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CENTRAL MOTOR LINES 
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TRUST 


With Notarized Selling of a 


dependable, single-line service 


offering Important Coverage of the Carolinas 


You can have confidence in the Man from Central . ., 
he’s trained to deal in the facts you must have before 
you can make a proper transportation decision. 


Because the facts prove Central a dependable motor 
carrier of all-size shipments, the Man from Central sells 
from notarized, up-to-date, performance control records. 


Ask to see Central’s internal records of performance. 
See how Central’s superior service can enhance your 
Company’s production and marketing picture. 





Yes, you can have confidence in the Man from Central 
. . he earns your trust by proved performance. 


Ieasititey 


LINKING THE CAROLINAS WITH THE EAST AND WEST 


CENTRAL MOTOR LINES, INC. General Offices: Charlotte 1, N.C. 
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There is no substitute for single-line carrier distribution 
of all-size shipments from origin to destination. 
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Editorial 


‘Operations’ Areas Closely Allied With ‘Traffic’ 


N ASSORTMENT of information about freight termi- 

nal and warehouse operations so comprehensive as to 
qualify for labeling as a “complete” coverage of all new 
ideas, methods and equipment used or proposed for use in 
such places of freight concentration probably will never 
appear in any one issue of this or any other periodical. 
Limitations of time, space and manpower and the practically 
boundless scope of the undertaking would make such a 
presentation a physical impossibility. 

The special articles that appear in this seventh annual 
Terminal Operations and Warehousing Number of TRAFFIC 
WorLD constitute a sampling of developments in the field 
thus identified. Described in those articles are some of the 
methods, activities and installations illustrative of significant 
things that have been, are being or can be done to make 
the movement of freight within, into and out of warehouses 
and terminals more efficient. 

What happens to freight in a carrier's terminal or in a 
public warehouse (a link in the transportation chain which, 
as to much of the goods handled therein, differs from the 
carrier terminal only with respect to the length of time 
during which the goods are stored) is of deep concern to 
trafic departments—those of the carriers as well as those 
of the shippers. Obviously, poor performance in a terminal 
or warehouse creates difficulties for the people who are 
trying to sell transportation or warehousing services. Obvi- 
ously, shippers whose freight is mishandled, damaged or 
subjected to undue delay in movements into or out of a 
terminal or warehouse will try to guard against recurrence 
of such unpleasant experiences. Equally clearly, the ship- 
pers are interested in the cost of the service, and the carrier 
or warehousing company that allows uneconomic operations 
to persist in its establishment is in no position to offer to 
the shipper the good-service-at-low-cost bargain he’s looking 
for. 


HERE have been times when executives or employees in 

the operating departments of transportation companies 
have resented “intrusions” by the traffic people (the sales 
representatives) of their respective companies. Such a situ- 
ation might have been tolerated in the days when one mode 
of for-hire transportation had a virtual monopoly on inter- 
city haulage of freight. In the current era of intensive com- 
petition between carriers of different modes, however, the 
people in “operations” no longer can function in a world 
apart from the other departments. If the “operations” 
people perform unsatisfactorily, the people in the carrier's 
traffic department lose sales. Patronage will be lost, too, if 
the carrier's sales representatives make misrepresentations 
because of unfamiliarity with the work done and facilities 
used in terminals or other “operations” areas. Losses of sales, 
of course, can and probably will mean losses of jobs by 
people in all the departments of the carrier. 

Proof that data-processing equipment and other up-to- 
date office machinery brought into use successfully by other 
industries in recent years can be employed profitably in 
carrier terminals and in warehouses is provided by several 
of the larger transportation companies. Reported in this 


issue is a motor carrier's account of benefits derived by it 
from a “DID” system—one in which destination terminals 
are supplied with a teletyped waybill as soon as the truckload 
to which the waybill pertains leaves the origin terminal, 
while central offices are automatically provided the means 
to process operating, revenue and other statistical data for 
management reports. In another article is recorded the 
happy experience of a motor carrier with a closed-circuit 
television installation in a large freight terminal. Still an- 
other report deals with transfer of containerized freight from 
a carrier of one mode to a carrier of another mode. 

The story of large cost reductions in freight terminals 
and warehouses that have been accomplished by installation 
and use of mechanized freight handling equipment—lift 
trucks, dragline conveyors, roller conveyors, etc.—is no longer 
new. The “news’’ in this field is the rapid and continuing 
growth of the materials handling equipment industry, indica- 
tive of a corresponding growth of demand for such equip- 
ment. Competition in the industry appears to be extremely 
keen; announcements of new models of lift trucks and of 
special attachments for such trucks to enable them to per- 
form special “jobs’’ are frequent. There can be no doubt 
that in transportation, warehousing and other industries 
there will be continuing efforts to hold down labor costs 
and, accordingly, continuing interest in mechanization or 
automation for labor-saving purposes. 


HILE the business outlook for the materials handling 

equipment industry is sunny, those who work in freight 
terminals and warehouses are witnessing the development 
of another ‘industry’ for which the future may be even 
brighter—the manufacture, by truck-trailer builders and 
others, of freight containers designed for interchange be- 
tween carriers of the same or different types. Our guess is 
that 10 years from now most of the shipments handled 
in carrier terminals and warehouses will move in such 
containers. 

In a thought-provoking speech on “Transportation Flexi- 
bility in a Dynamic Economy,” at the recent meeting of the 
California Chapter of the American Society of Traffic and 
Transportation (T.W., June 20, p. 30), Prof. Harold Koontz, 
of the University of California at Los Angeles, packed a 
big heap of good sense into these 20 words: 

“The transportation industry cannot be an island of 
complacent inflexibility in the present sea of dynamic growth 
and supercompetition.” 

Prof. Koontz said that ‘the elements of inflexibility in 
both transportation and traffic management are pronounced, 
complex, and frustrating,” but he added, with reference to 
transportation, that “there are signs that the cumbersome and 
unappreciated giant in our economic system is awakening.” 

Modern installations in terminals and warehouses give 
evidence that more than just five or six carriers, and more 
than just five or six public warehousing companies, are “on 
their toes.” What they are doing should serve as fair 
warning to those other executives in their respective fields 
who, up to now, in the words of Prof. Koontz, have “rested 
on their oars and complacently sipped their double martinis.” 
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Tariff Interpretation— Loss and Damage— 


THE OTHER Povenes- Recctel aemeae 


Application of Rule 30 


STATES Of Uniform Freight Classification Question—Missouri 


ae A shipment came into our plant, vi 
Question—Rhode Island a motor carrier, which, at the time j 
The subject of the proper application was offered for delivery, was damaged » 
of the dunnage allowance in Rule 30 of severely we refused to accept it, an 
the Uniform Freight Classification has advised the carrier to handle with 
y & been raised, and it is our thought that shipper for disposition. i 
the proper application of this rule pro- which consisted of a special machine fo 
hibits the making up of minimum plant production, was returned to th 
weights by dunnage. For example, a_ shipper for repairs. 
OUTSIZED shipment which is assessed a minimum This delay in delivery caused a 30-day 
weight of 20,000 pounds, but weighs only delay in our use of the machine for pro 
17,000 pounds, requiring dunnage of 2,- duction purposes and a subsequent loss of 
AND 500 pounds, would be billed as follows: profits, which, we believe, would com: 
17,000 pounds as 20,000 pounds, 2,000 under the heading of special loss. Th 
pounds free dunnage allowed, plus 500 machine was the property of the shipper 
pounds of dunnage at the carload rate. and continued to be, even after installa- 
GENERAL The dissenting parties feel that the tion in our plant. The shipper handled 
proper interpretation of Rule 30 would the claim with the carrier for cost of 


provide for billing only at the carload repairs. 
COMMODITY rate at the minimum weight of 20,000 We, of course, are interested in ow 
pounds. It is their contention that, since rights as to our loss of profits. The bill 
3,000 pounds of air weight is being billed, of lading had no notation which would 
CARGOES the entire dunnage should move without protect us under special damage loss. 
charge. Whereas, it is our contention However, we are of the opinion that the 
that Rule 30 states that only an allow- description of the machine was such that 
ance of 2,000 pounds will be made and _ the carrier would be aware of the fat 
it further states that the excess will be that it was to be used for producing a 
a. paid for at the carload rate. article which was of a seasonable nature 
and that the shipment was moving just 
Answer prior to that season. 
Section 2(a) of Rule 30 provides that: ,, We would appreciate your opinion § 
DO YOU “An allowance of actual weight, but not — ae as well as reference to spe 
in excess of 2,000 pounds, will be made © rules covering special damages anf 
for dunnage used in closed cars when ®Y decisions of the courts which might 
such materials are reaui be of assistance to us in determining 
equired for safe nether to prod with court action 
KNOW ABOUT transportation in loading CL freight, W°*er to prod with court action. 
provided in no case shall less than the 


established minimum CL weight be Answer 
U iy A Cc charged.” It is our opinion that your loss @d 
s s ® * Section 1 of Rule 30 provides, in part, profit is in the nature of special damages 


that “transportation charges for dun- and, as such, is not recoverable, unles 
TR ANSPORT? nage, when made, shall be at rate ap- the shipper, at or before the time he 
* plicable on freight which it accom- tendered the goods for shipment, in- 
panies.” formed the carrier of the special circum- 

We, too, are unable to locate a ruling stances surrounding the shipment. 
on your problem. However, we are in- A prerequisite to the recovery of special 
d clined to agree with the dissenting par- damages is the giving of notice at @ 
ties, because Rule 30 does nothing more before the time of delivery to the carrie 
than say that the charge for dunnage that such damages will result from loss, 
will be at the rate which it accompa- damage or delay to the goods. Strickler 
nies—it does not say that the-charge  v. Baltimore & O. R. Co., 135 N.E.2d 84; 
WRITE FOR for the dunnage will be over and above Alton R. Co. v. Oklahoma Furniturt 
the charge for a minimum carload. Mfg. Co., 122 P.2d 152; Security Stove & 
In your problem, it matters not Mfg. Co. v. American Ry. Express 00, 
BROCHURE whether the entire weight of the dun- 5 S.W.2d 572; Harrill v. Seaboard Af 
nage is charged for, or whether only 500 Line Ry. Co., 107 SE. 136; and Lusk ¥. 

pounds is charged for, since the carload Kennedy, 176 P. 502. 

charge is the same, regardless which The notice should be of such special 
amount of dunnage is included. matters as naturally and reasonably ap 


457 WEST FORT ST. 
In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
DETROIT ra wie department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
TWX DE899 WO 3-7913 place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 
of investigation herein contemplated. 
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THE SAFETY ROUTE 
OF MASON and DIXON 


Safety on the highway 
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@ First Place—National Safety Council’s Com- 
mercial Vehjcle Section Safety Contest. Per- 
sonal Injury Division Common and Contract 
Carriers. 

First Place—ATA‘s National Truck Safety Con- 
test. General Commodities Division (Com- 
bined Local and Over -the-Road) Over 
20,000,000 Miles. 

First Place—ATA’s National Truck Safety Con- 
test. General Commodities Division Over-the- 
Road Over-20,000,000 Miles. 


(J GREENSBORO 
H POINT 


The 
Route 
of 


SILVER 
LINK 


LTL 
SERVICE 


First Place—National Safety Council's Commer- , 
cial Vehicle Section Safety Contest. Personal 
Injury Division Common and Contract Carriers. 
First Place—ATA’s National Truck Safety Con- 
test. General Commodities Division (Combined 
Local and Over - the - Road) Over 20,000,000 
Miles. 

First Place—ATA‘s National Truck Safety Con- 
test. General Commodities Division Over-the- 
Road Over 20,000,000 Miles. 

Third Place—ATA‘s National Truck Safety Con- 
test. General Commodities Division — Local, 
Over 2 Million Miles. 





How much 


are you paying 


for the money 


you saver 


I1’s AN APPARENT CONTRADICTION that the least expensive 
form of transportation is often the most expensive, and 
vice versa, and management may find juggling the relative 
costs of the different forms far more expensive than invest- 
ing whatever is necessary in the proper coordination of 
traffic, purchasing, production and sales. Similarly, a 
switch to private carriage may be justified by a certain 
point-to-point flexibility and freight savings in the traffic 
department, only to be offset by higher operating costs and 
lack of flexibility in other departments. As one of America’s 
progressive motor common carriers, MIDDLE ATLANTIC 
believes in the fullest and most efficient use of all forms of 
our great common carrier system, and its representatives 
are ready to assist shippers in the most efficient and advan- 
tageous use of coordinated transportation in furthering the 
total marketing concepts of modern industry. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 








TRAFFIC Wort 


prize the carrier of the probable con. 
sequences of his breach of contract. Po. 
mona Products Co. v. Southern Ry. Co, 
294 Fed. 982, and Southeastern Expreg 
Co. v. Bowers, Inc., 109 S.W.2d 851. 


In other words, the shipper must advise 
the carrier of all the facts and circum 
stances surrounding the shipment whi 
do not ordinarily apply to the carr 
of such freight, or the peculiar charact 
and value of the property carried. Fig 
ida East Coast Ry. Co. v. Peters, 
So. 151. 


Limitation of Actions— 
Rejection of Claim 


Question—Wisconsin 


We have a question, concerning th 
legality of a claim for damage in trans 


The particulars are as follows: 


We shipped a carload of furniture fre 
our plant to a customer and, upon 
loading this car, it was noted that or 
sofa was damaged. It was, subsequentl 
sold at a discount of $30.00. The dame 
was inspected by the local inspector fe 
the railroad. A claim was filed, original 
by our customer, on April 10, 1956, ¢ 
was declined by the railroad six month 
later, on November 23, 1956. In his le 
of declination, the railroad’s represen 
tive stated that the sofa had been load 
next to bed rails, which had ultimate 
damaged the unit. He contended 
this was improper loading by the s 
per and not the carrier’s liability. 
mixed carloads of merchandise, mat 
different items are included and, sho 
it be necessary that metal goods, sud 
as bed rails, be loaded close to upholk 
stered items, several thicknesses of fibre- 
board are placed between the items. The 
original claim papers were not returned 
to our customer with the letter of decli- 
nation, and the customer requested these 
papers on December 1. They were re- 
turned to him, together with a letter 
from the carrier, dated January 8, 1957. 
A few weeks later, because of the rail- 
road’s declination, our customer re- 
quested that we credit him with the 
amount lost on the discount sale of this 
item. We credited him for the loss in- 
volved and then proceeded to file claim 
ourselves. 


We ask that you bear in mind that this 
claim had been actively handled through- 
out this period of time and the original 
claim number as shown on our claim 
form, was formally filed on May 2, 
1957. All correspondence from the railroad 
continued to refer to the original claim 
number. Our claim was ultimately de- 
clined on February 21, 1958, for the same 
reason, that is, error in loading by the 
shipper. We reviewed the complete claim 
and objected to the carrier’s declination, 
on May 15, 1958, advising that at all 
times heavy articles, such as bed rails, are 
protected by some sort of enclosure. Re- 
ceiving no correspondence from the rail- 
road, we followed our letter of May 15 
with another letter on August 25, 1958, 
to which we received a reply on Sep- 
tember 24, once more declining the claim 
and stating that, upon further investiga- 
tion, it found that the bed rails were 
received in loose bundles with no protec- 
tive covering and that its letter of Feb- 
ruary 21 was proper. 


It was not our position that the bed 
rails were packed, but, rather, that the 
loose bundles of bed rails were, as # 
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Shippers Along the Coast Line 


Bird & Son, Inc., Roofing Plant at Charleston, S.C. 


ROOFING BY THE MILE! 


164 years ago a small paper mill was established on the banks of the 
Neponset River in Massachusetts. This was the beginning of Bird & 
Son, Inc., today one of the country’s leading producers of roofing, in- 
sulation, floor, wall and counter coverings, and fibre containers. 


Bird & Son currently operates 16 plants in nine states. The newest, 
a $2,500,000 roofing plant completed in Charleston, S. C., in 1954, 
houses the world’s biggest asphalt roofing machine. 550-feet long, 
this machine produces miles of roofing rolls and shingles each year. 
Other facilities on the company’s 96-acre site include offices, a labora- 
tory, roofing cement plant, boiler plant, granule plant, machine shop, 
dry felt storage room and a one-acre warehouse. Rail sidings have a 
50-car capacity with room for 20 cars alongside the shipping platform. 


To maintain this huge facility efficiently and profitably, 
Bird & Son must have fast, reliable transportation. 
Understanding the shipping problems of our customers 
and solving them successfully is a specialty at 

Coast Line. How about your in-and-out freight 
problems? Need improvement? Then call on 

Coast Line ... and do it soon! 


ATLANTIC 


AULT: 


RAILROAD 


One of a series 
spotlighting the 
companies that work and 
grow along the Coast Line 
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GENERAL AMERIGC 
TRANSPORTATION CORPORATION 


The interior of this General American tank car is chemically plated 
by the KANIGEN® process, which deposits a hard, uniform, corrosion- 
resistant, lifetime nickel alloy coating. You can load at high temper- 
atures. For example, 73% caustic soda can be piped in at unlimited 
temperatures. Gatx tank cars lined with KAnicEN are also being 
used successfully for liquids such as tetraethy] lead, glycerine, 
ethylene oxide, resins, fatty acids, glucose, and many others. 


Call us about tank cars lined with KANIGEN as well as the many other special GATX 
cars. Lease from GENERAL AMERICAN without capital investment or operating worries, 


You'll find it pays to plan with General American. 


Tank Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


185 South LaSalle Street GL UX7 


GENERAL 

Chicago 90, Illinois \q y 
Offices in principal cities | 

TRACY MARK 
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group, protected, so that they would not 
damage adjacent items. Up to this point, 
all correspondence had been handled by 
our supervisor of transportation claims. 
At this particular point, it was brought 
to my attention and I, personally, wrote 
to the claim agent of the railroad. I 
received a reply, on December 17, con- 
tending that, because of the lapse of time, 
the claim had become outlawed and, con- 
sequently, under the provisions of Section 
2(b) of the bill of lading, the railroad 
would not be permitted to pay the claim. 
On December 31, I replied to the claim 
agent, advising that I was very much 
surprised to receive his letter of declina- 
tion, based on Section 2(b), since the 
claim had been actively handled contin- 
uously from the time originally filed. On 
January 6, 1959, I received a reply, still 
contending that it was impossible to pay 
the claim, due to the fact that it was 
disallowed in writing by the agent on 
September 4, 1956. (In our file, the first 
letter of declination was dated November 
23, 1956, as mentioned above). The claim 
agent then contended that this letter 
definitely constituted a written disallow- 
ance of the claim, which, of course, fixed 
the date upon which the two-year and 
one-day period for filing suits must be 
established, and that, therefore, since a 
suit was not started on or before Sep- 
tember 5, liability, in this case, if any, 
ceased to exist. 

The claim agent also stated in his 
letter that they were apparently “too 
quick on the trigger” in disallowing the 
claim, on the strength of the agent’s 
opinion and that, if the matter had been 
investigated properly, the claimant 
would have been given the benefit of 
the doubt. It seems to us that there 
was more than sufficient time and cor- 
respondence within the two-year period 
to justify their reversing their “quick 
on the trigger” decision, and that dis- 
allowance on that basis is certainly not 
in line. Admittedly, a suit, as such, 
was not instituted, but the claim was re- 
filed and was actively being handled 
during the entire period of time. 

Actually, the money involved was not 
worth all the correspondence, but it 
has now become more a matter of prin- 
ciple, and we would very much appreci- 
ate your opinion. 


Answer 


Where the uniform bill of lading re- 
quires that a shipper’s action for dam- 
ages be brought within two years and 
one day from the carrier’s rejection of 
the claim, the limitation period started 
running with the carrier’s first rejection 
of the claim, so that action brought 
more than two years and one day after 
date of declination of the claim is 
barred, notwithstanding that the car- 
rier continued to negotiate with the 
shipper and that action was brought in 
less than two years after negotiations 
Were finally terminated. Barber v. 
Southern Pac. Co., 185 P2d 979. 

It is our opinion that your filing of 
the claim was nothing more than a con- 
tinuation of the negotiations that were 
commenced under the original claim as 
filed by your customer and, as such, 
should be governed by the limitation 
period applicable to the original claim. 
Inasmuch as the claim was originally 
declined on November 23, 1956, the statu- 
tory period for bringing suit for dam- 
ages expired, under the above court 
ruling, two years and one day after that 
date and any correspondence after that 





date did not act to stay the running of 
the statutory period. 


Routing and Misrouting— 
Right to Route an F.O.B. 
Origin Shipment 

Question—Maryland 


Does a shipper, or consignee, have con- 
trol of the routing on rail tank car ship- 
ment, when the tank car is the leased 
property of the shipper, when the term 
of sale of the material in the car is 
F.OB. Baltimore, Md., freight collect? 

To many of the shipping points there 
are several routings which may be used 
with the same freight rate applying, 


13 


thus costing the consignee no additional 
freight. The only difference is that often 
one routing is faster than another, thus 
giving the shipper better turn-around 
time on his cars and making the cars 
available for other shipments. 

Your views in this matter will be ap- 
preciated. 


Answer 


The general rule is that on an F.OB. 
point of origin sale, title passes from the 
seller on delivery to the carrier. Stand- 
ard Casing Co. v. California Casing Co., 
135 NE. 834; Gulf Vegetable and Fruit 
Co. v. Lane, 242 N.W. 792; and Common- 
wealth of Pa. v. Wiloil Corp., 173 A. 404. 

Control of the routing appears to de- 
pend cn the sales contract. If the pur- 




































































































































































Carpet Service for your LTL 
shipments, or write: 
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chaser specifies a particular route, and 
this offer is accepted, it is binding on 
the seller. Woodbine Children’s Cloth- 
ing Co. v. Goldmamer and Son, 121 
S.W. 444; St. John Bros. Co. v. Falkson, 
130 NE. 51; Ohio Confection Co. v. 
Eimon Mercantile Co., 191 N.W. 910. 
In these cases, the sales contract called 
for delivery by the sellers to a specified 
carrier, but, for reasons of their own, 
the sellers made delivery to other car- 
riers who failed to make delivery. The 
courts ruled that the sellers had 


From Our 


Carrier Competition and Rates 


Elkhart, Ind. 


I read and reread with interest Mr. 
Shinn’s criticism (T.W., June 13, p. 43) 
of your April 25 editorial. Then I reread 
your editorial. I feel your editorial was 
well written and well considered, and 
that Mr. Shinn has not answered you. 


You supported healthy, vigorous com- 
petition, if it was not destructive. De- 
structive competition was defined quite 
well. You did not defend unrestricted, 
unregulated competition. In setting up 
his strawman to destroy, Mr. Shinn has 
to assume that competition is unre- 
stricted, except under the Interstate 
Commerce Commission. 

No one advocates a return to pre-1887 
conditions. Can’t we lay that old chest- 
nut to rest once and for all? Perhaps if 
we could do that, our transportation 
men can begin to understand competi- 
tion in the business world of today. Let’s 
get acquainted with such laws as the 
Robinson-Patman act and other laws 
which regulate business competition to- 
day. We will find we have greater free- 
dom of competition in some ways under 
the interstate commerce act than is en- 
joyed by “unregulated” business. 

A manufacturer cannot quote “train- 
load” prices to a large consumer and 
higher “carload” prices to a smaller 
consumer who is unable to use the train- 
load quantity. He must justify fully a 
difference in price in areas, and meeting 
competition requires a good explanation 
when discrimination results. 


Mr. Shinn uses quite a bit of “suppose” 
in his illustration of shipper rate predju- 
dice. But he did not use enough. Let’s 
add a little more: 


Let’s include another supplier along 
with his A and B. Let’s make this one 
“C,” and put him right at the common 
market. He should be calling the tune, 
shouldn’t he? Only “C’s” Location is a 
high wage, high cost area, and C’s pro- 
duction costs are higher than either A’s 
or B’s. (A and B used to be located at C, 
but moved away to get out of the high- 
cost area.) In order to let C compete ef- 
fectively in his home town, we have to 
charge A and B a rate of $1.50. Now 
both are already paying 200 per cent of 
the minimum reasonable and compensa- 
tory rate when they pay $1, but we think 
we have to make that 300 per cent. Got 
to protect C, who isn’t able to take care 
of himself in this tough market—even 
with the advantage of location. 

Mr. A gets fed up with this regulated 
competition and turns to private carri- 
age, ending with a cost even lower than 


breached the contract by not delivering 
to the specified carrier and could not 
collect from the buyer. 

On the other hand, when the pur- 
chaser does not name the route via 
which the seller is to route the freight, 
the selection, by the seller, in good 
faith, in the due course of business, is 
sufficient. Templeton v. Equitable Mfg. 
Co., 96 S.W. 188; Zone Co. v. Service 
Transport Co., 57 A.2d 562, and Geohegan 
Sons Co. v. Arbuckle Bros., 123 S.E. 387. 


Readers 


the minimum compensatory rate of 50 
cents. That’s tough on both B and C, 
also on the carriers who were serving 
both A and B. But the common market 
at Location C is being fairly served— 
this is the public which the Commission 
was supposed to protect, prior to 1940. 
Regulation cannot save B or C, nor the 
common carriers who handled the busi- 
ness. Healthy, vigorous competition 
might have saved them, but it was called 
destructive, so the carriers, and two ship- 
pers, were “protected to death.” 

The suggestion that we abolish ICC con- 
trol over rate making is coming from 
more and more sources. (Congress, Life 
Magazine, others.) This does not in any 
way criticize the Commission nor its 
employes, who have an almost perfect 
record of honor and integrity. It only 
Says that it is time to try a better way, 
to avoid or end the “deteriorating trans- 
portation situation.” We have tried regu- 
lation for over 70 years. There must be 
a better way. There is no divine right of 
status quo—E. E. McLane, 4726 West 
Indiana Avenue. 


Constellations DO Change! 


New York 18, N.Y. 

I very much enjoyed your editorial, 

“The ‘Compleat’ Traffic Man and Re- 
creation” [T.W., June 13, p. 5]. 


Your remark that “there are some 
things that never change” may be sub- 
ject to challenge. The North Star, Orion 
and Ursa Minor have been in the Uni- 
verse for thousands, if not millions or 
even billions of years, but not without 
change, as you suggest. 

The position of the stars and the con- 
stellations in relation to our planet are 
changing 
Over many millennia the change has 
been considerable. 

In several millennia hence, the navi- 
gation guide that we call the North Star 
will not have the “fixed” position in the 
heavens that it now appears to have; it 
will probably be replaced by another 


star that will assume a position of “con- | 
stancy.” ‘Astronomers are well aware of | 


this. 
Actually, there is nothing in the Uni- 


verse that does not change, except The 
Maker. 


This type of editorial is refreshing. It 
reflects an amazing difference of policy 
from that existing when I first entered 
this field some years ago. I am glad that 
things do change— Grorce H. CuNNING- 
HAM, General Traffic Manager, General 
Trafic Department, Sterling Drug, Inc., 
1450 Broadway. 





infinitesimally by the day.) 





TRAFFIC Wor 


June 27, 1 


OF you D Oo a 


IRA 
. : | 
in 

Mh 


UU. 


~\ 


aloug with everuy Khipwert.. .get 


f ONBoG ETON 


\ HE UP-TO-DATE, COMPLETE SHIPPING SERVICE 


OVERNIGHT DELIVERY 
A famous Branch advantage: 
we can often save you a day! 


SAFEST SHIPPING 


Award-winning low loss /claim 
ratio year after year after year! 


STRATEGIC TERMINALS 
Located. equipped. manned and 
operated for faster delivery! 


ONE-CARRIER HANDLING 
From Virginia to Massachusetts, 
straight-through Branch service! 


TL OR LTL 
Any shipment. any size - - same 
superb Branch care and speed! 


EXPERT PIER SERVICE 


Terminals at the major ports. 
Faster export-import deliveries! 


* THE MAIN STEM OF THE INDUSTRIAL EAST | 
EXECUTIVE OFFICES--300 Maspeth Ave., Brooklyn Il, N.Y. © Evergreen 7-6300 
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Shipping Shoes to Birmingham?| 3 


Call us today for 
second morning delivery between the 
most distant points shown below, 15.2% 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 723,738 
In Week Ended June 20; Up 
15.2% From Same ‘58 Week 


Loadings of revenue freight for the 
week ended June 20 totaled 723,738 
cars, the Association of American 
Railroads has announced. This was 
an increase of 95,728 cars, or 15.2 
per cent, above the corresponding 
week in 1958, it said, but a decrease 
of 23,026 cars, or 3.1 per cent, below 
the same week in 1957. 


Loadings in the week of June 20 were 
14599 cars, or 2.1 per cent, above the 
preceding week. The total of cumula- 
tive carloadings for 1959 through June 
20, the AAR noted, was 13 per cent 
greater than the total for the correspond- 
ing period of 1958. 

Coal loading amounted to 123,235 cars, 
an increase of 1,634 cars above the cor- 
responding week a year ago, and an in- 
crease of 2,135 cars above the preceding 
week this year, the AAR said, adding: 

Miscellaneous freight loading totaled 353,- 
933 cars, an increase of 52,557 cars above the 
corresponding week last year, and an in- 
crease of 1,093 cars above the preceding 
week. 

Loading of merchandise less-than-carload 
freight totaled 39,803 cars, a decrease of 
4,386 cars below the corresponding week in 
1958, and a decrease of 823 cars below a 
week ago. 

Grain and grain products loadings totaled 
7,382 cars, an increase of 3,943 cars above 
the corresponding week in 1958, and in 
increase of 9,748 cars above the preceding 
week this year. In the Western Districts. 
grain and grain products loadings for the 
week of June 20 totaled 49,953 cars, an in- 
crease of 4,637 cars above the corresponding 
1958 week, and an increase of 7,629 cars 
above the preceding week. 

Livestock loading amounted to 4,404 cars, 
an increase of 449 cars above the cor- 
responding week in 1958, and an increase of 
801 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 20 totaled 3,336 
cars, an increase of 548 cars above the cor- 
responding week a year ago, and an in- 
crease of 588 cars above the preceding week. 

Forest products loadings totaled 42,640 cars, 
an increase of 7,365 cars above a year ago, 
and an increase of 2,223 cars above a week 


ago. 

Ore loading amounted to 81,263 cars an 
increase of 28,735 cars above last year, but 
a decrease of 472 cars below last week. 

Coke loading amounted to 11,078 cars an 
increase of 5,431 cars above a year ago, but 
&@ decrease of 106 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All 
reported decreases compared with the cor- 
responding week in 1957, except the .Central 
Western and Southwestern. 


Cumulative Loadings 
1959 1958 


Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 
Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Week of June 6 682,624 
Week of June 13 709,139 
Week of June 20 723,738 


Total 15,455,879 13,676,931 


New Legislation for Regulatory Agencies 
Urged at End of ‘Oversight’ Discussions 


Seven Areas of Recommended Action Evolve From House Group Hearings 
On Agency Activities. Suggestion by Arpaia That Certain Truck Lines 
Be ‘Freed’ of Regulation Is Assailed by Counsel for Truck Industry. 


Seven areas of recommended 
legislative action affecting the six 
independent federal regulatory agen- 
cies—including the Interstate Com- 
merce Commission and the Civil 
Aeronautics Board—were presented 
late the afternoon of June 24 to the 
House interstate and foreign com- 
merce committee’s legislative over- 
sight subcommittee. 


In the concluding series of round-table 
discussions June 24 before the subcom- 
mittee with representatives of trade and 
bar associations and trial examiners, 
these legislative areas were proposed: 

Ex parte communications; role of hear- 
ing examiners; operation accountability; 
consideration of organization; case de- 
lays; conflict of interest, and individual 
responsibility for decisions. 

The recommended areas were outlined 
by Valentine B. Deale, attorney of Wash- 
ington, D.C., in a summary of highlights 
of the discussions on the activities of 
the major federal regulatory agencies at 
the suggestion of Robert W. Lishman, 
chief counsel of the subcommittee, who 
was substituting for Representative Har- 
ris, of Arkansas, chairman. 

On ex parte communications, said Mr. 
Deale, “it seems to me quite evident that 
legislation is called for.” He asserted 
that the regulatory agencies should have 
legislative support to handle the prob- 
lem of thwarting improper ez parte com- 
munications 


‘Public Confidence’ Considered 


“Whether or not the agencies in theory 
could get along without legislation and 
dispose of the problems themselves,” he 
continued, “is . . . a wholly academic 
question undeserving of a second thought. 
Public confidence in the administrative 
process is an important aspect of the 
recommendation for legislation. Now, in 
preparing the appropriate legislation to 
thwart improper er parte communica- 
tions . . . the subcommittee should be 
quite careful .. . in not giving the im- 
pression that ex parte communications 
are per se bad. The truth seems to be 
clear that sensible agency operation re- 
quires a great deal of er parte communi- 
cations.” 

Mr. Deale said there were two ap- 
proaches open to suitable legislation: 

“One is to define in the statute itself 
what ex parte communication is im- 


proper and to provide for appropriate 
penalties. The second approach is for 
an act of Congress to set out guide lines 
in reasonable detail for agencies to fol- 
low in drafting their own rules on the 
subjects and these rules in turn would 
have the direct sanction of the congres- 
sional act and would be enforceable 
again by penalties. .. .” 


Hearing Examiner Status 


Turning to the subject of hearing ex- 
aminers, he asserted: 


“Again it seems clear that legislation is 
required to define the role of hearing 
examiners. I would suggest that this 
legislation should spell out the respon- 
sibility of the hearing examiner for the 
conduct of the hearing, including the 
disposition of questions of evidence, 
stipulation, pre-trial procedure, subpoena, 
and the like. There should be no doubt 
what this responsibility is... . 


“Similarly, there should be no inter- 
locutory orders except those disposing 
of the case and ... the legislation should 
define the weight which ought to be given 
to the examiner’s report. The thought 
here is that the agency members would 
review the report from the point of view 
of facts and law and policy. It would be 
limited pretty much to exceptions. On 
the other hand, it is important for 
agency members not to be held down or 
not to be circumscribed 100 per cent by 
the hearing examiner’s report. If he 
sees that there is an important fact, an 
important issue which has a bearing or 
should have a bearing on the final de- 
cision, he should .. . be free to go ahead 
and address himself to those points. 
However, he should do so by ordering an 
expedited hearing on the specified ques- 
tion of law of fact before either the 
examiners or the agency. Now, if the 
hearing examiner’s role is defined along 
these lines, there is no question that the 
hearing examiner should receive greater 
compensation. . . . The salary relation- 
ship between agency members and hear- 
ing examiners might be the same as 
exists between Court of Claims judges 
and their commissioners. On the other 
hand, if hearing examiners are not to 
be given a major role, there is some 
question then about whether this ad- 
ministrative process is on as sound a 
basis as we would like it to be... .” 

The third area was operational ac- 
countability. Said Mr. Deale: 

“There should be constant review and 
analysis of the charter status of the in- 
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dividual administrative agencies. De- 
spite vast technological changes and vast 
changes in economic conditions, many 
basic laws have continued merrily along 
even though the original purpose has 
long since died out of existence. To this 
extent . . . agency efficiency is shackled 
by agency heritage. Certainly there 
would be better efficiency if the obsolete 
laws were stricken from the books. Now, 
the suggestion here is an annual ac- 
countability on a  section-by-section 
basis and, to paraphase an old saying, 
the approach might be, ‘Is this law ne- 
cessary?’ and such an accounting ought 
to embrace new and changed policies 
of the agencies and the implementing 
regulations and the like. It seems to me 
that in handling this operation account- 
ability it should be in public where 
everybody, all interested parties, have a 
chance to address themselves to the 
problem. I think operation account- 
ability is a little more than or should be 
more than an agency handling in an 
annual report to its cognizant commit- 
tee in Congress and letting it go at that.” 


Organizational Aspects 


With respect to the consideration of 
organization, the spokesman had this 
to say: 

“Multiheaded groups are desirable for 
handling legislative and appellate tri- 
bunal type of functions. However, a com- 
mittee-type operation is inherently a 
weak method for handling administra- 
tive matters. Putting it another way, you 
need a boss to run a business. This... 
calls for the establishment of a chief 
administrator for the principal agencies, 
and this office ought to have statutory 
standing and the occupant should have 
parallel authority and _ responsibility 
which would be specified in the statute. 
The idea, of course, is to relieve the 
commissioners, the agency members, from 
details which are quite secondary though 
very important to the over-all purpose 
of the agency.” 


Delay of Cases 


Mr. Deale said that further develop- 
ment and facts were needed for the mat- 
ter of case delays. 


“The fact that there are so many com- 
plaints about delays,” he continued, 
“suggests the idea that where there is 
smoke there is fire. What we need are 
facts first to ascertain for sure whether 
there are excessive delays .. . just where 
... and why are there these delays and 
how can they be overcome? This is 
certainly a job of oversight. 


“The sixth point is the conflict-of- 
interest question in terms of agency 
members, This is a difficult problem. 
There is no black or white approach that 
makes much sense in this connection. 
Perhaps one way to try to arrive at a 
reasonable posture is to provide longer 
tenure for the agency members, with a 
prohibition against reappointment in the 
same agency. The caveat here is that 
good men are hard enough to get for 
these major positions, and Congress .. . 
should be wary about making the jobs 
less attractive. On the contrary, there 
is every reason to suppose that these 
positions ought to be made more attrac- 
tive.” 


Decision Responsibility 
The last point raised in the discussion 
was the question of individual responsi- 
bility for decisions. 
“Responsibility,” said Mr. Deale, “at 
least to my thinking, is personal. It 
should be lodged with individual people 
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and it should not be diffused among 
many. Fragmentation of responsibility 
seems bad from many points of view. 
I would suggest therefore—and these 
ideas have all been included or indicated 
by others—that the agency decisions 
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should indicate a personal responsibilit 
to a far greater extent than they alread 
have. 

“Finally, it seems to me that the subs 
committee is faced with the old questiog 
of whether to do anything about 











































































oversight. 

















To this, Mr. Beardsley said: 













what has happened. 








a truck can go into this business?” 








ing, he said: 


the ICC.... 















a greater burden . 













Arpaia Would ‘Free’ Some Truckers: Beardsley Objects 


Objections to a suggestion by Commissioner Anthony Arpaia, of the ICC, 
to release certain motor carriers from federal regulation, were voiced in the 
June 24 afternoon session of the special House subcommittee on legislative 


Referring to a statement made by Commissioner Arpaia in the June 19 
session, Peter T. Beardsley, general counsel of the American Trucking Asso- 
ciations, Inc., appearing only as an interested party, said that such an action 
would be “a very grave breach of faith” with the regulated companies. 


Commissioner Arpaia, who appeared June 19 in a personal capacity, 
said it appeared that it would be “much more beneficial to the public if 
household goods carriers were released from regulation.” He also listed 
these carriers which, he said, could be freed from regulation: Automobile 
carriers; oilfield machinery carriers and pipeline stringers; armored car car- 
riers; motion picture film distributors; garment (on racks) carriers; transporters 
of wrecked cars, house trailers, boats, and prefabricated buildings, etc. The 
commissioner added that if carriers of the above type were removed from 
regulation, “their services should be strictly defined by statute so that there 
will be no uncertainty respecting the extent of the exemption.” 


“It seems to me that that would be a very grave breach of faith with 
people who were told, in effect, 25 years ago that, ‘if you will go out and 
do a good job, invest money and time and effort and build up your business, — 
to the extent that you provide an adequate service to the public, you will 
be protected somewhat in your right to continue that service; it will not be 
watered down by a constant stream of entrepreneurs coming in’; that is 


“| suggest that the ability of a person moving his household goods today 
to get good service, providing he is willing to pay for it. . . 
than before there was regulation. In the old days before there was regu- 
lation of household moves you could get a cheap move and you would 
be lucky if you ever found your furniture. 

“In addition to that aspect of the matter, perhaps more important from 
the public standpoint, is what happens when you take a field that has been | 
regulated for 25 years and open it and say that anybody that wants to buy 


Mr. Beardsley said this would provide an opportunity for many inexperi- 
enced persons to buy a truck on credit, make a legitimate haul, and discover 
they could not remain in business without obtaining return loads. Continu- 


“lf we have one problem in the (trucking) industry . . 
and increasing amount of illegal operations which are not controlled by 
For every person who is convicted of illegal operations, there 
must be a thousand who get by. Multiply that by the number of people 
who would come into the business by virtue of opening all these avenues 
of entry with the only limitation being the ability to get a piece of equipment 
on credit and you would have so much in the way of illegal operation that 
if the Commission tried to regulate, tried to stop it, you would have imposed 
. . than it was able to dispose of in their ability to do 
away with the regulation of that particular segment of the industry. But far 
worse, you would have made it impossible for the carriers who are still 
under regulation, with respect to their phases of the business, because of 
the amount of business that would simply be illegally taken away from them, 
to remain solvent and to remain able to perform a valuable public service. 

“1 think that once you open that door you get to the point where you 
might just as well eliminate all regulation and go back to the law of the 
jungle . . . and | do not think many people are in favor of that.” 

Said Robert W. Lishman, chief counsel of the subcommittee: 

“We are very interested in Commissioner Arpaia’s suggestions. 
matter of fact, we are all ready to make a separate study ourselves as to 
the suitability of trying to implement some of these suggestions.” 


















































is a lot better 


. it is the constant 


As a 


ICC, 
n the 
lative 


listed 
obile 

car- 
orters 
. The 
from 
there 


with 
and 
iness, 


Sea-Land — near as your phone! Over 4,000 trailers ready for any needs 
you may have — going to Eastern and Southern U.S., and Puerto Rico! All 
the resources of a vast, dependable organization, including the most up-to-date 
reefers anywhere — at your immediate service. Carefully chosen personnel 
run the truck or trucks you want. Top hands man the fleet of Sea-Land 
ships! For remarkable TL or LTL service that combines door-to-delivery 
with substantial sea an, contact Sea-Land today! 


.. SEA-LAND & SERVICE 


PAN-ATLANTIC STEAMSHIP CORPORATION 


A MCLEAN INDUSTRIES COMPANY 


FOOT OF DOREMUS AVENUE, PORT NEWARK, N.J. (P.0. BOx 1050) 
PUERTO RICAN DIVISION: 19 RECTOR STREET, NEW YORK, N.Y. 



























22 


status quo and, as in most large consid- 
erations, there are tremendous interests, 
vested or otherwise, in the status quo. 
This would include the agencies them- 
selves, the industries which the agencies 
regulate, and the representatives of the 
regulated industries. 

“To the extent that what Mr. Beelar 
(Donald C., attorney of Washington, 
D.C.) described as a ‘sweetheart rela- 
tionship’ existing between agencies and 
the regulated industries, it is quite un- 
derstanding that the agencies and the 
industries might to some extent fight 
to keep the status quo. The idea is 
‘everything is all right. Let’s not rock 
the boat.’ 

Congressional Viewpoint 

“But Congress has a little broader 
viewpoint. It is the viewpoint of public 
interest, and it seems to me that it 
must have really the courage to change 
the status quo when this is necessary 
to achieve the substantial improvements 
in which everybody is interested. Most 
all major studies in this field have con- 
cluded by indicating that some changes 
should be made and many of the 
changes have been aes we have 
discussed here today. . 

“It is hoped that the momentum 
which this subcommittee has will be the 
way for breaking the tradition and 
changing the status quo to the extent 
that it feels necessary.” 


Participants in Discussions 


Participating in the round-table dis- 
cussions, in addition to Mr. Deale, were: 

Donald C. Beelar, attorney of Wash- 
ington, D.C.; Richard J. Connor, presi- 
dent of the Federal Power Bar Associa- 
tion; Geoffrey Creyke, Jr., chirman of 
the Administrative Law Section of the 
D.C. Bar Association; R. Granville Curry, 
Association of ICC Practitioners; Justin 
Feldman, chairman of the administrative 
law committee of the Association of the 
Bar of the City of New York; Leonard H. 
Marks, president of the Federal Com- 
munications Bar Association; Robert E. 
May, former chairman of the Federal 
Power Bar Association; F. Trowbridge 
Vom Baur, general counsel of the Navy, 
and former chairman of the administra- 
tive law committee of the Federal Bar 
Association; Joseph P. Adams, executive 
director and general counsel of the As- 
sociation of Local Transport Airlines; 
Peter T. Beardsley, general counsel of 
the American Trucking Associations; 
Louis P. Haffer, executive vice president 
and counsel of the Air Freight For- 
warders Association; Robert E. Lee Hall, 
general counsel of the National Coal As- 
sociation, and secretary of the Fuels Re- 
search Council; Harold F. Hammond, 
executive vice-president of the Transpor- 
tation Association of America; T. Vernon 
Hansen, Southern States Cooperative, 
TAA; Stanfield Johnson, Association of 
Southeastern Railroads; Stuart G. Tip- 
ton, president of Air Transport Associa- 
tion; Vincent T. Wasilewski, National 
Association of Broadcasters; Marc White. 
counsel of the National Association of 
Securities Dealers, and J. D. Bond, FCC; 
Harold P. Boss, ICC; Paul N. Pfeiffer, 
CAB; Henry Sahm, NLRB, and Joseph 
Zwerdling, FPC, president, FTEC, rep- 
resentatives of the Federal Trial Ex- 
aminers Conference. 

(See earlier story on page 28) 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended June 20, based on a survey of 34 
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metropolitan areas, was 13.1 per cent 
ahead of the same week of 1958, the 
American Trucking Associations, Inc., 
announced. 


Tonnage exceeded that of the previous 
week this year by 1.1 per cent. The re- 
port refiects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 


George H. Burtis, New York 
Traffic Club Officer, Dies 


George H. Burtis, 67 years old, assistant 
traffic manager of Luckenbach Steam- 
ship Co., Inc., New York City, and for a 
number of years secretary of the Traffic 
Club of New York, Inc., died suddenly 
the night of June 24 at his home in 
Floral Park, Long Island, N.Y. 


Notification of the death of Mr. Burtis 
was received from Oliver P. Caldwell, 
traffic manager of the Luckenbach com- 
pany. Mr. Burtis was a regional vice- 
president of the Associated Traffic Clubs 
of America. 


Canadian Shipper Group 


Protests Free Time Cut 


The Shipping Federation of Canada 
has registered with the Railway Asso- 
ciation of Canada a protest against a 
proposed reduction by the Canadian rail- 
ways in free time at St. Lawrence River 
ports on export traffic originating with- 
in 300 miles of the port of export (T.W., 
June 13, p. 49). 

C. T. Mearns, general manager of the 
Federation, in a letter to W. G. Scott, 
general secretary of the RAC, said: 

“I am directed to protest strongly 
against the proposed reduction in free 
time and to advise that a subcommittee 
of the Federation has been appointed to 
discuss the railways’ proposal with 
shippers and other interested parties.” 

The RAC, in announcing the proposed 
reduction in free time from 10 days to 
five days, where the rate to the St. Law- 
rence River port is lower than the ex- 
port rate to a north Atlantic port of 
the United States, said that the change 
would be made effective July 15 and that 
it was made because of increasing activ- 
ity in trucking to the ports. While the 
railroads had been forced to meet the 
truck rates, the association said, the 
truck transport rates “do not encompass 
any period of free time at the port of 
export,” and the railroads had concluded 
that, in meeting the truck competition, 
there was no need to allow the 10 days’ 
free time.” 


Erie, Lackawanna Boards 


Agree to Merger Plan 


In separate meetings held in New York 
City on June 24, the directors of the 
Erie Railroad and the Delaware, Lacka- 
wanna & Western Railroad approved a 
plan to merge the two companies into a 
new company to be called the Erie- 
Lackawanna Railroad Co. 

In announcing the action, the two 
boards said that an application for ap- 
proval of the merger would be filed with 
the Commission about July 1 and that 
stockholders of the two railroads would 
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meet in September to vote on the pm. 
posed merger plan. 

Original merger studies had includy 
the Delaware & Hudson Railroad Co., 
that plan was abandoned in April whe 
the D & H withdrew (T.W., May 8, p. 3%). 

The announcement of the action saij 
that the board of the new company 
would consist of 22 members, made up @f 
14 of Erie’s present 15 directors, an 
eight of the Lackawanna’s present 
directors. 


Under the plan which the president 
of the Erie and the Lackawanna, Hary 
Von Willer, and Perry M. Shoemaker, 
respectively, announced April 29 as hay. 
ing been accepted by them and P. W 
Johnston, chairman of the Erie’s boanj 
of directors, common stockholders of th 
Erie would receive one and one-qu 
shares of stock of the new company 
every share of Erie stock. Lackaw: 
shareholders would get one share 
the new stock for each share of 
wanna. The Erie has 2,450,090 shares 
common stock outstanding, and 
Lackawanna has 1,636,624 shares. 

The merger would create a 3,119- 
railroad with estimated assets of $ 
million. Officials of the railroads 
that substantial savings were ex 
to result from the elimination of d 
cating facilities and overhead 
coupled with greater operating efficie 
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Hearing Held in Roanoke 
On N & W-Virginian Mer 


The Norfolk & Western Railway 
ported that an Interstate Com 
Commission hearing June 24 in 
noke, Va., was adjourned after 45 
utes because no further witnesses asked ~~ 
to testify on the proposed merger of the 
N & W and the Virginian Railway. 

The hearing was a continuation d 
four days of testimony which ended 
June 18 in Washington, D.C., in Finance 
No. 20599, Norfolk & Western Railway 
Co., Merger, Etc.—Virginian Railway, 
and embraced cases: The N & W said 
the Roanoke hearing opened with three 
opposition groups withdrawing from in- 
tervention. They were represented by 
Richard J. Webbon, executive secretary 
of the Princess Anne (Va.) County 
Board of Supervisors; H. E. DeJarnette, 
attorney for the city of Princeton, W. 
Va., and the Mercer (W.Va.) County 
Court, and Odell Huffman, representing 
36 Princeton businessmen. A _ fourth 
intervenor, Grover Moler, representing 
the Mullens (W.Va.) Chamber of Com- 
merce, said he would recommend to the 
group at a later meeting that it also 
withdraw. 


Witnesses appearing, with resolutions 
endorsing the merger were: Roy L. Web- 
ber, vice-mayor of Roanoke, represent- 
ing the Roanoke City Council; W. E 
Cundiff, chairman of the Roanoke Coun- 
ty Board of Supervisors; Arthur T. Ellett, 
president of the Roanoke C of C; M. W. 
Armistead, ITI, president of the Roanoke 
Valley Development Corp.; W. R. Maul, 
of Norfolk, trustee of the Tidewater Vir- 
ginia Development Council; Dorma 
Miller, representing the James Rive 
Basin Association, and T. H. Esrey, traffic 
manager of the Norfolk plant of the Ford 
Motor Co. 

Examiner Paul Albus adjourned the 
hearing until June 29 at 9:30 a.m., in the 
court house at Princeton. 


(See earlier story on page 133) 
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NEW TERMINAL 


Nearing Completion 

... designed ‘to handle 
LTL with speed and 
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Scheduled to open August Ist, 
Memphis is the 16th new terminal 
constructed in Viking’s expansion 
program, providing outstanding 
service to shippers and receivers. 

Another symbol of the Viking 
spirit of progress to better serve your 
shipping requirements. 


(Above) An outline of the 11-acre tract and buildings being com- 
pleted in Memphis. A 56-door loading dock, four-wheel cart system 


and a radio-controlled pick-up fleet are among the many outstanding 
advantages. 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Vehicle Equipment Changes 
Adopted by Several States 


The National Highway Users Confer- 
ence reports that changes in motor ve- 
hicle equipment requirements—many 
meeting standards set by the uniform 
vehicle code—have been enacted in sev- 
eral states this year. 

Arkansas and Kansas have approved 
bills to amend lighting and reflector re- 
quirements. The Kansas bill requires 
amber turn signals, a color recommended 
by the code. 

Laws to legalize amber parking lamps 

ave been enacted in Iowa, Minnesota, 
"Oregon, Texas and Virginia. A new pro- 
vision in New York exempts farm-use 
vehicles from turn signal requirements. 
Another New York law requires drivers 
to dim headlights 200 feet before over- 
taking a vehicle traveling in the same 
direction. Washington makes electric 
turn signals mandatory on vehicles man- 
ufactured after January 1, 1960. 


An Arkansas law bans muffier cutouts 
and the emitting of unusual noise or 
smoke. A Maine law prohibits excessive 
noise. A new Connecticut law regulates 
the installation of mufflers and exhaust 
pipes. In California, a bill has been in- 
troduced to prohibit registration unless 
a vehicle owner complies with anti- 
pollution exhaust and muffler require- 
ments. Another California bill would re- 
quire highway patrol approval for sale 
of mufflers. 


A new law in Maine extends mudflap 
requirements to vehicles weighing 6,000 
pounds (formerly 14,000) registered gross 
weight or more, with farm trucks with 
stake bodies extending not less than six 
feet beyond the rear axle being exempted. 


A Texas statute exempts truck-tractors 
operated without semi-trailers from 
splashguard requirements. A Vermont 
law requires splashguards on any bus, 
truck or combination with at least four 
tires on the rear axle but exempts farm 
tractors and pole trailers. 

Idaho has enacted a law requiring mir- 
rors on both sides of motor vehicles if 


the driver’s vision to the rear is ob- 
structed. 


Seaway Advisory Nomination 


The President on June 22 nominated 
Frank A. Augsbury, Jr., president of a 
company which operates cargo vesels on 
the Great Lakes and the St. Lawrence 
Seaway, to be a member of the advisory 
board of the St. Lawrence Seaway De- 
velopment Corp., succeeding the late 
Edward J. Noble. 

Mr. Augsbury is president of the Hall 
Corporation of Canada and the Hall 
Corp., of Ogdensburg, N.Y. He is a 
member of the New York State Com- 
Mission on Economic Expansion, and 
is a graduate of the Merchant Marine 
Academy, Kings Point, N.Y. 
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Smathers Subcommittee Opens Hearings 
On Transport Diversification Measures 


ICC Says It Opposes Compartmentalization but Favors Restrictions 


On Boycotts. Commerce Dep’t Asks No Legislation Pending Results 


Of Its Study. Water Carriers Strongly Fight Common Ownership. 


Industry and government wit- 
nesses, six in all, went before the 
surface transportation subcommit- 
tee of the Senate interstate and 
foreign commerce committee June 
23 to advocate positions all the way 
from “yes” and “no” to “no com- 
ment” on various measures either 
allowing or prohibiting ownership of 
one mode of transportation by 
another. 


It was the first day of hearings on 
five controversial bills, and after the six 
witnesses were heard the hearing was 
adjourned until a date tentatively set 
for early in the week of June 29. 

The bills at issue are S. 452, which 
would prohibit dual ownership and also 
would outlaw secondary boycotts; S. 1353, 
1354 and 1355, which would okay the 
dual ownership by various modes, and 
S. 2189, which would permit freight for- 
warders to acquire control of one or more 
common carriers. 

Heard were Commissioner Kenneth H. 
Tuggle, chairman of the Interstate Com- 
merce Commission; John J. Allen, Jr., 
Under Secretary of Commerce for Trans- 
portation; Braxton B. Carr, president of 
the American Waterways Operators; 
George A. Peterkin, president of Dixie 
Carriers, Inc.; Dr. Raymond W. Miller, 
president of Public Relations Research 
Association, Inc., and Wilson Compton, 
former president of Washington State 
University and former president of 
American Forest Products Industries, Inc. 

The hearing was conducted by three 
men: Senator Smathers, of Florida, the 
subcommittee chairman; Senator 
Schoeppel, of Kansas, and Frank L. Bar- 
ton, transportation counsel to the com- 
mittee. It was Senator Smathers, spon- 
sor of S. 452, who made the opening 
statement. 

Statement by Smathers 

“The real question involved,” he said, 
“is whether it is in the public interest 
for one mode of transportation to own a 
competing mode of transportation and 
thus, perhaps, present conditions favor- 
able to sowing the seed of monopoly, or 
whether it is in the public interest to pro- 


See Late News, Pages 17, 20 
and 22, for other transporta- 
tion news developments. 


hibit one form of transportation to own a 
competitive mode of transport and thus, 
perhaps, sow the seeds of a regulated 
but still competitive transport system, 
which some carriers visualize as detri- 
mental to their present operation and a 
threat to their very existence. 

“A parallel question which eventually 
must be decided by the Congress, by 
applying the same standards, is whether 
it is in the public interest to allow one 
labor organization or one person in the 
labor movement to control employes of 
all modes of transportation, or whether 
it is in the public interest to prohibit one 
labor organization or one person in the 
labor movement from controlling em- 
ployes in more than one segment of the 
transport industry. 

“S. 452 is not intended to infringe upon 
the right of a union or an individual in 
a labor union from directing or con- 
trolling the activities of his union or 
other unions in that particular segment 
of the transportation industry. 

“It would be unfair for management 
to be given rights which we would deny 
to labor. On the other hand, we could 
not, in good conscience, permit the ex- 
pansion of labor within a particular in- 
dustry and, at the same time, restrict 
the expansion of management. 

“Very briefly, that is the purpose of 
our gathering here today. Will we have 
controlled expansion on the part of labor 
and management within a single segment 
of the transportation industry or un- 
controlled expansion on the part of labor 
and management throughout the entire 
transportation industry?” 

The position of the ICC was outlined 
by Commissioner Tuggle. He said the 
Commission was against “compart- 
mentalization” of the various modes, as 
proposed in S. 452, but that the agency 
favored the bill’s restrictions on second- 
ary boycotts, provided that some body 
other than the ICC administer those pro- 
visions. 

Position of ICC 


“It appears,” Commissioner Tuggle 
said, “that the general purpose of S. 452 
is to divide the national transportation 
system into five tight compartments— 
rail, motor, pipeline, air and water— 
each of which would be insulated from 
further influence by the others. 

“One effect of the bill would be vir- 
tually to freeze abandonments and con- 
structions of lines by railroads since most 
of the principal railway systems have 
direct or indirect interests in motor car- 
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riers or water carriers coming within the 
purview of its provisions. Abandonments 
would be precluded, because of such in- 
terests, regardless of waste, disuse of the 
service or the burden of losses being in- 
curred. 

“By the same token, construction by 
railroads and extensions by affiliated mo- 
tor and water carriers would be prevented 
without regard to the needs of the public. 

“To escape the flat prohibition against 
issuance of future certificates, rail and 
water carriers would be forced to termi- 
nate lawful and, in some cases, long- 
standing relationships with motor car- 
riers, which the Commission encouraged 
them to establish. 


“The Commission has for more than 
20 years approved and authorized the 
acquisition by rail-owned motor carriers 
of the operating rights of independent 
motor common carriers, subject to the 
purchaser’s use of the acquired rights as 
an adjunct to rail service. 

“Enactment of S. 452 would cast seri- 
ous doubt upon the authority conferred 
by section 5(2) to approve such acquisi- 
tion and no motor common carrier sub- 
sidiary of a railroad could obtain a cer- 
tificate under section 207, however much 
it might be required by the present and 
future public convenience and necessity.” 

Commissioner Tuggle also indicated 
that the ICC had doubts about another 
provision of the Smathers bill which 
would bar issuance of certificates to water 
carriers. He said: 

“The prohibition in section 7 of the bill 
against the issuance of a certificate to a 
water carrier under section 309(c), if the 
defined relationship exists, would, we be- 
lieve, hinder the efforts of the domestic 
water common carriers subject to part 
III of the act to develop that phase of 
the industry, particularly those in the 
intercoastal trade. 


‘An Unsound Idea’ 


“We believe that tight compartmentali- 
zation of the various modes of transpor- 
tation as proposed in other than section 
5 of S. 452 would foster unsound and 
uneconomic transportation conditions 
and that it would be contrary to the 
national transporation policy of coordi- 
nation, as declared in the act. 

“From the earliest railroads as feeders 
of traffic to the waterways to the latest 
sea-train, piggyback, fishyback and air- 
motor services, the older forms of trans- 
portation have utilized the newer in- 
strumentalities of commerce in ways that 
have promoted more-efficient operation or 
improved public service. 


“We do not believe that such use, 
under regulation, has stified competition. 
Moreover, enactment of these provisions 
of the bill is in our opinion unnecessary 
since the act presently confers upon 
the Commission ample power to con- 
sider and determine questions arising 
from inter-carrier relationships which 
might affect the public interest.” 

Turning to section 5 of the Smathers 
bill, the section which would bar sec- 
ondary boycott practices by unions; the 
ICC chairman endorsed the proposal. 

“We ... agree in principle with the 
apparent purpose of section 5 of the 
bill,” he told the subcommittee. “We 
believe, however, that its provisions 
should be administered by an agency 
charged primarily with the responsibility 
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in dual operation cases.” 


of administering and enforcing the 
labor-management laws. 

“We agree in principle with the ap- 
parent purpose of section 5 of S. 452 and 
favor its enactment if amended to pro- 
vide that it shall be administered and 
enforced by a governmental agency ex- 


perienced 
ters.” 


In reply to questions by the subcom- 
mittee, Commissioner Tuggle said the 
ICC’s position in relation to S. 1353, 
1354 and 1355 was that it “never favored 
or opposed congressional laws letting or 
not letting one form own another.” 


“We have the data neither to support 
these bills nor flatly oppose them,” he 
said, adding that the Commission would 
later supply written views on the for- 
warder measure. 


Allen Testifies 


Mr. Allen, Under Secretary of Com- 
merce for Transportation, while not com- 
ing out unconditionally against or for 
any of the bills under consideration, said 
the Commerce Department at present 
opposed enactment of any of them, 
pending completion of an over-all trans- 
portation study being made by the de- 
partment. 

“Except in the statutes prohibiting 
ownership by railroads of water lines 
operating through the Panama Canal 
and ownership of any form of domestic 


in labor-management mat- 


TAA Favors Smathers Bill to Bar Secondary Boycotts 


The Transportation Association of America on June 22 went on record 
favoring legislation against secondary boycotts involving the various seg- 


The association said that its board of directors, in special session in New 
York City, took a stand on a labor question for the first time in its history, 
following closely on reported proposals and threats of James R. Hoffa and 
the Teamsters Union and the most recent endorsement by Joseph Curran, 
president of the National Maritime Union, of the establishment of a labor 
conference on transport unity. (See story on page 37.) 

“The TAA board acted because of the belief that control of all transport 
unions by a single man or group could mean a stranglehold on the entire 
economic life of the nation with power comparable to that of a dictator,” 
said the association in announcing the board’s action. 

“The TAA action was directed specifically at support of section 5 of 
S. 452, a bill introduced by Senator George A. Smathers, of Florida, which, 
he says, ‘would stop secondary boycotts and other labor abuses affecting 
the major public carriers of people and property.’ The association has no 
position on the other parts of S. 452. 

“The Smathers’ bill, among other things, would make it illegal for labor 
in one segment of transportation to interrupt the ‘normal operations’ of its 
industry by supporting ‘activities or objectives’ of another segment of trans- 


“All eight panels of the association, consisting of representatives from 
users, investors and six forms of transportation, voted to approve the labor 
provisions of the bill before the board of directors acted today. Almost no 
opposition was recorded either by individual members of the eight panels or 
among TAA’s wide membership which also were given opportunity to record 


“TAA noted that activities involving joint action by transport unions have 
taken several forms. Last year, James R. Hoffa called for creation of a 
Conference for Transport Unity. (T.W., July 5, 1958, p. 12.) This met strong 
opposition in some quarters, such as railroad brotherhoods. Representatives 
of 14 maritime unions met with Hoffa in April to lay the groundwork for 
‘a continuing council for unity and cooperation on waterfront problems.’ 
(T.W., April 18, p. 29.) The teamsters have already signed an agreement 
with the International Longshoremen’s Association covering jurisdictions 
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surface carriage by freight forwarders,” 
he said, “the statutes generally prohibit 
ownership of one mode of transportation 
by another except where the regulatory 
agency finds that such ownership is con- 
sistent with the public interest. 

“Administration of the several statutes 
by the various regulatory agencies shows 
no consistent pattern. 

“The Civil Aeronautics Board has 
generally prohibited completely the con- 
trol of air transportation by surface 
carriers. Although rail carriers operate 
some motor carriers, such operation is 
generally restricted to that which is 
auxiliary or supplemental to train serv- 
ice. Rail carriers may also be permitted 
to control water carriers, other than 
those forbidden by the so-called Pan- 
ama Canal provisions, but the Commis- 
sion has very rarely granted this per- 
mission. In still other cases, there appear 
to be no statutory restrictions whatever 
against common ownership. 


“This department believes that enact- 
ment of strict prohibitions against com- 
mon ownership could result in stifling 
the development of our transportation 
system, with such development being 
most imperative in order to meet the 
needs of our expanding economy. On 
the other hand, carte blanche approval 
of common ownership would appear to 
restrict the regulatory agencies in their 
effort to preserve a competition and pos- 
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sibly frustrate the balanced and orderly be expected to establish fully service- 


development of our transportation sys- 
tem. 

“The department believes that public 
policy would best be served by the pre- 
scription of appropriate standards for 
regulatory commissions to follow in 
reaching case-by-case determinations. 

“Such standards would recognize those 
situations where a combination of com- 
mon carrier services by several forms 
of transportation would provide public 
benefits considerably in excess of the 
separate services under separate owner- 
ship or control.” 


Summing up, Mr. Allen said: 


“Tt seems that any legislative criteria 
should meet the following objectives: 
(1) Prevention of monopoly or restric- 
tions on competition, (2) fostering of 
technical and business development, (3) 
prevention of combinations to cover in- 
efficiencies or losses of different forms 
of transportation, and (4) provision of 
public benefits in excess of those pos- 
sible by separate transport firms, in- 
cluding savings in costs, greater produc- 
tivity and new developments not other- 
wise possible. 

“Also, it seems that serious consid- 
eration should be given to coordinating 
the actions of the regulatory commis- 
sions affected by common ownership of 
air, land and water transportation.” 


Mr. Allen declined to answer a ques- 
tion by Senator Smathers as to whether 
the same standards should apply to labor 
in transportation, but Mr. Allen said he 
believed it might be possible in some 
instances for a carrier competing with 
one oher carrier to have end-to-end 
authority. 


Testimony of AWO President 


Mr. Carr unequivocably opposed the 
principle of common ownership of trans- 
portation modes “other than in that 
area of common ownership which is now 
permitted under existing statutes.” 

“Bluntly speaking,” he said, “the in- 
land water carriers do not want to see 
the door thrown wide open for the un- 
limited entry of a carrier by one mode 
into another or other modes of trans- 
portation. We are of the belief that such 
open-door right of entry would not con- 
tribute to a sound national transport 
system to serve either the peacetime or 
defense needs of the nation. 


“At the same time, we seek no addi- 
tional restrictions at this time on the 
right of entry into transport modes. Nor 
do we desire to see the Congress change 
the statutes in any way so as to upset 
the present ownership of two or more 
modes of transport where such is estab- 
lished. 

“The railroads of this country repre- 
sent the only established mode of trans- 
portation which, from a practical stand- 
point, could provide an existing physical 
plant and an existing organization on 
which to add additional transportation 
services with which to build a fully 
integrated transportation company. 


“This, of course, would mean that the 
railroads, in order to become transpor- 
tation companies, would have to be given 
the right to engage in airline transporta- 
tion, water transportation, truck trans- 
portation, pipeline transportation and at 
the same time retain the right to con- 
tinue to provide rail services. With the 
heavy capital investment that rail lines 
already have in rights of way, yards, sta- 
tions and rolling stock, they could hardly 


able competing facilities.” 
Mr. Carr made this suggestion: 


“The establishment of procedures 
whereby the integration of transport 
services can be achieved within the exist- 
ing framework, while at the same time 
retaining the individual identities of the 
carriers by rail, water, air, highway and 
pipeline appears to be the only reason- 
able and practical approach.” 

The water carriers were firmly con- 
vinced that the shipping public, and 
therefore the economy of the nation as 
a whole, could benefit from coordinated 
transportation services by the individual 
modes operating under separate owner- 
ship, Mr. Carr said, adding: 


“The water carriers are just as firmly 
convinced that the proposal to achieve 
integrated transportation services 
through the medium of common owner- 
ship is a beguiling siren song that will 
lead to destruction of portions of exist- 
ing vital service to the ultimate public 
detriment. 

“What we are talking about is allow- 
ing an existing mode of transportation 
to acquire or establish other modes of 
transportation as an adjunct to its 
existing service facilities. 

“Common ownership would inevitably 
destroy the ability of some of our modes 
of transportation to compete, and the 
wisdom of the destruction of competition 
in transportation can never, in our 
estimation, be justified. Better we fore- 
go integration if the only way it can 
be achieved is through common owner- 
ship.” 

Mr. Carr said the AWO did not favor 
S. 452 because it would make no provi- 
sion for carriers now engaging in two 
or more modes to continue such services, 
but he said his organization did favor 
the secondary boycott restrictions. With 
respect to S. 1353, 1354 and 1355 (intro- 
duced at request of the railroads by 
Senator Butler, of Maryland), Mr. Carr 
said the AWO was “emphatically op- 
posed.” 


Asked by Senator Smathers what the 
AWO position would be should “grand- 
father” rights be included in the bill, 
Mr. Carr said: 

“IT am quite confident that our board 
would look at it with a great deal more 
favor than it does on the present legis- 
lation.” 


Mr. Carr told Senator Schoeppel that 
there had long been a “continuous pro- 
gram on the part of the railroads to im- 
pose user charges on the barge lines,” 
showing that the rails really did not 
desire to run barge transportation. 


Support of Inland Carriers 


Mr. Peterkin, of Houston, largely 
echoed the statements of Mr. Carr, but 
indicated that the organization he rep- 
resented—the Inland Waterways Com- 
mon Carriers Association—generally sup- 
ported the Smathers bill, “both as to the 
provisions that would expressly forbid 
common ownership and as to the labor 
provisions.” Likewise, he said the asso- 
ciation opposed the common ownership 
measures. 


“The only mode of transportation sup- 
porting the idea of common ownership,” 
Mr. Peterkin said, “is the railroad. And 
therefore the question really boils down 
te the simple one of whether the en- 
trance of the railroads into other modes 
of transportation will endanger the 
present competitive system. 
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“It has been suggested that the ship- 
per would be better served by a large 
integrated company offering water, rail, 
truck and air service. Certainly there is 
a need in this country for better coordi- 
nation of service between the modes, but 
it does not follow at all that this would 
result from common ownership. Indeed 
the effect may well be the exact opposite. 

“The shipper who now can freely 
choose the mode that best suits his pur- 
pose may well find his choice drastically 
restricted. The threat of withdrawal of 
business, which is the ultimate weapon 
of any shipper, loses most of its sting 
when the choice is between divisions of 
companies with the same rates. 

“On the other hand, the position of the 
independent who can offer only one 
mode of service becomes untenable. I 
have noted that, as a practical matter, 
common ownership would be a one-way 
street resulting in a series of vast 
agglomerations of railroad - dominated 
transportation companies. One fully in- 
tegrated company would force all others 
into the same mold. 

“Would such aggregates of economic 
strength permit the shipper, small or 
large, the right to demand the low-cost 
advantage of a particular type of trans- 
portation? It would seem to me likely 
that shippers would lose the leverage 
they now have to use competition to 
their own advantage.” 

Mr. Peterkin painted a bleak picture 
of what he said would result should the 
railroads be able to control other modes, 
saying: 

“We can imagine a sort of fourth 
dimension in future rate disputes if the 
railroads are to be allowed to own barge 
lines. Not only would they retain their 
present flexibility to drain on non-com- 
petitive rail traffic to reduce rates below 
the cost of providing rail service, but 
they could also use the same backlog of 
non-competitive traffic to finance below- 
cost barge rates. Under such conditions, 
independent barge lines would be weak- 
ened and left without defense. 

“Would the railroads necessarily take 
the predatory road? It seems to me to 
be obvious that if the barge part of an 
integrated company began to succeed it 
would seriously cut into the railroad 
part of the business. In so doing, it 
would threaten investments a hundred 
times more valuable to the railroad than 
the water carrier investments. 


“The natural reaction of the manage- 
ment of any such company would be to 
find ways and means of protecting its 
major investment by discouraging its 
water business. 

“The inland shipper is prevented from 
sharing in the opportunities for ex- 
panded markets that could be his but 
for artifically high rail charges for cargo 
destined inland but moved part way by 
barge. This is due to the railroads’ almost 
fanatical attempt to discourage barge 
transportation. It is ironic that they 
would now like to get into the business. 

“To conclude, there is absolutely no 
widespread demand on the part of 
farmers, manufacturers, miners, shippers, 
consumers or anyone else for common 
ownership. It is the railroads, and the 
railroads alone, who want this.” 


This final statement of Mr. Peterkin 
was challenged by Mr. Barton. 


“We have many letters from shippers 
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in our files who want common owner- 
ship,” Mr. Barton said. 

“We have not found this,” Mr. Peter- 
kin replied. 

“The ones we have heard from,” Mr. 
Barton said, “are mostly favorable to 
this.” 

Messrs. Miller and Compton confined 
their testimony to endorsement of the 
Smathers bill which would prohibit sec- 
ondary boycotts. 

“Any threat to the freedom of oppor- 
tunity and movement we have I fear,” 
Mr. Miller said. “Where we have any 
union that could step in and throttle 
the economy I think it is in the public 
interest that this type of legislation be 
enacted. 

“Today we are utterly dependent on 
transportation of one form or another. 
It seems intolerable to me that any or- 
ganization might step in and deprive the 
American people of the things on which 
they depend. That is why I am so much 
in accord with this particular part of 
your bill. Monopolistic labor must not 
run our nation.” 

Mr. Compton strongly supported the 
boycott provision of S. 452, telling the 
subcommittee: 

“I do not want to see economic op- 
portunity throttled by any power, either 
public or private. Our constitutional 
guarantees protect us from governmental 


throttling of economic opportunity. But 
legislation is needed to protect us from 
private throttling. 

“Our system is based on competitive 
private enterprise; transportation is at 
the heart of this system. Without trans- 
portation our economy could not func- 
tion. Transportation is vital to our eco- 
nomic life. 

“A shutdown in the whole transporta- 
tion industry would be intolerable, and 
the concentration of power in any per- 
son or group which would have even the 
power to accomplish such a purpose 
would contain the seeds of eventual 
disaster. 

“Much concern has arisen on those 
occasions when a national railroad strike 
threatened to accomplish this purpose. 
There is even greater justifiable concern 
over recent threats and plans obviously 
designed for this end. The way to avoid 
this is not to try to remedy it after it 
has occurred, but to keep it from happen- 
ing by keeping it from getting started. 
That is why I favor section 5 of this 
bill.” 

E. Alan Mills, assistant manager in 
charge of traffic for the California Grape 
& Tree Fruit League, San Francisco, sub- 
mitted a statement urging passage of S. 
452 but defeat of S. 1353, 1354 and 1355. 

“Good, healthy competition,” he wrote, 
“is by far the most effective means of 
attaining efficiency. We believe the pro- 
visions of S. 1353, 1354 and 1355 would 
destroy a healthy new trend of im- 
proved efficiency in transportation in the 
United States.” 


ICC Complains About Increasing Workload, 
Trouble of Getting Top Hearing Examiners 


Legislative Oversight Committee Gets Suggestions About Easing 


Commission’s Work, Banning Ex Parte Communications, Altering Way 


Of Selecting Examiners and Allowing Carriers Greater Freedom. 


Complaints about an_ ever-in- 
creasing workload and difficulties in 
getting qualified lawyers as hearing 
examiners were voiced June 19 by 
members and staff officials of the 
Interstate Commerce Commission in 
testimony presented before the legis- 
lative oversight subcommittee of the 
House interstate and foreign com- 
merce committee. 

Representatives of regulated industries 


and practicing attorneys participated in 
the panel-type hearing. It was the first 





OTHER HEARING STORY ON PAGE 31 





“exploration” by the subcommittee this 
year into the Commission’s activities. 
Four days earlier, witnesses on the Civil 
Aeronautics Board were heard (T.W., 
June 20, p. 19). 

Highlights June 19 were these: 


@ A statement by Robert W. Ginnane, 
general counsel of the ICC, that legisla- 
tion might be drafted to outlaw im- 
proper ez parte communications with 
agency members and personnel. 

@ The declaration by Paul Coyle, di- 
rector of the Bureau of Operating Rights, 


that the ICC was having growing diffi- 
culty recruiting qualified lawyers as hear- 
ing examiners because of Civil Service 
Commission practices. 


@ The disclosure by Commissioner 
Howard G. Freas that the ICC was in 
the process of studying possible legisla- 
tive recommendations to “reduce our 
sphere of action to matters fundamental- 
ly affecting transportation.” 


@ A pronouncement by Commissioner 
Anthony Arpaia that transportation 
regulation covered too broad a field and 
that it might be worthwhile to give more 
freedom to the carriers. 


@ An assertion by the chairman of 
both the subcommittee and full commit- 
tee, Representative Harris, of Arkan- 
sas, that the subcommittee had received 
numerous complaints about the ICC’s 
complicated procedures and rules. 


Ex Parte Communications 


“I cannot say from my personal ex- 
perience,” Mr. Ginnane said, “that there 
is a need for legislation to regulate ez 
parte communications in connection with 
administrative proceedings. However, 
carefully drafted legislation obviously 
will serve to discourage improper er parte 
communications. 

“Personally, I believe that legislation 
can be drafted which will outlaw im- 
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proper er parte communications and sti] 
permit a proper flow of necessary infor 
mation to the agencies.” 

Mr. Ginnane urged that such legisla. 
tion be as simple and clear as possi 
that it apply to all cases, whether ad. 
judication or rule making, and that the 
prohibition apply only to communica. 
tions as to the merits of proceedings. He 
added: 

“I would suggest that the prohibition 
be made applicable only after a proceed. 
ing has been noticed for hearing. Prior 
to that point it would seem that ap 
agency should be free to receive any in- 
formation which would guide it in such 
preliminary procedural matters ag 
whether the proceeding should get un- 
usual expedition or whether it should be 
consolidated for hearing with related 
applications. .. . 

“I would also suggest that direct legis- 
lation is not the only way to eliminate 
improper er parte communications. Ex- 
cessive delay is the most valid criticism 
which can be directed against the ad- 
ministrative process—although it is by no 
means solely the fault of the agencies. As 
the subcommittee noted in its report, the 
longer a proceeding drags on, the greater 
the opportunity and the temptation for 
parties to try to influence the result 
improperly. 

“Also, members of agencies, like every- 
one else, are exposed to the vast amount 
of industry speeches, press releases and 
full-page advertisements, which appear 
in both the general and the trade press, 
urging particular points of view. These 


materials can convey the same message 


as the specific er parte communications 
with which the subcommittee is con- 
cerned. I suggest that the only safe- 
guard against this form of influence 
lies in the intelligence and integrity of 
administrators.” 

Mr. Coyle had, as his topic, the role 
of hearing examiners and what, if any, 
changes he would like. He said the 
agency’s hearing examiner staff had no 
excellent reputation but that this pres- 
tige was in danger of being tarnished 
because of the procedure required in 
filling vacancies. 


“The Commission . . . must select its 
hearing examiners from the Civil Serv- 
ice Commission’s eligibility register,” he 
told the subcommittee. “Hundreds of 
lawyers, and some non-lawyers, have 
applied for places on the eligibility 
register for hearing examiners. The Civil 
Service Commission makes available to 
the Interstate Commerce Commission a 
selective register composed of applicants 
who have had at least one year’s experi- 
ence in transportation. 


“Some review examiners’ names and 
the names of some former examiners of 
the Commission appear on these eligibil- 
ity registers, but for the most part the 
lists are made up of lawyers and non- 
lawyers who have had a year or more 
of transportation experience but have 
had no experience in regulatory agencies. 

“If the Interstate Commerce Commis- 
sion desires to fill a hearing examiner 
vacancy, the Civil Service Commission 
will certify to it the three names on the 
top of its selective register and the In- 
terstate Commerce Commission is re- 
quired to offer an appointment to one 
of the three or forego filling the vacancy. 
The Civil Service Commission must pro- 
vide for the recruiting of examiners im 
about 20 separate agencies or branches 
of the executive departments. 


“Although some may believe that any 
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tice into a hearing examiner posi- 
tion and fill it efficiently from the out- 
set, this has not been the experience of 
the Interstate Commerce Commission. 
an examiner experienced in railroad 
rate proceedings could not undertake to 
handle capably and efficiently a complex 
proceeding before the Securities and Ex- 
change Commission; nor, on the other 
nand, could an experienced Securities 
and Exchange Commission examiner 
with no rate experience capably and 
eficiently handle a complex railroad 
rate proceeding before the Interstate 
Commerce Commission. 

“The Commission’s work and the 
public interest will suffer unless the 
present efficiency of the hearing exam- 
iner staff can be maintained. The threat 
to a lowered efficiency of the hearing 
examiner staff can be avoided by a 
statutory provision which would permit 
the Interstate Commerce Commission 
to appoint as hearing examiners those 
on its staff who are serving as review 
examiners and who, in the opinion of 
the Interstate Commerce Commission, 
are qualified and could efficiently per- 
form the duties of hearing examiners.” 


Duties of Commissioners 


Commissioner Freas outlined the func- 
tions and responsibilities of the com- 
missioners and their immediate staffs 
and agency staffs. 


“It is believed,” he said, “that our 
system of specialization of opinion 
writers and other agency staff mem- 
bers, and the division of work so that 
such specialization may be brought to 
bear effectively, increases efficiency. It 
leads to more uniform decisions and 
more expeditious handling of cases. 


“A review by an examiner on the 
commissioner’s immediate staff acts as 
a check not only with respect to the 
views of the individual commissioner 
but also a check against errors, mis- 
understanding or possible arbitrariness 
on the agency staff level. 


“The ‘strength’ of our present pro- 
cedure is indicated by the fact that 
we have been reasonably successful in 
handling our tremendous workload of 
cases, while at the same time providing 
all interested parties with a full and 
fair hearing. It is believed that the 
public shares our confidence, that the 
public interest is being protected under 
our present procedure and that this is 
being done at a reasonable cost.” 


On the “weakness” side, Commissioner 
Freas mentioned the large volume of 
work facing each commissioner, saying 
that “this means we are not able to 
give as much time to each individual 
case as we would like to.” He con- 
tinued: 

“The Commission has from time to 
time taken steps to reduce the workload 
of the individual commissioners so that 
more attention could be devoted to mat- 
ters of major transportation importance 
... It is probable that other steps will 
be taken in the future to reduce the 
workload of members of the Commis- 
sion. 

“However, Congress looks to members 
of the Commission and not to boards 
of employes to see that the provisions 
of the interstate commerce act and the 
national transportation policy are car- 
ried out. The re-delegation of authority 
granted us by the Congress must be made 
only after careful study and with ade- 
quate safeguards to the public interest. 

“We are in the process now of con- 


ducting a study with a view toward sug- 
gesting legislation, if any is needed, to 
reduce our sphere of action to matters 
fundamentally affecting transportation. 
As soon as practicable upon completion, 
the Commission’s recommendations will 
be submitted to the Congress. I have no 
legislative recommendations to offer at 
this time.” 


Suggestions by Arpaia 

Commissioner Arpaia stated that there 
were many areas in which the scope of 
the ICC’s functions could be reduced 
without, he asserted, substantial risk to 
the public interest and with substantial 
gain to the ICC’s efficiency. 

“A large part of the time and atten- 
tion of the Commission,” he said, “is now 
occupied with matters which do not 
affect the general welfare. The Com- 
mission should be permitted to spend 
less of its time in adjudicating numerous 
contests between carriers which are of lit- 
tle or no importance to the public, there- 
by enabling it to give more attention to 
matters of major public concern. 

“Unless the flood of matters coming 
before the Commission is checked, there 
is no hope that the perennial complaint 
of delay or other justificable dissatis- 
faction with the Commission’s perform- 
ance will cease.” 

Commissioner Arpaia suggested (1) the 
same treatment for rail and motor car- 
rier securities as other corporations re- 
ceive under the SEC; (2) that section 
5 of the interstate commerce act be 
amended to exempt therefrom all trans- 
actions involving carriers whose com- 
bined annual aggregate gross for three 
years before the date of transaction did 
not exceed an average of at least $5,000,- 
000; (3) exempt from regulation certain 
classes of truckers performing highly 
specialized services tailored for the re- 
quirements of occasional shippers or a 
limited type of shipper, and (4) possible 
repeal of section 5 as a means of en- 
encouraging consolidations. 

“I now come to some procedural rec- 
ommendations” he said. “Because of 
present statutory requirements, there are 
too many persons involved: and there 
are too many stages in the processing 
of the normal run-of-the-mill matters 
before the Commission... 


“I believe that after exceptions and 
replies to the examiner’s report and 
recommended order have been filed, the 
matter should then be reviewed by a 
single commissioner to determine wheth- 
er the findings and conclusions of the 
hearing examiner should be sustained. 

“If, in the commissioner’s opinion, the 
exceptions and replies do not warrant a 
different conclusion, he would issue a 
short report stating that, after consid- 
eration of the exceptions and replies, the 
findings and conclusions of the examiner 
are affirmed. 


“Or, if a slight modification in the 
examiner’s report was shown to be re- 
quired, the same procedure would be fol- 
lowed except that the individual com- 
missioner would make the modification in 
his report and give the reasons therefor. 
If, on the other hand, the commissioner 
should conclude that the hearing exam- 
iner should be reversed, he would issue a 
new report. 

“A petition for reconsideration of a re- 
port of a single commissioner would be 
considered by an appellate division con- 
sisting of three commissioners, not in- 
cluding the one who originally passed on 
the case. Where a novel issue or mat- 
ter of great importance or wide scope is 
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involved, the single commissioner to 
whom the case is assigned could certify 
the case to the entire Commission for 
initial action, where it usually winds up 
in any event under the present pro- 
cedure. 

“This procedure would eliminate the 
need for repeated handling and, at the 
same time, would assure the parties of 
due process and a prompt decision... . 

“Section 17 should be further amended 
to permit more prompt handling and 
less paperwork... . 

“Auxiliary to all of the above, the 
Commission should obtain a better record 
in heard cases. In my judgment this can 
only be accomplished by requiring more 
specific pleadings so that issues can be 
sharply drawn before a hearing... 

“If Congress feels that it is dangerous 
to make drastic changes, then changes 
of susbtance should be limited. If, on 
the other hand, Congress should conclude 
that regulation of transporation covers 
too broad a field and is not actually serv- 
ing the constructive and laudable pur- 
pose of producing low-cost, efficient and 
sound public transportation in the light 
of present conditions, then it might be 
worthwhile to try to give carriers more 
freedom and at the same time leave 
sufficient authority in the hands of the 
Commission to prevent the possibility of 
harmful results to the public and na- 
tional interest. 


Congressmen Before Agencies 


As in the hearing on the CAB, the 
matter of members of congress par- 
ticipating in agency proceedings came 
up, E. Granville Curry saying that at 
the ICC this was the most objectionable 
practice in his view. 

“As a practitioner,” Mr. Curry said, 
“the most objectionable thing to me is 
to have a litigant go to a congressman or 
senator and have him intercede in a 
case. The mere fact of such intercession 
carries with it overtones of political 
pressure. 

“I think it is all right for congressmen 
to testify if they will stand cross- 
examination, as other witnesses do. But 
I don’t think it’s right for a congress- 
man to call the chairman of the Com- 
mission and say ‘I don’t want this train 
discontinued.’ ” 

“I don’t think congressmen do this,” 
said Representative Springer, of Ilinois. 
“You don’t think he has a right to plead 
in a case without becoming a party?” 


“That is right,” Mr. Curry replied. 

“I personally see nothing wrong in 
presenting a constituent’s view to a 
commission,” said Representative Ben- 
nett, of Michigan. “But I see quite a 
different situation when a congressman 
appears in a case as an advocate and 
requests the commission to decide in 
favor of litigant A or litigant B. Do 
you see-a difference? ” 


“I see a difference,” Mr. Curry said, 
“but I think it would be hard for a 
congressman not to take sides. I think 
there would be a lot of pressure on the 
congressman. But he should be treated 
just as anyone else who testifies. When 
everyone knows a congressman is going 
in to testify they feel that unless some 
real facts are brought out it’s just polit- 
ical influence.” 

Commissioner Arpaia said a great deal 


of misunderstanding about communica- 
tions with the agency could be eliminated 
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if all communications were sent to the 
secretary rather than to individual com- 
missioners. 


Filing of Communications 


“It carries an implication which might 
be misunderstood if a congressman 
makes an inquiry of a commissioner,” he 
said. 

Asked by Representative Bennett 
whether he believed it was proper for 
a congressman to appear in a contested 
case for a litigant advocating a position, 
Commissioner Arpaia replied: “In a case 
where you have general issues, I would 
say no.” 

“TI would provide that no congressman 
could appear as an advocate,” Mr. Curry 
said. “I would only allow them to inquire 
about information, and I would dis- 
courage that.” 


“IT believe it is perfectly all right for a 
congressman to file formally with the 
Commission in a proceeding,” said an- 
other lawyer, John R. Turney. “He 
should do it if he feels it is in the in- 
terest of his constituents and provided 
he does it formally and on the record.” 

To this, Representative Flynt, of 
Georgia, said: 

“T feel it is not only the right but the 
obligation and duty of a member of 
Congress to make any representation he 
wants to so long as he believes it is in 
the public interest, that it is fair, that 
it is right and proper.” 

James F. Pinkney. vice-president—law 
of the Ryder System, interjected to en- 
dorse the position of Mr. Turney and 
to say: 


“Whenever a representative or senator 
injects himself in a case in behalf of a 
particular litigant, he should come in as 
a lormal participant when practicable. 
It seems unrealistic to cut off communi- 
cations by a congressman because of the 
pressures they’re under from their con- 
stituents.” 


Commissioner Arpaia said he did not 
believe even that any attorney repre- 
senting any litigant in a proceeding 
before the ICC should communicate with 
the commissioners. 


Jonn Donelan, a lawyer, said that in 
his years of practice before the ICC he 
had “never even suspected” any hint 
of improper influence, but Arthur J. 
Dixon, of the Southern Railway System, 
said he believed legislation such as sug- 
gested by Mr. Ginnane to control ez 
parte communications would be in the 
public interest. 


For Congressional Appearances 


A. Alvis Lane, an ICC practitioner, 
favored letting congressmen appear be- 
fore the agency. 


“As I see it,” he said, “the only rep- 
resentatives, the only people aside from 
the commissioners themselves, who rep- 
resent the public interest in the best and 
truest sense of the terms—and it is the 
commissioners who represent the public 
interest—are the congressmen and the 
senators. I think a congressman and a 
senator is recognized and should be rec- 
ognized as an advocate of the people he 
represents and he should be permitted, 
as I am permitted, to represent the 
people and advocate their point of view. 
I would hate to think that the public was 
ever cut off in its representation before 
the Commission or before any other 

agency.” 





Similar sentiments were voiced by 
Gordon C. Locke, general counsel for the 
Committee for Oil Pipe Lines, who said: 

“T think it would be highly unfortunate 
if anybody would advocate the fact that 
congressmen cannot actively take part in 
matters before these regulatory bodies on 
things which are definitely of public in- 
terest in their particular state or ter- 
ritory. 

“I think it would be a mistake for 
the congressmen to insulate themselves 
from the public interest that they have 
to represent, and if they can’t represent 
it in the bodies that are arms, as they 
say, of Congress, I think it would be a 
great loss to the public.” 

The ideas put forth by Commissioner 
Arpaia brought a great amount of dis- 
cussion. Leading off was John Prizer, 
vice-president and general counsel of 
the Pennsylvania Railroad. 


Concern Over Delays 


“Delay in a determination of Commis- 
sion proceedings is a most serious prob- 
lem,” Mr. Prizer said. “I would strongly 
urge that . .. the Commission itself, 
either voluntarily or under direction 
from Congress, make a complete study, 
with the views of industry before it as 
a practitioner, of both the substantive 
and procedural scope of its functions, 
with the view of recommending to Con- 
gress areas in which they can be re- 
duced and reduce the workload which 
the Commission now has to bear, and 
therefore make possible more expedi- 
tious determination of proceedings. I 
would urge that most strongly.” 

Mr. Pinkney, too, complained of de- 
lays, especially in finance cases. 


“We are gravely hurt in many re- 
spects by the necessary delays in these 
finance proceedings,” he said, “so I 
think Commissioner Arpaia is certainly 
moving in the right direction when he 
suggests simplification with many of 
those procedures. I don’t say I would 
go quite as far as he does in this matter. 

“With respect to the proposals having 
to do with the deregulation of such car- 
riers as those transporting automobiles, 
household goods and so forth, I view 
that with considerable concern, having 
in mind the experience we have had 
with other areas of exempt haulage, and 
this would probably add to our troubles 
in that direction. I think there are 
probably many things that the Commis- 
sion might be able to do within the 
scope of the law as it now stands, par- 
ticularly in the finance field. 

“They fall generally into the areas of 
setting up .. . possible special proce- 
dures in finance cases designed to elim- 
inate some of the delaying steps pres- 
ently brought about by the current rules. 
In the finance field they have a hand- 
ful of men who are quite overburdened 
at times, and I think there should be 
greater flexibility down there in the 
assignment of cases to the hearing 
examiners.” 

Mr. Curry disagreed with Commis- 
sioner Arpaia’s suggestions relating to 
exemptions under section 5 of the act. 


Disagreement on Section 5 

‘Section 5,” Mr. Curry said, “has 
worked and it is very important. When 
you try to draw a line of $5,000,000 or 
something of the sort you still have a 
wide field where the Department of 
Justice can come in and cause a great 
deal of difficulty. . 

“When you talk about having one 
commissioner making a decision, I have 
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ytilize and give the kind of power to 
pearing examiners which would expedite 
the proceedings. I believe that the ex- 
aminer of the Commission can materially 
expedite these cases if his report were 
viewed as the basic, in effect, trial court 
report, and exceptions were taken to 
specific findings, to specific conclusions 
from that point and that basically, in 
the run-of-the-mill case, the examiner’s 
report determined the final decision in 
the case, unless it involved some basic 
decision or policy or some deviation from 
the policies laid down.” 

Mr. Pinkney said: 

“T personally think it is improper, and 
so felt when I was there and never per- 
mitted it. to have the man who heard the 
case and wrote the recommended order 
and report assist the Commission in the 
preparation of the final report, which is 
what the review examiner does. I per- 
sonally don’t think it is quite right for 
that man who heard the case, and, 
therefore, must necessarily have some 
pride of authorship in that decision, to 
be the man who then recommends to the 
Commission what its action should be on 
the appeal taken by the persons who 
have filed exceptions.” 


One other comment was offered by 
Mr. Turney. 

“You have one man as the hearing 
officer,” he said. “That one man may 
or may not be familiar or experienced 
with long lines of Commission decisions 
and precedents by which principles over 
the years have been established. He 
cannot possibly know all of them. If 
you did not have this vary careful re- 
view you would have a much worse con- 
dition of divergent decisions on the same 
state of facts than we have now. As 
we view it, we look upon these reviews 
as essential to bring the decision so 
that it is really a decision of the Com- 
mission, and we think we get much 
better decisions.” 


Turning to the Commission’s proce- 
dures was Representative Rogers, of 
Texas, who asked Mr. Dixon whether he 
believed that the numerous details and 
forms required in ICC cases brought 
about the requests from congressmen 
about cases and procedure. Mr. Dixon 
agreed that this might be so. 

“The fact is,” Representative Rogers 
said, “that there is a great deal of 
mystery shrouding the procedures going 
on in some of these agencies.” 


“Our files have a great many things 
which indicate this problem is just as 
severe in the Interstate Commerce Com- 
mission as in the other commissions we 
have investigated.” Representative Harris 
said. “I don’t want anyone to get the 
idea we don’t have any complaints.” 

Representatives Harris and Flynt then 
questioned Commissioner Freas about 
the Commission’s criteria in rate-making 
decisions. The commissioner said that to 
try to set up one set of criteria to govern 
all situations and variations would be 
“next to impossible” and might result in 
more confusion and less-expeditious 
handling of cases than at present. 


FPC Policies Scored 


In another stage of the hearing, 
Robert E. Lee Hall, general counsel of 
the National Coal Association, told the 
subcommittee on June 18 that the “shoot 
first and ask questions afterward” policy 
of the Federal Power Commission de- 
Prived the coal industry, railroads and 
labor of important rights. 


He charged that the FPC was “over- 


zealous” in granting temporary certifi- 
cates for construction of multi-million- 
dollar natural gas pipelines without 
hearings. He said this deprived rail- 
roads, coal and labor interests of the 
right of effective protest against the 
pipeline. 

He also asked for legislation to let 
those interests be heard in natural gas 
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rate-making cases before the FPC, “par- 
ticularly in view of the growing practice 
of distorting the rate structure by nat- 
ural gas companies seeking to drive out 
competing fuels.” 


Legal Ban Against Ex Parte Communications 
In Cases Before Regulatory Agencies Urged 


Some Participants in ‘Round-Table’ Discussion With House ‘Oversight’ 
Group Take Position, However, That If All Communications Were Made 
Public, the Question of ‘Ex Parte Influence’ Would Resolve Itself. 


General agreement on the propo- 
sition that legislative action was 
warranted to restrict or eliminate 
ex parte communications in cases 
pending before federal regulatory 
agencies, so as to guard against 
possible exertion of “outside influ- 
ence” on members of such agencies, 
Was expressed by representatives of 
trade and bar associations and the 
Federal Trial Examiners Conference 
participating in a round-table dis- 
cussion conducted by the legislative 
oversight subcommittee of the House 
interstate and foreign commerce 
committee, June 23 and 24. 


Twenty-two participants and members 
of the subcommittee, of which Repre- 
sentative Harris, of Arkansas is chair- 


OTHER HEARING STORY ON PAGE 28 


man, were on hand for the seventh and 
eighth days of hearings on the activities 
of the six major regulatory agencies. 


The June 23 discussions were divided 
into two parts. The morning session was 
devoted to this question: “What legis- 
lative or administrative measures have 
been or should be taken to preclude at- 
tempts to influence commission members 
or employes by means which do not 
afford a fair opportunity to interested 
persons materially affected by commis- 
sion action to present their case, and at 
the same time preserve the necessary 
access by the commission to information 
from the public, the regulated industry 
and others?” 

In the afternoon, the discussions 
turned to the role of hearing examiners 
their present strengths and weaknesses, 
and legislative measures that should be 
taken to increase their stature and effec- 
tiveness. 

While several participants voiced satis- 
faction with the present procedure fol- 
lowed by the several agencies, the ma- 
jority of those present indicated a belief 
that the use of er parte communications 
in most instances was inappropriate. 


Views of Air Carrier Official 
Appearing at the June 23 morning 


‘session, Stuart G. Tipton, president of 


the Air Transport Association of 
America, pointed out that there were 
many types of cases before administra- 


tive agencies in which decisions must be 
made after hearings and on a record, of 
testimony and evidence. 

“Here,” he continued, “the answer to 
the question is reasonably easy. Ex parte 
communications going to the merits of 
the case being tried are inappropriate 
and should not be tolerated. But this 
does not settle the matter either, be- 
cause there are many cases dealt with 
by administrative agenices which do not 
fall in this category and yet have char- 
acteristics which make ez parte com- 
munications just an inappropriate as if 
a hearing and record were required... . 

“It is not possible in legislating on 
the subject of ex parte communications 
to designate one general type of pro- 
ceeding, to prohibit such communica- 
tions, and leave it at that. Nor is it 
possible to prescribe in a general way 
the proceedings which are subject to 
the prohibition. Criminal] sanctions 
would be imposed for violation of 
the legislation, and for that reason the 
standards of conduct must be described 
with great clarity. If this is not done 
two results will follow—either one of 
them bad. The law will not be enforced 
because of constantly recurring inequi- 
ties, or if there is a determination to 
enforce it in accordance with its terms, 
the relationship between the industry 
and the regulatory agency will be so 
stiff and rigid that the agency will be 
deprived of knowledge of the industry 
other than that painstakingly secured 
from a written record.” 


‘Staff’ Members Distinguished 
Mr. Tipton continued: 


“Another difficult set of problems re- 
lates to the persons to whom these pro- 
hibitions should apply— what persons 
should be forbidden to make ex parte 
communications and what persons should 
be prohibited from receiving them. It 
seems to me that with the exceptions 
I will mention in a moment, these prob- 
lems are handled about as well as they 
can be handled in H.R. 6774. That bill 
prohibits ‘any person’ from making er 
parte communications ‘with intent to in- 
fluence the consideration or decision of 
a proceeding’. This presents one diffi- 
culty. It either proscribes too much or 
too little, depending upon whether the 
phrase ‘any person’ includes the staff of 
the agency concerned. If that phrase 
includes the staff, then literally the 
agency members would have to work 
alone on the decision. If it does not in- 
clude the staff, it would permit those 
staff members who have been adversaries 
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in the proceeding to continue to argue 
their position in secret. 

“Without attempting at this time to 
propose a concrete amendment to deal 
with this subject, it seems to me that it 
would be appropriate to provide that the 
broad prohibition in H.R. 6774 not in- 
clude the staff of a regulatory agency 
except that portion of the staff which 
has taken a position in the proceeding 
concerned. If a portion of the staff has 
taken a position, the rules for them 
should be the same as the rules for in- 
dustry litigants. 

“Now as to those receiving ez parte 
communications, here again H.R. 6774 
provides a point of departure. It pro- 
hibits ex parte communications to an 
agency member or hearing officer who 
is or will be involved in the decision in 
the proceeding. This would probably 
work if it were expanded to include 
the member’s personal staff as well as 
himself. 

‘Should Be Legislation’ 


“All this leads me to several conclu- 
sions. I believe there should be federal 
legislation on this subject. The author- 
ity of Congress is necessary to make 
the legislation effective. It should be 
carefully framed to prevent er parte 
communications in those cases where 
such a prohibition is appropriate while 
giving the agency ample leeway to be- 
come expert in the industry regulated. 
The legislation must provide clear stand- 
ards of conduct. These objectives can 
be accomplished by prohibiting ex parte 
communications in cases which are re- 
quired to be decided after hearing and 
upon a record, and such other cases 
as may be designated for such treatment 
by the agency at the outset of the pro- 
ceeding. By making a designation of 
this kind the agency can resolve all 
doubts as to the standards of conduct 
to be followed in the designated pro- 
ceeding—doubts that very properly exist 
because of the wide variety of proceed- 
ings and the different methods of han- 
dling them. Such designations permit 
the board to choose those cases where 
fairness and expedition require a record 
or public argument, and those cases 
where better decisions can be made with- 
out the rigidity necessarily involved in 
the application of such rules. Public 
designations of this kind will make it 
possible for this subcommittee to pass 
upon the agency’s judgment and make 
suggestions if, in the opinion of the 
subcommittee, the agency is becoming 
more or less restrictive than circum- 
stances justify.” 

A different viewpoint was presented by 
Joseph P. Adams, executive director and 
general counsel of the Association of 
Local Transport Airlines. 


Problem Discounted 


Mr. Adams said he did not believe the 
influence problem was as serious as it ap- 
peared. He said that most of the 
ex parte communications received from 
the many sources during his six years of 
service on the Civil Aeronautics Board 
presented no problem, and that he had 
heard no one cry “foul.” He said he 
hoped that no action would be taken 
to prevent any congressman from pre- 
senting views to an agency. 


Mr. Adams suggested that each regu- 
latory agency should file with Congress 


its code of ethics or standards. Mr. 
Harris noted that each major agency 
now had such codes of ethics, or had 
them in preparation. 

Representative Bennett, of Michigan, 
asked whether Mr. Adams felt that a 
member of Congress should appear as 
an advocate in an airline case and say 
that airline “A” should receive a cer- 
tificate and not airline “B”. Especially, 
said Mr. Bennett, if the congressman 
happened to be the chairman of an ap- 
propriations committee. 

Mr. Adams answered that if such a 
well-known congressman made such an 
appearance it probably would have more 
effect than another individual. 


Members of Congress 


F. Trowbridge Vom Baur, general coun- 
sel for the Navy, but appearing only as 
an interested party, had this to say: 

“The problem is that the present system 
now permits ex parte communications, 
not by lawyers but by other representa- 
tives and by congressmen. And here I 
do not mean to be critical of any individ- 
ual, but I do mean to be extremely criti- 
cal of the system which permits them. 
The blame must be placed not upon any 
individual but upon the system which 
permits er parte communications. 

“One of the great problems, if I may 
be very frank, is interference by con- 
gressmen which the system currently 
permits. What happens is this: Some 
constituent goes to a congressman or 
his administrative assistant, and yells 
for help in a particular case pending be- 
fore an agency. The congressman feels 
that, if he is going to do his duty by his 
constituent and perhaps get his support 
in the next election, he has to exert some 
influence in the proceeding. Sometimes 
this is done through a telephone call; 
sometimes by a letter. And even the 
most general inquiry by a congressman 
carries a great deal of weight anywhere. 

“In any event, I do not think any Con- 
gressman can be blamed for doing this, 
but I also think that there is simply no 
justification at all for tolerating a system 
which permits him to exert influence in 
adversary administrative proceedings. 
The only way this can be stopped is for 
Congress to enact a flat prohibition 
against ex parte communications by 
Congressmen, and by anybody else on be- 
half of a party to an adversary adminis- 
trative proceeding. The litigant’s case 
should be presented on the record, not 
off the record. There is simply no need, 


justification or excuse for ex parte com. 
munications. But they will undoubtedy 
continue until Congress enacts a le 
prohibition against it. In addition, aq 
versary administrative proceedings cay 


never hope to have the confidence ang 


support of public opinion until these & 
parte communications are stopped.” 
Harold F. Hammond, executive vice 


president of the Transportation Associa. 
tion of America, said that in general he 


felt there should be legislation on the 


subject. However, he added, “we woul 
dislike anything that would slow dow, 


the work of the agencies.” 


T. Vernon Hansen, of the Southem 
States Cooperative, TAA, stated that #f 
all communications in a case were made 
a matter of public record, the question ¢ 
ex parte influence would resolve itself. 4 
number of the other participants agreed 


to this approach. 


Peter T. Beardsley, general counsel of 
American Trucking Associations, said 
that he had no criticism of the over-al 
system now being followed by the Inter- 
state Commerce Commission. He added 
that “the system works very well, con- 
sidering the volume of cases that come 


before the Commission.” 
Other Participants 
Among others participating 


June 23 were: 


Richard J. Connor, president of the 
Federal Power Bar Association; Leonard 
H. Marks, president of the Federal Com- 
munications Bar Association; Robert E 
May, former chairman of the Federal 
Power Bar Association; Robert E. Lee 
Hall, general counsel of the National 
Coal Association, and secretary of the 
Fuels Research Council; Vincent. T 
Wasilewski, of the National Association 
Marc White, counse 


of Broadcasters; 
of the National Association of Securi- 
ties Dealers; 


Examiners Conference; Valentine B. 
Deale, attorney of Washington, D.C.; E. 
Granville Curry, of the Association of 
Interstate Commerce Commission Prac- 
titioners; Stanfield Johnson, of the As- 
sociation of Southeastern Railroads; 
Louis P, Haffer, executive vice-president 
and counsel of the Air Freight Forward- 
ing Association, and Justin Feldman, 
chairman of the administrative law com- 
mittee of the Association of the Bar 
of the City of New York. 


Views Vary on Examiner's Status and Assignments 


Divergent views concerning the status 
of hearing examiners in the six major 
regulatory agencies of the government 
and concerning the assignments that 
should be given the examiners were pre- 
sented during the June 23 afternoon ses- 
sion of representatives of the Federal 
Trial Examiners Conference and trade 
and bar associations before the House 
interstate and foreign commerce com- 
mittee’s legislative oversight subcommit- 
tee, headed by Representative Harris, 
of Arkansas. 


At least six of the individuals who ap- 
peared before the subcommittee urged 
the separation of hearing examiners from 
the jurisdiction of the Civil Service Com- 
mission and formation of an independent 
federal body charged exclusively with 
the administrative responsibility for such 
personnel. 


The proposal encountered stiff opposi- 


tion from other participants in the 
round-table discussion that rounded out 
the seventh day of hearings on activities 
of federal regulatory bodies. 


The part of the subcommittee’s subject 
outline to which most of the discussion 
on June 23 pertained was worded as 
follows: 

“The role of hearing examiners. Present 
strengths and weaknesses. What legisla- 
tive measures should be taken to increase 
their stature and effectiveness?” 


Pay Raise for Examiners Suggested 

Joseph Zwerdling, president of the 
Federal Trial Examiners Conference, as- 
serted that conditions should be created 
to attract and retain lawyers of the 
highest level of competence for positions 
as hearing examiners. 


“This,” he said, “requires substantial 





improvement in the level of compensa- » 
















in the 
round-table discussion the morning of 


J. D. Bond, Paul W. 
Pfeiffer, Henry Sahn, Joseph Zwerdling 
and Harold P. Boss, of the Federal Trial 
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tion provided for such examiners. It is 
no exaggeration to state that the prob- 
jems dealt with by a hearing examiner 
in a major, contested case before a reg- 
ylatory agency are frequently as complex 
and involve matters of as great impact 
as the highest level of cases tried before 
a federal court.” 


Moreover, said Mr. Zwerdling, another 
“important requirement” was a_ basic 
change in the present method of recruit- 
ment and selection of hearing examiners. 


“The Civil Service Commission, in 
terms of its general over-riding func- 
tions, interests and responsibilities, and 
in terms of the personnel with which it 
is staffed,” he continued, “simply is not 
geared to the most effective recruitment 
and selection of the desired caliber of 
hearing examiners. That task requires 
a major and continuing interest in the 
field of administrative proceedings, plus 
a genuine professional understanding of 
the problems involved in such proceed- 
ings and of the capacities required for 
hearing examiners in the light of those 
problems. 


Proposal for New Agency 


“A significant and important step for- 
ward toward the solution of all the prob- 
lems . . . would be the creation of an 
independent Office of Federal Adminis- 
trative Practice, as proposed in H.R. 
7092, the federal administrative practice 
act of 1959 (which was before the House 
in the previous session as H.R. 3350). 
Such an Office, professionally staffed 
and charged exclusively with respon- 
sibility in this field, would do a far more 
effective job of recruiting and selecting 
the desired caliber of hearing examiners. 
It would also, by its inherent nature, 
be in a far better position to provide real 
guidance and control in insuring that 
the operating conditions for hearing ex- 
aminers in all agencies meet the desired 
standards of status and independence. 
In addition, it would perform the vital 
and much-needed function of conducting 
a permanent, continuous and independ- 
ent surveillance of procedures and prac- 
tices in the field of administrative law, 
directed toward making appropriate rec- 
ommendations for desired improvements, 
and providing the leadership for the 
translation of such recommendations in- 
to action.” 

Supporting this view-point were other 
representatives of the Federal Trial Ex- 
aminers Conference: Henry S. Sahm, 
hearing examiner of the Civil Aeronautics 
Board; J. D. Bond, hearing examiner of 
the Federal Communications Commis- 
sion, and Paul N. Pfeiffer, hearing ex- 
aminer of the Civil Aeronautics Board. 

Views of ‘Interested Party’ 

Further support came from F. Trow- 
bridge vom Baur, general counsel for 
the Navy, who appeared only as an “in- 
terested party,” and Justin Feldman, 
chairman of the administrative law com- 
mittee of the Association of the Bar of 
the City of New York. 

Said Mr. vom Baur: 


“... I think it should be frankly rec- 
ognized that the work of hearing examin- 
ers is directly comparable to the work 
of federal judges; and if we are going 
to be realistic, there is no reason why they 
should not be given at least the major at- 
tributes of federal judges, or why judicial 
standards should not be clearly applied 
to their work. Among other things, hear- 
ing examiners should not be under the 
control and domination of a particular 
agency; they should be professionally in- 


dependent to do a judge’s work and 
should be under the administrative su- 
pervision of an independent Office of 
Federal Administrative Practice, as set 
forth in S. 600. 


“Also, the fullest amount of rotation 
and general experience should be given 
them. They should become learned 
generalists, not be confined to narrow 
or esoteric specialities. By analogy, the 
federal judge who sits in all kinds of 
cases, civil, criminal, admiralty, patent, 
etc., develops an outstanding competence 
and proficiency which, in large part, is 
an outgrowth of a general experience. 
The hearing examiner should likewise be 
pressed into the mold of general, rather 
than specialized, judicial experience.” 


Independence of Examiners 


Mr. Feldman asserted that the inde- 
pendence of the hearing examiner corps 
was most important. In this connection, 
he said, his views were similar to those 
of the American Bar Association and 
were in accord with the provisions of 
S. 600. Mr. Feldman emphasized, how- 
ever, that the agencies should be entitled 
to make their own selection of examiners, 
but that some form of rotation schedule 
for examiners should be arranged so as 
to eliminate the possibility of favoritism. 

Turning to Stuart G. Tipton, presi- 
dent of the Air Transport Association, a 
subcommittee member asked: “Should, 
say, an economics examiner, be assigned 
to hear a safety case such as those 
handled by the CAB?” 


Mr. Tipton, a former attorney on the 
CAB staff, replied that a great deal 
would be lost if the members tried to 
“generalize” on the selection of exam- 
iners. If too many steps were taken to 
divorce examiners from their agency, he 
said, “we would lose the benefit of their 
accumulated experience.” Commenting 
further on the suggestion of rotating or 
shifting examiners to different agencies, 
Mr. Tipton said that it would be neces- 
sary to provide far more detail and 
background on a particular subject to an 
examiner who was unfamiliar with that 
subject. He added he believed that ex- 
aminers should be permitted to remain 
as long as possible with an agency, be- 
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cause the longer they remained the more 
expert they became. 

R. Granville Curry, of the Association 
of Interstate Commerce Commission 
practitioners, declared that the approach 
of the American Bar Association to the 
problem did not take into consideration 
the complexity of the matters dealt with 
by the examiners, i.e., “what is public 
convenience and necessity?” 

Such matters, said Mr. Curry, could 
not be decided by an individual merely 
because he might be a lawyer, but had to 
be decided on the bases of history and 
precedent. 

Richard J. Connor, president of the 
Federal Power Bar Association, com- 
mented that “more and more the trial 
examiner’s opinion is being accepted by 
the Federal Power Commission.” He 
added that “because of the great im- 
provement in the caliber of examiners, 
it is imperative to make government 
service more attractive to them.” 

Mr. Curry emphasized that in any 
legislation that might be considered, the 
commissions should not be forbidden 
from rewriting an examiner’s report when 
necessary. 


Caution Advocated 

A number of the participants agreed 
that something was “inherently wrong” 
with the present system, but urged cau- 
tion in prescribing any cures. 

Among others who attended the after- 
noon session on June 23 were: 

Vincent T. Wasilewski, of the National 
Association of Broadcasters, who said he 
believed that hearing examiners should 
be upgraded in pay, but added that he 
did not believe that the stature of ex- 
aminers could be “increased or solved by 
legislation”; Peter T. Beardsley, general 
counsel of the American Trucking Asso- 
ciations, who agreed that the salaries of 
hearing examiners should be more nearly 
commensurate with their responsibili- 
ties; Valentine B. Deale, attorney, of 
Washington, D.C., and Stanfield John- 
son, of the Association of Southeastern 
Railroads. 


Inter-Agency Exchange of Ideas Advocated 


Closer interchange of ideas and prac- 
tices by members of the major federal 
regulatory agencies to the end of de- 
veloping more uniform procedures was 
recommended in the morning session of 
the hearing, June 24. 

The discussion in that session cen- 
tered generally on the role of commis- 
sioners; the division of responsibilities, 
and consideration of possible legislative 
solutions of the commissioners’ admin- 
istrative problems. 

Mr. Tipton, the president of the ATA 
of A, after stating that he had experi- 
enced difficulty in handling matters in 
the different agencies, said that the 
subcommittee should encourage a method 
of inter-agency exchange of ideas, but 
cautioned that “great care” should be 
taken in enactment of laws directing 
such action. He warned, facetiously, 
that the “Parkinson law” might enter 
into the problem. 


Comments about the “idea exchange” 
proposal were made also by Leonard H. 
Marks, president of the Federal Com- 
munications Bar Association, and by 


Mr. Johnson, of the Association of 
Southeastern Railroads. 

Mr. Marks said the subcommittee hear- 
ings had served a real need in focusing 
attention on problems where practices 
of one agency could be applied to other 
agencies or boards. He too, however, 
cautioned that no legislation could “cut 
across a field this broad and solve all 
problems.” 


Meetings of Agencies Suggested 


Mr. Johnson asserted that he saw no 
reason why it would not be efficient for 
the agencies to have meetings each year 
for the purpose of interchanging ideas. 

Representative Harris, said earlier that 
it was one of the purposes of the sub- 
committee to ascertain the possibility of 
using uniform procedures within the 
regulatory bodies. 

The participants also touched on the 
question of appointment of commission- 
ers, and on the selection of chairmen. 
Paul N. Pfeiffer, hearing examiner at 
the CAB, and a representative of the 
Federal Trial Examiners Conference, en- 
dorsed the procedure of selecting chair- 
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men from within an agency. He also felt 
that the appointments of commissioners 
should be extended. This, he said, would 
free them from feelings of insecurity 
and erase the question of whether they 
would be reappointed or if they must 
shift for themselves, usually in the in- 
dustry they had regulated. 


Commissioners’ Salaries 


Harold F. Hammond, executive vice- 
president of the Transportation Associa- 
tion of America, agreed that an agency 
should be free to select its own chairman. 
He said that the last raise from $15,000 
to $20,000 for commissioners did not ap- 
proach the increase in the cost of living. 
He added that the responsibilities of 
commissioners and board members justi- 
fied a raise to at least $21,000. 

Joseph P. Adams, executive director 
and general counsel of the Association of 
Local Transport Airlines, suggested that 
the terms of agency chairmen be placed 
at one year. The role a chairman played, 
said Mr. Adams, was distinctively dif- 
ferent from that of other members, and 
the chairman’s workload was as much as 
10 times greater. 

Mr. Tipton said that the office of the 
chairman of a commission was the focal 
point of visitors to Washington. He said 
the burden should be passed around from 
year to year. 

Mr. Johnson said, with respect to the 
selection of an agency chairman, that 
he believed the Interstate Commerce 
Commission functioned very effectively. 
He said it was valuable experience for 
each commissioner to assume the chair- 
manship in order to bring him in con- 
tact with all phases of the Commission’s 
duties. 


Care in Selection of Chairmen 


Marc White, counsel of the National 
Association of Securities Dealers, agreed 
that a commission should select its own 
chairman. However, he said careful selec- 
tion should be made, as one of the seven 
or eight commissioners probably would 
not be a leader. 


Mr. Curry, of the Association of ICC 
Practitioners, stated that his group had 
urged that the pay of commissioners be 
increased to $22,000 and thus be made 
comparable to that of federal judges. On 
the chairman question, he took the posi- 
tion that if the President made the ap- 
pointment, there would be too much Ex- 
ecutive Branch influence in an indepen- 
dent agency. He said the practice of 
rotating the chairman, as followed by 
the ICC, should be continued. 


Vincent T. Wasilewski, of the National 
Association of Broadcasters, remarked 
that “many persons might want to be on 
a ball team, but few want to be man- 
ager.” The same situation existed in 
the commissions, he said. Mr. Wasilew- 
ski also said that the workload of the 
Federal Communications Commission 
should be reduced. He said no one per- 
son presently could find time to read all 
the documents that were circulated in the 
FCC. 


‘Judicial Standards’ 

Mr. vom Baur commented on “judicial 
standards for members of agencies and 
their staffs.” Said he: 

“At the outset, I think there must be 
squarely faced the fact that the process 
of determining facts, deciding questions 
of law, and applying statutory mandates 





is essentially the process of an individual 
mind. It inherently requires that facts 
and law of a particular cause funnel 
through a single mind and emerge in in- 
tegrated form with every item in its logi- 
cal and relevant place. A single mind 
must necessarily relate all parts and 
fragments to the whole, and organize 
them in coherent form. 

“The problem today is that many 
agency members do not have the time 
personally to decide the cases for which 
they have statutory responsibility, and 
as a result the so-called ‘institutional’ 
decision has developed. The institutional 


decision is a conglomeration of points . 


written by an anonymous group of peo- 
ple, on which an agency member signs 
off. The problem is that the institutional 
decision does not have the support of 
public confidence and respect. I think 
the agencies should recognize this fac- 
tor now and endeavor to develop machin- 
ery which makes possible true personal 
decisions of the type I have described. 
There are several channels for this which 
are open: the addition of agency mem- 
bers; the setting up of divisions in agen- 
cies; and the transfer of functions which 
are strictly judicial to the courts.” 

Before the morning session on June 
24 came to an end, Mr. Harris expressed 
the subcommitee’s “sincere appreciation” 
to the participants who, he said were 
willing to come forward and assist in the 
matter of serving the public. Terming 
the area of discussion as a “highly 
sensitive field,” he said that when the 
subcommittee had finished analyzing the 
findings, announcement would be made 
of hearings on specific legislation. Mr. 
Harris said he would seek further assist- 
ance at that time. 


Oversight Committee Hopes 
To End Undue Restrictions, 


Representative Harris Says 


The legislative oversight subcom- 
mittee of the House interstate and 
foreign commerce committee is not 
a “hatchet” body but, instead, has 
as its objectives the releasing of the 
independent federal regulatory agen- 
cies from any unduly restrictive or 
vague basic legislation, operational 
difficulties or improper pressures or 
influences, according to the chair- 
man of both committees, Repre- 
sentative Harris, of Arkansas. 


“If, in the course of the perfomance 
of its responsibilities, the subcommittee 
finds evidence of wrongdoing, it has the 
duty to bring to light all of the attend- 
ant facts,” he said in a speech June 22 
at White Sulphur Springs, W.Va., at a 
meeting of the Great Lakes Conference 
of Railroad and Utilities Commissioners. 

“But it is the wrongdoers and not the 
subcommittee that must bear the blame 
for such happenings. They are the ones 
who have brought upon themselves the 
discredit and publicity for their actions.” 

The subcommittee has begun taking 
testimony on the activities of the six 
so-called independent agencies in panel- 
type discussions (see stories elsewhere in 
this issue). 

“Our subcommittee,” Representative 
Harris, said, “has developed the need 
for a number of important change: in 
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the various laws governing the adminis. 
trative agencies. Our investigations ha 
aroused citizens generally to a - 
acute realization of the need for cop. 
tinuous efforts to find solutions whig 
are in the public interest.” 








Ethics and Pressures 

At another point, Mr. Harris dis 
cussed individual conduct in ageng 
matters and also pressures on agengy 
members and personnel. 

“We are well aware,” he said, “of the 
difficulty of establishing morals by leg. 
islation. The admitted difficulty of e. 
tablishing morals by law does not mean, 
in my view, that we cannot improve the 
administration of law and justice by 
means of a published code of ethics 
setting standards of conduct for all who 
participate in administrative proceed. 
ings. 
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“The task of formulating such a code Al 
= — careful thought and creative On 
ability of members of the bar, especi ° 
those practicing before adrainistratial Delive 
agencies, and commissioners and staff The 
personnel of the agencies themselves. Advisor 

“A code of ethics by itself is of little in H 
practical use. The ability and character 17 in ; 
of the administrators and the men ap- resoluti 
pearing before them are of more im-§ whethe 
portance... ship “r 

“When commissions are entrusted with} jowanc« 
the power to give licenses or franchises hi 
or authority worth millions of dollars, it the . 
is a foregone conclusion that certain} railroac 
selfish interests will begin to put on the} opinion 
pressure. These pressures, generally by} pe a “1 
ex parte communications between com- 
mission members and personnel on the The | 
one hand and interested persons or insti- thirtiett 
tutions on the other, constitute perhaps — It WS 
the greatest obstacle to the achievement § ‘@Mlic , 
of the highest order of performance in Corp. 
the administrative process. Unfortu-§ % the 
nately, the hearing record of the sub- The | 
committee is replete with instances of | 74 per. 
improper ex parte pressures upon com- } the thi 
missioners. same Pp 

Sickma: 
‘Questionable’ Actions Sons C 

“You will appreciate, then, the deep of the 
feeling of disappointment experienced Only 
by members of our subcommittee upon forecas' 
learning, in the course of our hearings, increas 
of a number of instances when both commo 
commission members and attorneys ap- dicted 
pearing before them had engaged in and th 
highly questionable actions in connec- is fore 
tion with adjudicatory proceedings. ... The 

“As a result of the subcommittee’s creases 
hearings during the preceding Congress, machir 
I introduced on February 19, 1959, bill loading 
H.R. 4800, which proposes certain 8 per 
amendments to the basic legislation loaded 
governing the six independent adminis- 727,797 
trative agencies with respect to which (T.W., 
our studies were conducted. 

“This proposed legislation is designed Disc 
to protect and assist the agencies in the led b 
performance of their official responsi- ioe 
bilities and it is hoped that hearings on center 
the bill will begin in the near future.” of the 

to shi 
3 to the 
P-I-E Makes Regional Move c 

Transfer of midwest region offices — 
from Kansas City, Mo., to Omaha, effec- dama, 
tive July 1, has been announced by A. H. “Perf 
Schaefer, regional vice-president for raiiro 
Pacific Intermountain Express. The neW board 
location, which also houses the Omaha were 
district offices of the motor common car- progr 
rier, was formerly headquarters for such 


Union Freightways, which has been 
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merged with P-I-E, he explained. Among 
those to be based at Omaha, in addition 


to Mr. Schaefer, are executives H. C. 
Ogram and M. M. Krupinsky; G. L. 
Lyons, 


regional sales manager; J. A. 
Marriott, regional claim prevention su- 
pervisor, and H. A. Helvey, midwest line 
driving manager. Districts included in 
the midwest region are Chicago, Denver, 
Kansas City and St. Louis, as well as two 
new ones established at Omaha and St. 
Paul, Minn., following the acquisition of 
Union Freightways. R. L. Hill has been 
appointed Omaha district manager. 
H. O. Taylor heads district sales activi- 
ties. The St. Paul district is under the 
direction of John Brandt. Robert Vette 
is district sales manager there. 


Ohio Board Seeks Opinions 
On Allowance for Shipper 


Delivery of LCL Freight 


The Ohio Valley Transportation 
Advisory Board, meeting June 16 and 
17 in Huntington, W.Va., adopted a 
resolution to poll board members on 
whether they would be willing to 
ship “rail LCL” if a reasonable al- 
lowance was made for delivery by 
the shipper of such freight to the 
railroad depot and what, in the 
opinion of board members. would 
be a “reasonable allowance.” 


The meeting was the one hundred 
thirtieth regular meeting of the board. 
It was presided over by R. W. Ernst, 
traffic manager of the General Plywood 
Corp., Louisville, Ky., general chairman 
of the board. 

The board also heard a forecast of a 
74 per cent increase in carloadings in 
the third quarter this year over the 
same period of 1958 discussed by L. H. 
Sickman, traffic manager of E. Kahn’s 
Sons Co., Cincinnati, general secretary 
of the board. 

Only three items, according to the 
forecast, will show a decrease, while an 
increase in loadings is predicted for 21 
commodities. The greatest increase pre- 
dicted is 34.3 per cent for scrap metal 
and the greatest decrease, 7 per cent, 
is forecast for agricultural implements. 

The other commodities for which d-- 
creases are foreseen are livestock and 
machinery and boilers. Coal and coke 
loadings, it is estimated, will increase 
8 per cent, from 673,886 cars actually 
loaded in the third quarter of 1958 to 
727,197 for the third quarter of 1959. 
(T.W., June 20, p. 23). 


LCL Problem 


Discussion of the LCL problem was 
led by R. W. Buck, traffic manager of 
Stearns & Foster Co., Lockland, O. It 
centered largely around the restoration 
of the practice of making an allowance 
to shippers for delivering such freight 
to the freight depot. 

C. C. Willoughby, traffic manager of 
Diamond Chain Co., Inc., Indianapolis, 
and chairman of the board’s loss and 
damage prevention committee, reviewed 
“Perfect Shipping” meetings held by 
railroad and shipper groups in the 
board’s territory. He also said there 
were ways in which shippers could “kill” 
progress in loss and damage prevention, 
such as the refusal to recognize problems 





and failure to try new methods. Paul 
Griff, ceramic specialist of the loss and 
damage prevention section of the Asso- 
ciation of American Railroads, at Chi- 
cago, discussed the loading and han- 
dling of ceramics. 

C. C. Robinson, superintendent of car 
service for the Monon Railroad, at La- 
fayette, Ind., chairman of the railroad 
contact committee, talked about the 
third quarter carloading forecast and 
discussed plans for handling the July 
wheat crop, about the coal car supply, 
and the miner’s holiday. 

T. W. Flickinger, manager of the open 
top section of the car service division of 
the ‘AAR in Washington, D.C., spoke 
on the “Outlook for Rail Transportation 
Nationally,” while G. H. Koesterman, 
district manager for the AAR, talked 
about railroad activities in the board’s 
territory. 

In a meeting of the executive commit- 
tee a motion was adopted that the gen- 
eral chairman appoint a committee to 
draft a necessary resolution to amend 
the by-laws of the board to reduce the 
number of general meetings from four 
to three a year. 

Commissioner Webb addressed the 
board on “Shipper Responsibility for 
the Development of a Sound National 
Transportation System.” (T.W., June 
20, p. 23). 

The next regular meeting of the Ohio 
board will be held in the Brown hotel, 
Louisville, September 15 and 16. 


Auto, Truck Lease Payments 


Discussed for Tax Purposes 


Automobile or truck lease payments 
are income tax deductible only if they 
represent ordinary and necessary ex- 
penses of and are directly attributable 
to the operation of a trade or business, 
the Internal Revenue Service says in 
the June 22 issue of its Internal Rev- 
enue Bulletin. 

“Under no circumstances,” the IRS 
says, “are such lease payments deduct- 
ible to the extent they represent per- 
sonal use by a taxpayer, such as for 
vacation trips or driving to and from 
his place of business or employment. 

“No deduction will be allowed for so- 
called lease expenses which, in fact, 
constitute payments toward the purchase 
price of autos or trucks. If the lease 
payments are so arranved as to consti- 
tute advance rental, such payments must 
be duly apportioned over the entire 
rental period.” 


C & N W to Pay $1,091,114 


In Taxes on lowa Properties 


The Chicago & North Western Rail- 
way Co. will pay more than $618,000 to- 
ward the education of Iowa children this 
year, according to William Krucks, as- 
sistant comptroller. 


In a statement showing taxes to be 
paid by the railway on its operating 
properties in 44 Iowa counties for 1958, 
he said school taxes accounted for more 
than 56 per cent of the company’s total 
taxes of $1,091,114.46. The taxes, he said, 
included those of the C & N W and its 
subsidiary, the Chicago, St. Paul, Min- 
neapolis & Omaha Railway Co. 


“County taxes to be paid by the rail- 





35 


Transportation Week 


way in Iowa,” the road said, “total $368,- 
142.69; city and village taxes $85,968.74; 
state taxes for the soldiers’ bonus $8,- 
329.99, and library, township and ceme- 
tery taxes $8,397.06. While the railway 
does not own or operate planes, North 
Western’s airport taxes in Iowa in 1958 
totaled $1,292.10.” 


Tight Supply of Some Cars 
Reflects Miners’ Vacation, 
Steel Trouble—AAR Official 


A temporary abnormal demand 
for both gondola and hopper cars in 
anticipation of the annual vacation 
for employes of the United Mine 
Workers of America, beginning June 
27, plus the possibility of labor 
trouble in the steel mills, starting 
July 1, is reported by R. E. Clark, 
chairman of the car service division 
of the Association of American 
Railroads. 


In his monthly report on the national 
transportation system, dated June 19, he 
said surpluses of both types of freight 
cars had been exhausted and that short- 
ages of gondolas were being reported in 
all loading areas. 

“Hopper car shortages,” he said, “will 
continue until the mines are closed for 
the vacation period, with heaviest short- 
ages occurring in Eastern-Allegheny 
districts.” 

Mr. Clark reported that supplies of 
stock and auto cars were adequate, but 
that supplies of covered hoppers and 
flat cars were not fully adequate in all 
areas. 

Recent moderately heavy use of re- 
frigerator cars in some areas had kept 
the over-all supply of these cars “pretty 
well scattered,” Mr. Clark said. 

Turning to freight car detention, he 
said that in May 18.02 per cent of all 
freight cars checked at destinations were 
detained beyond the 48-hour free allow- 
ance. This compared with 16.43 per cent 
in May of 1958 and 19.55 for may of 
1957. The four weekly checks this May 
showed 81,363 cars detained out of a 
total of 451,368 cars on hand. 

As for equipment, the AAR official 
said the Class I roads put 3,955 revenue 
cars in service in May, with 3,213 being 
new and 1742 being completely rebuilt. 
An additional 116 new cars were installed 
by their controlled refrigerator lines, he 
said, for a total of 4,071 cars. Retired 
in May by the Class I roads were 8,339 
freight cars. With the 361 retired by the 
refrigerator lines, the total was 8,700. As 
a result, their combined ownership de- 
creased by 4,629 units, Mr. Clark sum- 
marized. 

Orders for 4,725 new cars were placed 
in May, he said, which was 654 more 
than built and put in service, making 
the number of cars on order and unde- 
livered 46,437 on June 1. 

He said the Class I roads reported 137,- 
432 cars, or 8.1 per cent of ownership, 
undergoing or awaiting repairs on June 1, 
compared with 141,020, or 8.3 per cent, a 
month earlier. 

The Class I serviceable fleet totaled 
1,565,464 cars on June 1, which was 796 
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less than a month earlier. Given heavy 
repairs in Class I shops in May were 
24,412 cars. 


As to freight car performance, Mr. 
Clark said the roads moved 51,232,000,000 
net ton-miles of freight in March with 
an average of 1,721,691 serviceable freight 
cars on line daily. This was at a rate of 
960 net ton-miles of freight per serv- 
iceable car day and compared with 945 
in the previous month and 838 in March 
of 1958. 


Vertol to Build 50-Ft.-Long 
Helicopters for U.S. Army 


Don R. Berlin, president of Vertol 
Aircraft Corp., Morton, Pa., has an- 
nounced the receipt of a military letter 
contract for the manufacture of a new 
turbine-powered, transport helicopter, 
having a capacity of two to three tons, 
designated the YHC-1B “Chinook.” The 
initial Vertol contract, awarded by the 
U.S. Air Force and funded by the US. 
Army, is valued at approximately $19 
million and calls for five helicopters 
according to the announcement. 


“The contract is the result of the 
recommendation made by the Army-Air 
Force Source Selection Board from data 
submitted by five helicopter manufactur- 
ers,” Mr. Berlin said. “Designed to best 
meet the Army requirements for a new 
transport helicopter, the YHC-1B will 
eventually replace the Army’s current 
inventory of obsolescent piston-powered 
transport helicopters. 

“Construction of the YHC-1B is ex- 
pected to begin shortly at the Vertol 
plant with roll-out of the first craft 
scheduled for November, 1960. The heli- 
copter will be powered by two 1,940- 
horsepower YT55 shaft turbine engines 


developed by the Lycoming Division of 
AVCO Corp.” 

The outlay of $19 million for the initial 
five-helicopter “program,” it was stated, 
would include “costs for engineering, 
volume production tooling, etc.” 

The Vertol corporation says that the 
YHC-1B “Chinook” will be an all-weather 
helicopter and “an advanced member of 
the Vertol-developed Model 107 family 
of turbine-powered, tandem-rotor heli- 
copters.” ‘The prototype of the “107 
family” was developed by Vertol as a 
company-funded project, with engines 
furnished by the U.S. Army. It’s first 
flight was in April, 1958. Another mem- 
ber of its “107 family,” the Vertol cor- 
poration says, is “the YHC-1A version, of 
which a field evaluation quantity is being 
built for the U.S. Army and is also being 
offered to U.S. and foreign operators as 
@ cargo and/or passenger carrier.” 

“Similar in external appearance to the 
prototype 107,” said Mr. Berlin, “the 
YHC-1B will be a much larger helicop- 
ter, with an over-all length of 50 feet 
and a cabin capacity of 1,600 cubic feet. 
An important design feature of the 
‘Chinook’ is the rear loading ramp, which 
will give flexibility and speed in loading 
and unloading troops and/or cargo. This 
ramp can be left open in flight, permit- 
ting the transport of elongated cargo or 
equipment. 

“A side entry to the cabin of the 
‘Chinook’ is provided behind the cockpit. 
The entire fuselage, from the cockpit to 
the rear loading ramp, is available cabin 
area. It is expected that the new air- 
craft will carry a maximum of 48 troops.” 


NARUC Executive Committee 


The National Association of Railroad 
and Utilities Commissioners, Washing- 
ton, D.C., says its executive committee 
will meet in Chicago in the Executive 
House hotel July 9 and 10. Among im- 


This new transport Helicopter, the ‘Chinook’, designed to carry two to three tons of cargo or a 


maximum of 40 troops, has a rear loading ramp and is 50 feet long. 


Five such helicopters will 


be built by Verto! Aircraft Corp. for the U.S. armed services, in what is described as a $19 


million ‘initial program.’ 







portant matters on the agenda, i} 
NARUC said, would be preparation # 
the business program and order of 
ness for its seventy-first annual conye, 
tion to be held in Philadelphia in thy 
Bellevue-Stratford hotel, October 
through October 15. 








AEC Gives Interveners Time 
To Prepare Data in Atomic 


Wastes Truck License Case 


At the request of several inter. 
veners, whom it did not name, the 
Atomic Energy Commission hay; 
issued an order postponing a hear. 
ing in its docket No. 27-5, Walker 
Trucking Co., in which the trucking 
company asked enlarged rights t 
handle atomic wastes. 


The hearing, originally scheduled fy 
June 24 in New Britain, Conn., was post- 
poned to a date later to be designated 
15 days’ notice to all participants, bi 
not before September 1. 

Walker Trucking Co., of New Britain, 
had been granted a license for the dis 
posal of low-level radioactive wastes in 
the Atlantic Ocean, the rights to expire 
March 31, 1961 (T.W., March 28, p. 199), 

The trucking company asked to be aw- 
thorized to use an additional site lb- 
cated on about 10 acres of land owned by 
it in New Britain for packaging am 
storing the low-level atomic wastes “pre- 
liminary to their disposal at sea.” The 
original license authorized Walker t 
package and store the wastes at Port 
land, Conn., and to dispose of the wastes, 
in weighted steeldrums, at a site about 
100 miles due east of Montauk Point, Ll 
(T.W., May 30, p. 23.) 

The AEC said that the interveners had 
assured it that they would procure e- 
pert and technical assistance and that 
time was needed for preparation y 
those assistants. Also, the AEC said, the 
interveners alleged, in effect, that the 
data sought by them might assist “in 
their understanding of the nuclear waste 
disposal problems involved in the pro 
ceeding.” 





Good Cause Shown 


It said that good cause had bee 
shown for a delay of at least 60 days in 
the reconvening of a hearing held on 
June 3, when the request for more time 
was originally made. The request was 
later supplemented by a written request 
containing assurance that the help @ 
experts would be procured. 

Provision of time should be made, the 
AEC order said, “for a report by the 
interveners when their preparation & 
complete so that both cross-examination 
and presentation of any direct case cad 
proceed expeditiously without further 
recesses in hearings.” The intervenets 
are to report by September 1 concerning 
their readiness to proceed. 





Fox Elected to Top Post 


In American Transit Co. 


Thomas E, Fox has been elected presi- 
dent and general manager of the 
American Refrigerator Transit Co., the 
company has announced. He will take 
the post July 1, succeeding Oliver M 
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Stevens, who will retire the preceding 
day. 

ur Fox has been vice-president of 
American Refrigerator Transit, in which 
the Missouri Pacific Railroad has a con- 
trolling interest, since 1956. He joined 
the railroad in 1925. He was superin- 
tendent of the Omaha-northern Kansas 
division when appointed vice-president 
of ART. 

Mr. Stevens, 69, entered railroad serv- 
ice in 1905 as a call boy for the Indiana 
Harbor Belt Railroad. He joined the 
Missouri Pacific in 1926 and became 
president and general manager of ART 
in 1942. 

In another move, B. A. Stege, Jr., 
formerly assistant auditory, was ap- 
pointed assistant to the president and 
secretary of the company. He has been 
with ART since 1927. 


Pacific Advisory Board 
Studies Ways to Reduce 


Freight Loss and Damage 


Members of the Pacific Coast Ship- 
pers Advisory Board were told, at 
the board’s one hundred ninth reg- 
ular meeting, that new ways to track 
down freight loss and damage in- 
cluded anchoring impact recorders 
in cars to avoid inertia loss error 
on impact and analysis, laboratory 
and road tests of railroad car journal 
and draft gear behavior using new 
designs and parts to avoid breakage 
and burn-out. 


The meeting took place June 11 and 12 
in Long Beach, Calif. 

Papers on the loss-damage situation 
were read by Carl Naffziger, director of 
the freight loss and damage prevention 
section of the Association of American 
Railroads. Methods and efforts of rail- 
roads to curb loss and damage were pre- 
sented by P. M. Chaimov, manager of 
specialized operations for the Southern 
Pacific Co.; C. M. Bruere, director of 
market research for the Western Pacific 
Railroad; B. V. Keefer, superintendent of 
freight claim prevention for the Santa 
Fe Railway; R. E. Carlson, freight claims 
agent for the Union Pacific Railroad; 
E. F. Harrison, supervisor of freight pro- 
tection for the Pacific Electric Railway; 
Robert Kahler, freight superintendent of 
the Transcontinental Freight Bureau, 
and J. H. Heller, engineer in the AAR 
loss-damage prevention section. 


After a talk on “Current Legislative 
Proposals and Their Effects on Industry 
and Transportation” by Walter J. Little, 
vice-president of the AAR, the board en- 
dorsed two measures pending in Con- 
gress and opposed two. Given favorable 
attention were H.R. 5938, which would 
amend the interstate commerce act to 
east freight car shortages in times of 
emergency or threatened emergency, and 
S. 1306, which would generally adjust 
upward the size and weight limitations 
of fourth-class mail. Opposed were two 
measures designed to “slow” railroad 
_ discontinuances—S. 1331 and S. 

50. 


LCL Service and Carloadings 


Allen K. Penttila, traffic manager of 
the Sherwin-Williams Co., Oakland, 
Calif.. and chairman of the LCL com- 
mittee, observed that some _ shippers 





might have been remiss in thinking ex- 
clusively of motor carrier services in the 
movement of less-carload shipments. 

“The future of rail LCL,” he said, 
“lies in the expanded use of piggyback, 
particularly for the larger LCL markets 
and in substituted services. The western 
roads reaffirm their conviction that LCL 
is here to stay and that they shall ag- 
gressively pursue, solicit and adequately 
service such traffic.” 

Rail plans and reports of damage-free 
car equipment were reviewed, the board 
reporting that the Santa Fe said it had 
1,200 cars under construction, the South- 
ern Pacific more than 3,000, the Union 
Pacific 1,200 and the Western Pacific 125. 

Walter L. Harvey, of the railroad re- 
lations section of the AAR, urged the 
railroads, as well as users of equipment, 
to permit no letup in prompt loading and 
unloading. He said the inherent savings 
there and also via prompt dirty car 
cleanout were enough to offset any car 
one and effect savings at the same 

e. 


Grant S. Allen, superintendent of 
transportation for the Western Pacific, 
said that steel producers’ current stock- 
piling of cars to meet demands in the 
anticipated steel strike would offset some 
drop in carloadings should a strike occur. 
He said a strike could unbalance all 
plans to see adequate cars supplied to 
users. A tight supply of top-grade box 
cars was reported. 

A. R. Oberlin, district traffic manager 
at Los Angeles for Anheuser-Busch, Inc., 
and regional car efficiency chairman, said 
prompt loading and unloading of cars, 
good switching service and adherence to 
car service rules in selection of cars for 
loading were ways in which all could 
cooperate to minimize or even avoid the 
threatened car shortage. 
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Curran Calls for ‘Move 
Ahead’ on Conference of 


Transportation Unions 


Joseph Curran, president of the 
National Maritime Union, on June 
18 called on unions in the transport 
field to “move ahead” with the es- 
tablishment of the Conference on 
Transportation Unity which was 
broached last year by Mr. Curran 
together with James R. Hoffa and 
William V. Bradley, presidents, re- 
spectively, of the Teamsters Union 
and the International Longshore- 
men’s Association (T.W., July 5, 1958, 
p. 12). 


Mr. Curran, who is also a vice-presi- 
dent of the AFL-CIO and a member of 
its ethical practices committee, said in 
an open letter in the union’s newspaper, 
“The Pilot”: 

“It is time we cut through the hysteria 
and confusion created by labor-haters 
and moved ahead to put this sound and 
constructive proposal into operation.” 

Mr. Curran said that because of the 
“deliberate distortion and hysterical jab- 
bering” which greeted the proposal last 
July, the unions had not proceeded with 
plans to hold a meeting to which all 
unions in the transportation industry 
would be invited for the purpose of es- 
tablishing the conference on a “perma- 
nent and continuing basis.” 


However, Mr. Curran said, “the need 











Containers Go a Quarter of the Way Around the World 


As an experiment, these two Matson Navigation Co. containers, each loaded with 40,000 pounds of 

pineapple juice, traveled about one-fourth of the distance around the world before being opened 

at their destination near Chicago, according to Trailmobile, Inc., which worked with Matson to 

design the containers. They were taken aboard Matson’s freighter ‘Hawaiian Refiner’ in Honolulu and 

carried to the company’s container yards in Alameda, Calif. They then were loaded by crane 

directly to a Santa Fe Railway flat car equipped with a new cushioned underframe—developed: by 
‘the Pullman-Standard Car Manufacturing Co.—and taken to Chicago. 
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for such a conference grows all the time. 
There are new problems every day, such 
as those on the St. Lawrence Seaway, 
which could be effectively tackled 
through the conference.” 


Uniform Contract Dates 


Among other problems which the con- 
ference was meant to consider, Mr. Cur- 
ran said, was the lack of uniformity of 
contract expiration dates among mari- 
time unions. Government and industry 
representatives had been urging the un- 
ions to do something about achieving 
uniformity for years, he said. These in- 
cluded Secretary of Labor James Mitch- 
ell, Representative Bonner, of North 
Carolina, chairman of the House Mer- 
chant marine committee, and Ralph E. 
Casey, president of the American Mer- 
chant Marine Institute. 

“Responsible unions are not in the 
habit of ignoring such requests by the 
government or the management with 
which they deal,” Mr. Curran said. “The 
problem is how to get any constructive 
action in an atmosphere of suspicion and 
conflict. How do competing unions help 
achieve stability when there is no forum 
in which unions can get together and 
consider their problems and work out 
solutions. That is the reason for the 
Conference on Transportation Unity.” 

The seaman’s union president said that 
the public “has never had a straight 
story” on the conference. From the be- 
ginning, he said, press and politicians 
have pictured it only as a “Hoffa monop- 
oly, stranglehold and conspiracy.” 

The aim of these attacks, Mr. Curran 
charged, was to promote a labor bill 
which will “provide the means for crip- 
pling unions.” 


Beardsley Succeeds Pinkney 
As General Counsel of ATA 


Ray G. Atherton, general manager of 
the American Trucking Associations, an- 
nounced June 18 that Peter T. Beardsley, 
for the last seven years director of the 
ATA law department, had been named 
general counsel, succeeding James F. 
Pinkney, who resigned to accept the po- 
sition of vice-president—law of the Ryder 
System. 

Mr. Atherton announced also that 
James F. Fort, who has been assistant 
to the general counsel of ATA since 
August, 1954, had been named counsel— 
public affairs. 

Announcement of the two promotions 
came following action at the regularly 
quarterly meeting of the ATA executive 
committee in Washington. 

Mr. Beardsley served the federal gov- 
ernment for four years prior to joining 
the law department of ATA in 1942. He 
was successively with the U.S. Public 
Health Service, the former Civil Aeronau- 
tics Authority, and the Navy Depart- 
ment. 


A native of Montreal, Canada, Mr. 
Beardsley received his law degree from 
National University in 1941. He is a 
member of the bar of the United States 
Supreme Court, the U.S. district court 
for the District of Columbia, and the 
US. Court of Claims, and the Inter- 
state Commerce Commission and the 
Federal Communications Commission. 


Mr. Fort served as executive secretary 


to a Tennessee congressman and later 
was a staff attorney for the War Claims 
Commission. For some time he also 
practiced law with the Washington firm 
of Becker, Maguire, Reich and Galland. 
Mr. Fort holds an Army reserve com- 
mission as captain. He was a first lieu- 
tenant with the 40th Infantry Division 
in the Pacific Theater during World War 
II, and later served with the Allied Mili- 
tary Government in Korea. 


ICC ‘Apprehensive’ About 
Condition of Present Car 


Fleet, Says Commissioner 


“IT would be remiss in my duty if 
I failed to take this opportunity to 
express the Commission’s apprehen- 
sion about the condition of the pres- 
ent freight car fleet,” said Commis- 
sioner Freas, of the ICC, in a speech 
prepared for delivery June 25 in 
Chicago at the annual meeting of 
the mechanical division and the 
electrical section of the Association 
of American Railroads. 


He said the Commission was greatly 
concerned about the large number of un- 
serviceable freight cars being reported. 

Earlier, on June 23, Ernest S. Marsh, 
president and chief executive officer of 
the Atchison, Topeka & Santa Fe Rail- 
way System, called for a federal income 
tax change to enable the railroads to 
establish “construction reserves” of funds 
for modernization and other capital im- 
provements. 

Commissioner Freas, after discussing 
the beneficial effects of the “power brake 
law,” also a recent decision of the ICC 
on instructions for inspecting and test- 
ing diesel locomotives, and rail safety 
programs, turned to the subject of the 
rail freight car fleet and “its effect upon 
railroad welfare.” 

He said that in reading an article in 
the June 1 issue of Railway Age, en- 
titled “Superintendents Want Changes,” 
he was impressed “with the bold stand 
being taken by one group of railroad 
superintendents urging management to 
pay a little less attention to the operat- 
ing ratio, a lot more to giving satis- 
factory service.” He said that there was, 
fortunately, today, a growing recognition 
that the shipping public must be kept 
Satisfied if for-hire carriers were to 
prosper. 

“The law requires each carrier to main- 
tain brake equipment of cars and loco- 
motives on its line,” he said. “There are 
no laws requiring a carrier to purchase 
new equipment or to keep in repair what 
it now has. Nevertheless, carriers do 
have an obligation to furnish freight 
cars to meet their patrons’ needs. It 
is regrettable that many have failed to 
meet their obligations in this respect 
and have depended on their neighbor to 
carry the load. 


“If repairs were made on a more 
nearly current basis and the shipping 
public assured of an adequate supply of 
cars to meet their requirements, there 
would be less tendency on the part of 
shippers to turn to other modes of trans- 
port for the movement of their com- 
modities. After all, transportation is the 
lifeline of existence to the shipper in our 
highly competitive economy. 


“No one had to be clairvoyant to 
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foresee a healthy increase in carload. 
ings this year over 1958. Shippers’ ad. 
visory boards, noted for their accuracy ip 
foretelling loading trends, and many traf- 
fic officials predicted late last year that 
loadings would be up in 1959. Yet top 
many carriers deferred necessary action 
to improve their car fleet until the loading 
boom was actually at hand. As a result, 
some car shortages have been experi. 
enced, and traffic has been diverted tg 
rail competitors—how much, there is no 
telling. One thing is certain—relatively 
few carloads of traffic lost today are 
recovered later. 

“You would not send a mechanic out 
to repair equipment without the neces. 
Sary tools. How then can we expect the 
railroads to hold their present traffic 
and attract new business if they do not 
have available the tools of their trade, 
namely, rolling stock to meet their pa- 
trons’ needs. The time is long past when 
shippers will wait unduly long for freight 
cars. 

“Most of you men here today remember 
the not-too-distant past when many 
railroad executives said: ‘It can’t happen 
to us—perishables, livestock, coal, lumber, 
and many other items will never be 
transported over long distances by any 
other transportation medium than the 
railroads.’ I recall the statement of one 
traffic official that his company would 
never reduce rates to meet motor Carrier 
competition. Today we realize how short- 
sighted and costly to the railroads those 
predictions were. 

“I would be remiss in my duty if I 
failed to take this opportunity to express 
the Commission’s apprehenson about the 
condition of the present freight car 
fleet. We are greatly concerned about 
the large number of unserviceable 
freight cars being reported. Although 
the downward trend in serviceable cars 
was reversed in March of this year, a 
slight loss in serviceable ownership was 
reported during April and May. 


Bad-Order Car Report 

“As of June 1, Class I railroads re- 
ported 137,432 freight cars (8.1 per cent 
of total ownership) in bad order. This 
was a decline from the high of 157,870 
cars (9.2 per cent of total ownership) re- 
ported on March 1 of this year. How- 
ever, the heavy reduction is not due 
altogether to a greater number of car 
repairs, but is attributable in large part 
to heavy car retirements between the 
two dates. In April, for instance, the 
retirements totaled 13,430 cars, the 
largest number of cars retired in any 
month during the past ten years. In 
May it was 8,700 cars. 


“Fortunately, some carriers have main- 
tained good records both in maintaining 
cars in repair and in total ownership. 
Many others are now moving in that 
direction. Let’s hope that what the in- 
dustry as a whole is doing is not ‘too 
little and too late.’” 


Tax Law Amendment 


Mr. Marsh, of the Santa Fe Rail- 
way, said a congressional amendment to 
the tax laws should be enacted to allow 
the railroads to set aside the “con- 
struction reserve” funds and deduct 
them from taxable income of the year, 
“with the requirement that they be. 
used for such improvement purposes 
within a five-year period.” 

“If not so used in five years,” he said, 
“the funds would then become taxable 
with certain penalties... 


“There is no subsidy or government 
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gift at all attached to the construction 
reserve proposal. No more than the cost 
of the property—less salvage—can ever 
be deducted through depreciation charg- 
es. The actual cost is simply deducted 
sooner. Depreciation, however timed, is 
an expense, or a cost of doing business. 

“Congress provided treatment some- 
what similar to the construction reserve 
in the merchant marine act and, of 
course, everyone is familiar with the 
substantial public expenditures being de- 
yoted to waterways, highways and air- 
ways. Last year the Secretary of Com- 
merce placed before Congress a five-year 
$2,783,000,000 program aimed at modern- 
izing the nation’s air traffic control and 
navigation systems. 

“I mention these programs only for 
the purpose of making a significant con- 
trast. They represent advance appro- 
priation of tax money for improvements 
relating solely to transportation. All the 
railroads ask is some advance treatment 
of their own money, also for improve- 
ments relating to transportation.” 


Commerce Dep’t Finds Rise 
In Production, Intercity 


Ton-Miles Similar Since ‘29 


A review of transportation trends, 
prepared in the Commerce Depart- 
ment’s Office of Business Economics 
and to be published in the June issue 
of the “Survey of Current Business,” 
monthly publication of the depart- 
ment, says that intercity ton-miles 
and total commodity production 
have shown essentially similar an- 
nual changes throughout the period 
from 1929 to date. Both have shown 
an average annual rate of increase 
of about 3 per cent. 


A briefing of the article issued by the 
department follows: 

“The article reports that during the 
past 30 years the proportion of the 
greatly enlarged volume of ton-miles 
hauled by railroads has declined. The 
percentage is off from 75 per cent to less 
than one-half the total. Movement by 
highway and oil pipeline has risen rela- 
tively and now each accounts for around 
20 per cent of the total. Ton-miles per- 
formed on domestic waterways have 
shown little relative change. 


“In examining the changing traffic 
position of the railroads, OBE considers 
three important commodity groups. Coal, 
the number one product hauled by rail 
both in terms of weight and of revenue, 
has constituted a relatively contant pro- 
portion of rail traffic for the past three 
decades. Although there has been little 
direct diversion of traffic from railroads 
to other carriers, the rapid growth in 
the use of forms of energy other than 
coal has continued on a large scale in 
recent years. The newer fuels are largely 
transported by water and pipeline. 


“Agricultural products present a dis- 
tinctly mixed picture in which some types 
of products, chiefly grains, have been 
only moderately diverted from the rail- 
roads, whereas animals and products 
have been largely diverted to truck trans- 
port. 

“From a revenue standpoint, manu- 
factured products from the most im- 
portant class of rail traffic. At present 


they account for about one-fourth of the 
tonnage hauled by rail, about two-fifths 
of the carloads, and nearly half of the 
total freight revenue. A sample of the 
more important commodity groups in 
this class shows that between 1947 and 
1957 the median ‘loss’ of rail traffic in 
relation to output was one-third. 

“The OBE reviews the influence of 
regional variations in traffic flow. In 
Eastern Territory, a downward trend in 
ton-miles has persisted, accentuated by 
recessions. The cyclical peak in Eastern 
Territory in 1947 was considerably below 
the war years’ freight movement but was 
above the 1951 high and the latter in 
turn was above the 1957 high, the article 
reports. 

“In other regions, rail traffic has shown 
little change over the postwar period 
except for cyclical fluctuations. 


Earnings Trends 

“The trend of earnings and the fi- 
nancial position of the rails reflect the 
considerable difference in regional traf- 
fic. For other-than-Eastern Territory, 
net income after taxes has shown some 
general upward trend during most of the 
postwar period. This made possible a 
substantial rise in stockholders equity— 
around 50 per cent. With only a slight 
rise in debt—except for the relatively 
low-debt Pocahontas group—the ratio of 
debt to total investment has shown a 
considerable decline. Thus, the general 
uptrend in earnings for these roads 
brought a substantial improvement in 
the coverage of fixed charges on debt, 
even in unfavorable traffic and earnings 
years, such as 1958. 

“For eastern railroads the trend in 
earnings has been unfavorable. There 
has been only a modest gain (15 per 
cent) in stockholders’ equity. Accord- 
ingly, the ratio of debt to total invest- 
ment has shown only a small decline. 
The lower earnings of recent years pro- 
vide less adequate coverage of fixed 
charges.” 


Arpaia Now Senior at ICC; 
Length of Terms Compiled 


A compilation of appointments to the 
ICC, from 1887 to date, has been com- 
piled by the Commission. 


It shows that Commissioner Arpaia, 
the fifty-fourth man to be appointed to 
the ICC, is now the senior member, his 
term of service having begun in 1952. 
A total of 65 appointments has been 
made to the ICC. 

Commissioners Freas and Tuggle be- 
gan their terms of service in 1953, and 
Commissioner Winchell began his in 1954. 


Commissioners Hutchinson and Mur- 
phy came to the ICC in 1955, and Com- 
missioners Walrath and McPherson in 
1956. 

Commissioners Goff and Webb began 
their terms in 1958. 

The compilation shows that former 
Commissioner Aitchison had the longest 
record of service with the Commission— 
34 years, 9 months and 5 days. Former 
Commissioner Meyer had 28 years and 4 
months of service with the ICC. Com- 
missioners Clements and Eastman were 
next in length of service, Commissioner 
Clements having been on the Commis- 
sion slightly longer than Commissioner 
Eastman—25 years, 3 months and one 
day, as compared with Commissioner 

Eastman’s 25 years and 28 days. 
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Former Commissioner Mahaffie served 
24 years, 3 months and 29 days, and 
former Commissioner Lee, 23 years and 
7 months. 

The terms of service of all other ap- 
pointees were for periods of less than 20 
years. 


Beck, Others Are Indicted 
Under Taft-Hartley Act 


For $200,000 Transaction 


A federal grand jury sitting in 
New York City on June 17 returned 
an indictment charging Dave Beck, 
former president of the Teamsters’, 
Union, with receiving, and Roy 
Fruehauf, president of the Fruehauf 
Trailer Co., of Detroit, and Burge 
M. Seymour, president of Associated 
Transport, Inc., of New York, with 
making, a payment of $200,000 in 
1954. 


Messrs. Beck, Fruehauf and Seymour 
were charged with violating provisions 
of the Taft-Hartley Act prohibiting the 
acceptance by union officers of payments 
from management officials or the ac- 
ceptance by management officials of 
payments by union officers. 

The one-page indictment did not 
specify the purposes for which the al- 
leged payment was made, and Depart- 
ment of Justice officials refused to make 
known further details. 

Mr. Fruehauf and Mr. Seymour, in 
testimony presented May 13, 1957, before 
the Senate select committee on improp- 
er activities in the labor and manage- 
ment field, called the transaction a loan. 
Counsel for the committee contended 
that the $200,000 was used by Mr. Beck 
to pay back unrecorded loans from 
Teamster Union funds after it became 
known that the government was investi- 
gating Mr. Beck’s income tax returns. 

Mr. Fruehauf and Mr. Seymour testi- 
fied that they did not know about the 
income tax matters when the loan was 
arranged and that they were not pres- 
sured into making the loan. 


History of Transaction 


Their testimony showed that the loan 
was made in a transaction involving 
the Fruehauf Co. and the Brown Equip- 
ment & Manufacturing Co., an Associ- 
ated Transport subsidiary which had 
previously sold its trailer manufactur- 
ing business to Fruehauf. 


It was testified, also, that the first 
loan was covered later by a $200,000 
bank loan which Mr. Seymour obtained 
from a New York bank, the funds go- 
ing to the Fruehauf and Brown com- 
panies. According to the testimony, funds 
of the Brown company were used to 
pay the bank loan and the company 
later received from Mr. Beck money to 
cover the loan. 


Mr. Fruehauf told the committee that 
he considered the loan to Mr. Beck an 
expression of appreciation for the aid 
the Teamsters’ Union head had given 
him in a proxy fight. He said that in 
1953 Mr. Beck had prevailed on the 
Teamsters’ Union to lend $1.5 million 
to the Roy Fruehauf Foundation for use 
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in buying publicly held stock in the 
course of a proxy fight. The loan, said 
Mr. Fruehauf, had saved the “corporate 
life” of the Fruehauf Trailer Co. (T.W., 
May 18, 1957, p. 86.) 


Rails Make ‘Gift’ of Rate 
Reduction on Feed Shipped 
In 1953 Drought Period 


A settlement between the govern- 
ment and 14 railroads under which 
the railroads allowed a 50 per cent 
reduction in rates on shipments of 
cattle feed which were processed in 
transit in the 1953 drought period, 
although the railroads had agreed 
to reduce rates only on the feed 
without transit privileges, was char- 
acterized by an assistant attorney 
general of the United States as “a 
voluntary gift from the railroads” 
and more than the government 
could have obtained by litigation.” 


The amount which the railroads 
agreed to refund was $124,000, com- 
pared with $495,000 originally claimed 
by the government. 

The settlement was announced by At- 
torney General William P. Rogers late 
June 18 when he said he had approved 
the agreement, which had been negoti- 
ated by Assistant Attorney General 
George C. Doub, in charge of the civil 
division of the Department of Justice. 

In a statement issued by the depart- 
ment, the situation in connection with 
shipments of feed for cattle to south- 
western drought areas in 1933 which 
led to the dispute was described as fol- 
lows: 


“When the emergency arose the gov- 
ernment requested the railroads to as- 
sist in the relief program by giving the 
Commodity Credit Corp. the benefit of 
reduced rates. The railroads agreed to 
carry the cotton seed meal for CCC at 
a reduction of 50 per cent of the appli- 
cable rates by publishing a tariff quo- 
tation dated July 2, 1953, so providing 
but excluding transit privileges. 


“At the outset of the program CCC 
shipped the feed direct from points of 
origin to the ranchers in the drought 
areas but it was soon discovered that 
the feed was being blown away before 
the cattle could reach it. CCC decided 
that the feed should be made into 
pellets although this required shinments 
of the meal to pelleting plants and 
thence to the ranchers. 

“On July 29, 1953, CCC requested the 
railroads to amend the original tariff 
to apply the rate reductions to these 
transit shipments. The railroad refused 
and on August 3, 1953, issued a tariff 
amendment stating explicitly that the 
reduced rates did not apply to shipments 
consigned via feed mills. The railroads 
billed CCC, and were paid, the full 
rates on all shipments from points of 
origin to the pelleting plants and thence 
to ranges where the cattle were fed. 

“The payments were not questioned 
until 1957 when the matter came to the 
attention of a Senate subcommittee 
which was hearing testimony concerning 





the handling of drought relief programs. 
The Comptroller General had reviewed 
the facts and stated that Commodity 
Credit Corporation should determine 
whether any payments made could be 
recovered. Commodity Credit Corpora- 
tion then referred to the Department 
of Justice claims approximating $495,000, 
representing a 50 percent refund of 
freight charges paid between July 2, 
1953; and September 3, 1953. 

“The railroads disputed the validity 
of the claims, contending that their 
voluntary reduced rates did not apply 
on shipments via the mills and the 
Amendments of August 3, 1953, was not 
a retroactive increase in rates.” 

The railroads involved were: 

Chicago, Rock Island & Pacific Rail- 
road Co.; Abilene & Southern Rail- 
way Co. Texas & Pacific Railway Co.; 
Texas & New Orleans Railway Co.; Mis- 
souri-Kansas-Texas Railway Co. of 
Texas; Panhandle & Sante Fe Railway 
Co.; Atchison, Topeka & Santa Fe Rail- 
way Co.; St. Louis Southwestern Rail- 
way Co.; Gulf, Colorado & Santa Fe 
Railway Co.: Missouri-Kansas-Texas 
Railroad Co.; St. Louis-San Francisco 
Railway Co.; Missouri Pacific Railroad 
Co.; Pecos Valley Southern Railway Co.; 
Southern Pacific Co. 


A Voluntary Gift’ 

Said Mr. Doub: 

“Under the settlement CCC obtains 
the benefit of the reduced rates on all 
shipments made via the mills to ranchers 
between July 2, 1953, the date the re- 
duced rates became effective, and Au- 
gust 3, 1953, the date the railroads ex- 
plicitly declared in their tariff amend- 
ment that the original quotation did not 
apply to shipments via the mills. 


“I believe that this was an advan- 
tageous settlement for the government 
and the recovery is at least as much and 
possibly more than could have been ob- 
tained by litigation. The government was 
in the position of contending in connec- 
tion with these claims that a voluntary 
gratuitous freight rate reduction made 
by the railroads at the request of the 
government in order to aid distressed 
ranchers in the drought area applied to 
shipments of a character which the rail- 
roads had not initially been requested to 
make. In effect, the government obtained 
the benefit of a voluntary gift from the 
railroads and in asserting its claims was 
in the position of a donee contending 
that the donor should have included in 
his gift more than he had been requested 
to make by virtue of an alleged am- 
biguity in the original tariff providing 
for the rate reduction. I am satisfied that 
the government had no valid claim to the 
50 per cent rate reduction on shipments 
made after the tariff amendment of 
August 2, 1953, stating explicitly that the 
reduced rate did not apply to shipments 
via the mills.” 


New York Central to Honor 


American Express Cards 


The New York Central Railroad and 
American Express have announced that 
on July 1 the Central will begin honor- 
ing American Express credit cards. 

The Central said it thus would be- 
come the “first major transportation 
concern to join a comprehensive credit 
card service and permit the direct 
charging of tickets and other purchases.” 
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twenty-sixth regular meeting hel@™ of mem 
June 17 and 18 in the Noel hotel, _— 
Nashville, Tenn. alld 
In an over-all prediction for 26 com- out beit 
modity groups, it was shown that car- persona 
loadings in the third quarter wer The ¢ 
expected to be lower than in the corre- tionably 
sponding period of last year for at least flected 
three major commodities. The decreases last Av 
anticipated included those of 20 per cent the co 
in canned goods, not frozen, and in live- with tc 
stock, and 16.5 per cent in fresh fruits the for 
other than citrus. he said 
In all other commodity groups, it was ance a 
stated, carload shipments were expected § f 2” | 
to be substantially greater or approxi- “I W 
mately the same as in the third quarter to do 
of 1958. of - 
Murphy Gets Ovation and 
Commissioner Murphy, of the ICC, who possibl 
was serving as general chairman of the dation: 
Southeast Shippers Advisory Board at The 
the time of his appointment to the Com- for im 
mission, was given a standing ovation ings, | 
June 18 at the conclusion of an address that n 
to board members on the subject of basis 
shipper advisory boards and their ob- the pr 
jectives. and tl 
Other speakers included John @ 
Adams, Jr., traffic manager of the West 
Virginia Pulp & Paper Co., Charleston, . 
S.C., general chairman of the Southeast aes 
board; J. J. Kelley, vice-chairman of the portat 
car service division, Association of Amer- zation 
ican Railroads, Washington, D.C.; W. M =a oO 
Rowen, supervisor of traffic and ship- revolv 
ping for General Electric Co., Rome, Ga., back 
general secretary of the board; F. ©. the | 
Rummel, district manager of the cat flat c 
service division, AAR, Atlanta; J. J. The 
Peacock, general superintendent of trans- that 
portation of the Atlantic Coast Line abilit; 
Railroad; W. R. Wilson, freight traffic prove 
manager of the Savannah & Atlanta eratio 
Railway; D. A. Jones, traffic agent of the “Te 
Coosa River Newsprint Co., Coosa Pines, sever 
Ala., vice-general chairman of the board; load 
Harvey F. Harris, freight claim agent ceedi 
of the Coast Line Railroad; Caughey B. phen 
Culpepper, secretary and general man- perfe 
ager of the Atlanta Freight Bureau, and to tk 
J. A. Shea, of Jacksonville, Fla., super- Wi 
intendent of station operations for the boar¢ 
Seaboard Air Line Railroad. of tl 
Speaking on shipper board problems, servi 
Commissioner Murphy said that in some of s) 
respects “part of what I have to say may cent 
appear to be critical and I trust that Ch 
you will accept it as being made in @ chan 
constructive manner.” He acknowledged mod 
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ficial, had had a part in contributing to 
an “apparent inflexibility” in shipper 
poard programs. 


Board Meetings ‘Stereotyped’? 


He said that in reviewing and com- 
paring older reports of shipper board 
meetings with more recent ones, he 
discerned that anyone not wholly fa- 
miliar with the aims and purposes of 
the boards could easily arrive at the 
conclusion that the boards were becom- 
ing unduly stereotyped in their meetings 
“to the point of continuing an undeviat- 
ing accepted pattern.” He added that 
to draw such a conclusion was to lose 
sight of urgent reasons for keeping the 
programs as flexible as the transporta- 
tion industry to which they were related. 

Referring to published criticism, he 
said that a slump in attendance at board 
meetings could be a good indicator of 
a fundamental ailment. 

“Of course, it is true,” he continued, 
“that all organizations in this modern 
age compete for the time and talent 
of members who have been conditioned 
by television to fill more and more the 
role of spectators rather than actors. 
Everybody wants to be entertained with- 
out being obliged to put forth too much 
personal effort and sacrifice.” 

The commissioner added that unques- 
tionably, this general attitude was re- 
flected in figures showing that as of 
last August 31, 1958, the 13 boards of 
the country counted 27,140 members, 
with total attendance of only 14,019 at 
the four general board meetings. This, 
he said, was in a year in which attend- 
ance at meetings declined 680 in spite 
of an increase of 805 in membership. 

“I wonder if it isn’t time,” he said, 
“to do what the personnel departments 
of the federal agencies do, that is, to 
maintain a continuing program soliciting 
suggestions from the membership as to 
possible dissatisfactions and recommen- 
dations for improvements.” 

The general tenor of various proposals, 
for improvement of shipper board meet- 
ings, he said, was a recommendation 
that meetings be put on a business-like 
basis, with emphasis on the specific and 
the practical, rather than the indefinite 
and the impractical. 


Study of Up-to-Date Issues 


He suggested study of important 
issues and pressing problems in trans- 
portation today, including containeri- 
zation of freight, technological advances 
in equipment “which could very well 
revolutionize the industry,” the piggy- 
back service plans I, II, III, and IV, and 
the leasing of vehicles, trailers, and 
flat cars. 

There could be no question, he said, but 
that the boards had demonstrated their 
ability by bringing about substantial im- 
provement in car supply through coop- 
eration between shippers and carriers. 


“The accuracy of the forecasts by the 
several shipper advisory boards of car- 
load commodity shipments for the suc- 
ceeding quarters have proved to be 
phenomenal,” he said. “They are near 
perfect and are of extraordinary benefit 
to the public and the carriers.” 


With respect to car shortages, he said 
board members should never lose sight 
of the fact that freight cars in active 
Service were estimated to be in the hands 
of shippers and receivers about 50 per 
cent of the time. 


Chairman Adams cited substantial 
changes in carloadings among all com- 
modity groups reporting to the South- 


east board in the last 20 years. He said 
a tabulation of the changes showed a 
range from 776 per cent increase in car- 
loadings of chemicals and industrial ex- 
plosives to a decrease of 78 per cent 
in loadings of livestock. 

It was stated that in the Southeastern 
Region as a whole, however, carloadings 
increased from 989,034, or 11.9 per cent 
of the national total in 1938, to 1,899,- 
591, or 15.7 per cent of the national 
total in 1958, as reflected by the national 
forecasts of 13 regional advisory boards. 

A discussion of the apparent misuse of 
50-foot box cars by both shippers and 
railroads resulted in adoption of the 
slogan: “Don’t order or furnish a 50 
when a 40 will do.” 

A resolution adopted reaffirmed previ- 
ous board action in opposition to “possi- 
ble imposition by railroads of penalty 
charges against shippers for use of 
special type equipment.” 

The board’s next meeting will be in 
the Hotel Robert Meyer, Jacksonville, 
Fla., September 10 and 11. 


Seaboard Acquires Stock 
Of Gainesville Midland 


The Seaboard Air Line Railroad an- 
nounced that on June 22 it acquired the 
entire capital stock of the 40-mile-long 
Gainesville Midland Railroad Co. for 
$550,000, in line with prior approval of 
the Interstate Commerce Commission 
(T.W., Apr. 4, p. 68). 


John W. Smith, president of the Sea- 
board, said that Forest Greene, president 
of the Gainesville and for years its princ- 
ipal owner, and J. C. Knapp, its execu- 
tive vice-president and secretary, would 
retire from active duty with the steam- 
powered line. 


New officers of the GM are all staff 
officers of the Seaboard. Besides Mr. 
Smith, new president of the line, they 
are J. R. Thorne, executive vice-presi- 
dent; L. L. Knight, vice-president—fi- 
nance and accounting; John P. Derham, 
Jr., vice-president—freight traffic; J. N. 
Broetzman, general manager; W. V. 
Lawrence, comptroller; E. L. Lash, Jr., 
secretary; W. B. Pope, treasurer; Charles 
T. Abeles, general solicitor, and T. B. 
Hutcheson, chief engineer. 


Savannah-New Orleans 


Service Begun by Seatrain 


Inauguration of regular water carrier 
service between the ports of Savannah 
and New Orleans was announced on 
June 24 by John L. Weller, president 
and chief executive officer of Seatrain 
Lines, Inc. 


Mr. Weller said the service between 
the two ports was being initiated under 
temporary authorization granted to Sea- 
train by the Interstate Commerce Com- 
mission. He stated that Seatrain operated 
under ICC authorization which previous- 
ly permitted it to carry freight between 
New York and Savannah and between 
New York and New Orleans, but did not 
permit it to carry cargo from Savannah 
to New Orleans or from New Orleans to 
Savannah. He noted that Seatrain’s ap- 
plication for temporary authorization to 
extend the service to include Savannah- 
New Orleans cargo service, granted re- 
cently by the Commission, had been 
supported by trade groups in Savannah 
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and New Orleans, which told the Com- 
mission that need and urgency for Sea- 
train service between their cities existed. 

Mr. Weller said the availability of Sea- 
train service to shippers in the New 
Orleans and Savannah port areas was 
“a natural and logical corollary to our 
regular operations initiated more than 
30 years ago.” 

“Now, for the first time,” he said, “it 
is possible for shippers in these two 
regions to utilize a low-cost combination 
of rail-water transportation to get their 
goods where they want them, when they 
want them.” 

Seatrain presently operates six ships 
along the Atlantic and Gulf Coasts, 
carrying fully-loaded railway freight 
cars. Following their arrival at desig- 
nated Seatrain ports—New York, Savan- 
nah, New Orleans, and Texas City, Tex. 
—the cars are unloaded and routed to 
inland destinations by rail. 

In addition to cargoes of loaded rail 
cars, Seatrain also carries sealed con- 
tainers which are moved to and from 
Seatrain docks over the highways. Sea- 
train Lines says that its Seamobile con- 
tainer service now available at New York 
and Texas City, will be extended soon to 
the Savannah and New Orleans ports, 
following completion of special handling 
facilities now under construction. 


ATA Executive Committee 
Objects to Rail Piggyback 


The executive committee of the ‘Amer- 
ican Trucking Associations on June 18 
voiced objection to rail piggyback oper- 
ations. The 90-man governing group 
instructed its staff to oppose such rail 
efforts designed to deprive the independ- 
ent motor carriers of business which 
they have traditionally handled. 

In another action, at its meeting in 
Washington, D.C., the committee re- 
quested the ATA staff to study two 
measures in Congress which would en- 
able motor carriers transporting radio- 
active military cargoes to obtain insur- 
ance protection through agreements 
with the Department of Defense. 


The ATA staff was instructed to de- 
termine whether the bills—H.R. 4103 
and S. 2110—would provide the type of 
insurance coverage needed by the indus- 
try, and to recommend to the committee 
on this basis whether the industry 
should support them. 


Support was voted by the committee 
for a proposal by the Transportation 
Association of America which would 
amend the interstate commerce act so 
as to make mergers and consolidations 
of trucking companies easier. The pro- 
posed amendment to section 5 would 
authorize the ICC to permit the crea- 
tion of a voting trust by a carrier or 
by a non-carrier controlling a carrier, 
to acquire and hold for a limited time 
the voting stock of any other carrier of 
the same type. The sole purpose of 
such a voting trust would be to facili- 
tate a consolidation, merger, sale of as- 
sets or lease between any carrier or 
carriers of the same type including the 
applicant if the applicant is a carrier. 

The committee also endorsed the ac- 
tivities of the State Association Turn- 
pike Committee and offered the ATA’s 
help in the development of vehicular 
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A new Southern service for 
faster, more convenient 
delivery of packaged freight 


Now, in certain key cities on the Southern our new transloading 
service is available for convenient, time-saving delivery of car- 
load packaged freight moving to many points within the South. 


Under Southern’s transloading plan, a shipper can route por- 
tions of an original carload to as many as three intermediate 
points in addition to the final destination of the car. The loaded 
car is first hauled to a transloading point, where freight bound 
for the intermediate destinations is transferred to separate cars 
for immediate shipment. Thus, in little more than the time 
required to unload freight at one in-transit stop, the various 
parts of a transloaded shipment reach all the different consignees 
in separate cities often hundreds of miles apart. 


Our transloading points are strategically located at Spencer, 
N. C., Chattanooga and Knoxville, Tenn., Birmingham, Ala., 
and Atlanta, Ga. Ask our freight traffic representative nearest 
you to tell you all about this new, time-saving service offered 
by Southern! 
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and safety standards for thruway 
“double-bottom” operations. 

The ATA staff was authorized to work 
with the interested conferences of ATA 
to determine what action, if any, can 
be taken to alleviate the problem of 
state taxation of interstate motor car- 
riers. Members of the highway panel 
of the TAA also were asked to urge the 
TAA to consider the matter. 

Action on the ICC’s proposal to take 
drivers “out of service” for violation of 
the hours of service regulations was 
postponed until the committee’s next 
meeting in October. 


Welby Frantz, first vice-president of 
the American Trucking Associations, 
Inc., was appointed chairman of a new 
containerization committee that will 
hold its initial meeting July 9 and 10 in 
Washington, D.C. 

Sites for the annual ATA convention 
in the coming years also were selected. 
The meeting will be held in Chicago in 
1962, Miami Beach in 1963, the West 
Coast in 1964 and New York City in 
1965. Washington and New York had 
previously been chosen as meeting sites 
for the 1960 and 1961 conventions. 


Faricy, Curry and Forgash 


To Advise on Senate Study 


William T. Faricy, retired president 
of the Association of American Rail- 
roads; Neil J. Curry, former president 
of the American Trucking Associations, 
Inc., and Morris Forgash, chairman of 
the board of governors of the Freight 
Forwarders Institute, have been selected 
to represent their industries on the in- 
dustry advisory panel in connection with 
the transportation study the Senate 
interstate and foreign commerce com- 
mittee has been authorized to make 
under terms of S. Res. 29. 


Their selection brings to six the num- 
ber of panelists named. Others are 
Frazier A. Bailey, managing director of 
American Export Lines, for the ocean 
shipping industry; G. C. Taylor, presi- 
dent of the Mississippi Valley Barge 
Line Co., for the Inland Waterways 
Common Carriers Association, and Ed- 
mond J. Moran, president of Moran 
Towing & Transportation Co., Inc., for 
the American Waterways Operators, Inc. 
(T.W., June 13, p. 49, and May 23, p. 
64). 


The commerce committee has been 
voted $290,000 to make the study, but as 
yet has not announced who will head 
the group. A source close to the com- 
mittee staid the selection probably would 
be made “in about a month, possibly 
sooner.” 

Mr. Faricy retired March 31, 1958, as 
chairman of the board and executive 
officer of the AAR on reaching the age of 
65. He then had been in railroad service 
more than 42 years (T.W., March 29, 1958, 
p. 155). 


Mr. Curry, president of the California 
Cartage Co., was selected by the ATA 
board of directors at its quarterly meet- 
ing June 18 in Washington, D.C. 

Mr. Forgash is president of the U.S. 
Freight Co., New York City, and its sev- 
eral subsidiaries. 


Mr. Bailey recently announced that he 


would retire from his post in New York 
City and return to California later this 
year (T.W., June 20, p. 62). 


Seaway Traffic Increases 
27.8% Over 1958; Revenue 
Of $1.5 Million Estimated 


A joint announcement of the St. 
Lawrence Seaway Development Corp. 
and the St. Lawrence Seaway Authority 
—the American and Canadian entities 
respectively responsible for the con- 
struction and operation of their portions 
of the Seaway—shows a 49.3 per cent 
increase in traffic over the Seaway in 
May, 1959, compared with May, 1958, 
and a 27.8 per cent gain in the traffic 
for the navigation season, which opened 
April 25, through May this year, as 
compared with the navigation period in 
1958 through May. In 1958 navigation 
opened 10 or 15 days earlier than in 
1959. 


Although the Seaway entities gave no 
figure on the amount of revenue re- 
ceived from tolls, a computation based 
on the announced toll schedules indi- 
cates that a total of $1,586,012.09 was 
paid for the cargo vessels which made 
the transit in the navigation season in 
1959 through May. 


That revenue figure is computed on 
the basis of a charge of 40 cents per 
ton of 2,000 pounds of bulk cargo for 
the transit, Montreal to and from Lake 
Ontario, and 2 cents per ton for the 
transit of the Welland Canal; 90 cents 
a ton for general cargo, Montreal to 
and from Lake Ontario, and 5 cents 
per ton for transiting the Welland 
Canal, and 4 cents a gross registered 
ton for. each vessel transited, whether 
loaded or in ballast, Montreal to and 
from Lake Ontario, and 2 cents per 
gross registered ton for passing through 
the Welland Canal. 


Details of Revenue Estimate 


For the transit, Montreal to and from 
Lake Ontario, 2,319,956 tons of bulk 
cargo would have paid, under the pub- 
lished schedule, $927,982.40; general cargo 
of 356,756 tons would have paid $321,- 
080.40, and the charge on the 3,449,325 
gross registered tonnage of the 1,173 
cargo ships which made that portion of 
the transit would have resulted in tolls 
of $137,973—a grand total, Montreal to 
and from Lake Ontario, of $1,387,035.80. 


The Welland Canal tolls would have 
amounted to $78,097.04 on 3,904,852 tons 
of bulk cargo passing through that 
canal; $16,073.15 for 321,463 tons of gen- 
eral cargo, and $114,806.10 for the 5,740,- 
305 gross registered tons of the 1,370 
vessels which entered the Welland 
Canal, for a total of $208,976.29 for 
transits of the Welland. This, added to 
the $1.387,025.80, Montreal to and from 
Lake Ontario, gives the estimated total 
of $1,596,012.09 in tolls on cargo vessels 
collected since the Seaway opened to 
navigation April 25. 


Joint Statement 


The joint statement of the Seaway 
organizations, issued by the St. Lawrence 
Seaway Development -Corp., from its 
headquarters at Massena, N.Y., read as 
follows: 


“During May, the first complete 
month of operation of the St. Lawrence 
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Seaway, 2,243,450 tons of cargo w - 
carried through the St. Lawrence Rive Middle 
canals, according to a preliminary state ° 
ment of toll traffic issued today by tha Contint 
Canadian and United States Seaway li 
authorities. This volume of cargo wag Compll 
being transported by 980 cargo vessels, furt 
the aggregate gross registered tonnage In 
of which was 2,898,800. As compara obtain ©! 
with May 1958, when the 14-foot canak@ carrier ! 
were in operation, the increase in carg Midc 
was 741,360 tons or 49 per cent. nat 
“Following are the cargo statistics fg turns V 
the month of May and cumulative from mond, 
the opening of navigation: with int 
St. Lawrence Seaway Montreal to ang™ WETe dis 
from Lake Ontario (Tons, 2000 Ibs.) —s 
May 1959 Upbound Downbound Total thelr pa 
Bulk cargo 700,500 1,300,950 2,001,4% Becaust 
General cargo 84,700 157,300 242,00 ter not ct 
T > osae with carr 
otal cargo 785,200 1,458,250 2,243.49 and thei 
May 1958 nished a 
Total cargo 457,593 1,044,497 1,502 zr¢ 
Increase % 71.5 39.6 a lear 
Navigation Season— questions 
April and May, 1959: sion of : 
Bulk cargo 812,006 1,507,950 2,3199% 8 in an e: 
General cargo 124,856 231,900 356,756 Baltimor 
Total cargo 936,862 1,739,850 26767 § In May 
in the staff 
pril and May, 1958: u 
Total cargo 615,017 1,479,658 2,094675 § BUrea 
Increase % 52.3 17.6 m8 new _ 
“self- 
“The cumulative figures reflect the Se 
later opening of navigation in 1959. This in the 
year the Seaway opened on April 3, field me 
which was 10 to 15 days later than the ness anc 
average opening date for St. Lawrence the solut 
River traffic. To the end of May this} cerning 
year, 1,173 cargo vessels, having gross rates in 
registered tonnage of 3,449,325, had en- In the 
tered the new Seaway canals. serving 
Welland Canal oe 
a 
“Cargo tonnage for the Welland Canal J groups 
for May, 1959, was 3,096,650, exceeding dicate | 
that of the corresponding month last mission 
year by 355,685 tons, or 13 percent. The rates al 
number of vessels which entered the lected.” 
canal last month was 1022, of 4,102,000 The c 
gross registered tons. practice 
“Following are the cargo figures for Don R« 
the month of May, and cumulative from and Re 
the opening of navigation. ports t 
Welland Canal preside! 
ings W 
(tons, 2,000 Ibs.) supplen 
May 1959 Upbound Downbound Total _ The ¢ 
Bulk cargo 636,100 2,255,300 2,891,400 ing wii 
General cargo 45,150 160,100 205,250 had nc 
Total cargo 681,250 2,415,400 3,096,650 oo. 
May 1958 billing; 
Total cargo 528,325 2,212,640 2,740,965 bill of 
Increase % 28.9 9.2 13.0 ¥ 
ment; 
Navigation Season— shown 
April and May, 1959: respon 
Bulk cargo 859,052 3,045,800 3,904,852 of side 
General cargo 70,713 250,750 321,463 <a | 
Total cargo 929,765 3,296,550 4,226,315 buildir 
April and May, 1958: for se 
Total cargo 776,151 3,336,516 4,112,667 emplo 
Increase % 19.8 —1.2 28 buildiz 
“During April of this year, traffic on A! 
the Welland Canal was well below — 
normal due to the later opening, and — 
the persistence for some weeks of ice in mae 
the upper lakes. This situation has had 
an unfavorable influence on the com- 
parison of the cumulative figures for Purd 
1959, as compared with those for the 
previous year. 8 _ 
RS 
“To the end of May this year, 137 City ¢ 
cargo vessels had entered the had | 
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Middle Atlantic Conference 
Continues Study of Carrier 
Compliance With Tariffs 


In furtherance of its program to 
obtain greater compliance of motor 
carrier members with tariff rules, 
the Middle Atlantic Conference has 
furnished carriers serving the Rich- 
mond, Va., area, and their patrons, 
with interpretations of rules which 
were discussed at a meeting of the 
conference with those carriers and 
their patrons early in June. 


Because the discussions included mat- 
ter not considered at a previous meeting 
with carriers serving the Baltimore area, 
and their patrons, the conference fur- 
nished a copy of its views to the Balti- 
more groups so that they could have 
information concerning the additional 
questions which arose, and also a revi- 
sion of some of the answers contained 
in an earlier communication sent the 
Baltimore groups (T.W., May 23, p. 53). 

In May the conference announced that 
the staff of its Weighing and Research 
Bureau had been augmented by three 
new field men to carry out a program 
of “self-discipline” in the matter of the 
correct application of rates and rules 
in the tariffs of the conference. The 
field men visit carriers’ places of busi- 
ness and cooperate with the carriers in 
the solution of any questions arising con- 
cerning application of the rules and 
rates in the tariffs. 

In the communication to the carriers 
serving the Richmond area, and their 
patrons, the conference observed that 
it had been pointed out to the Baltimore 
groups that “recent developments in- 
dicate the Interstate Commerce Com- 
mission intends to see that proper tariff 
rates and charges are assessed and col- 
lected.” 

The continuing field “survey” of carrier 
practices is under the direction of E. 
Don Rockey, manager of the Weighing 
and Research Bureau. Mr. Rockey re- 
ports to T. B. Alfriend, executive vice- 
president of the conference. The meet- 
ings with carriers and their patrons 
supplement the work of the field men. 

The questions which arose at the meet- 
ing with the Richmond groups, which 
had not been considered at the earlier 
meeting with the Baltimore carriers and 
their patrons, had to do with time of 
billing; whether a carrier may issue a 
bill of lading prior to receipt of the ship- 
ment; whether a street address must be 
shown in bill of lading; whether delivery 
responsibilities are affected by the width 
of sidewalks or plazas; whether delivery 
is to be made to an upper floor of a 
building, and whether a carrier may pay 
for services of a stevedoring company 
employed by shippers in a multi-storied 
building. 

A meeting with carriers and their 
patrons in the Philadelphia, eastern 
Pennsylvania and Scranton-Wilkes- 
Barre areas was scheduled for June 23. 


Purdon Goes to U.S. Lines 


John M. Franklin, president of United 
States Lines Co., announced in New York 
City on June 22 that Alexander Purdon 
had been elected vice-president of the 
company. 


Mr. Purdon will take over his new du- 
ties August 1. He has been executive 
director of the Committee of American 
Steamship Lines since September, 1953. 
His successor, according to the Washing- 
ton offices of the committee, would be 
selected June 26 in the course of the 
summer meeting of the group at Bedford 
Springs, Pa. 


Roddewig Urges Adoption 
Of ‘Realistic, Modern-Day’ 


Gov't Transport Policies 


Clair M. Roddewig, 
president of the Association of 
Western Railways, in an address 
June 19 at Aberdeen, Wash., called 
for the adoption by the government 
of “realistic, modern-day, common 
sense transportation policies.” 


Speaking to the Pacific Northwest 
Shippers Advisory Board, Mr. Roddewig 
declared that “unless regulatory policies 
are changed, and changed soon, the 
private carrier and the unregulated car- 
rier will have most all of the business.” 


He said that 30 years ago the railroads 
handled about 75 per cent of the na- 
tion’s intercity traffic. Today, he said, 
the regulated railroads and the regulated 
motor carriers together are handling 
only a little more than half the nation’s 
total intercity traffic. He added that 
most of the remaining traffic was moved 
by private carriers and those not sub- 
ject to regulation. 


“We are not contesting the right of 
anyone to provide his own transporta- 
tion,” he said. “If a shipper can do a 
better job with his own transportation 
facilities, and save money doing it, that 
is certainly his right. 

“But we do say that the regulated rail- 
road that can provide as satisfactory a 
service for the shipper at as low, or even 
lower a cost, and not lose money doing 
it, that railroad should have the right 
to do so. 


“That is an elemental right and I 
don’t see how this nation can have pub- 
lic carriage adequate to serve the nation 
in times of peace or emergency in the 
future, unless your regulated carriers 
have that right.” 

The original intent of regulation was 
to protect the public, Mr. Roddewig said, 
but that “as applied today it protects the 
railroads’ competitors.” 


Rate Protests 


He said that according to an Inter- 
state Commerce Commission commis- 
sioner only a “minute percentage” of the 
Commission’s current rate work involved 
complaints of shippers. Approximately 
90 per cent of the rate protests received 
today by the Commission involved issues 
between different modes of transport or 
between carriers of the same mode, he 
added. 

Thirty years ago, he said, the ICC re- 
ceived protests against carrier rate sched- 
ules which embraced 99 reductions in 
rates and 326 increases; in 1950, the pro- 
tests involved 1,146 rate reductions and 
237 increases and in 1958, the correspond- 
ing figures were 4,280 reductions and only 
137 increases. 

“Regulation, which was once the pro- 
tector of the shipper against excessive 
rates, has now become the allocator of 
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traffic between the different modes of 
transport,” he said. 

“Common sense dictates that regulated 
carriers, in order to halt the inroads of 
private earriage and to regain some of 
the lost business, will have to meet the 
present standards of cost and service of 
private carriage. 

“What the railroads need from govern- 
ment is the right to price our service 
competitively and the opportunity to 
provide the kind of service shippers want, 
whether it be by railroad, highway, or 
water, or any combination of these modes 
of transport.” 


New York Port Authority 
To Open Pittsburgh Office 


The Port of New York Authority, mov- 
ing to meet increased competition ex- 
pected from the St. Lawrence Seaway 
and other ports along the Atlantic sea- 
board, announced June 18 that it would 
open a trade development office in Pitts- 
burgh on September 1. 


S. Sloan Colt, Port Authority chair- 
man, said that Lloyd L. Harvey, man- 
ager of the Washington, D.C., trade de- 
velopment office, would head the Pitts- 
burgh office. T. Douglas Tuomey, Jr., suc- 
ceeds Mr. Harvey in Washington. 


Opening of the office in Pittsburgh, 
said Mr. Colt, would give the port cover- 
age in southern and western Pennsyl- 
vania, Maryland, Virginia, West Virginia, 
North Carolina, South Carolina and Ten- 
nessee. This district formerly was cov- 
ered by the Washington office. The Dis- 
trict of Columbia office, he said, would 
continue to serve shippers there and in 
the nearby counties of Virginia and 
Maryland. 


Mr. Colt said western Pennsylvania 
had become an increasingly important 
origin and destination point for vital 
foreign freight. 


R. O. Boyd Chosen for NMB 
Chairmanship for 1959-60 


E. C. Thompson, executive secretary of 
the National Mediation Board, has an- 
nounced that “in conformity with the 
provisions of the railway labor act” Rob- 
ert O. Boyd has been designated as chair- 
man of the NMB for the fiscal year be- 
ginning July 1. 

The railway labor act provides that the 
board “shall annually designate a mem- 
ber as chairman.” Rotation of the chair- 
manship among its members has been a 
practice of the board. After having held 
a recess appointment since shortly be- 
fore the convening of Congress in Jan- 
uary, 1954, Mr. Boyd was nominated by 
the President for a three-year term on 
the board and the Senate confirmed his 
nomination on February 5, 1954. Pre- 
viously he had been engaged in the prac- 
tice of law in Portland, Ore. He was 
chairman of the NMB in the fiscal year 
ended June 30, 1957. 

One of the other two NMB members, 
Francis A. O’Neill, Jr., has served on that 
agency since April, 1947. Board Member 
Leverett Edwards has been an NMB 
member since April, 1950. Messrs. Ed- 
wards and O’Neill were lawyers in Okla- 
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homa City and New York City, respec- 
tively, before they entered government 
service. 


Sales Executive Discusses 


Bulk Container Advantages 


Speaking at the semi-annual meeting 
of the American Society of Mechanical 
Engineers, June 17, in St. Louis, F. J. 
White, Jr., divisional sales manager of 
Tote System Inc., Beatrice, Neb., claimed 
that in the handling of bulk materials, 
containerization offered efficiency ctom- 
parable to that of large, fixed bulk stor- 
age, while providing the advantages of 
lower cost, simplification, flexibility and 
better product protection. 

Mr. White discussed filling, shipping, 
storing and discharging Tote Bins and 
other bulk containers with capacities 
from a ton and a half to several tons 
of material, depending on bulk density. 
Filling of Tote Bins, he said, could be 
accomplished at the rate of approxi- 
mately a carload an hour. 

He described methods of shipping Tote 
Bins on flatbed or van trailers “without 
procuring special, expensive, single- 
purpose trailer units.” He stated that 
“container cars are available that per- 
mit shipping material in Tote Bins 
without paying any freight cost on the 
weight of the bins when loaded with 
product or when being deadheaded 
empty. 

In storage, Mr. White claimed, a car- 
load of material in Tote Bins could be 
stored in “less than 400 square feet of 
warehouse storage space — considerably 
less space than required for storage in 
bags, drums, large horizontal storage 
bins and quite comparable with most 
silo storage.” 

A large sugar user, according to Mr. 
White, “saves $280 per day, or $72,800 
per year” on a total installation cost of 
“less than $30,000.” 

At installations in which Tote Bins 
were in use the commodities handled 
included sintered metal, ceramic frit, 
flour, sugar and carbon black, he said, 
adding that “nearly all instant coffee” 
was being handled in this manner. 

“A carload of material in Tote Bins 
can be unloaded in one to two man- 
hours, which is as fast or faster than 
transferring from a bulk hopper car into 
a large silo,” he asserted. 


Agreed Charge on Coal Said 


To Differ From Usual Terms 


The Canadian Industrial Traffic League 
has directed the attention of its mem- 
bers to an agreed charge (CTC (AC) No. 
705) between the Canadian railroads and 
the Manitoba Hydro-Electric Board on 
coal from three points in Saskatchewan 
to Brandon, Man., effective July 7, as 
containing a difference in the applica- 
tion of the escalator clause, and as men- 
tioning the amount of tonnage to be 
shipped rather than a percentage of 
the shipper’s tonnage. 

The first condition attaching to the 
agreed charge is that the shipper will 
offer “sufficient coal to provide not less 
than 65 per cent of the thermal heat re- 
quirements of the thermal electric gen- 





erating station at Brandon, Man., or an 
annual volume of 300,000 tons, whichever 
See... 

The condition in the escalator clause 
is that, if any general increase in freight 
rates is authorized by the Board of 
Transport Commissioners for Canada, 
the agreed charge (222 cents per ton of 
2,000 pounds) “shall be increased in the 
same proportion, except that no increase 
shall be made during the first fiscal year 
and thereafter the agreement may be in- 
creased only at the beginning of a fiscal 
year upon the carrier giving the shipper 
60 days’ notice.” 


PIE Officer Sees Progress 
Ahead for Truck Industry 


The trucking industry should account 
for an increasing share of the gross na- 
tional product because of, among other 
things, a trend to the purchase of a 
greater volume of fabricated articles, ac- 
cording to P. H. Small, vice-president— 
finance of Pacific Intermountain Ex- 
press. 

In a speech to members of the Omaha- 
Lincoln Society of Financial Analysts 
June 24 in Omaha, Mr. Small also said 
that “factors now just entering the pic- 
ture” produced a promising outlook for 
earnings by PIE itself in the second 
half of the year. Among such factors, 
he specified merger of Union Freight- 
ways of Omaha into PIE and acquisi- 
tion of a new freight forwarding sub- 
sidiary, Pacific & Atlantic Shippers, Inc. 

A shorter route between Wyoming and 
Chicago, now in use as a result of the 
Union Freightways acquisition, and a 
combination of PIE and Union Freight- 
ways terminal operations at Denver, Chi- 
cago and Kansas City would reduce op- 
erating costs, he said. 

On the subject of traffic in fabricated 
articles for the trucking industry as a 
whole, Mr. Small said that these com- 
modiites with a high unit value, tended 
to encourage the minimizing of inven- 
tory investment and called for fast and 
dependable transport that delivered the 
commodities in good condition. Another 
factor in improving the general trucking 
position, he said, was decentralization of 
plants and residential areas, with many 
of the new locations being served only 
by truck. 


Trailer Train Orders More 
Cars; Nickel Plate ‘Buys In’ 


Trailer Train Co. announced June 19 
it had placed orders for 300 additional 
flat cars. At the same time, James P. 
Newell, chairman of the board of Trailer 
Train, announced that the Nickel Plate 
Railroad had become the thirteenth 
railroad to acquire a proprietary mem- 
bership in the piggyback car leasing 
company. 

“The additional car order brings the 
company’s current program of new cars 
to 700, worth $11,000,000,” said Mr. New- 
ell. “One hundred of these have been 
delivered by Pullman Standard Car 
Manufacturing Co. Three hundred of 
the cars will be built by ACF Industries, 
Inc., at its Berwick, Pa., plant, and 300 
by Pullman Standard at Butler, Pa. 

“This is the second time this year we 
have had to increase our car orders. to 
keep up with the piggyback expansion. 
In May our fleet rolled up more than 





12 million car miles, double the 
registered a year ago. Our cars are ff 
averaging better than 200 miles a 4 
five times the national average for 
road cars.” 

The latest orders would increase T: 
er Train’s fleet to a total of 2,614 qa 
Mr. Newell said. 

The new Trailer Train cars will all 
85 feet long to carry two truck traile 
They are equipped with roller bearin 
ride-control trucks, rubber cushions 
draft gear, and other special feature 
designed for operation in high-speg 
freight trains. 

F. S. Hales, president of the Nicke 
Plate, said his road had joined the com. 
pany to augment its already substantia) 
piggyback service. 

“Trailer Train’s flat cars capable of 
carrying two trailers will enable us to 
handle the increased volume of traffic 
moving by piggyback and permit us to 
better serve our customers,” Mr. Hales 
said. 

In addition to the Nickel Plate, the 
owner-members of Trailer Train Co. are 
the Pennsylvania, Burlington, North- 
western, Missouri Pacific, Wabash, Fris- 
co, Missouri-Kansas-Texas, Norfolk & 
Western, Boston & Maine, Baltimore & 
Ohio, Western Pacific, and Cotton Belt 
railroads, and U.S. Freight Company. 






Acquisitions by Consolidated 


Will Bring Greater Service 


Recent approval by the Interstate 
Commerce Commission of the acquisition 
of four motor carriers and some operat- 
ing rights of a fifth by Consolidated 
Freightways, Inc., effective July 27, will 
strengthen and in some measure extend 
Consolidated’s operations in the western 
part of the country and will open a new 
gateway into Canada, it is announced by 
J. L. S. Snead, Jr., president of the 
carrier. 

Involved are Gallagher Freight Lines, 
Inc., of Denver; Arizona Express, Inc, 
of Tucson, Ariz.; the Martin Transfer 
Co., of Longview, Wash., and Kenneth 
Poorman Co., Inc., of Portland, Ore 
(T.W., June 20, p. 72). Also approved was 
the purchase of international operating 
authority of the Buckingham Trans- 
portation Co., from Fargo, N.D., to Win- 
nipeg, Manitoba. That carrier has its 
headquarters in Rapid City, S.D. 


“We have long looked forward,” Mr. 
Snead said, “to joining our services with 
those of these fine companies, and are 
delighted the Commission has given its 
approval. 


“We sincerely believe that employes 
and customers of these companies will 
benefit from affiliation with our com- 
pany. At the same time, we are gaining 
an excellent group of experienced per- 
sonnel and adding to our percentage of 
short-haul, distribution-type _ traffic. 
These acquisitions will bring increased 
strength to our entire organization. 

“We expect to integrate each company 
into our present system quickly and 
smoothly, retaining substantially all 
present personnel.” 


Rail Development Head 


F. B. Stratton, director of industrial 
development for the Western Pacific 
Railroad, was elected president of the 
American Railway Development Associa- 
tion at its recent convention in Toronto, 
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FOREIGN 
DESTINATION 


Havana (Weekly) 


Santiago (Semi-monthly) 


Port au Prince, Ciudad Trujillo (Semi-monthly) 


Cardenas, Pastelillo, Cienfuegos, Manzanillo 
LaGuaira, Guanta, Puerto Cabello, Maracaibo (Weekly) 


Barranquilla, Cartagena 


Recife, Rio de Janeiro, Montevideo, Santos, Rio Grande, 
Buenos Aires 

Belize, Puerto Barrios, Galvez, Puerto Cortez 

Antwerp, Rotterdam 


Bremen, Hamburg, Ghent 


Amsterdam 
Havre 


Dunkirk 

London 

Algiers, Casablanca, Genoa, Naples, Venice, Trieste, 
Iskenderun, Beirut 

Liverpool, Manchester, Dublin 

Glasgow 

Khoramshahr, Abadan, Kuwait, Damman, Bahrein 

Manila, Hong Kong, Saigon, Bangkok, Djakarta, Surabaya, 
Semarong, Singapore 

Bombay, Madras, Calcutta, Chalna, Chittagong 

Dakar, Conakry, Monrovia, Abidjan 

Dovala, Port Gentil, Pointe Noire 

Matadi, Luanda, Lobito 

Capetown, Port Elizabeth, E. London, Durban, Lourence 
Marques 


* Monthly 


IMPROVED SHIP SAILINGS 
at the Port of Lake Charles 


N ye 


DATE 
SAILS L.C. 


June 20 
July 1 
July 7 
July 21 
June 24 
July 6 
July 13 
July 6 
July 20 
July 20-25 
June 24 
June 29 
July 6 
July 13 
June 24 
July 6 
July 20 


June 26 

June 28-29 
June 25-26 
June 26-27 
June 29-30 
July 7-8 

July 19 

June 25-26 
June 26-27 
June 29-30 
June 25-26 
June 29-30 
June 25-26 
June 26-27 
June 25-26 
July 19 


July 5 
July 19 
July 28 
July 9-10 


June 28 
June 25-26 
June 30-31 
July 18 
August 4-5 


July 16 


VESSEL 


Jean Lykes 
Atlantico 
Jean Lykes 
Houston 
Brinton Lykes 
James Lykes 
Shirley Lykes 
Marion Lykes 
George Lykes 
A Vessel 
Brinton Lykes 
Fred Morris 
James Lykes 
Shirley Lykes 
Brinton Lykes 
James Lykes 
Brinton Lykes 


Nopal Progress 
Lempa 
Arnedyk 
Stegeholm 
Birkenau 

Elsie Winck 
Mallory Lykes 
Arnedyk 
Stegeholm 
Birkenau 
Arnedyk 
Birkenau 
Arnedyk 
Stegeholm 
Arnedyk 
Mallory Lykes 


Porthos 

Tyson Lykes 

Dick Lykes 
Hellenic Splendor 


Airmee Lykes 
Maas Lloyd 
Peter Jebsen 
Del Santos 
Del Alba 


Mason Lykes 


LOWEST COST 


PORT 
ON THE 
GULF! 


S/S LINE 


Lykes 

Ward-Garcia 

Lykes 

Ward-Garcia 

Lykes 

Lykes 

Lykes 

Lykes 

Lykes 
*Ward-Garcia 

Lykes 

Lykes 

Lykes 

Lykes 

Lykes 

Lykes 

Lykes 


Biehl 
United Fruit 
*Holland America 
Strachan 
Biehl 
LeBlanc Parr 
*Lykes 
*Holland America 
Strachan 
Biehl 
*Holland America 
Biehl 
*Holland America 
Strachan 
*Holland America 
*Lykes 


Central Gulf 
Lykes 

Lykes 
Hellenic 


Lykes 
Strachan 
Biehl 
Delta 
Delta 


Lykes 


Join the many shippers who route their cargo via PORT OF LAKE CHARLES. 
If you would like to receive the weekly sailing schedule of the Port of Lake Charles, write to: 
John H. Groh, Port Director, Port of Lake Charles, P. O. Box 1362, Lake Charles, La. 
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PORT of LAKE CHARLES 
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TO OR FROM THE MIDWEST ...PORT OF LAKE CHARLES SERVES YOU BEST 
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Canada. The association is an organiza- 
tion of rail officials devoted to fostering 
the industrial, agricultural, land settle- 
ment, real estate, forestry and other 
development activities of North Ameri- 
can railroads. 


P. O. Delay on Mail-by-Truck 


Bill Frets Motor Carriers 


Officials of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., have expressed 
dissatisfaction with the results of a call 
on George M. Morse, Acting Assistant 
Postmaster General for Transportation, 
who told the officials that departmental 
action on a bill before Congress to estab- 
lish more efficient use of trucks for 
transporting mail would have to await 
completion of an over-all study of mail 


transportation. 
Conference officials cbserved that E 
George Siedle, Assistant Postmaster 


General for Transportation, now on 
leave for the first time since he joined 
the Post Office Department, had asked 
for early and favorable action on a bill 
pending before the second session of the 
Eighty-fifth Congress. 

Those who called on Mr. Moore were 
Harwood Cochrane, president, Overnite 
Transportation Co., Richmond, Va., and 
chairman of the select committee on 
U.S. mail legislation of the Regular 
Common Carrier Conference; John V. 
Lawrence, managing director of the 
ATA; P. S. Simmons, vice-president of 
Overnite; S. E. Anderson, vice-president 
of Motor Cargo, Inc., Akron; Brig. Gen. 
(retired) Ralph I. Glasgow, representing 
Consolidated Freightways, Inc., Menlo 
Park, Calif.; Albert B. Rosenbaum, ex- 
ecutive director of the conference, and 
Charles D. Brown, secretary of the gov- 
ernment traffic relations committee of 
the conference. 


A bill now before Congress, H.R. 2752, 
would authorize the Postmaster General 
to provide mail transportation without 
advertising for bids, or under contract 
with motor common or contract carriers. 


Conference officials said that months 
of “inevitable delay” in obtaining action 
on the bill would result from waiting for 
the results of the over-all study. Mr. 
Moore said he hoped the study would be 
concluded early in July. 


New York City Transport 


Department Is Suggested 


A suggestion that New York City es- 
tablish a Department of Transportation 
to assure adequate service and planning 
was made by Stephen Tinghitella, direc- 
tor of the transportation department of 
the Commerce and Industry Association 
of New York, Inc., in the course of a 
radio address on June 21 on “New York 
City’s Stake in Freight Transportation.” 


Mr. Tinghitella said that “to protect 
and preserve New York’s competitive 
position” with reference to other ports, 
the association had formed a New York 
Transportation Council composed en- 
tirely of shippers, with A. G. Anderson, 
general traffic manager of Mobil Oil Co., 
as its chairman. As a counterpart, he 
said, another committee was made up of 
representatives of railroads, truckers, 
freight forwarders and water carriers, 
with Robert W. Minor, formerly a mem- 





ber of the Interstate Commerce Com- 
mission and now vice-president—law of 
the New York Central Railroad, as its 
chairman. 


He said that those groups considered 
matters involving every phase of trans- 
portation and the effects “certain situa- 
tions”—which he did not specify—had on 
the New York metropolitan area, voicing 
their views independently or through 
joint action and appearing before federal 
and state regulatory bodies, carrier rate 
groups, and legislative committees in 
connection with changes in regulations, 
rate matters, and legislation affecting 
transportation. 

Mr. Tinghitella also said that New 
York state had created an Office of 
Transportation “which among other 
things will cooperate with all facilities 
such as railroads, truckers, airlines, 
water services, freight forwarders and 
industrial groups in planning, promoting 
and devising means to assure a free flow 


Legislative News 


Senate Sets 2,600 Voyages 
For Subsidy in Next Year, 
Rejects Reduction to 2,265 


First setting the number of sub- 
sidized voyages in fiscal 1960 at 2,600 
and then turning down a proposal 
to cut the number to 2,265, the Sen- 
ate on June 18 passed, with amend- 
ments, H.R. 7349, the bill making 
fiscal 1960 appropriations for the 
Department of Commerce and re- 
lated agencies. The vote was 89 
to 4. 


The Senate insisted on its amendments 
and appointed members to meet with 
House conferees. 

The Senate bill carries funds for other 
maritime activities as well as money for 
the Bureau of Public Roads, the federal- 
aid highway system, the Panama Canal 
and the St. Lawrence Seaway Develop- 
ment Corp. (T.W., June 20, p. 42). 

By a vote of» 42 to 23, the Senate 
adopted the figure of 2,600 voyages rec- 
ommended by its appropriations commit- 
tee. The House-passed version of the 
bill calls for 2,040. Then, by a vote of 
41 to 20, the Senate rejected the pro- 
posal for 2,265 voyages, which had been 
proposed by Senator Williams, of Dela- 
ware. 

“T have an interest in shipping on the 
Great Lakes,” Senator Williams said in 
debate, “but I am not unmindful of the 
fact that with respect to some of the 
ships on the Great Lakes, Congress au- 
thorized the sale of ships, which had cost 
approximately $7,000,000 each, for as low 
as $102,000. They had scarcely been 
used. 


“Some came from the Bethlehem yards 
in Baltimore, at an average cost of $7,- 
000,000, and those ships were sold to the 
shipping companies for as little as $102,- 
000. Now they want a subsidy to operate 
them. 


“T am a great believer in the American 
free enterprise system, but if we are 
practically to give these ships to the 












of commerce and allow for expansion 
our economy.” He added that “estab 
ment of a similar agency at the fed 
level has been proposed.” 











New Director for AMMI 


Robert J. Jurgen, executive vice-ppr 
ident of the Calmar Steamship Co 
the Ore Navigation Corp. and other 
sidiaries handling matters relating 
waterborne transportation for the Be 
lehem Steel Corp., has been elected 
director of the American Merch 
Marine Institute, Inc., according to Ra 
E. Casey, president of the AMMI. 


























Seminar at El Paso 


Texas Western College, El Paso, 
has announced that the fourth ann 
Southwestern Transportation Semi 
will be held November 6 on the camp 
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operators and pay them a profit, the 
might as well be operated by the U 
government. + 

“The companies might as well recoge 
nize that situation. I am somewhat 
cerned about going far beyond what 
Budget Bureau has ever suggested 
raising the contractual authority n 
year to 2,600 when the figure of 2.2% 
has never been reached heretofore.” 

“If the senator means to accept an 
amendment to go back to 2,040 I certain- 
ly would not,” said Senator Holland, of 
Florida, “because I think we could not 
fulfill our obligations to all our ship op- 
erators who are entitled to the relief they 
have asked for over the past three or 
four years.” 

Then, later, Senator Williams had this 
to say: 

“I do not believe we should overlook the 
fact that also included in the bill is au- 
thority for the Federal Maritime Board 
to obligate the government to pay op- 
erating-differential subsidies on 2,600 
voyages in the next calendar year. The 
fact that this authority is provided im 
the bill cannot be overlooked. 

“These 2,600 voyages which are auth 
orized in the bill will be reflected in at 
tual expenditures to be included in next 
year’s appropriation bill. So we cannot 
escape the fact that we are authorizing 
the bill not simply $130,000,000 to pay this 
year’s operational subsidies, we are also 
authorizing an increase of 17 per cent 
beyond the $130,000,000 in payments for 
this year and an increase of 27 per cent 
over the budget recommendations.” 








Wiley Asks De-Icing Study 


On Great Lakes, Seaway 


Senator Wiley, of Wisconsin, has an- 
nounced that he will introduce a bill 
aimed at the development of a de-icing 
program for the Great Lakes and the 
St. Lawrence Seaway. 


He said the measure would authorize 
the Corps of Engineers to: (1) Make & 
complete investigation and study of the 
problems concerning de-icing systems; 
(2) review the applicability of de-icing 
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UNION 

NGL 
RAILROAD 
Twenty-four hours a day, year in and 
year out, freight is on the move over 
Union Pacific rails. The flow is ceaseless. 
Some are export shipments, some im- 


port—all is handled smoothly and effi- 


Consult any Union Pacific repre- 
sentative, or the Foreign Freight 
Department, Chicago, Ill. Cable 


ciently. Are you one of the many who’ve address: UPARAILCO. 


found it pays to “Ship Union Pacific”? 
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methods, developed by private industry 
or governments in the U.S. and abroad, 
to the Seaway and Great Lakes region; 
(3) review data, information, reports, 
surveys or other information developed 
either by government or private enter- 
prise, relative to the establishment of a 
de-icing system; (4) make a comparative 
study of the conditions and problems 
between areas now successfully utilizing 
de-icing methods and the northern US. 
ports and waterways, and (5) prepare 
an evaluation of the feasibility, practi- 
cability and cost of applying such systems 
to the Great Lakes and St. Lawrence 
area. 


Senate Rejects Strauss 
By Margin of Three Votes; 


Allen Wins Confirmation 


The nomination of Lewis L. Strauss 
to be Secretary of Commerce was 
rejected by the Senate, 49 to 46, 
on June 19, shortly after midnight, 
soon after the nomination of John 
J. Allen, Jr., as Under Secretary of 
Commerce for Transportation won 
approval without a dissenting vote. 


Mr. Strauss, who had been serving as 
Secretary of Commerce since November 
13 under a recess appointment, is only 
the eighth presidential Cabinet ap- 
pointee to be turned down by the Sen- 
ate. 


The President issued this statement: 


“Last night the Senate refused to con- 
firm the nomination as Secretary of 
Commerce of Lewis Strauss—a man who 
in war and in peace has served his 
nation loyally, honorably and effectively, 
under four different Presidents. 


“I am losing a truly valuable associ- 
ate in the business of government. More 
than this—if the nation is to be denied 
the right to have as public servants in 
responsible positions men of his proven 
character, ability and integrity, then in- 
deed it is the American people who are 
the losers through this sad episode.” 


The rejection—in which 15 Democrats 
and 31 Republicans supported Mr. 
Strauss and 47 Democrats and 2 Repub- 
licans voted against him—euded what 
had turned into a bitter fight both in 
the interstate and foreign commerce 
committee and on the Senate floor. 


After 16 days of hearings scattered 
from March 17 to May 14—and which 
filled 1,128 pages of printed transcript— 
the commerce committee on May 19 gave 
Mr. Strauss only a one-vote favorable 
margin, 9 to 8 (T.W., May 23, p. 63). The 
floor fight ran intermittently since then, 
reaching a peak in the two days pre- 
ceding the vote. The vote was before a 
packed gallery, which broke into scat- 
tered applause when Vice-President 
Nixon announced the result. 


The last Cabinet appointee to be re- 
jected was Charles Beecher Warren, 
nominated in 1925 by President Coolidge 
= _ ee General. That vote was 


The vote on Mr. Allen, meantime, went 
through without objection earlier in the 
same session when only about 10 sena- 
tors were present on the floor. His nomi- 


nation had been reported out of the 
commerce committee June 17 with one 
dissenting vote, that of Senator Yarbor- 
ough, of Texas. 

Senator Yarborough told Trarric 
Word after the Strauss vote that his 
opposition to Mr. Allen was over a former 
lawyer-client relationship Mr. Allen had 
had before being elected to the House 
of Representatives from Oakland, Calif., 
in the Ejightieth Congress. He served 
through the Eighty-fifth Congress until 
being defeated for reelection last Novem- 
ber. 

He has been serving as under secretary 
since January, also under a recess ap- 
pointment. His hearing before the com- 
mittee was on May 28 (T.W., May 30, 
p. 12). 

The President has given no indica- 
tion as to his nominee to replace Mr. 
Strauss, or when Mr. Strauss’ duties 
would terminate. 


TRANSPORT MEASURES 
INTRODUCED 


AIR TRANSPORTATION 


S. 2208 and H.R. 7909, to provide equal 
treatment for Alaska as for other states 
with respect to the allotment of funds 
under the federal airport act (see story). 
By Senators Bartlett and Gruening, and 
Representative Rivers, of Alaska. 


MOTOR TRANSPORTATION 


S. 2205, to amend the United States 
Code to provide that the federal-aid 
highway primary system consist of con- 
nected main highways selected or des- 
ignated by each state through its state 
highway department with the approval 
of the governor, subject to the final ap- 
proval of the Secretary of Commerce. 
By Senators O’Mahoney and McGee, of 
Wyoming. 


WATER TRANSPORTATION 


H.R. 7883, to authorize construction 
of a nuclear-powered tanker for opera- 
tion by the Maritime Administration. 
By Representative Burke, of Massa- 
chusetts. 


GENERAL TRANSPORTATION 


H.R. 7847, to make the uniform law 
relating to the record on review of 
agency orders (PL. 85-791) applicable 
to the judicial review of orders issued 
under the federal aviation act of 1958 
and the food additive amendment of 
1958. By Representative Celler, of New 
York. 


Additional Plea Is Made 
To Increase Gasoline Tax 


A further plea that Congress accede to 
the President’s request for a temporary 
1%-cent-a-gallon federal tax increase on 
motor fuels to finance the federal-aid 
highway program has been made by 
Senator Neuberger, of Oregon, who has 
before the Senate a bill (S. 1293) to ef- 
fect the increase. 

On June 22 he told the Senate: 


“I think that President Eisenhower is 
eminently correct in the recommenda- 
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tion which he sent to Congress urging wy 
to increase temporarily the federal motg 
fuels tax from 3 to 4% cents per gallon 

“As a member of the roads and high. 
ways subcommittee of the Senate pub. 
lic works committee, I intend to support 
the President’s advocacy as effectively 
as I can.” 


Senate Finance Committee 
Approves Smathers Proposal 


To Repeal Passenger Tax 


The Senate finance committee 
voted 9 to 8 on June 24 in favor of 
a proposal by Senator Smathers, of 
Florida, to repeal the 10 per cent 
federal excise tax on the transpor- 
tation of persons. 


The vote came on a proposed amend- 
ment to H.R. 7523, the customary bill 
providing for a one-year extension of 
the present 52 per cent corporate income 
tax rate and a variety of excise taxes. If 
the bill is not signed by midnight June 
30 the taxes will decrease automatically 
under existing law (T.W., June 13, p. 56), 

Senator Byrd, of Virginia, chairman of 
the finance committee, reported the bil] 
later June 24. Should the travel tax 
amendment—and one other amendment, 
which would repeal the excise taxes on 
communications—be accepted, the bill 
would have to go to conference almost 
immediately. 

Senator Smathers told Trarric Wor 
after the vote that he intended to do 
all he could on the floor and possibly in 
conference to have the tax repealed. 

“You can say I’ll do everything I pos- 
sibly can,” he said. 

The committee approval of the travel 
tax repeal reversed what occurred last 
year. Then, the committee voted down 
the proposal. On the Senate floor, Sen- 
ator Smathers introduced it as an 
amendment to the bill and it won bya 
vote of 50 to 35, but Senate-House con- 
ferees later struck this from the measure. 
Repeal of the tax on the transportation 
of freight, however, won a Senate vote 
of 59 to 25 and was accepted by the 
conferees (T.W., June 28, 1958, p. 25). 

Earlier this year Senator Smathers had 
told Trarric Wor~p he was considering 
the same maneuver should the commit- 
tee not accept his proposal (T.W., May 
30, p. 19). 


Affirmative Voters 

Senators Smathers was joined in the 
favorable committee vote, according t 
Senator Byrd, by these senators: Freat, 
of Delaware; Long, of Louisiana; Ander- 
son, of New Mexico; Gore, of Tennessee; 
Talmadge, of Georgia; McCarthy, of 
Minnesota; Hartke, of Indiana, and But- 
ler, of Maryland. Opposing it were Sen- 
ators Byrd; Kerr, of Oklahoma; Douglas, 
of Illinois; Williams, of Delaware; Carl- 
son, of Kansas; Bennett, of Utah; Cot- 
ton, of New Hampshire, and Curtis, of 
Nebraska. 


The repeal would be effective the first 
day of the first month beginning 10 days 
after enactment. 

“The chairman voted against all the 
amendments,” Senator Byrd said afte 
the vote, “because he doesn’t think the 
bill should be amended, as it has to 
approved by Tuesday.” 

He also said, in answer to a question, 
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Access to Markets 


Vital is the speed and ease with which your 
shipments move on land to or from your ships. 
Today the Port of Long Beach is closer to the great 
Los Angeles market than any other port — 
freeway-close to all Western markets as well. 


World’s Largest 


Great transit sheds at virtually every Port of Long 
Beach berth are there to serve YOU, the shipper. 
Fire-safe and clear-span, there’s ALWAYS covered 

storage room for your cargoes at the Port of 
Long Beach...in the world’s largest sheds. 
Specialized bulk handling facilities are also offered. 


Sea-Room 


There’s money for you in the time-saving nearness 
of the Port of Long Beach to the open sea. 

The quicker, safer arrivals, better pilotage, 
radar-guided, when weather requires... these save 
you time, time, TIME. And time is money for the 
shipper! So ship via Long Beach, every time! 


PORT OF L.6)NG BEACH 


P.O. Box 570 + 1333-N El Embarcadero * Long Beach . California 
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“Harbor Highlights” 
The Port's free news 
magazine 
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that he had been told that Representa- 
tive Mills, of Arkansas, chairman of the 
House ways and means committee and 


fhe # bees kel 5 el will dead th the . 


fuse to accept the travel tase om = 

The day before the committee vote, 
Senator Smathers appeared as a witness 
to push for the repeal. 


‘All Is Not Well’ in Transport Field 


“There has been a recovery in the 
general economy from the low point of 
last year, which,” he said, “on the sur- 
face seems to indicate that transporta- 
tion companies no longer are in dire 
circumstances as they were then. This, 
unfortunately, is not the case. Many 
of the transportation problems have, 
as a matter of fact, become more ag- 
gravated and pose a present threat to 
the strength of our national transpor- 
tation system. 

“In spite of generally increased busi- 
ness activity and the steps taken by 
Congress last year to help the railroad 
industry, the passenger train deficit con- 
tinues to plague that industry.” 

He reminded the committee that both 
the Interstate Commerce Commission 
and the Civil Aeronautics Board were 
on record favoring the repeal. 

“In addition,” he said, “we find the 
President taking note of the fact that 
all is not well in the transportation field, 
by directing the Department of Com- 
merce to undertake a comprehensive 
study of the national transportation sys- 
tem. Furthermore, the Congress itself 
this session made available to the Senate 
interstate and foreign commerce com- 
mittee $290,000 with which to study this 
problem. 

“It is paradoxical that we should con- 
tinue a tax designed to dscourage travel 
when we are seeking means of strength- 
ening our economy and encouraging the 
development of our national transporta- 
tion system. 


Repeal Not for Fare Increase 


“I have been assured by the heads of 
the rail, airline and bus associations that 
they would not use repeal of the travel 
tax as the basis for a fare increase. 


“We cannot solve the whole problem 
by repealing the 10 per cent travel tax, 
to be sure. But we can help solve it by 
doing so. It is a step recommended to us 
by responsible sources, including the reg- 
ulatory agencies established by Congress, 
as well as the Senate committee having 
jurisdiction over transportation matters. 

“It is a step of relatively low cost 
to the government. It will remove an out- 
dated and self-defeating tax which con- 
tinues to deter travel and have an 
adverse effect on our national transporta- 
tion system. It is a step which we should 
take now. 

“In doing so I would like to make it 
abundantly clear that while the proposed 
amendment has some features of a tax 
relief measure, its primary purpose is to 
provide another economic incentive to 
further strengthen and develop our over- 
all national transportation system.” 


Another recent statement urging the 
repeal came June 17 from Representa- 
tive Rogers, of Colorado. In a state- 
ment inserted in the Congressional Rec- 
ord that day, he said he favored its 
repeal as soon as possible. 


Lock on Great Lakes Would 
Be Named for Rep. Blatnik 


The House public works committee on 
June 23 favorably reported H.R. 7808, a 
bill which would designate the new lock 
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lock. 

“ae 6 meinber of the committee on 
public works and as chairman of the 
subcommittee on rivers and harbors,” 
the public works committee report said 
of the Minnesota congressman, “no one 
has shown greater leadership than John 
A. Blatnik in all projects needed for 
making the goal of deep-draft naviga- 
tion available to the Great Lakes.” 


Congress Clears Measure 
To Extend Airport Act 


A bill to extend the airport act at the 
present level of $63,000,000 a year for 
fiscal years 1960 and 1961 won congres- 
sional approval late June 17 and was 
sent to the White House. 

The House first accepted the bill but 
made a minor amendment to limit fed- 
eral participation in construction of 
terminal facilities to essential items. 
Later the Senate accepted this, clearing 
the measure (S. 1) for the President’s 
signature. 

On June 18, Senators Bartlett and 
Gruening, of Alaska, introduced S. 2208, 
a bill they said would “provide for 
equality for the state of Alaska with 
the other states of the Union under the 
federal airport act.” The bill would 
change the previous territorial airport 
requirements to those similar to those 
accorded the other states. 


Senate Okays Bill Granting 


State Airport Coordination 


A bill granting the consent of Con- 
gress to interstate compacts for the de- 
velopment or operation of airport facili- 
ties was approved June 22 by the Senate, 
clearing it for House action. 

The sponsor of the bill (S. 2183), Sen- 
ator Cotton, of New Hampshire, ex- 
plained it as follows: 


“This is a noncontroversial bill which 
is designed to aid those cities and towns 
lying on the perimeter of a state which 
are building airports to be used by citi- 
zens of towns and cities of adjoining 
states. 

“This bill simply grants the advance 
consent of Congress to compacts which 
states may enter into for the develop- 
ment or operation of airports. It is en- 
tirely safe to do so because the granting 
of the funds by the Federal Aviation 
Agency can be withheld unless the com- 
pact is entirely satisfactory ana the 
rights and interests of the federal gov- 
ernment have been completely safe- 
guarded. Furthermore, the bill requires 
that such compact not be in conflict with 
federal law.” 


Ocean Freight Charges 


A bill to amend further the mutual 
security act of 1954, as amended, to au- 
thorize expenditure of $2,300,000 to pay 
ocean freight charges on supplies do- 
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nated to foreign countries by Americay 
voluntary agencies in fiscal 1960 
passed June 18 by the House. The 
(H.R. 7500) now goes to the Se 


(T.W., June 13, p. 60). 


Cenats Rajcoc Appropriatic 
For ICC to $19,900,000 


Restoration of $500,000 to the bu 
of the Interstate Commerce Commi 
for the fiscal year 1960—bringing 
total appropriation to $19,900,000— 
approved June 23 by the Senate. 
final vote on the independent o 
appropriations bill (H.R. 7040) was 89 
1, the dissenter being Senator Young, 
Ohio. 

The Senate made a number of ot 
amendments in the bill—which also 
cludes funds for the Civil Aeronauticg 
Board, the Federal Aviation Agency, the 
Transportation and Public Utilities Serv= 
ice of the General Services Administra- 
tion and the Office of Civil and Defense - 
Mobilization—and insisted on its amend- 
ments, requiring a conference with House 
members (T.W., May 16, p. 52). 

The $19,900,000 for the ICC still is. 
$250,000 below the budget estimate. Other 
Senate amendments relating to t 
agency included increasing from 30 t@ 
40 the limitation on the purchase of 
automobiles, increasing the earmarking 
for railroad safety activities by $7,109 
(to $1,533,200), increasing the earmark- 
ing for locomotive inspection activities 
by $6,300 (to $1,057,700) and adjusting 
the salary of the Commission secretary 
from the present grade 15 classification 
to that of grade 18, “so long as such posi- 
tion is occupied by the present incum- 
bent,” Harold D. McCoy. 


For the CAB, the Senate bill carries a 
total appropriation of $66,925,000, which 
compares with the $63,925,000 in the 
House bill and $70,118,000 recommended 
in the budget. Of the Senate total, $60,- 
000,000 would be for payments to air 
carriers. 

Called for in the Senate bill for the 
FAA is $560,150,000, as against $511,400,- 
000 in the House bill and $587,400,000 
proposed in the budget. Included is 
$47,500,000 for liquidating contract au- 
thority under the airport grant-in-aid 
program—the same as called for in the 
House bill. 

For the Transportation and Public 
Utilities Service of the GSA, the Senate 
concurred in the $2,000,000 voted by the 
House. This is $29,000 below the budget 
request. 


Senate Cuts Appropriation 


For Completing Rama Road 


The Senate on June 23 passed the bill 
appropriating funds for the fiscal year 
1960 for the Departments of State and 
Justice, the Judiciary and related agen- 
cies, leaving the same as the House the 
sums for payments of $2,386,909 to the 
International Civil Aviation Organiza- 
tion and $5,000 for the Pan American 
Railway Congress Association, but cut- 
ting appropriations for completion of the 
Rama Road in Nicaragua from $4,500,000 
to $1,000,000. 

In the report on the bill (H.R. 7343), 
the Senate appropriations committee said 
this about the Rama Road: 


“The committee is fully cognizant of 
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How a deep-sea sportsman gets action fast 


z-i-N-G!/ The blue marlin are suddenly striking! And an ardent angler needs his big reel 
overhauled fast. He rushes it by AIR EXPRESS to True Temper Corporation for a quick check-up 
...and AIR EXPRESS gets it back again for deep-sea action with a minimum loss of time. Cost 
of this amazing shipping service... reel maker back to Gulfstream sportsman? Only $6.59 for 
15 Ibs., Philadelphia to Miami (1020 air-miles)! Other rates similarly low. You too can land 
business anywhere in the U. S. when you . . . think FAST . . . think AIR EXPRESS first. 


_y— 
. AIR EXPRESS 


zant of © CALL AIR EXPRESS, DIVISION OF RAILWAY EXPRESS AGENCY +» GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 





‘TRAFFIC Wort June 2' 





FFIC Woagy june 27, 1959 55 


HE FRISCO 


Nature’s products, baled or flowing... 

or implements to do the mowing— 
whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

ship it fas? and ship it sure; 

SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest— 
425 powerful FRISCO diesels speed your shipments 
to destination safely, surely ...on time! 


Your freight arrives when you want it. . . reaches its 
destination when it’s due! 


Call your FRISCO Sales Representative for that next 
shipment—he'll show you why it pays 
to Ship If On the FRISCO! 


5,000 MILES SERVING: 
MISSOURI * KANSAS © ARKANSAS © OKLAHOMA © TEXAS © TENNESSEE © MISSISSIPPI © ALABAMA @ FLORIDA 
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the importance of this project and the 
need to complete it as soon as practic- 
able, but the sum proposed will provide 
obligational authority in fiscal 1960 at 
approximately the same level as the 
1959 fiscal year and will permit initia- 
tion of construction work on the remain- 
ing 23 miles of the road. If it can be 
demonstrated that additional funds can 
be advantageously used in fiscal 1960, the 
committee will consider a request for a 
supplemental appropriation.” 


Because of this and other amendments 
in the bill by the Senate, the measure 
will go to a Senate-House conference 
(T.W., June 6, p. 46). 


Bill to License Forwarders 


Receives Initial Approval 


A bill to license independent foreign 
freight forwarders and to set up rules 
governing payment of brokerage by 
steamship lines to forwarders received 
generally favorably endorsement June 18 
from Clarence G. Morse, Maritime Ad- 
ministrator, and was approved the next 
day, with some amendments, by the 
freight forwarder subcommittee of the 
House merchant marine and fisheries 
committee. 


The bill (H.R. 5068) would amend the 
shipping act of 1916 to make it illegal 
for any person to engage in business as 
a foreign freight forwarder without hav- 
ing a license issued by the Federal Mar- 
itime Board, which would be authorized 
to issue licenses to qualified applicants, 
under certain conditions. 


With some proposed changes in the 
bill, Mr. Morse also suggested that should 
H.R. 5068 be enacted, “that its legislative 
history should show that its is not in- 
tended to affect any regulation of for- 
eign freight forwarder activities by the 
Department of Commerce under author- 
ity of the export control act.” 


Mr. Morse was the only witness, but a 
statement supporting the bill, with 
amendments, was submitted by Harry K. 
Barr, chairman of the Industry Com- 
mittee for Legislation for the United 
Ocean Freight Forwarding Industry. He 
asked passage of the measure in order 
to forestall proposed brokerage rules of 
the FMB which he said “will not only 
be calamitous to forwarders but will 
cause a serious disruption in our rela- 
tionship with exporters and carriers.” 


Road-Rail Study for Alaska 


The Senate on June 22 agreed to 
House amendment in S. 498, sending 
the measure to the White House. The 
bill would extend the life of the Alaska 
International Rail and Highway Com- 
mission to June 30, 1961, and would 
assure congressional representation from 
Alaska on the commission. 


REA Acquisition Hearing 


A hearing on a measure providing, 
among other things, for a study of “the 
desirability of the acquisition by the 
Post Office Department of the equipment 
and facilities of the Railway Express 
Agency,” set for June 22 by the Senate 
post office and civil service committee, 
has been postponed to July 7 (T.W., 
June 13, p. 18). 


Statistics 


Railroads Received 3,358 
New Freight Cars in May 


Deliveries of new freight cars to the 
nation’s railroads totaled 3,358 in May, 
compared with 3,741 in April, and 3,534 
in May, 1958, according to an announce- 
ment made jointly by the Association of 
American Railroads and the American 
Railway Car Institute. 


Orders for new freight cars in May 
amounted to 5,253 compared with 3,736 
for April, the two associations said, add- 
ing that May, 1958, orders totaled 1,372. 


“The backlog of cars on order and un- 
delivered as of June 1, 1959,” the an- 
nouncement continued, “showed 21,121 
on order in railroad shops and 15,748 
in the shops of contract car builders for 
a total of 36,869. This compared with 
35,479 cars on order and undelivered on 
May 1, and 30,386 on June 1, 1958.” 


A breakdown by types of cars ordered 
and delivered in May and cars on order 
as of June 1, 1959, was given as follows: 


As of June 1 
May On Order and 
Ordered Delivered Undelivered 


1,251 793 13,259 
500 


325 258 
1,700 35 
1,500 1,512 

Cov. Hopper 211 455 
Refr. 35 173 
Stock _ _— 
Tank 221 118 
Caboose -- 8 
Other 10 6 


Total 5,253 3,358 
Car Builders 3,465 2,263 


Railroad and Private 
Car Line Shops 


Box—Plain 
Box—Equipped 


1,788 1,095 21,121 


Carloadings in Canada Rise 
1.2% in Week Over Last Year 


In the first seven days of June load- 
ings of revenue freight in Canada totaled 
83,032 cars, an increase of 1.2 per cent 
from the 82,007 loaded in the same period 
of 1958, according to the Dominion Bu- 
reau of Statistics. 


The principal commodities requiring 
more cars were iron ore, 8,621 (compared 
with 5,468 in the 1958 period); aluminum 
ore and concentrates, 975 (108); crude 
gypsum, 1,697 (563); lumber, timber and 
plywood, 5,697 (4,905), and miscellaneous 
carload commodities, 6,543 (5,571). Moved 
in fewer cars were wheat, 5,615 (8,676); 
“other” grain, 2,028 (3,675), and mer- 
chandise, LCL, 10,761 (11,924). 

Cars received from connections rose 
from 26,386 to 28,274—7.2 per cent. 

In the eastern division, loadings 
climed 3.2 per cent, from 42,322 to 54,000 
cars, while receipts from connections 
were up 6.9 per cent, from 22,407 to 23,- 
947. In the west, loadings fell 2.2 per 
cent, from 29,685 to 29,032 cars, but re- 
ceipts rose 8.7 per cent, from 3,979 to 
4,327. 

Cars loaded in piggyback service 
totaled 2,788, of which 2,356 were in the 
east and 432 in the west. 

For the year through June 7, over-all 
Canadian loadings rose slightly to 1,547,- 


» 
801 from the 1,546,719 in the same spay 
last year. Cars received from conneg 
tions, however, fell 2.0 per cent, from 
639,054 to 626,591. Piggyback loadings 
totaled 52,398, with 43,689 loaded in the 
east, 8,709 in the west. 


Lakes Ore Tonnage in May 
Thrice That of ‘58 Month 


The Great Lakes fleet in May moved 
12,765,446 gross tons of iron ore, or more 
than three times the tonnage carried 
in the corresponding month last year 
when many lake vessels were idle because 
of the recession, the Lake Carriers’ As. 
sociation reported. 


The combined tonnage of iron ore, 
coal and grain moved in May totaled 
22,349,425 net tons, compared with 11, 
822,311 tons in the 1958 month. 


Grain cargoes dropped from 2,378,444 
tons in May of 1958, to 1,768,932 tons this 
May. Of the May grain trade, Canadian 
carriers moved 58.8 per cent, overseas 
flag vessels 25.5 per cent and U.S. ships 
15.6 per cent. May coal shipments totaled 
6,283,193 tons against 4,895,983 tons moved 
in May last year. 


Active U.S. Merchant Fleet 
Had 947 Vessels on June 1 


There were 947 vessels of 1,000 gros 
tons and over in the active ocean-going 
US. merchant fleet on June 1, according 
to the “Merchant Marine Data Sheet® 
released June 22 by the Maritime Ad 
ministration. This was three vessels lesg 
than the number active on May 1, 1959, 


There were 31 government-owned and 
916 privately-owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily inac- 
tive, or government-owned vessels em- 
ployed in loading grain for starage. They 
also exclude 28 vessels in the custody 
of the Departments of Defense, State, 
and Interior. 


There was a decrease of six active ves- 
sels and an increase of six inactive ves- 
sels in the privately-owned fleet. Five 
freighters were returned from foreign to 
US. flag. One combination cargo-pas- 
senger ship, was taken over by the gov- 
ernment for mortgage default, and four 
freighters were traded in to the govern- 
ment on new construction. This left the 
total privately-owned fleet at 1,012. 

Of the 96 privately-owned inactive ves- 
sels, 20 dry cargo ships and 49 tankers 
were laid up for lack of employment, the 
same as on May 1. The others were un- 
dergoing repair or conversion. 


The Maritime Administration’s active 
fleet was three more than that of the 
previous month, while its inactive fleet 
decreased by three. Seven Liberty ships 
were sold for scrap. Two vessels owned 
by the Navy were turned over to the Ad- 
ministration for lay-up in the national 
defense reserve fleet. 


Two new oceangoing tankers were deé- 


livered to foreign flag, and conversions 
of a freighter, a tanker, and a bulk car- 
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BAKERS along the Western Maryland now get flour faster—at big savings! 


How the Western Maryland helps bakers slice bread costs 


A completely new system of flour handling is now cut- 
ting costs for bakers in eastern states. 


Heart of the system is a great new public bulk flour 
warehouse in Baltimore —the first of its kind in the 
country. Here all flour is blown through pneumatic 


tubes — from special air-slide hopper cars into large 
enclosed bins. 


From this new storage center flour goes swiftly in 
airtight hopper trucks to bakers in the surrounding 
4-state area. Bin-to-truck and truck-to-bakery — all 
handling is pneumatic. 


Gone is the cost of handling bags over and over 
again — and the cost of the bags themselves. Savings 
run as high as 21¢ per hundredweight! And with flour 
available so quickly nearby, bakers can now eliminate 


large plant flour inventories and release valuable floor 
space. 

In the speedy development of this money-saving 
flour operation, Western Maryland Railway people 
have helped importantly—through their close acquaint- 
ance with bakers in the area. 

As with many new, progressive distribution methods, 
this modern railroad was in at the beginning. 
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rier, were completed. Three new freight- 
ers were ordered. The total of large 
merchant ships on order or under con- 
struction in U.S. shipyards dropped by 
four ships to 76. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended June 13, based on a survey of 34 
metropolitan areas, was 12.6 per cent 
ahead of the corresponding week of 1958, 
the American Trucking Associations, Inc., 
announced. 


The ATA said tonnage was one per cent 
above that of the previous week of this 
year. The report reflects tonnage handled 
at more than 400 truck terminals of 
common carriers of general freight 
throughout the country. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 21,547 freight cars and 
an average daily shortage of 3,622 
freight cars in the week ended June 13, 
as against a surplus of 24,540 cars and 
a shortage of 2,857 cars, on an average 
daily basis, in the week ended June 6, 
according to the car service division of 
the Association of American Railroads. 

Making up the surplus in the latest 
period were 13,005 plain box cars, 12 
auto box, 574 gondola, 102 hopper (in- 
cludes 66 covered), 4,287 stock, 118 flat, 
2,179 refrigerators, and 1,270 miscellane- 
ous cars. The shortage was composed 
of 1,547 plain box, 398 gondola, 1,519 
hopper (includes 420 covered), 151 flat, 
and 7 miscellaneous Cars. 


IC Acts Annotated Bulletin 


The Commission has issued No. 20 of 
Volume ITI in its series of “advance bul- 
letins” which supplement its publication 
“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent in- 
tervals in order to provide annotations 
covering legislation, regulations and 
court and ICC decisions as currently as 
possible, the Commission says. Volume 
17 is the latest bound supplement to the 
basic publication and may be ordered 
(title and, Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 
money order or check drawn to the 
superintendent of documents. 


C & O Coal-Loading Record 


The Chesapeake & Ohio Railway says 
that its new coal-loading dock at Toledo 
set a record for the Great Lakes June 12 
when it dumped 6,653 tons of coal into 
the holds of a ship in 90 minutes. 


Manual for Truck Drivers 


Goley D. Sontheimer, director of 
safety of the American Trucking Asso- 
ciations, Inc., has announced the release 
by the ATA of a 103-page manual de- 
signed to teach truckers how to operate 
their rigs. Copies of the manual, “Truck 
Driver Training,” may be obtained for 
$3.50 each from the safety department 
of the association, 1424 Sixteenth street, 
N.W., Washington 6, D.C. 


Education 


i 


Awards Presented at Transport Dinner in Buffalo 


The three winners of the Pilot Freight Carriers scholarship for the fall of 1959 are shown receiving 
their awards at the recent Transportation Award dinner held at the University of Buffalo (N.Y), 
Over-all, more than 50 certificates were presented. The speaker was William H. Atack, traffic counsel 
for the E. |. du Pont de Nemours & Co., Wilmington, Del. His topic was ‘Shipment and Transporte 
tion of Dangerous Articles.’ Left to right are Salvatore Mancuso, of Merckens Chocolate Co., Inc; 
John Kolotylo, of National Traffic Service, Inc.; Frank Schreck, district manager for Pilot; William 
Taylor, Jr., of the New York Motor Carrier Conference, Inc., and Dean Robert Burner, of Millard 
Fillmore College at the university. 


The recipient of the first Chicago & North 
Western Railway plaque award for ‘outstanding 
progress in the study of transportation manage- 
ment is John Kreitner (center), assistant traffic 
manager of the Worthington Corp. Making the 
presentation at the Buffalo dinner are A. E. 
Bartels (left), general agent for the C & N W, 
and J. H. Wright, general traffic manager of 
Spencer Kellogg & Sons. 


NWU Plans Third Course 


On Transportation Pricing 


A transportation pricing course de- 
signed to familiarize transportation ex- 
ecutives with existing elements of pricing 
in transportation and to look into the 
potentials for making pricing a more 
useful tool, has been scheduled for Au- 
gust 3 through 14 by the Transportation 
Center at Northwestern University, 
Evanston, Il. 


Dr. Norton E. Long, director of educa- 
tion at the center, termed the course of 


“increasing significance” to all com- 
panies that had substantial transporta- 
tion costs. Transportation today, he said, 
was one of the last controllable elements 
of cost. Even small percentage reduc- 
tions in transportation costs could make 
highly significant contributions to the 
profits of a firm, he asserted. 
According to Dr. Long, the planned 
presentation will be the third in the 
center’s pricing course, one of a series 
of in-service short courses presented 
annually for the benefit of personnd 
already in positions of policy-making 
responsibility from every area of trans 
portation. Specifically, he said, the 
course would cover: (1) An appraisal df 
the economic theory of price and cost, 
(2) the implications of economic theoy 
for transportation pricing, (3) new tech- 
niques for price and cost analysis, @ 
pricing techniques of special relevance 
to American transportation, (5) inst- 
tutional restrictions on transportation 
pricing, and (6) round table discussions 
of pricing problems and practices in in- 
dividual transportation modes. 


Evening Panels 


“A special feature will be six evening 
panels on pricing,” Dr. Long said. “Each 
panel will have outstanding guest speak- 
ers with special knowledge in a specific 
field, covering government regulation @ 
pricing, traffic managers, pricing {@ 
barge lines, airlines, raliways and trucks, 
and metropolitan transportation pricing 


“The two-week course, which has beet 
tailored for middle and upper manage 
ment people who are concerned 
either pricing or purchasing of trant 
portation services, will be limited to @ 
enrollment of 20 due to its highly it 
tensive nature. The character of the 
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course is such that participants must be 
screened from company nominees only.” 

It was also announced that next in the 
series of in-service short courses pre- 
sented by the center would be a five- 
week general course in transportation, 


Services 


scheduled for mid-October. This would 
be the fourth presentation of the general 
course for men of executive calliber in 
the transportation industry, general busi- 
ness, government and the military, it 
was stated. 


and Products 


Manufacturers Announce 
Numerous New Industrial 


“Truck Sizes, Attachments 


An unusually heavy flow of an- 
nouncements from manufacturers of 
forklift trucks gives evidence of in- 
tensive activity by their respective 
engineering departments, in recent 
weeks and months, to develop new 
models and designs of such mate- 
rials handling equipment for the 
performance of special tasks or for 
meeting new requirements in the 
materials handling field. 


Allis-Chalmers Manufacturing Co., of 
Milwaukee, reports expansion of its lift 
truck line to include a 3,000-pound- 
capacity truck (model FTB 30-24) which 
has an outside turning radius of only 
67 inches. The four-cylinder motor 
burns either gasoline or liquefied petro- 
leum gas. 

Automatic Transportation Co., Chi- 
cago, says that in a new technical bro- 
chure it has issued, called “Walkie or 
Rider Trucks,” it lists advantages and 
disadvantages of “walkie” and rider- 
type industrial trucks and tells how they 
are used in industry. This company has 
announced, also, that its new heavy-duty 
Dynamotor industrial truck (GLF-80) is 
designed for unloading 5,200-pound, 60- 
inch-diameter paper rolls from narrow 
interiors of railroad box cars and is 
equipped with a revolving paper roll at- 
tachment. 


Use of ‘Upper Cube Space’ 

Barrett-Cravens Co., of Northbrook, 
Ill., says it has placed on the market its 
new model TTG tilting-type fork “hi-lift” 
truck, in sizes to handle loads of 1,000 
to 3,000 pounds, and with varied fork 
lengths and widths “to handle any-size 
load.” Its Powerox model HPG-40 “hi- 
lift” truck, this company says, has been 
especially designed for full utilization of 
upper cube space in conjunction with 
storage racks in plants and warehouses. 


Elwell-Parker Electric Co., of Cleve- 
land, calls attention to a new four-page, 
two-color folder describing its new 3,000- 
pound-capacity electric-powered fork 
truck, Model F-48T3. 

Hyster Co., of Portland, Ore., has avail- 
able for distribution to those interested 
a brochure describing its Monotrol lift 
truck control system and a brochure 
concerning its new “Space Saver” lift 
trucks with capacities of 3,000, 4,000 and 
5,000 pounds. It describes its Challenger 
100-120 series as “the first industrial lift 
trucks engineered for capacities of 10,000 


and 12,000 pounds,” and says that the 


trucks in this series have dual range 
power-shift Hystamatic transmissions. 


New Mast Design 


Lewis-Shepard Products, Inc., of Wa- 
tertown, Mass., describes its new, light- 
weight, hydraulic pallet truck (Model 
HPF) as one which has a high-pressure 
hydraulic system and a 360-degree rotat- 
ing handle. It has announced, also, de- 
velopment of a “Tri-Lift” mast design 
which, it says, allows a “low lowered- 
height mast position” for forklift opera- 
tors in trailers or railroad cars and “ex- 
tra high stacking” in storage areas. Its 
new “L-S Model H,” the company Says, is 
a 24-volt electric forklift that is driven 
from a sitting position, has a range of 
capacities from 1,000 to 2,500 pounds, and 
has a turning radius of 56% inches. 
Lewis-Shepard also has announced a new 
line of “walkie” or rider-type electric- 
powered industrial trucks. It says its 
riding-type electric tiering trucks are 
now available with a “Hydra-Fork” at- 
tachment to facilitate use of the trucks 
in extremely narrow aisles. In descrip- 
tion of its new high-lift “JackStacker” 
materials handling trucks, Lewis-Shepard 
says that the operator can drive the 
truck while standing on the platform at 
any of the different elevations. A new 
barrel stacker, of lightweight construc- 
tion, electro-hydraulically operated, also 
has been announced by this company. 


The Raymond Corp., of Greene, N.Y., 
reports issuance of its heavy-duty truck 
bulletin No. 620, describing its new heavy- 
duty electric truck designed for narrow 
aisle operation. Also announced by Ray- 
mond is a new fork truck carriage ex- 
tension for use with narrow-aisle trucks 
to permit long, flexible loads to be 
handled faster and more safely. 


Protection Against Fire Hazard 


Towmotor Corp., of Cleveland, says 
that maximum protection against fire 
hazards is provided by “Cool-Flow,” its 
new safety exhaust system for fork lift 
trucks. It describes its “Towmostatic” 
drive for fork-lifts as a new method of 
power application that reduces driver 
fatigue and provides more economical 
operation. Its new “Streamliner” series 
of fork-lifts, Towmotor says, is composed 
of eight models with lift capacities of 
2,000 to 5,000 pounds, powered by gasoline, 
liquefied petroleum gas or diesel engines. 
Lift capacities of three tons to six tons 
are provided by its new “Pace Maker” 
series of fork lifts, Towmotor says in an- 
other announcement. It states that its 
new low-profile (“Van-Stack”) series of 
forklifts are designed for high warehouse 
stacking and for easy access to vans, box 
cars and “other low headroom areas.” 

Yale & Towne Manufacturing Co., of 
Philadelphia, has announced develop- 
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ment of a high-lift, 1,200-pound cap 
scrap handling attachment for its tr 
shovel line. 

Revolvator Co., Inc., of North Be 
N.J., asserts that its electrically pow 
industrial trucks, specifically its 
lift fork straddle “Go Getter Model 
22” are designed and approved for use 
warehousing and other operations 
volving the handling of materials w 
create an explosion hazard as the r 
of flammable fumes.” 


The Moto-Truc Co., of Cleve 
has prepared a four-page-folder de 
ing the use and application of smajj 
electric-powered “walkie” trucks. The iL 
lustrated folder is entitled 
What They Can and Can’t Do.” 


Rubber Fender for Docks, 


Vehicles Protects Hardware 


In announcing that it has developed 
new rubber fender for trucks, truck 
docks, small marine vessels and industria] 
applications, the Goodyear Tire & Rub 
ber Co. says that the new fender, called 
the M-4, is designed to absorb any shock 
load created by a docking truck or vessel 
and is being produced in a new 
that prevents vehicle or vessel snagging, 

Built with a flat base, tapered side 
and rounded front, the fender can be 


Se 
Test of Trailer Adhesive 


The photograph here reproduced gives ‘dra- 
matic proof of the strength of today’s wonder 
adhesives,’ says the Fruehauf Trailer Co. The 
roof bows of the new Fruehauf Volume*Van are 
joined to the one-piece aluminum roof with the 
same type of adhesive that is used in the lami- 
nation of the wings of fighter planes to the fuse- 
lage. This procedure makes each square foot of 
the roof help to carry the payload of the trailer. 
R. C. Cross, the Fruehauf branch manager in 
Saginaw, Mich., fastened a swing by chains to 
one of the roof bows of a Fruehauf trailer. 
Mr. Cross, more than 6 feet tall, put all of his 
240 pounds on his swinging platform in demon- 
strating, according to the report from Fruehauf, 
that ‘there is no separation of the roof bow from 
the roof sheet even under conditions which simply 
couldn’t be duplicated in the severest service.’ 
There was no apparent indication of the roof 
bow’s unusual load, Fruehauf said. 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
Statistics . .. and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we'll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 


0 Watching Service 
() Document Service 


CD Research 
C] Special Services 


Name and Title 
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installed horizontally, vertically or diag- Designed for use with “super 50” “The condensing units, including con. 
onally, to protect all hardware that comes blower evaporators or with l-inch Kold- denser, compressor and standby el 
in contact with it, Goodyear says, adding Hold thin hold-over plates, the new motor, are mounted on the underside 
that the rubber fender can be supplied system incorporates many features of the’ the trailer chassis. The blower eva 
in lengths up to 19 feet for installation Kold-Hold “Crown” refrigeration system tors or Hold-Over plates are moun 
on wood, concrete or steel. The fender which, the manufacturer says, has_ inside the trailer body. 

base is 4% inches wide, and its height “proved successful in truck applications “The new system will provide ref 
is 3% inches. since its introduction three years ago.” ration for low or medium tempera 


“The new Timken-Detroit TKP-500 applications, covering a range from 
‘live’ axle furnishes the power to a degrees Fahrenheit to subzero. All 



















i i i constant-volume hydraulic pump while densing units are 90 inches long, 
New Trailer Refrigeration the trailer is in motion,” the announce- inches wide and 25 inches high. 
System Built by Tranter ment continues. “The power is trans- proximate net weights of the trailer 


mitted to a hydraulic motor which complete for use with plates, are 1 
Refrigeration equipment for trailers, drives the condensing unit at a con- pounds with 2 horsepower sta 
deriving power from a live axle while stant speed. This guarantees constant motor; 1,110 pounds with 3 horse 
the trailer is in motion, has been in- load protection through a wide range motor, and 1,125 pounds with 5 ho 
troduced by the Kold-Hold Division of of trailer speeds. A standby electric power motor. The units complete 
Tranter Manufacturing, Inc., Lansing, motor provides power for the system at two “Super 50” blowers weigh 1 
Mich. night or during long stops. pounds, 1,338 pounds and 1,353 po 
respectively. ‘ 
“The new Timken-Detroit ‘live’ c 
is designed primarily for refrige 
trailer equipment. ...” ¥ 


















New Shock Absorber Door 


The Clark Door Co., of Newark, 
says that its new self-closing Clark 
Absorber Door withstands con 
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THE WORLD MARKET 
begin in PORTLAND 


s pounding by heavily-laden fork trucks, 
On the West, the World... on the East, the productive without damage or costly “time-outs” for 
Western and Midwestern United States. These are repair, because, as shown in the photo- 























: : . . graph, the door has resilient, urethane- 
the boundaries of a gigantic market, of which filled bumpers that take the full impact. 
Portland is the recognized distribution center. “The trucks never touch the door 
proper,” its manufacturer says. “Flexibly 

: : at suspended hinges provide uniform distri- 

To this vast market potential, add one of the nation s bution of stress throughout the length 
finest harbor facilities, maintained at peak efficiency the door at either side. The uncondi- 
Saad : tionally guaranteed spring return at door 

by the Commission of Public Docks. top Gamiven tight, aosurate Genes Gn 
’ os each opening. Drafts and noises are 
That’s why we say the market begins in Portland... eliminated a neoprene seals at the door'’s 
where our Western and Mid-Western states periphery. The Shock Absorber Door is 
d ith th ld constructed to fit standard openings. 
trade wit € world. Lightweight, surprisingly moderate in 


cost, it comes in a complete, easy-to-in- 
stall unit... .” 






Republic Piggyback Service 


The Republic Carloading & Distribut- 
Thomas P. Guerin, General Manager i] 3070 &. W. Freat ing Co., Inc., has announced that it » 

operating a direct piggyback service be- 
tween Chicago and Oregon and Wash- 


ington for all types of manufactured 
EASTERN REP.: BUCKLEY & CO © 170 BROADWAY, NEW YORK 38. N. Y. products. 
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go efficiently 


when they go 
Norfolk 


@ more freight cars per mile of line than any railroad 250 miles or more 
in length 


@ the nation’s newest and most modern fleet of diesel locomotives 
@ extensive, up-to-the-minute yards 

@ advanced electronic signalling and car handling equipment 

@ smooth, solid roadbed 

@ sales and service representatives who are on their toes 


@ a modern, aggressive railroad all the way, dedicated to Better Service 
for you — our customers 


This is modern transportation. 
This is today’s Norfolk and Western. 


Find out more about new N&W developments that are 
producing Precision Transportation. Get in touch with 
Norfolk and Western freight traffic Sales and Service men 
located in 39 key cities of the U.S. They will welcome 
the opportunity to serve you. 


orpotk Westovwe 


PRECISION TRANSPORTATION 





BRACE-FAST dunnage bags 
pay for themselves 


* B e ) 

in © trips: 
At Corning Glass Works 
Corning, N. Y. 


That’s the record established by New 
York Rubber’s Brace-Fast dunnage bags 
in moving bulk shipments of Pyrex ware 
from Corning’s plant at Charleroi, Penn- 
sylvania, to the warehousing point at 
Horseheads, New York. Loads of 50,000 
pounds or more, on unstrapped wooden 
pallets, double-decked 52 to 56 to a car, 
are held in place by two Brace-Fast bags 
in the center of the car. Inflated to just 
three pounds pressure, the bags hold 


the pallets firmly in position, resiliently 


cushioning against impacts that would | 


otherwise cause extensive breakage. 
Formerly, wood bracing was used to 


secure the loads at a cost of $20.00 per | 
car for labor and material, plus labor for | 
dismantling at destination. Corning offi- | 
cials therefore estimate the Brace-Fast | 


pneumatic bags pay for themselves in 


eight trips in terms of bracing alone— 


not to mention reduced breakage! 


Automotive Power Strapping 
Machine Offered by Signode 


The Signode Steel Strapping Co., Ohb 
cago, has announced availability of 
semi-automatic or fully automatic, oper. ° 
atorless, Model-M20-series power strap 
ping machines. 

“The Model M20 employs a straight 
forward mechanical design with power 
supplied by a standard electric motor 
says the Signode Company. “The ser 
ice and maintenance complications @f 
hydraulic or pneumatic control and 
power systems are avoided. The Ape 
strapping sizes that the machine we 
range from three-eighths inch by one 
hundredth of an inch to three-fourths 
inch by thirty-five thousandths of ap 
inch. The Model M20 has unlimited 
strap chute size and strap take-up & 
accommodate all sizes of containers, 
and permits quick, stepless adjustment 
of strap tension from 50 pounds mini- 
mum to the maximum tensile strength 
of the strap for most sizes. The maxi- 
mum tension with a _ three-horsepower 
motor is 1,600 pounds .. .” 

Use of the Model M20 machine for 
operatorless strapping of nail cartons in 
mixed sizes is shown in the photograph. 


Brick-Concrete Handling 


Unit Made of Aluminum 


Increased payloads of more than 1,00 
pounds per load are achieved with a 
newly-developed aluminum brick and 
concrete block handling unit, says Kaiser 


fe 


BRACE-FAST gives you all these advantages: 


Brace-Fast is flexible— 
conforms to irregulari- 
ties due to odd-sized 
packages and uneven 
stacking. 


Brace-Fast is resilient— 
absorbs impact shocks, 
yet remains firm enough 
to keep cargo securely in 
position. 


Brace-Fast is self- 
adjusting—keeps lading 
firmly in place despite 
compression or settling 
occurring in transit. 


Brace-Fast is economical 
—can be used over and 
over again. Deflated bags 
can be readily returned 
to shipper. 


Find out more about MRACE-FAST inflatable cargo 


protection! Write us today, outlining your problem. 
Address: Dept. TW-4. 


NEW YORK RUBBER 


co rPORATIOON 


100 PARK AVENUE ° NEW YORK 17 NEW YORK 
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THE PORT OF HOUSTON BUILDS 
NEW DOCKS FOR BETTER SERVICE 


THREE BIG NEW DOCKS 

will be ready shortly at the 

Port of Houston. Dock 20 is in the 
foreground. Docks 19 and 18 
will be covered by transit 

sheds. The public grain elevator 


is in the background. 


BUSINESS 1S GOOD AT THE PORT OF HOUSTON 


In 1958, net earnings of the public facilities operated by the 
Harris County Houston Ship Channel Navigation District 
reached the record peak of $1,925,861.59. 
During the first quarter of 1959, net earnings were $753,796.82. 
During the first four months of 1959, customs receipts at the Port of 
Houston were $8,153,594. On one May day of this year, 
1,555 foreign automobiles were cleared through the Port of Houston. 


FOR INFORMATION ON THE PORT OF HOUSTON, WRITE OR CALL: 


GEORGE W. ALTVATER, GREG B. PERRY, 

General Sales Manager, General Manager, 

P.O. Box 2562, Houston, Texas Houston Port Bureau 

Telephone CApitol 5-0671 Cotton Exchange Building 
Houston, Texas 
Telephone CApitol 8-7447 


ALWAYS SHIP VIA 


EXECUTIVE OFFICES: 1519 CAPITOL AVENUE 
P. O. BOX 2562, HOUSTON 1, TEXAS 









THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK... 


Need Special Handling? 
(like this, 
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Loading a special shipment at the Cleveland Steel Fabricating Plant of The Austin Company 


High, Wide and Handsome, and it’s our ““Baby”’ to care for—from 
The Austin Company plant in Cleveland to its place of delivery. 
So is every shipment, whether large or small, that is entrusted to 
the Nickel Plate for transportation. Our objective, which we ac- 
cept as our everyday responsibility, is to better serve the trans- 
portation requirements of American industry. 









* Fast schedules * Flexibility to meet your 


special requirements 









* Dependable, on-time deliveries 


* Piggyback service * Complete tracing information 





43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 












Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. . TERMINAL TOWER . . . CLEVELAND 1, OHIO 
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Aluminum & Chemical Sales, Inc., g 
Chicago. It says that the loader and yp. 
loader, developed and manufactured by 
Schmidgall Manufacturing Co., of Peoria, 
Til., can be used either on a lift trug 
or separately suspended from a crane. 

“The necessity for pallets is eliminates 
by a hydraulic gripping device which 
holds the first tier securely, thus form. 
ing a platform for subsequent tiers,” the 
Kaiser company states. “All structura] 
members of the unit are fabricated from 
aluminum supplied by Kaiser Aluminum 
& Chemical Sales, Inc. . . . Three of the 
lifting devices have been in operation for 
approximately a year, with favorable re. 
sults, and others are now in production 
on a commercial basis. Experience tp 
date has shown that the 800 pounds saved 
by the aluminum construction has mage 
possible an increased payload of more 
than 1,000 pounds per load.” 

In the photograph, the handling unit 
is shown with a concrete block load. 



















Plant Is Leased by Evans 


For Metal Rack Division 


Evans Products Co., of Plymouth, 
Mich., has announced that it has leased 
a plant at Gagetown, Mich., for manu- 
facture of metal racks. 

E. S. Evans, Jr., president of the com- 
pany, said that the new plant would be 
known as the Rack Division of Evans 
Products, which terms itself “the na- 
tion’s largest manufacturer of damage- 
prevention devices used in rail shipping.” 

The Evans Rack Division, according to 
the announcement, will manufacture 
various types of adjustable and non- 
adjustable metal bracing devices for in- 
plant use and for safely transporting 
such products as automotive engines, 
transmissions, bumpers, and fenders. 

The Evans company manufactures 
railway freight-protective equipment 
such as the “DF” Loader, a _ general 
commodity load-locking system which, 
the company says, has been “perma- 
nently installed to date in nearly 37,00 
box cars on 51 Class I railroads”; the 
Quick Loader (QL), a freight car par- 
titioning device; and the Auto-Loader, 
a steel-frame device for double-deck 
shipment of automobiles in box cars. 








Chart Holder on Stock Trailer 




















A stock trailer with a metal chart holder mounted 
on the handle bar, to permit faster stock selec 
tion and movement in grocery and other ware 
housing, has been designed and built by Palmer: 
Shile Co., of Detroit. The trailers on which are 
mounted the chart holders for record-keeping 
convenience and efficiency in stock selection, are 
designed for use in trains, with an over 

towline, or for operation individually by hand, 
the company says. A section of a train of such 
stock charts is shown in the photograph. The 
trailers are of all-steel welded construction, ¢® 
gineered and manufactured to customer size and 

load specifications. 
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INSIDE 
U.S.A. 
...by Ship! 


Wisconsin’s 14 Great Lakes ports are gateways to profits for 
you .. . at the business end of the St. Lawrence Seaway. 


Here’s why: 

LOWER SHIPPING COSTS — By using the ports 
nearest the fast developing Upper Midwest — 
in the center of North America — you get 
maximum advantage of low cost water trans- 
portation rates. 


LOWER PACKAGING COSTS — Excellent 
direct rail and truck services between the 
Upper Midwest and Wisconsin ports mean 


less handling and more careful handling of 
your shipments. 


BETTER CONTROL OF GOODS — The nearer 
the port to the origin or destination of an 
ocean shipment, the easier to keep track of 

Trailer your order all the way. 


Over 30 steamship lines now provide scheduled 
general cargo service between Milwaukee and 
overseas destinations — to North Europe, the 
Mediterranean, North Africa and South 
America. These lines call at other Wisconsin 
ports as cargo offers. 


Wisconsin ports are improving and enlarging 
i pe their cargo handling facilities. Many good 
in ° . . 
aad a waterfront sites are available for industry. 
other ware 


it ny rae For full information about Wisconsin’s ports 
yn which are 


cord-keeping and port cities, waterfront sites and cargo 
ee q a handling facilities, write on your company’s 
ly by hand, i letterhead for a complimentary copy of the 
a new 48 page booklet, Wisconsin Ports. Ask for 
truction, ef 1959 Port Booklet. Write: DID, Governor’s 
~ DIVISION OF INDUSTRIAL DEVELOPMENT Office, Madison 2, Wisconsin. 
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Cargo Capital of the West! 


Ki * EN 


PORT OF ee re 


















ja Se 
BERNARD J. CAUGHLIN, General Manager 
KERMIT R. SADLER, Traffic Maneger 


Room 1300, City Hail. 
Los Angeles 12, California 


















Lift Truck Boom Designed 
For Handling ‘Sealdbins’ 


Development of the Hyster Sealdbip 
Boom, an attachment which takes th 
place of load arms and carriage on Hy. 
ster lift trucks of rated capacities rang. 
ing from 3,000 to 20.000 pounds, for up 
in the handling of the collapsible rubber 
containers called “Sealdbins” which ap 
manufactured by the Container Produgy 
Division of United States Rubber Co., has 
been announced by the Hyster Co, af 
Portland, Ore. 


The “Sealdbins,”’ adopted by a number 
of industries for shipment and storage of 
chemicals and other bulk goods, range ip 
size from 50 to 370 cubic feet of capacity, 
the Hyster Co. says, adding that the siz 
of boom and truck to be used in hap 
dling the collapsible containers and 
tents would depend on the size of 
“Sealdbin” and the weight of the 
tents to be handled. 


The boom, according to the Hyster an- 
nouncement, has a ram-type hook, with 
fairlead guides to facilitate positioning 
Elevated to the proper height, the hoo 
is slipped into a ring at the top of the 
rubber container. Then, as shown in th 
photograph, the “Sealdbin” is hoisted off 
the ground. A sway brace, which may 
be folded out of the way, steadies the 
container while the truck is in motion 
Optional is a hydraulic winch with cable 
hook for handling collapsed containers. 


a 











































Fabricated Automatic Coupler 


Automatic couplers for tractor-trailer 
operations, fabricated from steel plate, 
are now available from SI Handling Sys- 
tems, Inc., Easton, Pa., according to a 
announcement *n which the company 
says that “these couplers are equal i 
strength to, and interchangeable with, 
conventional cast steel couplers; yet they 
are lighter in weight and less expensive.” 


Stapler for Shipping Cases 





A claim that its new “Clip-Top 
Packer,” a pneumatic stapling machine 
with a lever handle, seals, in a fe 
seconds, any ordinary shipping case {@ 
less than one-third of a cent is made by 
Container Stapling Corp., of Herrin, Il 
The “Clip-Top Packer,” it says, closes 
filled cartons from the outside with 
king-size staple clips and “sets up 
empty boxes, ready for packing. Sus 
pended from a balance reel, the tool may 
be used in any position (vertical, over 
head, etc.), according to its manufat- 
turer, which adds that the new adjus- 
table anvil staples A, B or C flute cor 
rugated board and that “a simple twist 
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OUR PORTLAND AGENCY 
417 Terminal Sales Building 


OUR PORTLAND AGENCY serves shippers in all 
of Oregon, Southern Idaho, part of California 
and southwestern Washington. 


The forests of the region supply the principal 
products. Oregon, which leads all states in 
lumber production, is said to have enough 
standing sawtimber to replace every dwelling 
in the United States. Idaho contributes its 
famous potatoes. Other important products 
are superphosphate, paper and paper manu- 
factures, seeds, fruits and vegetables. Incom- 
ing commodities include baskets, alumina 
and miscellaneous needs. 


Born in Norway, Nels Howe, who heads our 
Portland agency, came to this richly-en- 
dowed region as a boy. As a young man, he 
began his railroad career—a career that has 
engrossed him completely and made countless 
friends for Kansas City Southern Lines. 


It is to these friends that Nels, his staff and 
all of us say, “Thank you sincerely!” 


J. W. SCOTT 
Vice President—Traffic 
Kansas City 5, Missouri 


NELS R. HOWE began service as steno-clerk in 
our Seattle Traffic office in 1930, after 12 
years with the Great Northern. Appointed 
traveling freight agent 1936; commercial 
agent 1942; general agent 1944. General 
agent, Portland, since 1952. Ardent worker 
in church, community chest and transporta- 
tion clubs. 


EDWARD G. HALM began railroading in his 
late teens—first with the Grand Trunk, in- 
terrupted by 5 years of army service (ist 
Lieutenant Anti-Aircraft), followed by 3 
years with New Haven. With KCS Lines since 
1952. Traveling freight agent since 1953. 


MARGARET CONNELL learned about rates and 
routings while employed in the lumber indus- 
try. With KCS Lines as steno-clerk since 
1957. Active member National Secretaries 
Association; served as vice president of the 
Lumber Jills, composed of women in the 
lumber industry. 
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CUSTOM WAREHOUSE PLANNING 
AND ENGINEERED HANDLING 


With Less Labor ¢ Within Less Space e Without Additional Capital 


FOR INDUSTRIAL 
STORAGE AT ITS BEST 


Jldliving 


4 Centrally Located Fleetwing 
Terminals Offer You Over 750,000 
Sq. Ft. of Space With . 

R. R. Sidings @ Crane Service e 
Leased Space—With or Without 
—Handling Service e Office Fa- 
cilities Available e LONG OR 
SHORT TERM LEASES _IN- 
CLUDE—Building Maintenance e 
Automatic Gas Heat e Water e 
Sprinkler System e Lights. 


All 4 Fleetwing Terminals are 
prepared to act as your dis- 
tribution specialists giving you 
the most effective manufacturers 
distribution service possible at 
costs that assure you greater 
net profits. 


(| 


TERMINAL CORPORATION 
YOUR KEY TO GOOD WAREHOUSING 


GENERAL OFFICES * 
Detroit, Mich. 


2550 E. Grand Bivd. 
TRinity 4-0100 








Good Equipment 
and Plenty of It... 


HELPS ASSURE 
SAFE HANDLING, 
RELIABLE 
SCHEDULES FOR 
COYLE LINE SHIPPERS 





Coyle offers you the largest fleet of dry cargo barges and modern 
tow boats on the Canal, plus know-how acquired over 94 years of 
handling water-borne freight. Use Coyle for savings—safety—service 
between Carrabelle, Fla. and Brownsville, Texas, and connecting water- 


ways. 


Member: American Waterways Operators, Inc. 


P 


COYLE 


ry 


ee ae ele ae > 


waa 


























TRaFFic Wo 


of the adjustor screw automatically ¢ 
trols the king-size staple clip for 
flute thickness.” 


Osaka Shosen Kaisha Line | 
Adds Two Ships to Its Fle 


Two ships will be added to the OQ . 
Shosen Kaisha Line’s fleet of 75 ve 
this summer, according to an annoum 
ment made in Los Angeles June 22 
the occasion of the Japanese line’s 
servance of 75 years in the shipg 
business. 

The maiden arrival on the west ¢ 
of the “Chicago Maru” would take p 
late in July and that of the “Se 
Maru” a month later, it was stated, 
two new 11,000-deadweight-ton ¢ 
carriers will be added to the 12 @ 
ships already in the Japan-Los Ange 
New York service, according to Willian 
Dimond & Co., the ship line’s agents) 

On behalf of the Los Angeles Bos 
Harbor Commissioners, Bernard” 
Caughlin, general manager of the po 
presented an engraved ship’s bell ” 
Ichiro Wakanishi, general manager” 
the Japanese line, to mark the sever 
fifth anniversary. ; 


Pennsylvania to Refurbish 
300 Passenger Cars in ‘59 | ~ 


Renovation of car interiors, as wel] ~ 
as overhaul of air-conditioning and heat- ut 
ing systems, repair of seats, door andj} / —*. 
window mechanisms and reconditioning }/ 
of wheels and trucks, will be accom }’ 
plished on more than 300 passen 
cars of the Pennsylvania Railroad by # 
end of the year, the railroad has 
nounced. 


The refurbishing program, already um 
der way, has been implemented by 4 
new appropriation of $1,000,000, the 
Pennsylvania says, adding that this 
nearly doubles the sum originally allo- 
cated to improvement of passenger 
equipment this year and is in addition W?| 
to the more than $20,000,000 spent yearly 
by it for daily maintenance and repairs 
on passenger equipment. 







Device to Clock Lift Truck 


Performance Is Developed Whet 
Development of a mechanical record- 50 m 
ing instrument said to make possible miles 
increases of 20 to 50 per cent in utiliza- 
tion efficiency of materials handling Willi 
equipment has been announced jointly 
by the Tube Turns Division of Chem- of Ni 
etron Corp. and the Institute of Modern 
Management, Inc., both of Louisville, Th 
Ky. ‘ 
The device, mounted on the panel of paint 
lift trucks or similar equipment used subst 
in industrial materials handling, meas- i 
ures distances traveled and loads han- Nort 
died, and synchronizes these records 
with the time of day on a circular dual- more 
purpose chart, according to the an- 
nouncement. pers¢ 
Engineers at Tube Turns, manufac- unp: 
turer of welding fittings and flanges for pé 
industrial piping, developed the device, 
and it was licensed to the Institute of 
Modern Management, a consulting firm NO! 
for production and marketing under the in Cai 


name “Truck-O-Meter,” it was stated 
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1, already um 

mented by 4 Here the General Manager of Traffic at Sherwin-Williams, Kenneth J. Sutherell (seated, 
1,000,000, the center) and Einar O. Peterson, Assistant General Manager of Traffic (standing, left) plan 
ig that this an employee transfer using North American Van Lines, Inc. 

‘iginally allo- 

of passenger 


‘tuwas| Why Sherwin-Williams includes North American 


e and repairs 


in plans for personnel transfer 


Truck 
jeloped | Whether it’s moving an employee’s household goods Glove* care. As a result, Sherwin-Williams has not 
nical result 50 miles between Newark and Ossining, or 5,000 had a single employee complaint or major damage 
a — miles from Chicago to Barcelona, Spain, Sherwin- claim against North American. 
ey Williams has found it can depend on the services Write, phone or wire today for the full story on 
- a a of North American Van Lines. how North American can help your company ease 
of Louisville, This world-famous manufacturer of top-quality the problems of transferring personnel. 
the panel of paint and varnish has, for many years, given a oe 
ae substantial portion of its moving assignments to 
| ee North American. It is an integral part of their Experts in moving 
router Ge morale stabilization program in the transfer of key ae eae 

personnel. Complete moves—including packing and ucts and High Value 
1S, manufac- Products. 


d flanges for unpacking—are handled with Wife Approved Kid- 





i the device, 
Institute of 
nsulting firm NORTH AMERICAN VAN LINES, Inc. / World Headquarters / Dept. 14-5 / Fort Wayne, Indiana 
ng under the in Canada, North American Van Lines Canada, Ltd., Pickering, Ontario...In Europe, North American Van Lines Europe, GMBH, Mannheim, Germany 


was stated. 
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The consulting firm, it was said, would 
provide related engineering services to 
U.S. and Canadian industries. 

Bleick von Bleicken, president of the 
Institute of Modern Management, called 
the “Truck-O-Meter” recorder and at- 
tending engineering techniques “a ma- 
jor breakthrough in the materials han- 
dling field.” 










Warehouse Firm Handles 
’Shift’ of Large Library 


What is described as “one of the most 
important theological collections in the 
world” has just been packed and stored 
by Chelsea Warehouses, Inc., of New 
York and New Jersey, according to an 
announcement by that corporation. 


“It took three months to relocate the 
General Theological Seminary’s 120,000- 












































among other priceless items, an original 
copy of the Gutenberg Bible. 

“To give the irreplaceable texts extra 
protection, each was wrapped in water- 
proofed paper before going into special 
cartons. Every book was inventoried and 
the lots tagged according to a master 
plan devised by the Seminary’s librarian, 
Dr. Niels H. Sonne. This will make re- 
assembling the library two years hence, 
when the new building is completed, a 
comparatively easy task. 

“More than 3,000 cartons of books went 
into storage in Chelsea’s modern ware- 
houses. To save time and money carrying 
them down two flights of stairs, the 
mover used a special roller conveyor that 
extended from the library windows to 
the vans waiting outside the building.” 


Manual for Truck Owners 
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to be the actual cost of production, fy 
the sales promotion department of W 
Motor Co., 842 East Seventy-ninth St 
Cleveland 1, O. There is no maj 
charge. 


Portable Nailer Described 
As Reducer of Labor Costs 


Weighing 5% pounds and operating 
air pressures of 80 to 150 pounds, 
Power-Line portable nailer is deser 
by Jack Hart, sales manager of Po 
Line Sales, Inc., Monterey Park, © 
as “one of the most powerful tools 
developed for speeding production 
reducing labor costs in woodwo 
operations.” 


Among the operations in which t 
Power-Line Nailer is being used, & 
Hart says, are the crating of merchangip 
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Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent e 









; The latest edition of the White Driv- Dauch. 
rane ee rete args eal frat owners, decease are 
collection has been housed for over a ‘SUPerintendents, and drivers now i8 drives 1%-inch to 1%-inch nails aby 
century in Hobart Hall, a Seminary *vallable from The White Motor Co, rate up to 160 a minute “with easy pe. Traffic 
building that is coming down to make Wich publishes the 158-page manual, tration and without recoil into ba 
way for a modern $3,500,000 replacement. rusk dank aioe a nae tee — hard and semi-hard woods.” He asses) Outline 
gate 7 oo — ae, driver conserve his equipment and keep oe dhigg ag Poa “iniform: nailine I “What 
Sade _ Ty it operative. accomplished even by unskilled worken FtO™ Ts 
aes. Compiled with the aid of a nationwide _ and with less fatigue.” booklet, h 
Two-thirds of the books went into study of drivers’ problems and their - nadian SD 
an wee ~ —e = were solutions, the manual includes sections author is 
moved to new shelves a temporary on correct preparation, starting, taking- . . . ident of t 
library set up in another Seminary off road acitens. ceatee ated i Packaging Guide Published An ind 
building. plus reference data on cooling system Helpful information on selection gj seen fron 
“Chelsea started the extensive sorting capacities, electrical accessory loads, the proper corrugated packaging fora} edge and 
and packing operation in the spring. weights of commodities, etc., according to new or existing product is detailed ,§ Transpor’ 
The rare-book collection, reportedly un- White Motor Co. the completely revised edition of “Hoy} “A Syst 
excelled in the United States, includes The manual is available for $1.25, said To Pack It,” published recently by Hing — 
and Int 
operatior 
“Proper 
HOW TO MAKE THE MOST OF THE ECONOMY AND | ::..°° 
“Proper 
ports.” A 
EFFICIENCY OF RAIL TRANSPORTATION and per 
ee, Copies, 
‘ ~* gr” from th 
——7 / p 4 re West, Tc 
a The gleaming “highways of steel” that span the nation compris 
the most efficient and economical means known for transportation] More | 
of freight—and experienced shippers know that they'll get the bes Pg 
Ss 
results from rail transportation when they route their transcontinental] direct s¢ 
. . . . . . Orange 
shipments so as to avoid delay in congested switching districts. -oorlerse 
inciudec 
That's why for years shippers have been specifying via Peoria and} heim, C 
Buena 
P. and P. U. Ry. . . . fast and reliable interchange service between} Mesa, F 
. . . . . Newpor 
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& Dauch, of Sandusky, O. The 32-page, 
fully-illustrated book contains two sec- 
tions, one devoted to basic corrugated 
pox designs, the other to special corru- 
gated box designs. According to Hinde 
& Dauch, the first section on basic de- 
signs “provides a starting point in de- 
termining which box style—with or 
without minor variations—is best suited 
for individual products,” and contains 
descriptions and illustrations of such 
styles as the regular slotted box, tele- 
scope box, and five-panel folder, while 
the second section on special corrugated 
box designs illustrates and details 56 
pox designs developed in response to 
specialized product and marketing re- 
quirements. The special designs shown 
range from a simple one-piece folder to 
an unusual octagonal box for shipping 
hose, conduit, rope, and similar prod- 
ucts. A copy of “How To Pack It” may 
be obtained on request from Hinde & 
Dauch. 


Traffic Manager Functions 
Outlined in CITL Booklet 


“What Management Should Expect 
From Its Traffic Manager,” a 35-page 
pooklet, has been published by the Ca- 
nadian Industrial Traffic League. The 
author is Fred T. Parker, honorary pres- 
ident of the league. 

An indication of the content can be 
seen from these section titles: Acknowl- 
edge and Appreciation of the Place of 
Transportation in His Firm’s Activities,” 
“A Systematic Study So That His 
Knowledge Will Be Steadily Increased 
and Intelligently Applied,” “Full Co- 
operation With Other Departments,” 
“Proper Relationships With Carriers,” 
“A Comprehensive Routing Policy,” 
“Proper Handling of Staff” and “Re- 
ports.” Also included is a list of books 
and periodicals. 


Copies, at $1 each, may be obtained 
from the league office, 20 Bloor Street 
West, Toronto 5, Ontario Canada. 


More Rights for T.I.M.E. 


TI.M.E., Inc., has announced that it 
has been given interstate authority for 
direct service to and from most points in 
Orange County, Calif. The motor car- 
rier says that as of June 1 the service has 
included La Habra, Brea, Fullerton, Ana- 
heim, Garden Grove, Orange, Placentia, 
Buena Park, Santa Ana, Tustin, Costa 
Mesa, Huntington Beach, Seal Beach and 
Newport Beach. The new rights, it says, 
bring its California points to almost 250 
in the southern part of the state. 


KLM Traffic Speed-up 


KLM Royal Dutch Airlines says it soon 
will mechanize its traffic accounting sys- 
tem with the installation of an IBM elec- 
tronic computer to replace punch card 
equipment, making it the first airline 
in Europe to use such a computer. 


‘New York Port Handbook’ 


The 1959 edition of the “New York Port 
Handbook” has been issued by the Port 
Resources Information Committee, Inc., 
of New York City. The 160-page book 
contains more than 3,000 listings of firms 
and facilities serving the foreign trade 


and transportation business in the Port 
of New York, according to Paul G. Boise, 
chairman of the committee. He said 
copies could be obtained from the Port 
Handbook Co., 225 Lafayette St., New 
York 12. The price is $2.50 a copy. 


New Marking Pen Is Said 


To Have Thousands of Uses 


Garvey Corp., of St. Louis, manufac- 
turer of price marking equipment and 
shipping room supplies, has introduced 
@ new marking pen, called the “Garvey 
Fast-Mark Pen,” which, it says, has a 
metal body containing the ink supply 
and a felt tip ink applicator with snap- 
on metal cap. Eight colors of ink—black, 
red, blue, yellow, green, orange, brown 
and violet—are available in two sizes. 

The new “Fast-Mark Pen,” its manu- 
facturer says, has “thousands of uses for 
hundreds of users” because it will write. 
draw or mark on any surface, including 
metal, glass, wood, paper, cardboard, or 
plastic, thus being useful in many types 
of establishments including warehouses, 
shipping rooms and depots. The Garvey 
Corp. says that the pen is leakproof, that 
it will not smear or smudge because its 
ink dries almost instantly when applied, 
and that no cartridges or refills are 
needed, as the Fast-Mark pen provides 
a long-lasting supply of ink. 


New Cranes Said to Handle 
Loads Easily, Accurately 


Two new mobile electric cranes, which 
can set their own outriggers and be 
ready to lift capacity loads within 30 
seconds, have been announced by R. G. 
LeTourneau, Inc., of Longview, Tex. 

The new “Series R-30” and the “Series 
R-45” cranes have capacities of 30 and 
45 tons, respectively, and all operating 
functions of both are electrically pow- 
ered, LeTourneau says, adding: 

“Individually operated, electric-pow- 
ered outriggers from a level lifting plat- 
form on varied terrain, and are con- 
trolled from within the operator’s cab, 
affording important savings in time and 
manpower. Equally important, however, 
is the smooth, exacting control of capac- 
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ity loads. This is achieved through 
variable speed regulation of DC motors 
which power the hook line and boom 
swing. Added load-handling accuracy 
is provided by powered down-travel of 
the hook line, and positive 360-degree 
power control of boom swing. 

“There are no friction clutches to 
grab or slip, only smooth power applica- 
tion actuated through finger-tip-opera- 
tor controls. Thus loads are hoisted and 
positioned with minimum operator fa- 
tigue. Maximum load-handling safety is 
provided by electro-magnetically released 
spring-loaded disc brakes on the con- 
trol motor for each powered function. 

“A single finger-tip switch on the op- 
erator’s panel controls electric-power 
steering and provides fast, precise ma- 
neuverability in tight operating quar- 
ters.” 


Eastern’s ‘Jet-Age’ Terminal 
Scheduled to Open Aug. 1 


Eastern Air Lines reports that its pas- 
senger terminal being built at Idlewild 
Airport in New York City is scheduled 
to open August 1 and will be what East- 
ern says is “the nation’s first jet-age 
passenger terminal.” 


Eastern says the terminal will be cap- 
able of handling more than 6 million 
passengers a year, more than five times 
the number now using its present quar- 
ters in the airport’s temporary terminal. 

Among innovations, Eastern says, will 
be separate floors and enclosed connect- 
ing driveways for incoming and outgoing 
passengers; its own coordinator’s tower 
for radio direction of planes on the 
ground and service vehicles; under- 
ground pipelines for hydrant fueling of 
aircraft; closed-circuit television for 
communicating flight information to 
passengers; automatic conveyors to speed 
baggage to and from planes, and an 
electronic reservations system capable of 
handling space requirements for more 
than 1 million persons. 


New Suddath Warehouse 


Construction of a new $150,000 ware- 
house at Orlando, Fla., for Suddath 
Moving & Storage Co., Inc., which has 





River Terminal to Handle More ‘LP’ Gas Traffic 


General Gas Corp., southern distributor of liquefied petroleum gas, with headquarters in Baton 
Rouge, La., has announced that it will increase the annual volume of ‘LP’ gas shipped through its 
river-front barge terminal at Bainbridge, Ga. (shown in above aerial photo), by approximately 


14 million gallons. 
‘LP’ gas to 30 million gallons. 


Company officials said this would raise the terminal’s yearly through-put of 
The barge terminal, on Flint River, was placed in operation in 


January, 1959, to serve as a bulk distribution point for liquefied petroleum gas shipped to Bainbridge 
on barges operating via the Gulf Intracoastal Canal from the Houston, Tex., area. Propane Corp., 
a wholly owned subsidiary of General Gas, operates the barge terminal. 
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its headquarters at Jacksonville, is ex- 
pected to be completed about August 1, 
according to an announcement by the 
company. 


The new facility will have 300,000 cubic 
feet of storage space and will include 
air-conditioned offices for the Orlando 
branch office, headed by Suddath’s senior 
vice-president, John S. Perry, the com- 
pany says. R. H. Suddath, of Jackson- 
ville, is president of the company. 


Grain Car Unloader ‘Speed’ 
Increased by Air Springs 


A 50 per cent increase in the unload- 
ing rate of its Kar-Flo oscillating grain 
car unloader has been announced by 
Link-Belt Co. 


“The use of air springs has increased 
the capacity of the popular ‘rock ‘n’ roll’ 
grain car unloader from four cars to six 
cars an hour,” the company says. “By 
varying the air pressure in the springs 
to match the changing load as the car 
is emptied, the natural oscillating fre- 
quency is maintained at all times, for 
maximum conveying action. 


“The new rubber Airmount springs also 
extend the use of one-man-operated Kar- 
Flo to hard-to-handle soft feeds, chemi- 
cal and other bulk materials. 


“The Kar-Flo is an oscillating plat- 
form on which two rails, one eight inches 
higher than the other, are mounted. As 
a loaded grain car is spotted on the 
platform, two hydraulically-operated car 
clamps rise from between the rails, cen- 
ter the car on the platform and lock it 


securely to prevent endwise motion. The 


car door is opened and the platform, 
with the tilted car locked in place, begins 
to rock and empty the grain from the 
open door into a hopper below the 
tracks . . 


Air Passenger-Mile Records 


American Airlines has reported that as 


| a result of public response to the jet 


fleet of 707s and Electras, its June 
traffic reached an all-time daily peak on 
June 19 of 20.5 million revenue passen- 
ger-miles, after topping a 20-million 
passenger-mile figure on the preceding 


| day and reaching 19.6 million revenue 


passenger-miles on June 12 and June 17. 


The airline also said that seat occu- 
pancy for the 707’s was running above 
95 per cent and for the Electra above 
90 per cent. The 707’s, it said, were 
carrying about 2,000 passengers daily on 
22 flights between seven US. cities. 


Waterman Rejoins Conference 


The Waterman Steamship Corp. of 
Puerto Rico has announced that it has 
rejoined the United States Atlantic and 
Gulf/Puerto Rico Conference. The com- 
pany says its vessels have regularly op- 
erated between Puerto Rican ports and 
New Orleans and Mobile for more than 
20 years. 


New Reo Truck Transmission 


The Allison automatic truck transmis- 
sion is now available in Reo trucks and 
tractors, John C. Tooker, general man- 


ager of the Reo Division of The W 
Motor Co., has announced. He said 
name “ReoMatic” had been selected 
the transmission, designed for med 
and heavy-duty vehicles. 


“The hydraulic control system, or ‘4 
tomatic Brain,’” Mr. Tooker said, “ej 
inates abuses such as engine lugging 
overspeeding an engine because the 
Matic shifts at the precise moment 
manded by load, speed or terrain, 
hydraulic retarder permits braking 
to ten times more effective than 
braking alone. It is operated by a 
in the old conventional clutch positig, 
The retarder action is on the drive li. 
not on the wheels. Therefore, safe, ey 
braking is accomplished at all time 
leaving the service brakes free except fy 
full stops. ... 


Direct St. Louis-West Coast 
Service Offered by Transeop. 


Following approval of the Com: 
for purchase of M & O Express, ia 
St. Louis, Mo., by Transcon Lines of 

Angeles, a direct motor freight servig 


to link the west coast, mid-west and 
Louis was affected June 15. 


Scribner Birlenbach, president @ 
Transcon, said the primary service 
Transcon over the new service route 
would be between Oklahoma, New Me. 
ico, Arizona, California and St. Louis. He 
said all new equipment would be used @ 
the runs, including diesel-powered trag- 
tors and new 40-foot trailers. 


He said the carrier also would pr 
vide a new special service by scheduling 
non-stop, sleeper-type equipment that 
would load out of St. Louis for Los AD 
geles and San Francisco-Oakland bay 
areas. Mr. Birlenbach said the acquiéi- 
tion followed closely the carrier’s inau- 
gural service last month into Georgia 
and Alabama. 


The St. Louis purchase, he added, 
“strengthens our position in the mid- 
west and south by giving us complete 
terminal facilities throughout the north- 
south girth of the central section of the 
country, from Chicago south to Atlanta.” 
Transcon terminals in this area include 
Kansas City, Wichita, Tulsa, Oklahoma 
City, Memphis, Dallas, Birmingham, 
Amarillo and Albuquerque. 


New Milwaukee Dining Service 


The Milwaukee Road has announced 
the inauguration of a new diner-lounge 
service on its “Pioneer Limited” operat- 
ing on overnight schedules between Chi- 
cago-Milwaukee and St. Paul-Minne- 
apolis, effective June 10. In restyled 
diner-lounge cars, the road is offering 
dining car specials and a variety of 
breakfast selections. 


Vermont ‘Piggyback’ Service 


The Springfield Terminal Railway Co. 
began “plan II” piggyback service June 
11 with a highway trailerload of ma- 
chinery form the Fellows Gear Shaper 
Co., Springfield, Vt., destined to a Cus 
tomer in Ohio, it was announced by 
Dwight A. Smith, Jr., general manager 
of the railway. He said it was the first 
piggyback service in Vermont. 
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Can railroads offer 
personalized service? 


On the Rock Island, Yes 


to guote B. R. Dew, superintendent of the Rock Island Division 


From time to time shippers complain that some railroads 
are too big to care about a single car of freight . . . that the 
persons affected by a delayed shipment are treated with 
indifference. 

“This isn’t true of the Rock Island,” says Mr. Dew. “We 
don’t function as one huge, impersonal railroad. Rather, 
we operate on a divisional basis—as seven small, inte- 
grated, well organized roads. 

“On the Rock Island Division, for instance, I have 3,000 
men helping me run 1500 miles of track. This is a workable 
size—one that enables us to be on top of every situation. 

“When a bad order car is set out en route, a report goes 
immediately to my chief dispatcher. He does two things 
fast: (1) dispatches a work crew to repair the car; (2) 
teletypes the transportation officer in Chicago, who im- 


Ne 
Cal 


B. R. Dew confers with B. B. Irwin, Chief Dispatcher at Rock Island, Ill. 


mediately wires or phones the appropriate traffic repre- 
sentative. He in turn informs the shipper or consignee 
without delay. Usually the car is repaired and back in serv- 
ice within 24 hours, and the interested parties are again 
notified so they know the exact status of the shipment at 
all times.” 

Personalized service—this, we believe, is what makes 
friends for the Rock Island. We may slip occasionally. But 
only occasionally. The important thing is that Rock Island 
people do take a personal interest in your shipments. 
Our job is to keep shippers happy, and if we’re not doing 
it, we want to hear about it. 

Route your next shipment via Rock Island. Give us a 
chance to prove that “personalized service” is more than 
an empty phrase. 


if you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Isiand traffic representative. 


ROCK ISLAND LINES 


The road of planned progress... 
geared to the nation’s future 


CHICAGO 5, ILL 
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NEW GUARANTEED SPACE VIA JAL COURIER CARGO 


Now Japan Air Lines brings you big-door, big-lift 
ALL-CARGO Courier service between the U.S. and 
Japan. Weekly departures from San Francisco at 
5 p.m. every Saturday...from Tokyo at 8 p.m. every 
Thursday. Reserve space in advance and guarantee 
on-time delivery for even the biggest cargo (doors 


iinet tin ee SAM 


Chicago: AN 3-1384 « Cleveland: CH 1-4331 
Honolulu: 5-0955 « Los Angeles: MA 7-0405 
New York: JU 6-7400 
San Francisco: JU 3-3610 + Seattle: MA 4-8550 
Washington, D.C.: ME 8-2315 


U.S. TO JAPAN » OKINAWA » HONG KONG + BANGKOK + SINGAPORE 


will admit large crates through 95” x 67” opening’). 

All-cargo flights are in addition to regular daily 
JAL Courier Cargo service across the Pacific. And, 
don’t forget, now you can ship C.0.D. to Japan on 
JAL. Be sure, ship JAL Courier Cargo. Call your 
cargo agent or nearest Japan Air Lines office now. 


COURIER CARGO 
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FEATURE SECTION > > > 


Use of data-processing equipment speeds motor 
carrier operations. Electronic devices offer possibilities 
for ‘automated’ warehouse operations. New 


developments in field of materials handling reported. 







































Y MEANS OF A CLOSED-CIRCUIT tele- 

vision installation which it uses 
in directing and dispatching freight 
movements at its New York City 
terminal, Yale Transport Corp. has 
made progress in combating freight 
loss and damage and has generally 
increased the efficiency of the termi- 
nal operations, according to a report 
made by Gunther Weinstock, direc- 
tor of insurance and claim preven- 
tion of Yale Transport, June 24, in 
Detroit. 


Mr. Weinstock presented his report in 
a “workshop” session on “Terminal Con- 
trol of Loss and Damage” at the annual 
membership meeting of the National 
Freight Claim Council of the American 
Trucking Associations, Inc. 

“Our company,” Mr. Weinstock said, 
“believes in a minimum of paper work 
and a maximum of observation, investi- 
gation and correction in the field where 
incidents are happening and where they 
can be immediately stopped, corrected 
and eliminated. We strongly believe in 
the fact that we cannot fight claims 
from an office or a desk, but must be 
in the field to stop them. 

“Some of the factors which also have 
contributed in large measure to our suc- 
cess in claim prevention, and which we 
hope will continue to assist us in re- 
ducing claims further, are the latest 
electronic procedures in the handling of 
papers and the most modern equipment 
available. Up-to-date terminal facilities 
are used, including one of our latest 
experiments—closed-circuit TV.” 


Installation Described 


Mr. Weinstock said that the television 
installation, basically comprising 10 tel- 
evision cameras, each with a monitor in 
the office of the dispatcher, cost about 
$30,000. Savings effected through its use 
were expected to return to the company 
the full amount of this investment with- 
in 18 months from the time of its in- 
stallation early last winter, he indicated. 





Truck Terminal TV Installation Yields Dividends 


In addition to the 10 cameras within 
the terminal, he said, there were sup- 
plementary cameras that covered the 
terminal yard and street approaches and 
made possible the avoidance of traffic 
“jams” or other delays of truck-trailer 
movements into and out of the terminal. 
Plans for similar installations in other 
Yale Transport terminals were being 
studied, he told the NFCC members. 

Before. the TV installation was made, 
he said, eight of the 43 bays at the 
terminal dock could not be seen from 
the dispatcher’s office, and 12 others 
could be “barely” observed from that 
office. Gerald Eskow, executive vice- 
president of the company, having con- 
cluded that industrial television might 
solve the problem, representatives of 
Dage Television, a division of Thomson 
Ramo Wooldridge, Inc., were consulted, 
and in collaboration with them the 
company planned and installed the TV 
cameras, Mr. Weinstock stated. 

Nine of the 10 cameras in the ter- 
minal—all fastened to beams above the 
loading and storage areas—covered from 
four to eight of the bays at the loading 
dock he said. The tenth camera was 
in a central location and was operated 
by remote control by the dispatcher in 
the operations office, he said, adding 
that this camera could be turned in any 
direction and that the operator could 
use any of four lenses in viewing the 


——————= PICTURED ABOVE 


The four cameras pictured in the white- 
bordered section at upper left of photograph 
on right constitute part of the closed-circuit 
TV installation which is used in the New York 
terminal of Yale Transport Corp. to speed 
truck spotting and dispatching at the 43 bays 
of the terminal. Photograph on the left shows 
dispatchers in the New York City terminal of 
Yale Transport Corp. using television receiving 
sets (monitors) in directing incoming drivers, 
over a two-way radio system, in selection of 
loading bays. The dispatchers note the loca- 
tion of every trailer at the receiving and 
loading docks and observe the loading opera- 
tion on the monitors. 

















areas that were not pictured by the 
fixed cameras. 


Use of TV by Dispatcher 

Using the receiving sets or monito; 
in his office, the dispatcher could de 
termine when loading of a particula 
trailer would be completed and then, 
by means of a two-way radio “inter- 
com” system, could direct another 
driver to move his trailer into position 
at the dock, Mr. Weinstock said. He 
stated that the dispatcher also could 
communicate with other terminal em- 
ployes over a public address system. 

When a truck pulls into one of the 
bays, the dispatcher fills out a location 
identification card which he then places 
in the appropriate dispatch board “slot,” 
The cards are so designed that the 
dispatcher can tell, by taking one look 
at any of them, whether the trailer 
to which it corresponds is being loaded 
or unloaded. Thus, while able to se 
all the activities in the terminal, he 
is able to prevent accumulations d 
freight at any point and generally ® 
effect more efficient and rapid handling 
of shipments within, into and out @ 
the terminal. He can relate the figv 
of incoming freight to the capacitits 
of the outgoing areas. 

The television installation, Mr. Weir 
stock says, has operated to promoe 
safety for the terminal employes. Tht 
dispatcher is in position to see 
truck clearly and is therefore able ® 
advise the drivers and dockmen of dai 
ger when a trucks pulls into or out @ 
a bay. 


Prevention of Burglary, Pilferage 


Another advantage of the TV instak 
lation, according to Mr. Weinstock, 8 
its service as an aid to security in i 
terminal. Armed guards are emp 
for patrol duty in the terminal, and # 
event of a surprise attack on any OM 
of them by a burglar or thug, the attad& 
would be seen, on a TV woe 
another guard. Since the dock 
forms are viewed constantly through 
TV cameras and monitors, theft 











‘Sask the man who ships” 


After all, the traffic manager who 
ships Super Service’’—is the man who should 
know us best. On our part, we have done 
our utmost to earn his respect and confidence. 


So, ask the man who ships Super Service. 
Then let us show you what Super Service can do for you 
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CALL SUPER SERVICE IN: 


EAST 
NEW YORK * SOUTH KEARNY, N.J. 
WORCESTER, MAS». 
YORK, PA. * BALTIMORE © PrilLADELPHIA 
MIDWEST 
CHICAGO ® ST. LOUIS * EVANSVILLE, IND. 


SOUTH 


NASHVILLE, TENN. © MEMPHIS, TENN. 
CHATTANOOGA, TENN. * KNOXVILLE, 
TENN. * ROME, GA. * DALTON, GA. 
DECATUR, ALA. * SHEFFIELD, ALA. 


SUPER SERVICE 
MOTOR FREIGHT CO. 


General Offices: 
NASHVILLE, TENNESSEE 





Look ...no hands! 
New Wabash cars 
unload by suction 


As easy as sippin’ soda through a 
straw—and just as sanitary. That’s 
the way these jumbo-sized (3500 cu. 
ft.) cars can be drained of plastics, 
peanuts, malt and other dry prod- 
ucts. These new cars save shippers 
time and money, keep Wabash mod- 
ern, ready to serve. 
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The modern railroad 








pilferage by employes or others is dis- 
couraged. 

What pleases the Yale Transport 
management most, in its discussion of 
the closed-circuit TV installation, how- 
ever, is the stepped-up efficiency of op- 
erations that it has made possible. Of 
extreme importance, says Benjamin 
Eskow, president of the company, are 
the minutes saved in movement of 
trailerloads to and from the terminal 
bays and in the loading and unloading 
of the freight. 

Summing up, Mr. Weinstock said that 
Yale Transport’s claim prevention pro- 
gram consisted of “selection, training 
and education of personnel, practical 
systems, thorough organization and good 
customer and public relations.” 


Glossary of Packing Terms 


An investory reduction offer for its 
“Glossary of Packaging Terms” has been 
announced by the Packaging Institute, 
Inc. The 323-page hard-cover book now 
is available at $3 a copy, instead of $6.75 
originally asked, from the Packaging In- 


stitute, 342 Madison Avenue, New 
17, N.Y. 


New Book Describes Plant’ 


Maintenance Techniques 


Publication of the tenth volume in 
annual series, “Techniques of PI 
Maintenance and Engineering,” has 
announced by Clapp & Poliak, In 
New York City. 

From a concept as a mop and oil4 
operation, the “science of mainte 
has grown, within the last decad 
one of the most important in ind 
the publishers say, adding that “in 
opinion of many, automation may 
maintenance into the foremost po 
of importance in the 1960s.” 

The volume is priced at $10 posty 
It is bound in cloth-on-board, compr 
266 pages, and contains all papers 
at the 1959 Plant Maintenance 
Engineering Conference held in © 
land last January. Included are a 
to 1,056 questions submitted by 
neers who attended the conference, 
than 70 charts, graphs and diagrams 
reproduced. 


Contracts for New Campbell ‘66’ Terminals Awarded 


Architect’s sketch shows new terminal at Campbell ‘66’ Express, Inc., at Jackson, Miss., as if wil 
appear on completion, scheduled for July 15. Of like design, but 30 feet longer, is another fey 
Campbell ‘66’ motor freight terminal at Birmingham, Ala., likewise to be completed on or about 


July 15. 


The company’s expansion program includes a new addition to the existing terminal & 


Memphis, a recently-opened terminal in Columbus, Miss., and construction of another termind, 
now nearing completion, in Blytheville, Ark. 


WARDS OF CONTRACTs for construc- 
tion of two new and modern 


motor freight terminals—one in 


Jackson, Miss., the other in Birm- 
ingham, Ala.—and for construction 
of a 100-foot addition to its existing 
terminal in Memphis have been an- 
nounced by Campbell “66” Express, 
Inc., which has its headquarters in 
Springfield, Mo. 


Recently, Campbell “66” opened a new 
terminal in Columbus, Miss. Another, at 
Blytheville, Ark., is nearing completion. 

F. G. Campbell, president and owner 
of Campbell “66,” a 33-year-old motor 
common carrier of property which serves 
more than 600 communities in the mid- 
west and south, says that the new build- 
ing in Jackson, on the northwest corner 
of the intersection of Gallion and Mc- 
Dowell Roads, will be 2330 feet long and 
70 feet wide, while the new terminal 
structure in Birmingham, at 145 Twenty- 
first Avenue West, will be 260 feet long 
and 70 feet wide. The “target date” for 
completion of both buildings, he says, is 
July 15. 

The contract for the Jackson building 


was awarded to Campbell Construction 
Co., of Jackson; that for the terminalin 
Birmingham was awarded to the Danid 
Construction Co. of Alabama, domiciled 
in Birmingham, according to the a 
nouncement. Mr. Campbell said that the 
100-foot addition to the Memphis te 
minal, at 2325 Kentucky Avenue, woul 
be built by the Tri-State Construction 
Co., of Memphis. The terminal manages 
are Leroy Sanders, at Jackson; Raymond 
Morgan, at Birmingham, and William B 
Childers, at Memphis. O. F. Wallace & 
Memphis division superintendent fa 
Campbell “66”. 

Mr. Campbell said that the new ter 
minal in Jackson would be one of the 
largest and most modern in Mississippi, 
and that “the latest and most modem 
equipment available” was being installed 
there to handle “the 175,000 shipments, 
totalling 59 million pounds,” which moved 
annually through the Jackson terminal. 
The 200-foot-long dock, he said, would 
be equipped with a dragline conveyol, 
four-wheel carts and motorized lifts. 

“The basic construction of the Jackson 
and Birmingham terminals,” he coi 
tinued, “will be concrete and concrete 
block with brick exterior, and the strut 





TRC ROR GOES mO BIL: 
ORLDS FASTEST JETLINER | 


- as it wil 
another new 
on or about 
terminal in 


TWA BOEING 707 


The magnificent TWA BOEING 707 is the fastest airliner in 
the world...designed to bring you the wonders of pure-jet 
freight service. And at no increase in rates! 

Your consignment travels half a mile every three seconds 
coast to coast. You can ship bigger, heavier orders. Send 


more to more customers on a single Jet flight. And the . 


TWA BOEING 707’s advanced new electronic system assures U S E TWA ET F R - | G HT 


coast to coast 
Call your Freight Forwarder or your nearest TWA 
Air Freight office today. 


proper climatic conditions for perishable shipments! 


SHIP THE FASTEST WAY...SHIP BOEING 707 
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This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 

@ this subject. It is well-documented 
in detail, nistorical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
@ in iayman’s language. 
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tures, other than the office sections, will 
be fabricated steel.” 

Each of the new terminals, according 
to Mr. Campbell, will be equipped with 
a base radio station for dispatching of 
radio-equipped pickup and _ delivery 
vehicles, and with direct teletype circuits 
to “some 50 terminals throughout the 
company system.” 

At the Birmingham terminal, he said, 
the volume of freight handled annually 
by Campbell “66” had comprised 188,000 
shipments, aggregating about 157 mil- 
lion pounds. The equipment to be 
installed there, of the same type as that 
provided for the Jackson terminal, and 
the building would involve a capital 
investment of $250,000, ne stated. 

August 15 is the date for scheduled 
completion of the addition to the Mem- 
phis terminal, which will include exten- 
sion of dragline conveyors to cover the 








Chicago Express Plans $1 


terminal, Mr. Campbell states. 


mation that Campbell 
230 persons at the Memphis termin 
and 110 at the Birmingham termi 
with annual payrolls at those establ 
ments of $1,150,000 and $425,000, reg 


6,000 miles of certificated routes 
Chicago to the Gulf coast. 





area to be served by 10 new f 
doors, says Mr. Campbell, adding thy 






this adidtional space will allow 20 mop| . 
pickup and delivery vehicles or trug.| © 







trailers to be backed to the dock. Th 
addition will include concrete docks ang 
a steel fabricated building, plus opp. 
crete and backtop surfacing on the te. 
minal yard area. Company records shoy 
that 151 million pounds of freight, } 
the form of 193,000 shipments, g 
handled yearly through the Memphy 
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OMPANY PLANS FOR CONSTRUCTION, and distribution of incoming and outgo- 
in Kearny, NJ., of an “ultra- ing consignments, Mr. Gorman says, al a 
modern” freight terminal with ex- dding: one on 
tensive vehicle maintenance and , “The fully airconditioned 26,000-square- | OONESOY Ut 
: faciliti h b foot office unit makes full provision for} °PeE™DE Of 
Service facilities, Mave been @N- the installation of electronic accounting} The site o 
nounced by Harold D. Gorman, pres- and processing equipment and for cen-} @Ve — 
ident of Chicago Express Inc., a_ tral communications, operational track- + “s $ 
major intercity truck line. ing and routing control systems. Aol re 

: “The special maintenance shop for the 2 

Included in the new $1,000,000 company’s sleeper cabs, trailers, tractors a ’ 
project, shown in the architect’s and city pick-up components will have building it: 
sketch here reproduced, is a three- 8,000 square feet of floor space. eal and we 
story unit to house the motor car- “This is the eighth terminal to ®] wr. Fleck 
rier’s general offices, presently lo- Duilt for Chicago Express Inc., in tht} yp and del 
: : last three years as part of an intensiV€| shinside 
cated in New York City. expansion and modernization progral™ | freight, H 
The new terminal, of masonry and Operation of the present metropolitad| of the nev 
steel frame construction with brick fac- area terminals in Brooklyn, N.Y. aM@| stantiai” s 
ing, is situated on a 4%-acre site at Bound Brook, N.J., will be continued. between gr 


Third and Adams Streets. It will be 


“The gross volume of Chicago Express 


east, as fa 


erected by Milau Associates, Inc., indus- [nec. has risen from $41,500 in 1943, the D-C oper 
trial constructors of Great Neck, N.Y., first year of company operation, to mom} miles of h 
according to the announcement. than $13,000,000 in 1958. Present indi-} coast. Mo 

Chicago Express Inc. operates an over- cations point to a further increase ™} of freight 
the-highway fleet of 1,500 vehicles, serv- over $15,000,000 in gross volume for the} This freigt 
ing the eastern area of the country from current year.” from New 
Boston to Washington, D.C., with direct, The architects and engineers for the | Angeles. 7 
one-carrier service to points throughout terminal are Rouse, Dubin & Ventura] enues exce 
the midwest. The company has freight of New York City. James H. Burns ©6, } predicting 
terminals in 22 cities. industrial realtors, acted as consultants | $41 millior 

According to Mr. Gorman, the Kearny for Chicago Express Inc. and arranged The ne\ 
structure, newest terminal link in the long-term financing with the Equitable} cludes a 
company’s operations, “will incorporate Life Assurance Society of the United] employes, 
the very latest advances in efficient,func- States, represented by John Gloecknef.} scaped pai 
tional design.” Lee Field, Jr., executive vice-president} for offices 

The 21,000-square-foot terminal build- of Chicago Express Inc., is compall| 96 vehicles 
ing will accommodate 40 vehicles at one construction liaison. freight-ha 
time and will utilize modern methods Completion of the new facilities B} COMpany | 
for handling the transfer, consolidation scheduled for early 1960. Mm western 
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D-C Opens New $2 Million Los Angeles Terminal 


MPROVED PICKUP AND DELIVERY service 
in commercial and harbor zones 
will result from a new terminal just 
opened in Los Angeles by the Den- 
ver-Chicago Trucking Co., Inc., ac- 
cording to Jack Fleck, vice-presi- 
dent and local terminal manager for 
the Denver-based motor common 
carrier. 


Mr. Fleck, George J. Kolowich, Jr., 
president of Denver-Chicago, and other 
company officials officiated at the formal 
opening of the new terminal June 20. 
The site of the new facility, said to 
have been constructed at a cost ap- 
proaching $2 million, is an 18-acre tract 
in the heart of the Los Angeles in- 
dustrial district at the intersection of 
Bandini Boulevard, Atlantic Avenue, 
and the Long Beach Freeway. The 
building itself combines offices, termi- 
nal and vehicle maintenance facilities. 

Mr. Fleck said that the improved pick- 


a gaa 


FACADE of D-C’s new Los Angeles terminal 
reflects California contemporary design. The 
facility is constructed to provide maximum 
convenience and efficiency in freight han- 
dling, and contains terminal offices, freight 
handling dock, vehicle maintenance service 
center and parking area. New D-C termi- 
nal works around the clock, has 53,760 
square feet of dock area and is served by a 
Link Belt ‘Dockveyer’ said to be one of the 
longest in the west. Speeded sorting and 
loading of freight moving between Los 
Angeles and points on the east coast will 
result from the new facility, according to the 
company. Lower right, Jack Fleck, standing, 
D-C vice-president and terminal manager at 
Los Angeles, discusses operations with Donn 
McMorris, seated left, vice-president, termi- 
nals, and Larry Ross, district manager for 
the motor common carrier. 


The office structure is of contempo- 


rary California design with a total of 


16,240 square feet of space on two floors. 


“You can’t beat 
the Big Dutch Fleet” 


for 


CO) waramazoo 


The entrance to the building is over a 
walkway to the main floor, with stair- 
ways leading to the garden floor below. 
The front elevation of the building is 
designed with an architectural block sun 
screen which serves the dual purpose 
of shielding the interior of the build- 
ing from sun glare as well as providing 
architectural enhancement. 


The freight terminal is 480 feet long 
by 112 feet wide. Construction is of 
steel frame with “hi-rib” corrugated 
sheeting. The entire periphery of the 
freight terminal provides for reinforced 
concrete hard hardstands. 


A vehicle maintenance service cen- 
ter of the same design, with a total of 
10,000 square feet of floor space, is also 
part of the facility. Approximately 460,- 
000 square feet of asphaltic concrete 
paving with remote hardstands com- 
prises the dock area. The entire proj- 
ect is enclosed with a six-foot high 
chain link fence. A landscaped parking 
lot with a capacity for 160 cars has been 
provided for customers and employes. 


up and delivery services would include 
Shipside service for import-export 
freight. He added that a further result 
of the new terminal would be a “sub- 
Stantial” speedup in freight handling 
between greater Los Angeles and points 
east, as far as New York City. 

D-C operations now extend over 10,814 
miles of highway routes from coast to 
coast. More than five million pounds 
of freight move daily over the system. 
This freight is handled in 19 terminals, 
from New York to Seattle and Los 
Angeles. The company, which had rev- 
enues exceeding $33 million in 1958, is 
predicting 1959 revenues in excess of 
$41 million. 

The new Los Angeles terminal in- 
cludes a garden-level dining room for 
employes, overlooking a tropical land- 
Scaped patio; complete air conditioning 
for offices; terminal dock facilities for 
96 vehicles, and a Link Belt “Dockveyer” 
freight-handling system said by the 
company to be one of the longest in use 
in western United States. 
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HE RECENT UNLOADING of a con- 

signment of import steel pipe 
from an ocean freighter directly into 
Milwaukee Road “Flexi-Van” equip- 
ment at the port of Milwaukee dem- 
onstrated new possibilities of speedy 
rail delivery of foreign cargoes ar- 
riving at Great Lakes ports via the 
newly enlarged St. Lawrence Sea- 
way. 

The pipe was lifted by a big gantry 
crane from the ship at dockside in 
Milwaukee and placed directly in open- 
top “Flexi-Vans” hitched to truck trac- 
tors. They hauled the cargo to the road’s 
“Flexi-Van” rail loading strip in Mil- 
waukee, where the containers were 
transferred to specially constructed rail 
fiat cars, transported overnight to St. 
Paul, Minn., unloaded onto wheel and 
axle assemblies there, and delivered to 
the consignee in Minneapolis by the 
start of the business day. 

Milwaukee Road officials said they 
were optimistic over the prospects of 
expanding business in this field. They 
said that “Flexi-Van” was well suited 
to the fast, efficient handling of im- 
port shipments of many types at Chi- 
cago, Milwaukee, and other lake ports 
the railroad serves. 

The direct ship-to-van loading oper- 
ation, argued the officials, illustrated 
the flexibility of a Milwaukee Road serv- 
ice which, the railroad feels, has made 
big strides since it was started last 
January. Advantages of the direct load- 
ing, they said, included the elimination 
of steps in handling and the saving of 
time, both of which reduce costs. 

The steel pipe shipment consisted of 
six “Flexi-Van” loads. Another ship- 
ment hauled by the Milwaukee Road out 
of the port of Milwaukee a few days 


earlier consisted of three container loads 
of twine. 


The pipe was shipped from Antwerp, 
Belgium, through the seaway to Mil- 
waukee on the S. S. Rina of the Nord- 
lake Line, a Finnish steamship line. 
The twine shipment was from Aarhus, 
Denmark, and arrived on the Swedish 
American Line’s M. S. Erholm, out of 
Copenhagen. The twine was warehoused 
in Milwaukee, then shipped via “Flexi- 
Van” to the Minneapolis-Moline com- 
pany plant in Hopkins, Minn. 

The pipe and twine shipments, the 
first through the newly enlarged Seaway 
to be handled by “Flexi-Van,” are what 
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Containers and Transport Coordination at Lake Por 


S.S. RINA pulling alongside dock at poy 

of Milwaukee. Nearby is big 

crane used to unload shipment of jp. 

port pipe directly into Milwaukee Rog 
Flexi-Vans. 


LIFTED from the hold of the vessel, # 
WwW pipe is deposited directly into the vam 


Milwaukee Road officials hope will bk 
the beginning of a large-scale operation. 

“Flexi-Van” business can follow a two- 
way pattern, they maintain. In addition 
to handling imported items, it can re 
duce handling time and expense by 
transporting domestic goods directly to 
ship-side for export loading. 


AT THE LOADING strip, vans are placed aboard the specially-built Flexi-Van cars. 
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...and so is old-fashioned lading protection 


The day of the “‘iron horse” is done . . . and so is the shake, rattle 
and roll treatment of freight . . . thanks to Evans DF* equipment. 


DF-equipped box cars have virtually eliminated damage in 
transit. Costly dunnage is a thing of the past. 


Today, 50 major railroads offer DF-equipped cars at no extra 
cost to shippers. And these railroads report triple revenue per car over 
ordinary cars. So whether you’re shipper or railroader, don’t be 
content with “iron horse” lading protection. Write today for full details 
on DF: Evans Products Company, Dept. G-6, Plymouth, Michigan. 


Canadian Representative, International Equipment Co., Montreal. 


THE “KID GLOVE TREATMENT” THAT LOCKS IN LADING 
--- ELIMINATES DAMAGE AND DUNNAGE 


*DF is a trademark of the Evans Products Company... 
only Evans makes the DF Loader 


DF LOADERS 
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MR. SHIPPER! Are you familiar with Piggy-Back 
Plan IV? If not, here it is . . . Plan IV covers the 
rail movement of shipper trailers and shipper flat 
cars. As the shipper you handle trailers to and 
from railroad, load and unload flat cars. The rail- 
road performs origin-to-destination movements 
only. As a result, rates are based on a flat charge 
per car (2 trailers). Simplify your rate problems 
and lower your distribution costs. 


: 


Re PC eo 


MR. RAILROADER! You can lease North American’s 
latest type 85-foot flat cars for Piggy-Back Plans I, 
II, III and IV. Without CAPITAL INVESTMENT or 
MAINTENANCE EXPENSE, you can have available the 
latest equipment for any or all of the PLANs pres- 
ently being offered for integrated transportation. 

Railroads and shippers are availing themselves of 
the economies offered by Piggy-Back Plans I, II, 
III and IV. 


Consult with North American on all phases of Piggy-Back operation. 
DESIGNED AND BUILT WITH YOU IN MIND 


e Engineered for any and all trailers 
without modification. 


e Favorable Leasing Terms. 
e Roller Bearings. 


e Finest Tie-Down Equipment. 
e Loading and unloading time figured 
in seconds. 


e Handles either 2—40’ trailers, containers, 
or a combination of trailer and containers. 


For full information and immediate service write or wire or phone 
NORTH AMERICAN CAR CORPORATION 
231 South LaSalle Street, Chicago 4, Illinois « Telephone Financial 6-0400 
Remember, if it’s NEW... it’s NORTH AMERICAN 
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AIR FREIGHT SHIPPING .. . 


Roller-Conveyors Speed Shipments 


PEEDED SORTING, storing and dis- 

patching of air freight, plus lowered 
handling costs per unit, has resulted 
from United Air Lines’ roller-conveyor 
system at Chicago’s Midway Airport. 

Since installation of the system nearly 
a@ year ago, the airline reports, rollers 
have moved constantly 24 hours daily, 
averaging 100,000 pounds of freight each 
day. An analysis of the operation shows 
that 20 minutes have been cut from 
handling time of shipments, compared 
to previous methods. At the same time, 
manpower needs for freight handling 
have been reduced 17 per cent, freeing 
personnel for other work in the air 
freight terminal. 

The increased efficiency at its Chicago 
terminal operation is credited by the 
airline with easing the handling of 
steadily advancing air freight traffic. The 
volume of this business, said a company 
spokesman, has been rising about 50 per 
cent each month, due partially to added 
lift potential afforded by two new 


ge te DC6A “Cargoliners.” 
agit i . “Keeping abreast of the advance would 


not have been possible without the rol- 


” a 
E ee . = ler system,” he declared. 
: : . % tad @ The roller-conveyor system, manufac- 

; ee: Pe . &: - * __ tured by the Rapids-Standard Co., Inc., 

e ms , of Grand Rapids, Mich., consists of ap- 

United Air Lines says it has speeded air freight handling 40 per cent with this gravity roller- proximately 1,200 feet of gravity rollers 

electrically operated conveyor system at Midway Airport in Chicago. The installation, says nd electrically powered conveyor belts, 

the airline, has cut handling of individual items by 33 per cent, reduced manpower needs amounting over-all to 2,800 square feet 

17 per cent, freeing personnel for other work. of space. The new system provides “mo- 

bile” storage space with a greater ca- 

pacity than that provided by the “static” 
bins previously used. 

The system is designed for shipments 
weighing up to 300 pounds. This covers 
approximately 80 per cent of the freight 
handled by United at Chicago. Pallets 
and fork-lifts are used for heavier ship- 
ments. 

Adaptations of the system, designed to 
the needs of each terminal, are being 
planned for Cleveland, Idlewild Airport 
at New York, and San Francisco. 


On arrival at United Air Lines’ Chicago air freight handling installa- Special sections in the air freight handling facility allow packages 
tion, packages for local delivery are separated from those destined to be easily maneuvered to gravity rollers destined for a particular des- 
for other cities, to be conveyed by rollers to a special pickup dock. tination. Portable sections of roller truck are used for special handling. 





How ‘Dll’ Can Speed Terminal Operation 


WHAT IS ‘DID’? 


A practical approach to simplifying small shipments paperwork 
by use of data processing equipment, speedy communications. 


WHAT CAN ‘DID’ DO FOR YOU? 


@ For Transport Companies, It can: 
—Provide maximum utilization of equipment. 


—Help establish efficient dock operations. 


—Allow faster, exact paperwork. 


@ For Shippers and Receivers, It can: 
—Assure faster, dependable service. 
—Speed shipment tracing. 


HAT’S THE BEST WAY to cut 
terminal costs while speeding small 
shipments movements? Motor carriers, 
large and small, and perhaps carriers 
in other modes of transportation now 
have an ally to help them solve that 
question. 
The ally is “DID,” an abbreviation of 
a catch phrase—“Delay Into Dollars.” 


Essentially, the words denote a sys- 
tem of teletypewriter waybilling between 
dispatching and destination terminals 
developed by Arthur Andersen & Co., 
Chicago, an international firm of cer- 
tificed public accountants. Cooperating 
in the planning were the Standard Reg- 
ister Co., American Telephone & Tele- 
graph Co., and International Business 
Machines Corp. 


But in operation the procedure does 
much more than those few words con- 
vey. Departures from origin station are 
speeded, since trucks can leave when 
loaded and waybills will still arrive at 
destination before the unloading oper- 
ation is started. Destination terminals 
are supplied with immediate information 
about types and quantities of freight 
en route to them, can thus plan ahead 
for unloading and delivering activities. 
Simultaneously, central offices are auto- 
matically provided the means to process 
operating, revenue and other statistical 
data for management reports. 


A Wide Application 


The system was originally planned and 
set up for Cooper-Jarrett, Inc., Chicago- 
based long-haul motor common carrier. 
Installations are now operating in six 
of the company’s terminals from the 
east coast to Kansas City, Mo. 

Application of “DID” to motor car- 
riers with relatively shorter hauls was 
the subject of a recent study conducted 
at The O.K. Trucking Co., Cincinnati. 
Installation of an adaptation of the 
system between two terminals of this 
motor carrier is now under way, says 
A. C. Menne, vice-president of the truck- 
ing company, which operates from 
Charleston, W.Va., to Indianapolis, and 
Louisville, Ky. 

According to the cooperative study, 
any volume operation that is conducted 
on a terminal-to-terminal basis and 


consists chiefly of LTL freight can en- 
joy the benefits of the “DID” system. 


Being the first to try new methods is 
not new to Cooper-Jarrett. The motor 
carrier pioneered in an efficient relay 
system for over-the-road driver opera- 
tions. Today, at established points, east- 
bound and westbound drivers meet, ex- 
change equipment and return to their 
starting terminals. The system works 
for minimum loss of time, according to 
the company. 


In 1956, in efforts to cut costs but still 
speed the movement of freight, the com- 
pany authorized a study of its terminal 
operations, subsequently rearranged its 
private-line teletypewriter network to 
handle its total volume of freight bills 
as well as normal message traffic. Fol- 
lowing later periods of testing and ex- 
perimentation in the accounting and 
other departments, an order was placed 
for 10 IBM “632” electronic computer 
typewriters to be tied into the system. 
Delivery of the first of these machines 
was made on June 15. 

“Our preliminary findings,” says Guy 
Cooper, executive vice-president at Chi- 
cago, “indicate that this equipment will 
not only prepare freight bills more 
rapidly, but will provide us with ex- 
tremely useful data hitherto unobtain- 
able without costly and time-consuming 
procedures. All computations are made 
electronically. They include the division 
of revenues with interline carriers and 
automatic printing of the net revenue to 
Cooper-Jarrett. 


Simultaneously with these operations, 
we will have tape for transmission via 
our long lines teletype machines. Still 
another advantage is the fact that the 
machines store five columns of totals that 
will produce accurate revenue and ton- 
nage figures along with the bill and 
serve as a double-check on the accuracy 
of other computations.” 


In the original studies for Cooper- 


tween terminals were smoothly 
ned, completed on schedule. 

“The trucking industry,” observed: 
report of that study, “has reason 
proud of its over-the-road ope 

It was when freight arrived at 
nation that a slowdown in ope 
became apparent. It was felt that 
key to a solution lay in lack of” 
means to pre-plan operations. . 

Under conventional methods of 


Jarrett, it was noted that most - 


the first information the dispatcher ha § qa 


about the inbound cargo becomes ayail- 
able when the driver hands him th 
waybills. Over-the-road equipment can- 


not be delayed, so the unloading stark ‘nee 


as soon as the unit arrives. 


Stripping of cargo from trucks, th 
report observed, led to the spotting of 
shipments on dock space, an operation 
often difficult to control, due to th 
pressure of time, Because of lack of in- 
formation about other loads, the carp 
then remained where placed until sched- 
uled for outbound loading or delivery. 
Subsequent searching for shipments con- 
sumed more time. 


“Such typical terminal operation 
hardly matched the pace set by over 
the-road operations,” commented the r- 
port. “As trailers were unloaded, cargo 
built up to a peak congestion in the 
terminal. While the cargo was heli 
on the dock, dispatchers worked from 
the bills to assign the lots to outbouni 
shipments. Only then could cargo 
moved to outbound trucks. Not only wis 
identification difficult, but also there wa 
excess movement and extra handling @ 
the dock.” 

If cargo could be identified by out 
bound equipment as it was unloaded, it 
was reasoned, shipments could be moved 
directly to clusters reserved for outbound 
loads. From there the cargo could & 
easily moved in straight lines whe 
equipment was available for loading. 


. 


‘DID’ TECHNIQUE’S most: important savings, according to Arthur Andersen & Co., are realized 
in speeding operations through better utilization of equipment, substantially less material 
handling and delay time in terminals. By employing only one manual operation, that of 
cutting the original waybill, methods are installed that hasten truck departures, make possible 
efficiently planned terminal operations, provide for centralized billing, better tracing 


simplified accounting. 
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Opinions Differ on Application of Data Processing 


The representative of the firm 
of public accountants that in- 
stalled the “DID” system at 
Cooper-Jarrett states that the 
technique can be effectively ap- 
plied to any volume terminal to 
terminal small shipments opera- 
tion. This opinion runs counter to 
a conclusion in another study of 
the application of data process- 
ing methods in the motor carrier 
industry. 

A research study titled “Data 
Processing in the Motor Carrier 
Industry,” made for the American 
Trucking Associations by another 
firm of accountants and released 
last March, asserts in part: 

“. . . In teletype billing, the 
longer the haul is, the more op- 
erational benefits will be derived. 
For an overnight haul the trans- 
mitted information loses its value 
considerably, and additional costs 
are incurred for personnel and 
leased wire facilities for night 
transmission.” 

This statement is reported to 
be refuted by a recent study con- 
ducted at The O.K. Trucking Co., 
Cincinnati, a motor common car- 
rier having overnight operations 
between terminals. 

Effective with the installation of 
the Cooper-Jarrett “DID” system, 
a summary of that study states, 
persistent questions prevailed 
whether the same system could 
be effectively used for shorter 
haul trucking operations. In the 


“O.K.” study, it was stated, one 
question to be resolved had 
been whether a sufficient amount 
of time elapsed during the cycle 
of operation to permit application 
of “DID” techniques. The an- 
swer, the report concluded, was 
“yes.” 

“Each terminal,” it was ex- 
plained, “must conduct both out- 
bound and inbound functions, and 
they cannot be performed si- 
multaneously. The period in 
which each function is performed, 
therefore, results in a daily cycle 
which is best suited to the cus- 
tomers’ working hours. As cus- 
tomers’ normal daytime hours are 
rather universal, the working 
cycles for most truckers are the 
same. The fact that there is 
only one cycle each 24 hours is 
the principal reason why a suf- 
ficient time period exists in which 
to effect the ‘DID’ techniques.” 

Some of the most important 
advantages of the “DID” system, 
according to the report, are 
based on the planning and per- 
forming of inbound terminal 
functions. In the “O.K.” study, it 
was stated, the minimum avail- 
able time for waybill transmission 
apparently extended for a seven- 
hour period ending at midnight. 

“Considering that the conven- 
tional billing must be completed 
prior to truck departure,” the re- 
port concluded, “this period of 
time seems sufficient.” 


| 


By minimizing delays of equipment and 
cargo at terminals, it was felt, impor- 
tant dollar savings could be realized. 

“The ‘DID’ system,” maintains the ac- 
counting firm, “provides a planned oper- 
ation for each shipment; this planning 
commences at the origin terminal upon 
receipt of each shipment.” 


How ‘DID’ Works 


The “DID” system is explained in a 
color motion picture produced by Arthur 
Andersen & Co. In the words of the 
narrator, it works like this: 

“The origin dispatcher, upon receiving 
bills from city pickup drivers or inter- 
line carriers, registers each shipping doc- 
ument in sequence with a numbering 
stamp. The stamped number is impor- 
tant, since it will be used in all subse- 
quent handling to identify the shipment. 
This part of the ‘DID’ system controls 
delays and misplaced or lost cargo at 
the origin terminal. 

“After the dispatcher has entered the 
on-line destination the shipping docu- 
ments are assigned to outbound over- 
the-road trailers up to their tonnage 
limits. This is done by entering the 
weight of each lot on load tally sheets. 
A letter entered on the bill of lading 
identifies the destination dock door. The 
‘DID’ system saves the dockman the 


trouble of looking for load or equipment 
numbers and speeds up his work. 

“Meanwhile, the freight has been 
properly marked and moved to the desti- 
nation terminal door. As road equip- 
ment is loaded, a serial number is 
entered on a loading-sequence card in 
order of loading. When the equipment is 
ready to go, these cards are forwarded 
to the terminal office. 

“While this dock activity has been 
taking place, a rate clerk has been rating 
the bills of lading for the loads, which 
he files in serial number sequence. When 
the clerk receives the loading sequence 
card, he pulls these shipping documents 
from the file in the same order as the 
cargo was loaded. 

“An adding machine tape is made of 
the weights. The dispatcher compares 
these weights with the original tallies 
and enters them on a streamlined mani- 
fest. This does not show shipment 
details, but only truck tonnage and des- 
tinations. 

“The driver is free to leave immedi- 
ately upon receipt of the manifest. 
There is no out-of-service delay while 
he waits for the preparation of waybills. 
The elimination of this delay under the 
‘DID’ system may significantly improve 
trailer utilization, particularly for short- 
haul carriers. 


TRAFFIC Wom 


“After the road equipment leaves and 
is en route to its destination, one yigny 
verification copy of a bill is prepared 
a fast-fed electric typewriter, 
simultaneously punches the data 
paper tape. This typing is done withoy 
disturbing the sequence of the bills y 
lading. Thus, the ‘pro-number’ of fj, 
bill represents the position of the cargy 
in the trailer. The bill form was cam. 
fully designed to minimize chances y 
error and facilitate fast preparation, 

“At scheduled times, the punched tap 
is put on a transmitter. This 
prints file copies for the origin terming) 
It is connected by wire with the deg. 
nation terminals and the central gy. 
counting office. Simultaneously 
bills are transmitted automatically » 
the other locations. 

“At the destination terminal, a trap. 
ing copy is included in the set. Thy 
the tracing clerk no longer works in ap 
aura of frustration due to lack gf 
knowledge of inbound shipments, His 
file of consignee waybills shows {p. 
bound orders within hours after the 
are received at the origin terming) 
With the ‘DID’ system, he can tell th 
consignee the date and hour his ship. 
ment will arrive. 


Pre-Planning Made Possible 


“The dispatcher at destination te. 
minal receives a set of waybills hou 
ahead of the arrival of the trailer. Daily 
these are grouped and sorted to low 
delivery zones and then the bills ar 
assigned to delivery trucks up to ther 
capacities. The delivery sequence fy 
each city truck is determined and th 
truck number and delivery sequen: 
number is entered on the waybill se 
The dispatcher then detaches the w- 
loading copy from the set and sorts th 
remainder back into waybill number 
order. The bills again are in order y 
loading sequence by each inbound truck 

“The dispatcher scans the bills t 


city delivery. 


‘DID’ System Savings 


“Providing waybills and loading & 
quence, and spotting trucks for eay 
cargo handling, makes it possible to us 
fewer strippers to unload freight. Ther 
is no office clerk on the dock with th 
‘DID’ system. 

“There is no random dock 
with the ‘DID’ system. Finding 
for city deliveries is like picking it 
of a card file. As soon as the di 
truck is available, it is loaded in 
quence that has been marked on 
cart slates. The dockman marks off 
shipment on the delivery order in 
to make certain that all lots are 
counted for. 


Central Office Procedure 


“At the same time the origin te 
is transmitting bills to the dest 
waybill copies are being simul 
reproduced at the central office 
with punched paper tape. 

“Rate auditors are reviewing rates & 


is still en route. This makes it possillé 
to make corrections before the cargo# 
delivered. Clerks in the central of 
also total waybill weights and balance™ 
the manifest totals to make certain tht! 
all tonnage is accounted for. In additio 
a check is made to determine that # 
‘pro-numbers’ are accounted for. 
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“Other verifications and audits are 
made mechanically. One machine, for 
». produces punched cards auto- 
y from the punched paper tape. 
1e data is in the punched card, 
each item is independently extended 
and footed to prove the total computed 
py the rate clerks. Again, any errors can 


cary | be corrected before the cargo is delivered. 


“after all audits and verifications are 
completed, the bills can be mailed to 
the customer within 24 hours after the 
origin terminal recieves the cargo. 
These bills may be received by the cus- 
tomer before the cargo; accordingly, he 
may be advised that the information can 
be used for tracing purposes. 

“The ‘DID’ system also relieves ter- 
minals of all accounting and ledger 
keeping for billing and cash for all ship- 


ments except COD. This materially re- > 


duces the clerical load in the terminals, 
and places control over billings and cash 


in the central office where they can be | 


effectively administered. 

“In addition to providing the charge 
to accounts receivable, the same punched 
card can be used to prepare the reve- 
nue journal entry summarizing all in- 
terline accounts receivable and payable, 
and to prepare tonnage, terminal bal- 
ance, and statistical and ICC reports.” 

The “DID” system, cxplains a repre- 
sentative of the accounting firm, em- 
ploys only one manual preparation, that 
of cutting the original waybill, from 
which methods are insialied to speed 
truck departure, efficiently plan terminal 
operations, hasten cargo deliveries, pro- 
vide for centralized billing and collect- 
ing, and to generate all accounting en- 
tries and statistical reports related to 
revenue and tonnage. 

“The most important savings,” he em- 
phasizes, “are realized in speeding up the 
operation through better utilization of 
equipment, and substantially less mate- 
rial handling and delay time in the ter- 
minals.” 

Summed up, these mean: 


—Maximum utilization of equipment. 
Delays in departure due to paperwork 
are eliminated. Trailers are more quick- 
ly loaded and stripped at destination in 
an orderly manner. Advance informa- 
aoe, porate best use of city delivery 

cks. 


—Efficient dock operations. Work at 


Seated in his office on Chicago’s south side, 
Guy Cooper, executive vice-president for 
Cooper-Jarrett, tells of his plans to improve 
the motor carrier's ‘DID’ system by addition 
of 10 new IBM ‘632’ electronic computer type- 
writers. The new equipment, he explains, will 
Provide useful data hitherto unobtainable 
without costly and time-consuming procedures. 


destination is pre-planned while road 
trailers are still in transit. Inbound 
trailers can be spotted for minimum 
movement of shipments. Random stor- 
age on docks is eliminated. 

—Dependable service. Faster over-all 
movement from shipper to consignee is 
afforded. Means are provided to account 
readily for all shipments, and quickly 
trace shipments. 

—Faster, exact paperwork. Freight bills 
arrive at destination seven to 27 hours 
before arrival of the freight. Original 
information is recorded in a mechanical 
form for positive accuracy in record 
making. Automatic punching of cards 
as a& by-product of billing makes ac- 
curate accounting and statistical reports 
promptly available. 
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The “DID” system, the accounting 
firm believes, can convert trucking de- 
lays into dollars. It’s proving its value 
to Cooper- Jarrett, according to that 
company. 


“The billing of freight by teletype,” 
says Mr. Cooper, “affords many advan- 
tages to both the motor carrier and to 
the shipping public. The transmission 
of these bills by leased wire after the 
equipment is in transit greatly reduces 
driver delays, provides faster service. Not 
only does the shipping public get the 
advantage of this improved service, but 
through the tracing system and the 
advanced information relayed by leased 
wire, we are able to tell them just when 
a shipment will be delivered.” 


So ee 


THE MODERN WAY... 


The most modern line-haul equipment on wheels travels over the 


9000-mile Ringsby System. New, custom-designed 40-foot 


high-cube vans... versatile open top and flat bed trailers ... non-stop 


sleeper tractors assure the fastest transportation for your freight. 
Shipments flow smoothly at both ends of the haul with Ringsby. 
Pickup and delivery is speeded by two-way radio—terminal freight 


handling is streamlined with automatic Towveyor equipment. 
\ Ship RINGSBY ROCKET... your freight moves constantly, 


Wguickly, safely, economically—the modern way! 


>K LINES, INC. 
WAERAL OFFICES DENVER, COLO. 





Ideal Industrial 
Sites In 


Charlotte, N. C. 


”130-acre planned 
Industrial District” 


Ce 


CHARLOTTE ::-) 


The Norfolk Southern Railway 
has recently begun work on its 
first planned industrial district, 
a 130-acre tract just outside the 
city limits of Charlotte, N. C. 
Zoned for industrial use, and 
served by the main line of the 
Norfolk Southern, this site offers 
easy access to major markets 
and sources of supply. Ample 
power is available, as well as 
an excellent supply of qualified 
workers. For complete informa- 
tion, in confidence, regarding 
this and other attractive sites 
served by the Norfolk Southern, 
write or call 


J. Milton Dillard 
Assistant to President—Industrial 
405 Terminal Bldg. 


NORFOLK 
ells 
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‘a THOSE BUSY WAREHOUSES or 
shipping departments in which 
conveyors and other modern mate- 
rials-handling facilities have sharply 
reduced the cost of moving goods 
to loading docks in quantities of 
hundreds or perhaps thousands of 
cartons daily, new developments in 
the field of automation offer prom- 
ise of additional savings. 

By means of electronic equipment now 
available, cartons can be delivered by an 
automatic order-picking system to a 
number of trucks simultaneously in a 
prescribed sequence which is optimum for 
partial load deliveries for each truck on 
a multi-stop route. 

The automatic order-picking system— 
equally suitable, of course, for delivery 
of truck orders to a number of trucks 
being loaded simultaneously—has as its 
key components an automatic carton se- 
lector (Atronic Products Model 420) and 
an order - insertion -control console 
equipped with memory features. 


System Conversion 


To the single-order-at-a-time order- 
picking system, illustrated in Figure 
1, certain additions, specified in a later 
section of this article, must be made in 
order to convert it to a simultaneous 
multiple-order system. 

The dotted block in Figure 1 repre- 
sents a warehouse in which products 
are stored, according to brands, in stor- 
age racks. In Figure 1 the storage racks 
are shown on the left side. Individual 
racks are shown as Rl, R2, etc., for as 
many different product types (brands) 
and storage capacity as required. The 
products stored on any one rack are all 
of the same type. 

Each rack is equipped with a solenoid 
or motor-actuated release mechanism 
for the feeding, under electrical control 
signals, of a specified number of cartons 
of that product onto the main conveyor 
line system. 

The truck loading area is shown on the 
right in Figure 1. Only one truck is 
being loaded at a time. The figure shows 
two conveyor branches directly feeding 
the trucks. This second exit line enables 
the second truck to be maneuvered into 
position while the first truck is being 
loaded, thus making possible a reduction 
of the dead time between completion of 
one truck load and start of the next 
truck load. 

Also shown in Figure 1 (at bottom, 
right) is the order-insertion-control unit. 
The physical form. of the instructions 
that are fed to the automatic order- 
picking system can be any of several 
different types. 

If, for example, a punch card system 
is employed, there would be prepared a 
punch card for each order received. This 
punch card would show the destination 
and, also, the quantity of each different 
product to be delivered to that destina- 
tion. Order cards which logically belong 
on one route and make up one full 


Large Potential for Economical 
Automation of Many Aspects of 


Warehouse Operation Indicated 
By GEORGE J. LAURENT 
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truckload are assembled together in 

order that deliveries will be made. W 
the truck is to be loaded, this group 
orders is inserted into the order-c¢ 
console, and assembly or picking of 
orders is initiated by pushing a “proe 
button. 

The last order to be delivered to, 
customer is the first which is loaded iny 
the truck. The order might consist, fg 
example, of a quantity of the producy 
found on racks Rl, R2 and R67, 4 
products making up this one order ¢ 
be released together, with subsidiay 
control circuitry (not shown in Figuy 
1) preventing release from’ any one rag 
until the conveyor underneath that rag 
is clear of other products. If truck 
1 is being loaded, conveyor switch No | 
is set to feed only truck No. 1 until ity 
fully loaded. 

The minimum time required for con. 
pletion of loading of any single order} 
the time it takes to convey the produ 
found on the most remote rack through 
the conveyor system and into the truck 
In Figure 1, the most remote rack is N, 
1 (R1). The total time required for load- 
ing the truck can be worked out for any 
particular situation. The goods should 
so stored, of course, that by the placing 
of the least-called-for products on th 
racks that are most remote from th 
truck loading points, minimum frid 
loading time can be achieved. 

However, even where warehouses ar 
designed for optimum efficiency, ther 
are many situations in which automatic 
order assembly systems are not ew 
nomically justifiable when only om 
order can be assembled at a time. Add- 
tional equipment, to permit a numbe 
of trucks to be loaded simultaneously, 
should be considered for the widening 0 
profits by warehouses which are no 
using a one-at-time automatic orde- 
picketing system. 


Multiple Truck Loading 


For an automatic order-picking system 
capable of loading a number of truch 
simultaneously, a plant layout generally 
the same as that described with refer 
ence to the one-at-a-time automalit 
order-picking system is required, as wel 
as most of the equipment incident ® 
the latter system. Additional facilities 
required for the simultaneous multipk 
truck loading system are: More outpit 
conveyor tracks to the truck loadim 
area; controllable conveyor switches # 
each output track; a speed-up conveya 
section to space the cartons just prior # 
reaching the first output track; an aul 
matic carton selector, a transport IM 
memory unit and a larger order-insé- 
tion console which must be capable @ 
processing and remembering a numb 
of orders simultaneously. 

In the block diagram plant layoul 
reproduced in Figure 2, the automalit 
carton selection equipment (420K) & 
shown in a location just prior to i 
entrance of the products to the coh 
veyor switches which feed the output 
conveyor tracks. 
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IML’S POSITIVE SCHEDULED FLYER- 
TRANSPORTATION MEANS..... 


NSTANT ORE OW 
PICKUP & PROFIT INVENTORY 
DELIVERY FOR YOU COSTS 


IML provides positive scheduled 
movement of your traffic from pick- 
up to consignees’ door. It’s not road 
speed that makes the difference, 
it’s preplanning, time saving pick- 
ups. Freight cleared from terminals 
daily ... clockwork dispatching... 
electronic teletype billing .. . im- 
mediate loading and customer serv- 
ice expediting. 


CHECK YOUR IML FLYER SCHEDULES 
(Sample Schedules) 


Overnight between Salt Lake City and Denver 

2nd Morning between Salt Lake City and West Coast 

’ oy 2nd Morning between Salt Lake City and Kansas City 
Becca Ss 2nd Morning between Chicago and Denver 
— eee . 2nd Morning between West Coast and Denver 


ar" 
yw” » 
a” or 


oe between Salt Lake City and Chicago 


i 3rd Morning between Oakland and Kansas City (EB) 
4th Morning between Portland and Kansas City 

4th Morning between Portland and Chicago 

between Oakland and Chicago 

4th Morning between Sacramento and Chicago 


I 
l 
| 
between Los Angeles and Kansas City = 
l 
l 

between Los Angeles and Chicago | 


Scheduled Thru-Trailer Service ee ee ee . an sc om © am 6 ae 
eS maa , cain er 
in 





Ask for your free folder of 40 dedicated IML Flyer Schedules 


Interstate Motor Lines, Inc. 
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Zc pinpointed 


As a matter of fact, Lehigh 
couldn't be better pinpointed. 
It's at the very core of the 
vital—and problem—storage 
and shipping area. Within 
a fifty-mile radius of Man- 
hattan, Lehigh has five mod- 
ern, huge and superbly 
equipped warehouses. 

In addition, Lehigh offers 
you a comprehensive service, 
therefore a superior ap- 
proach to the whole com- 
plex problem of storage and 
distribution. 

Lehigh serves you with 
stevedorings, storage, re- 
packing, reshipping or dis- 
tribution. You can depend on 
Lehigh's experience and 
efficiency to handle and pro- 
cess any cargo, bulk, pack- 
aged, liquid, dry. 


EHIGH 


98-108 Frelinghuysen Ave. Newey) 5, ee Somer 


Bigelow 3-7200 














G. J. Laurent R. W. Roop 


THE CO-AUTHORS of this article, Mr. Lau- 
rent and Dr. Roop, are president and vice- 
president, respectively, of Atronic Products 
Inc., designers and producers of automatic 
systems, with headquarters in Bala- 
Cynwyd, Pa. Mr. Laurent received both 
a bachelor of science and master of science 
degree in electrical engineering from the 
Massachusetts Institute of Technology in 
1940. He was in the co-op course and 
was awarded departmental honors. His 
co-op work and his first year of pro- 
fessional experience were with the Phila- 
delphia Electric Co. From 1941 to 1945 he 
was on active duty with the Navy in an 
engineering capacity. After the war, Mr. 
Laurent joined the Philco Corp., Philadel- 
phia, where he spent seven years in the 
research department and three years there- 
after as section head in the government 
engineering department. His work in those 
years included direction of various military 


Both models of the automatic carton 
selector (Models 410 and 420) perform 
automatic identification of products 
through recognition of distinguishing 
code markings printed on the side, top 
or bottom of cartons. Use of the auto- 
matic carton selection units imposes cer- 
tain restrictions on the types of prod- 
ucts that can be handled, namely, that 
the goods be packed in cartons or in 
some other type of flat-sided package 
on which a code may be printed (such 
as a group of boxes wrapped in Kraft 
paper), and that the distinguishing mark 
be printed on the carton or on the 
exterior wrapping. 


Printing of Code Markings 


The printing of the code is done most 
economically when it is imposed on the 
carton or package at the same time 
that other artwork on the cartons is 
printed. If the place of storage is a 
manufacturer’s warehouse, the manu- 
facturer ordinarily has control of the 
carton source of supply, so that in such 
cases the requirement for a code is 
readily handled. In the case of ware- 
houses in which the products stocked 
and distributed are made by a variety of 
manufacturers, the individual manufac- 
turers may be requested to provide suit- 
able code markings. Use of conveyor 
line printing equipment is another pos- 
sibility. 

This discussion is predicated on use 
of a model 420-type automatic carton 
selector, rather than model 410, because 
the latter requires half-inch-wide code 
bars, and this code type occupies too 
much space on the side of the carton if 
the number of products to be handled 
is in the hundreds. The model 420 is 
designed to operate with a code which 
enables identification of 254 products 
with a code-space requirement of less 
than four square inches. The “model 


system and equipment projects, such os 
airborne radar for submarine detection, 
early warning, and bombing. Dr. Roop 
was graduated with honors in physics 
from Princeton in 1939 and received ¢ 
Ph. D. degree in physics from the Univer. 
sity of Pennsylvania in 1951. In the course 
of five years of wartime service in the 
Navy he worked on design of counter. 
measures for underwater acoustic weapons, 
For two years he was a research associate 
and staff member of the Acoustics Labo. 
ratory at the Massachusetts Institute of 
Technology. From 1948 to 1950 he was « 
senior physicist at the Johns-Manville Re. 
search Center, concerned with problems in 
architectural acoustics. From 1950 to 1956 
he was a project leader and later a group 
leader in the research department of the 
Philco Corp., engaged in activities per. 
taining to a variety of military and com. 
mercial research and development prob- 
lems. His assignments there included work 
on underwater weapon systems, data proc 
essing, ultrasonic delay lines, noise reduc- 
tion, airborne ionization, and weapon 
system analysis. He has been a contrib- 
utor to the Crowell-Colliers Encyclopedia 
and to various books and reports. Mr, 
Laurent is a senior member of the Institute 
of Radio Engineers and a member of the 
Professional Group on Engineering Man- 
agement. Dr. Roop is a Fellow of the 
Acoustical Society and a member of the 
Operations Research Society and the Insti- 
tute of Radio Engineers. 


420” designation is used here generically 
rather than specifically; hence, will bh 
made to a model 420K automatic cart 
selection unit, meaning a unit which can 
distinguish between hundreds or tho 
sands of products while employing small, 
fine-line code of the type used in modd 


420. 
How Carton Selector Works 


The model 420 carton selector scam 
the code on a passing carton and ener 
The 
configuration of energized wires is inte 
pretable as to which product number & 
represented by the code. The informs 
tion as to which product number should 
go to which output conveyor track & 
available from the order-insertion con 
sole, In the processing of this informa 
tion the decision circuitry directs, fa 
example, that conveyor switch No. 2% 
to switch a particular product out on the 
No. 2 output conveyor. Since the modéd 
420K recognition unit identifies a product 


gizes a series of internal wires. 


before the product actually arrives 


the conveyor switch that has to be at 
tuated, the instructions to the conveyor 
switches have to pass through a delay 
unit which compensates for the transport 
time lag of the product between the 
recognition unit and the conveyor switch. 

The order-insertion console release 
simultaneously the orders for all the 
trucks that are to be loaded simultant 
ously, but the series of orders which # 
into any one truck are still released 
The order-insertion com 
sole has as a part of its input the 
sequence in which orders are to be a 
sembled and trucks are to be loaded, 4 
“memory unit” which is part of th 
console retains this sequence and it & 
employed by the decision circuitry ® 
decide on which of the exit lines aij 
So as ® 


sequentially. 


given product should go out. 
complete the truck loading as 
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tiously as possible, the “memory unit” 

its priority of cartons of the same 
type to that truck for which the orders 
were first given the “proceed” signal at 
the console. 


Standard Code of ‘Ink Bars’ 


The model 410 code-reader or carton 
selector which Atronic Products has de- 
signed and brought to market operates 
on a standard code consisting of a suc- 
cession of ink bars which are printed on 
the side or top of the package, in a 
standard position. A set of photoelectric 
cells is used to view the arrangement of 
the code marks as the carton passes in 
front of the reader. Manual switches 
can be used to make the reader respon- 
sive to any one of 31 different code 
marks. 

When, in distribution to storage, a 
carton comes along which has the code 
marking that the switches are set to, 
the carton selector generates an electri- 
cal signal which is used to actuate a 
conveyor switch or a pneumatic diverter, 
thus removing that carton from the 
main conveyor line and placing it on the 
spur, ready for palletizing or for plac- 
ing in an order filling rack. With this 
kind of equipment, one reader is used 
with each spur on the main conveyor. 

Automatic methods are most easily 
justified from a dollars-and-cents point 
of view when the volume of material 
being handled or sorted is large. Con- 
sequently, the slow-moving items in a 
distribution warehouse are seldom worth 
considering for automatic distribution 
methods. It may be feasible to use 
automatic distribution of the units of 
issue to flow racks for perhaps 200 or 
300 of the largest-volume items. 


Distribution Warehouse Situation 


There are several problems in a dis- 
tribution warehouse which make auto- 
matic distribution to storage position 
more difficult than in a manufacturer’s 
warehouse. One of the problems is that 
products arrive at the receiving station 
from various sources and in different 
sizes of cartons; another is that uni- 
form, pre-printed code markings gen- 
erally are not available, since such an 
arrangement would require cooperation 
among many manufacturers. Conse- 
quently, if automatic distribution of 
Storage is to be done, the distribution 
warehouse must place code markings on 
the box to provide the means by which 


the cartons can be sorted into their flow 
racks. 


If those problems can be solved, the 
appropriate code reader—one which can 
recognize any of a large number of code 
marks and can deliver an output signal 
on separate wire for each of the available 
code marks—is the Atronic Products 
model 420. Designed on a modular basis, 
it can take account of as many or as few 
types of items to be sorted as the situa- 
tion may require. 


‘Bug’ and ‘Rug’ Concepts 
With respect to mechanization of order 
picking, two general approaches, one of 
which can be called the “bug” concept, 
the other the “rug” concept, have been 
Suggested. The “bug” arrangement in- 
volves the idea that a powered and more 
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420K—Atronic Products’ automatic carton selector. 
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Material is transported by a 
conveyor belt to the order assembly area 
after it is released from the flow racks. 

An alternative to continuous control of 
an order-picking “bug” from a console 
is the use of a self-propelled vehicle 
which is able to “remember” the con- 
tents of a single order and which can 
direct itself to the stored position of 
each item, withdraw the item from the 
storage rack, then proceed to the as- 
sembly area. A modification of the carton 
selection equipment already described 
can be used on the “bug” to provide this 
function. 


To see how this works, imagine that 
each storage rack is identified by a code 
mark of the type previously described 
herein with reference to cartons. An 
order is then represented by a series of 
punched cards arranged in appropriate 
sequence and stacked in a card reader 
on the order-picking vehicle. Each car 
provides an electrical output from the 
card reader to a set of control terminals 
in a code recognizer. These control ter- 
| minals take the place of the manual 
switches which are used to set the code 
to be recognized. The vehicle proceeds 
along the bank of flow racks until a 
match is obtained between the code mark 
called for by the item card and the code 
mark read by the machine on the bank 
of flow racks. At this point, the machine 
stops and removes the number of items 
from the rack needed to satisfy the 
order. Using an arrangement of this 
sort, each mechanized order picker is 
given its instructions in the form of 
cards and is sent on its way, in the same 
way that an order picker is dispatched. 
To date no installation of this “bug” 
has been attempted, but the principle 
appears to be sound. 


‘Rug’ System Installation 


The “rug” system, involving banks of 
flow racks in which fixed wiring is used 
from a central control station to a re- 
lease mechanism at the end of each flow 
rack, is a much more common approach 
to automatic order picking. Several suc- 
cessful operations of this type have been 
installed and are in current use. One is 
that of Abner Wolf, a wholesale food 
distribution center in the Detroit area. 


In the Abner Wolf warehouse, about 
2,400 fast-moving items are stored in 
3,000 flow racks, which are arranged in 
three tiers on each side of a specially- 
designed conveyor belt. The conveyor has 
a cushioned surface so that the goods are 
not damaged when cartons are dropped 
onto the conveyor belt, even from a 
height of several feet. 


Automatic control of material flow in 
warehousing can have many different ap- 
plications. Each warehouse function and 
each type of warehouse represents a 
separate problem. It’s clear that the 
approach toward automatic operation of 
a warehouse is one involving step-by-step 
mechanization of each functional opera- 
tion, not a process of “going the whole 
hog” all at once. This is largely a matter 
of economics. For many aspects of ware- 
house operation, economic automatic 
control is now ready. For others, the 
time is coming, but is not yet. Only those 
parts of the warehouse operation which 
are clearly justified from an economic 
point of view should be automated at a 
given time. Most warehouse operations 
have enough different parts so that all 
of us will be busy for some time to come 
making the necessary adjustments in- 
volved in an orderly step-by-step ap- 
proach to the automatic warehouse. 
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Oil, Chemicals Industries Account 
For Much of Traffic Handled by 


Privately Owned Barge Terminal 


ee IN OPERATIONS illustrative 
of those performed by several 
privately owned waterway terminals 
in the Houston (Tex.) area and at 
various points in the southwest that 
are accessible to barge transportation 
is the Southern Barge Terminal, and 
the Southern Bonded Warehouse Co. 
located near the northeast city limits 
of Houston, on Greens Bayou, a year- 
round navigable waterway connect- 
ing directly with the Houston Ship 
Channel. 


Services provided by the Southern 
Barge Terminal include barge steve- 
doring, pool barge distribution, pipe 
storage, and field warehousing. 

The barge lines themselves maintain 
terminals at certain points on the 
navigable waterways, but in most in- 
stances the barge terminals are privately 
owned and operated. 

J. F. Hitchcock, sales manager of the 
Southern Barge Terminal, describes this 
terminal and similar establishments as 
links in the “chain of transportation” 
that must be available in order to pro- 
vide the shipping and receiving public 
with complete, economical facilities in 
connection with the movement of com- 
modities in barges.” He maintains that 
although much attention has been given 
in recent years to advancement of speed 
in transportation to meet growing de- 
mands of a growing population, the 
“barge medium” remains the most eco- 
nomical method of handling freight, and 
he refers to “tremendous amounts of 
tonnage .. . handled daily on the navi- 
gable waterways.” 


Modern ‘Aids’ and 24-Hour Service 


“Modern improvements in navigation 
aids, electronic instruments and in- 
creased power,” says Mr. Hitchcock, 
“provide the present barge operators 
with the necessary equipment to main- 
tain 24-hour service, regardless of 
weather conditions, at improved speeds.” 

Southern Barge Terminal is adjacent 
to superhighways and is served by the 
Missouri Pacific Railroad. 

Mr. Hitchcock argues that the “fabu- 
lous” growth of Houston in the last 20 
years, and the construction within that 
period of hundreds of manufacturing 
plants, chemical plants, oil refineries 
and other establishments in the Hous- 
ton area that “supply. the railroads and 
truck lines with valuable traffic” would 
not have been possible without “the 
availability of low-cost transportation 
provided by the barge lines and barge 
terminals for the handling of materials 
necessary for the growth of such a city 
located in the southwest and far re- 
moved from points of manufacture of 
such essential commodities as steel and 
steel products.” 

After stating that production of oil 


iin 


is one of the most important industrie 
that has affected the industrial grow 
of the Houston area and of other areas ip 
Texas, and that the oil output is usgy 
not only in its crude and refined form 
but also as a basic commodity in th 
manufacture of chemicals, Mr. Hitgh. 
cock says that the oil and chemicals jp. 
dustries require “thousands of tong ¢ 
materials,” and that the most important 
part of this tonnage consists of “oj. 
country tubular goods, such as pipe” 


‘Oil-Country Pipe’ Traffic 
“Through the facilities of the Southem 
Barge Terminal,” he adds, “approxi 
mately 80,000 tons per year of oil-county 
pipe alone are channeled from barges 
to the hundreds of oil wells in produc. 
tion throughout the southwest area, fh 
addition to its other facilities, the 
Southern Barge Terminal provides about 
40 acreas of land and racks for the stor. 
age of such pipe until such time as itis 
needed. Many major oil and oil- 
companies take advantage of this stor. 
age area in the purchase and movement 
of materials in bargeload lots, storing on 
racks and moving it, when and wher 
needed, via trucks and rail. 


“Other commodities and items, acces- 
sorial to the oil industry, also are trans- 
ferred from barges to trucks and raj 
cars through the barge terminal. Thos 
include such items as pipe coating, in 
drums; billets for the forging of valves, 
etc.; sheet steel and steel plate for stor- 
age tanks; reenforcing rods for construc- 
tion of installations in the oil country; 
electrical transformers for use at such 
installations; engines; steel rails; vari- 
ous alloys to be used by local sted 
manufacturers in supplying special types 
of equipment, and a ‘thousand and one’ 
other items necessary for the production 
of oil. 

“The Southern Barge 
dles many commodities 
those in the category of oil-country 
traffic. Another major industry along 
the Gulf coast is the manufacture of 
aluminum. Water movement of alumi- 
num pigs for northern and eastern des- 
tinations from inland origin points has 
necessitated the transfer of the pigs 
from trucks to barges. 


Terminal han- 
in addition 


New Market for Eastern Producer 


“In the last two years an eastern pro- 
ducer of ferro-alloys has found a new 
and valuable market for his product. By 
moving his material in bargeload lots 
from producing centers to Houston, stor- 
age with Southern Barge Terminal and 
making delivery to all points in the 
Houston and southwest area by truck 
and rail, he has become competitive 
with local manufacturers of the same 
materials. The relatively high cost of 
rail movement theretofore had precluded 
his entry into this market area. This 
material moves in bulk, in pallet boxes 
and in drums. 
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Top left, large-diameter pipe is transferred from trucks to barges by movable crane. 
This type of pipe is used in construction of natural gas pipelines. Right, a slingload of 
aluminum pigs is lowered into a barge, where a forklift truck operator attends ‘o 


stowage of the freight. 


Among shipments delivered by barge to the Southern Barge 


Terminal at Houston are items such as the large steel girder, bottom, in the unloading 
process. 


‘6"P’nIs Type of cooperation by barge 

lines and the barge terminal could 
well apply to any eastern or northern 
firm that desires to place its commodity 
in the southwest at an advantage equal 
to other like products in the market that 
are manufactured at points adjacent to 
such area.” 


At the present time, according to Mr. 
Hitchcock, operations at Southern Barge 
Terminal are based on the handling of 
dry cargo only. For the handling of 
material moving in drums, boxes or 
crates, of iron and steel articles of all 
shapes and weights, as well as pipe 
(loose or in lifts), steel sheets and plates, 
and commodities in bulk, the terminal 
has facilities that include three movable 
cranes with a listed capacity of 25 tons 
each. The terminal, he says, also has 
found a forklift truck of 10-ton capacity 
to be valuable in transferring material 
within the terminal area and for the 
loading or unloading of trucks and rail 
cars. Use of the forklift in the move- 
ment, for example, of pipe from or to 
the racks or in the transfer of pipe from 
the racks to trucks precludes the need 
and expense of moving one of the cranes 
into position to do this work. 

Up to this time, the Southern Barge 
Terminal has encountered no situation 
in which its equipment has not been 
able to handle the freight to be moved, 
its sales manager states, adding that the 
facilities used to load freight into a 
barge can also be used to remove freight 
from the barge. 


The Southern Barge Terminal has an 
unloading area sufficiently large to 
handle three barges at a time, with 
water space for the spotting of three 
additional barges at the unloading area 
if necessary. If occasioned by demand, 
an area capable of providing mooring 
space for five or six additional barges 
could be prepared on short notice. 

In addition to providing barge load- 
ing, unloading, field warehousing and 
rail facilities, the Southern Barge Ter- 
minal handled the unloading and 
distribution of pool barges. 


“Today, in hundreds of thousands of 
homes across the northern and eastern 
reaches of the country,” Mr. Hitchcock 
says, “natural gas for furnaces and cook 
stoves arrives from the vast fields of 
the southwest via underground pipelines 
fabricated by a steel mill at Houston 
located a short distance from the South- 
ern Barge Terminal. Barge transporta- 
tion and the Southern Barge Terminal 
have played a vital part in getting the 
large-diameter pipe from the mill to 
its purchasers. Of the shipments for- 
warded from the mill during the first 
three years of operation, approximately 
41,000 tons of pipe moved in 99 indi- 
vidual barges for water shipment to 
Louisiana. At one time, approximately 
100 miles of 20-inch pipe was stored at 
Southern Barge Terminal waiting for 
transfer to barges to move to various 
destinations for the installation of a 
pipeline. At another time, this mill 
received an order for the pipe necessary 
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to construct a line 1,200 miles long, 
which demanded 313,900 tons of pipe. 
This line was to extend from Louisiana 
to Michigan and Wisconsin, and al- 
though not all of this material moved 
via water, barges were used to advantage 
in making deliveries to points located 
on a navigable waterway. 


“Though Southern Barge Terminal is 
but one of several barge terminals in 
the Houston area, it does feel that its 
operation and vital location have played 
an important part in the continued 
progress made in the Houston and south- 
west areas in the handling of the many 
commodities that have figured in the 
industrial growth of those areas.” 


Heavy-Duty Hand Truck 


A new two-wheel truck designed for 
extra heavy duty operations in ware- 
houses and on terminal docks is of- 
fered by Lewis-Shepard Products, Inc., 
of Watertown, Mass. This hand truck 









(Model No. 58-56C), the company says, 
has a full-length reinforced steel frame, 
of one-piece arc-welded construction, 
and has been designed with finger-tip 
balance and 10-inch diameter roller- 
bearing wheels. 


Brochure on Fibre Containers 


A pamphlet entitled “The Profit 
Makers—Fibre Cans and Tubes” has 
been published by the National Fibre 
Can and Tube Association. 


The brochure reveals that more than 
100,000 different kinds of fibre cans 
and tubes are now in use in the United 
States. The pamphlet reports on a 
survey of 800 manufacturers who are 
present users of fibre cans and tubes 
for packaging and shipping containers. 
Free copies may be obtained by writing 
to Paul S. Hanway, Managing Director, 
National Fibre Can and Tube Associa- 
tion, 274 Madison Avenue, New York 
16, N.Y. 


Personal News 


SHIPPERS 


Urban E. McFarland has been ap- 
pointed to the newly created post of gen- 
eral traffic counsel of Owens-Illinois 
Glass Co., Toledo, 
O., Smith L. Rair- 
don, vice-president 
has announced. At 
the same time, ap- 
pointment of Rich- 
ard E. Knudson as 
general traffic man- 
ager, effective July 
1, was made known. 
Mr. McFarland 
would be responsible 
for counseling com- 
pany management 
on major traffic and 
transportation af- 
fairs essential to the company’s long- 
range development program, said Mr. 
Rairdon. His background covers three 
decades in the transportation industry. 
Mr. Knudson has been assistant general 
traffic manager since 1955. 





U. E. McFarland 


Appointment of Reynold A. Sandberg 
as southwestern traffic manager of 
United States Gypsum Co., with offices 
in Dallas, has been 
announced. He 
joined the com- 
pany as a rate clerk 


in 1953. He will 
have charge of 
transportation in 


New Mexico, Texas, 
Oklahoma and Ar- 
kansas. Mr. Sand- 
berg had served 
four years as a 
traffic analyst, and 
the past year as 
supervisor of traf- 
fic research at Gyp- 
sum’s Chicago office. He is a graduate 
of Northwestern University and holds 
membership in the Delta Nu Alpha 
Transportation Fraternity, Inc., and the 
Association of Interstate Commerce 
Commission Practitioners. 


R. A. Sandberg 





CARRIERS 


Rail—— 


A series of personnel changes has been 
announced by the Chicago & North 
Western Railway Co. Carey V. Swain- 
son was appointed district sales agent in 
San Francisco; Richard B. Taylor was 
named city agent in San Francisco; 
Bernard B. Burkhart became district 
sales agent in Salt Lake City; Harland 
L. Drumm was appointed district sales 
agent in Watertown, S.D., and Donald 
M. Russell was designated city agent in 
St. Louis. 


R. E. Garren, trainmaster, has been 
appointed acting assistant superintend- 
ent of the Gary, Ind., division of the 
Elgin, Joliet & Eastern Railway Co., 
succeeding C. O. Ferner, who has been 
made assistant superintendent of the 
Joliet division. 


Paul’ D. Hinzman has been appointed 
traffic representative of the Western 
Maryland Railway Co. A. J. Leamy, 
western traffic manager, Chicago, has 
announced. 


Frank G. Love, general superintendent 
of property protection and freight claims 
for the New York Central, is retiring 
after 46 years of service. 


Thomas P. Wall has been appointed 
assistant general western agent in Chi- 
cago, and Charles F. White, traffic rep- 
resentative in New York City, by the 
Detroit, Toledo & Ironton Railroad Co. 


Thomas R. Dimmitt has been ap- 
pointed resident commercial agent in 
Mesquite, Tex., for the Akron, Canton & 
Youngstown Railroad Co., according to 
Cc. C. Proctor, district traffic manager. 
Mr. Dimmitt succeeded Earl E. Arm- 
strong, who resigned to enter the in- 
surance field. 


Appointment of Phil E. Geil as gen- 
eral traffic manager—rates and charges, 
in Louisville Ky., effective August 1, has 
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been announced by the Louisv: 
Nashville Railroad Co. Mr. Geil sue 
Edward J. Cottom, who is retiring 
the post on August 1. In the interim 
Geil is serving as assistant to the 
president—traffic. Before the app 
ment, he was freight traffic managengy 
the Gulf, Mobile & Ohio Railroad © 

Mobile, Ala. 


William F. Palmer has been design 
assistant traffic manager—sales and 
ice, of the Clinchfield Railroad Co. 
headquarters in Erwin, Tenn., acco 
to C. R. Harry, traffic manager. 
Palmer succeeds Joseph J. O’Connor, 
resigned to join the Louisville & Nag. 
ville Railroad Co. Frank D. Brewer 9 
named to succeed Mr. Palmer as distrg 
freight agent in Atlanta. 


J. P. Maddock becomes freight 
manager for the western region of 
Chicago & Eastern Illinois Railroad 
with headquarters in Portland, 
effective July 1, succeeding F. A, Map 
shall, resigned, according to R. J. Grant 
general freight saies manager, westen 
region. In the mid-western region, Do 
K. Brideson was named traffic repr. 
sentative in Chicago, succeeding Vernm 
J. Zipfel, who was transferred to Evan. 
ville, Ind. Donald L. Engel, of Danvilk 
Tll., has been made superintendent ¢ 
the C & E I’s mechanical department, 
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J. P. Donovan, freight traffic m 

of the Chesapeake & Ohio Railway @, 
in Detroit, has announced person 
changes as follows: K. K. Blyth 
become assistant freight traffic 
in Detroit, succeeding J. H. Sw 
who has been made manager of 
C & O’s piggyback services, in 
A. F. Haller is now assistant 
freight agent, succeding Mr. Blyth, 
L. R. Butterfield has been made 
agent, succeeding Mr. Haller. In 
mond, Va., John L. Chambers has 
appointed general agent, effective 
1, succeeding L. E. Nelsen, Jr., r 
according to H. W. Blank, division 
freight agent. 


George K. Bennett has been appointed 
manager of sales of the Manufactures 
Railway Co., and the St. Louis Refrig- 
erator Car Co., St. Louis, according to 
Ralph W. Schmidt, president and general 
manager of the companies. 


Joseph A. Fisher, president of the 
Reading Railroad, announced the follow- 
ing appointments to positions in the 





































































































Philadelphia general offices on June 25: Th 
Joseph H. Smedley, assistant secretary 
and assistant treasurer, effective July but 
1, succeeding D. D. Weikert, retired; A 
Myron Arnold, assistant secretary and off 
assistant transfer agent; Samuel P., Dal- the 
rymple, assistant to the secretary and 
treasurer, and J. Franklin Slotter, trans Ca 


fer agent. 


J. Robert Cade, purchasing agent— 
western territory for the Southern Pacific 
Co., has been named assistant general 
purchasing agent, and George C. Free- 
born has been made purchasing agent— 
Pacific Lines, the S P has announced. 


Colin C. Eldridge, transportation engi- 
neer in the research section, San Fran- 
cisco, has been appointed assistant to the 
superintendent of transportation for the 
Western Pacific Railroad, in charge of 
piggyback service in the operating de- 
partment, according to Grant S. Allen, J 
superintendent of transportation. D. r 
Robert Papera has been designated mal- oe 
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It’s what you can’t see that counts 


One Carrier... One Responsibility 


The tractor may change on your CF shipment, 
but the responsibility does not change. CF 
offers single carrier responsibility to over a 
thousand points in the United States and 
Canada. CF’s broad coverage includes com- 
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CF-THE NATION'S MOST DIVERSIFIED MOTOR CARRIER 


a A aes OS oS oe co 


WAREHOUSING 
& STORAGE 


LTL AND TRUCKLOAD 
GENERAL COMMODITIES 


BULK COMMODITIES HOUSEHOLD GOODS 


pany terminals in 113 cities, many of them 
mechanized to expedite your LTL and TL 
shipments. 

For single carrier responsibility mark your 
routing instructions ‘“‘via CF.” 


Midwest Region Headquarters: 
P. O. Box 55171, Indianapolis 5, Ind. 


Western Region Headquarters: 
P. O. Box 3618, Portland, Oregon 


HEAVY HAULING AND 
SPECIALIZED EQUIPMENT 


REFRIGERATEO— LOCAL 
PRODUCTS CARTAGE 


be sure! 


60 Years of 
Dependable 
Service! 


LIFSCHULTZ 
oe EN 1407 0s 


FASTEST TO BOTH COASTS! 





MAKE ST. LOUIS YOUR 
DISTRIBUTION CENTER 


McMAHON 


TRANSFER & WAREHOUSE CO. 
since 1905 


* General merchandise warehousing 
* Pool car distribution 

* Partially sprinklered 

* Palatized 

* Drayage by own equipment 

* 70,000 sq. ft. on one floor 


700 East Broadway °* East St. Louis, Ill. 
Tel: BRidge 1-6620 





Puttin’ our brand 


COAST-TO-COAST 





THRU TRAILER SERVICE 
BY PREFERRED CARRIERS 


S@r°LLGami 





Headquarters, Pocatello, Idaho 





ket economist in the road’s market re- 
search department, according to G. M. 
Bruere, director of market research. Mr. 
Papera formerly was associated with the 
west coast electronics products depart- 
ment of Radio Corp. of America. 


Albert R. Beatty, assistant vice-presi- 
dent of the Association of American 
Railroads, Washington, D.C., has been 
elected to represent the Washington 
chapter of the Public Relations Society 
of America on PRSA’s national board 
of directors. He was president of the 
Washington chapter in 1958 and has been 
active in the organization for a number 
of years. 


C. F. Dougherty, general manager for 
the Missouri Pacific Lines in Kansas 
City, is retiring July 1, after more than 
a half century of rail service. A testi- 
monial dinner honoring Mr. Dougherty 
will be given June 29 in the President 
hotel, Kansas City. G. M. Holzmann, 
assistant general manager of the west- 
ern district, has been appointed general 
manager succeeding Mr. Dougherty, ef- 
fective July 1. D. T. Barksdale, division 
superintendent at Monroe, La., moves 
up to the post of assistant general man- 
ager in Kansas City. J. M. Toler, assist- 
ant superintendent at Nevada, Mo., be- 
comes assistant general superintendent 
of transportation in St. Louis, succeed- 
ing J. C. Love, who has been named 
superintendent for the road’s Louisiana 
division. 

On the Seaboard Air Line Railroad, E. 
L. Hobbs has been appointed division 
freight agent in Birmingham, Ala., ef- 
fective July 1, succeeding A. J. Mitchell, 
who, at his own request, is being assigned 
to other duties. C. R. Dolby, Jr., has 
been made district freight agent at Ra- 
leigh, N.C., succeeding Mr. Hobbs. 


The Baltimore & Ohio Railroad Co. has 
announced the appointments of Arthur 
E, Hall, Jr., as commerce agent in Chi- 
cago, succeeding F. X. Branigan, de- 
ceased, and of John J. Collins as general 
freight agent—marketing analysis, in the 
general offices in Baltimore. 


George B. Miller, who is retiring as 
general agent of the Southern Railway 
System in Savannah, Ga., after 47 years 
of service for the Southern, will be suc- 
ceeded by George A. Dansberry, presently 
assistant general freight agent at Jack- 
sonville, Fla., the Southern has an- 
nounced. Effective July 1, Mr. Dansberry 
will be succeeded at Jacksonville by Ben 
L. Skinner, who has been commercial 
agent at Augusta, Ga. Mr. Skinner’s po- 
sition at Augusta is to be filled by Julian 
S. Puckett, commercial agent at Macon, 
Ga. The Macon post has been assigned 
to James C. Smith. 


Motor—— 


H. E. Norin, vice-president of sales and 
traffic for Mid-Continent Freight Lines 
Inc., of Oak Park, Ill, has announced 
promotions in the company’s staff, as 
follows: John W. Morrison, from ter- 
minal manager of the Chicago terminal 
to vice-president of operations, with 
headquarters in the Tulsa, Okla. ter- 
minal, and Orville L. Austin, from sales 
manager at the general offices to ter- 
minal manager of the Milwaukee termi- 
nal. Mr. Norin says that Floyd Booth is 
terminal manager of the new terminal 
in San Antonio, Tex., with Jack L. Dun- 
can as sales representative; that Tony 
Ulrich is terminal manager of the new 








at Quad Cities, Ia.-Ill. (East 
Moline, Milan, Rock Island, and 
Ill., and Bettendorf and Davenport, 
that Jerry Sullivan, who formerly 
with other carriers in the St. Louig 
has been added to the St. Louig 
force, and that Jack Jernigan hag 
added to the Tulsa sales force. 


Stephen Webster has joined 
Transport Corp as sales repre 
at the Philadelphia terminal, a 
to Robert H. Smith, vice-presi 
traffic and sales. Mr. Webster 
background of 35 years in the P 
phia transportation sales field. He 
merly was with Associated Tr 
Inc., and the Milwaukee Railroad. 


Appointment of Miss Lola Plunket » 
regional manager in Atlanta of fh 
southeast section of National Van Ling 
has been announced by F. L. McKee 
president. She formerly headed Nation. 
al’s Dallas district office for two years: 
opened the Birmingham office where shy: 
remained for a year, and later repre. 
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Donald W. Artis has been named gals 
representative in the Akron, O., area for 
All States Freight, Inc., of Akron, He 
formerly was Akron terminal manager of 
Interstate Motor Freight System. 







Bruce Smith has been promoted t 
manager of the newly opened northwest 
district office in Seattle of U. S. Van 
Lines, Inc., of Franklin Park, Ill., James 
W. Simms, executive vice-president ani 

















general manager, has announced. Mr Coast- 
Smith was dispatcher in the Long Beach 
(Calif.) district office. 

A. H. Schaefer, regional vice-president Non-' 
for Pacific Intermountain Express, of 2-r 
Oakland, Calif... has announced th 
transfer of the carrier’s midwest region sleepe 
offices from Kansas City, Mo., to Omaha, 
effective July 1. To be based in Omaha cab se 
with Mr. Schaefer are two company 
executives, H. C. Ogram and M. M. Krup- coas 
insky; G. L, Lyons, regional sales man- 
ager; J. A. Marriott, regional claim pre co 






vention supervisor, and H. A. Helvey, 
midwest line driving manager. R. L, Hill 
has been designated Omaha _ district 
manager, with H. O. Taylor heading dis- 
trict sales activities. 














Water—— 


Edmond H. Gaiennie, vice-president— 
sales, of Seatrain Lines, Inc., New York 
City, has been appointed chairman of 
the water services committee of the 
Commerce and Industry Association d 
New York’s domestic carrier committee. 
He joined Seatrain in 1958 after mor 
than a quarter-century in executive posts 
with railroads. He is a founder member 
of the American Society of Traffic and 
Transportation, and a member of trafic 
clubs of New York, Pittsburgh, and 
Chicago. 






























































Robert H. Mouat has joined the Nev 
York office of Kerr Steamship Co., It, 
and will have charge of trade develop 
ment-inward services, Cortland D. Lit 
der, vice president, has made known. 


The appointment of Irving C. Thaye, 
of Los Angeles, as vice-president of the 
Waterman Steamship Corp., with heal 


quarters in San Francisco, has a 
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DENVER & RIO GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Traffic 
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delay would be dan- 
gerous ship via T. P. & 
W.’s direct route across 
Illinois. 
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Mr. Thayer as manager of the Los An- 
geles office. Retirement of Charles D. 
Bradley as eastern sales manager of 
Waterman Steamship Corp., has been 
announced by Crawford F. Balch, vice- 
president in charge of traffic and sales. 


Appointment of Matthew Russell as 
general traffic manager and Robert Pryor 
as line manager for the Orlanda Steam- 
ship Lines’ account, of American Hemi- 
sphere Marine Agencies, Inc., New York 
City, has been announced. The company 
stated that Mr. Russell would continue 
his association with the Caribbean Line 
service. 


R. F. Norrell, general manager of the 
railroad division of Federal Barge Lines 
in Fairfield, Ala., has also assumed the 
duties of general agent of Federal Barge 
Lines waterline operations—Warrior Riv- 
er division, according to the FBL. 


John Pate, director of the Port of San 
Diego, Calif., has announced the employ- 
ment beginning July 6 of Frederic W. 
Tritten, former freight sales agent for 
the Pope & Talbot Lines and freight 
cashier with Isthmian Lines, Inc., as 
port traffic representative to solicit cargo 
throughout the southwest for movement 
through San Diego. 


Arnold Larsen, formerly with Smith & 
Johnson and States Marine Corp., has 
been appointed assistant vice-president— 
sales, of Oceanic Operations Corp., US. 
agent for the Coldemar Line, effective 
June 29, according to Emery L. Versfelt, 
president. 


Air—— 


Melvin A, Brenner has been elected an 
assistant vice-president by American Air- 
lines, and will continue to direct sched- 
ule planning and forecasting in the fi- 
nance and planning department. Before 
joining American, Mr. Brenner was 
aviation advisor to the Undersecretary of 
Commerce in Washington, D.C., Ameri- 
can said. 


Named to fill two new regional inter- 
line and agency sales posts for Conti- 
nental Airlines, according to Tom Demp- 
sey, director of interline and agency 
sales, are: J. E. Anderson, as south- 
eastern representative based in Wash- | 
ington, D.C., and Lacy White, as western 
sales manager in Los Angeles. 


R. H. Burck, general traffic and sales | 
manager of Braniff International Air- 
ways, has announced the promotion of 
J. Roy Brown to southern regional sales 
manager. Mr. Burck said that the head- 
quarters for the region would be moved 
from Houston to Dallas July 1 when Mr. 
Brown assumed the post. John A. Wein- 
hart was named district sales manager 
in San Antonio to succeed Mr. Brown. 


Appointment of Adelmo W. Cacciotti as 
Philadelphia district sales manager of 
Alitalia, of New York City, has been an- | 
nounced by Fabrizio Serena, North Amer- 
ican general manager of Alitalia. Mr. 
Cacciotti succeeds Guido Fava, who has | 
resigned. 


Others—— 


Pierre DuBois, a former Air Force pilot 
and newspaper man, has been selected as | 
regional representative of the National | 
Highway Users Conference to serve the | 
four intermountain states of Colorado, 
Nevada, Utah, and Wyoming, with head- 
quarters in Salt Lake City, the conference 
has announced. 





In their profession, Holmes and Watson 
sometimes had to move with extreme care. 


So it is with the modern day Watson. No 


matter how delicate your product, you may 
rely on the courteous, efficient Watson men 
to deliver it safely...and on time. 
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. including two all-cargo flights, direct from 
major U.S. cities, over the shortest route 
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There’s good reason why Dixie is No. 
1 on the canal .. . leading all others 
in barge tonnage. 

More and more shippers are learning 
to “Depend on Dixie” . . . for lower 
shipping costs . . . expert handling 
..+ prompt schedules . . . and proven 
performance. 

Complete Inland Waterways Bulk 
Service—Common Carrier New Or- 
leans, West. 

For dependable barge transportation 
... “Depend on Dixie” 


PSs 


HOUSTON 
3400 Montrose 
JAckson 9.4853 


NEW ORLEANS (Hervey) 
P.O. Box 248 
FOrest 6.6486 


Member of the Americon Woterwoys Operators, Inc 


interstate Commerce 
Law and Practice 


Just think . . . a ready-reference library on inter- 
state commerce law ... at your fingertips! That’s 
what you'll have by putting a set of “Interstate 
Commerce Law and Practice” by Wm. J. Knorst 
- « - in your personal library. Brilliantly written 
and edited, these volumes present another seg- 
ment of the nationally recognized, authentic text 
material of The College of Advanced Traffic .. . 
which has set the pace in traffic training since 1923. 
Order several sets today . . . for your own 
reference library . . . and for your traffic depart- 
ment. Use the convenient order form at the 
bottom of this ad. 


College of Advanced Traffic 
22 W. Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. 
Complete set of 3 vols. $22.50. 
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By William J. Knorst 


Vol. I Federal Regulation of 
Interstate Commerce, The 
Amendatory and Related Acts, 
Construction and Interpretation 
of Interstate Commerce Act, 
Glossary to Foreign Words and 
Phrases, Key to Citation Re- 
ports, Notes and Citator. 


Vol. II Duties, Prohibitions, 
Penalties and Forfeitures, and 
General Application of the Act. 


Vol. III The Nature, Funce- 
tion and Organization of the 
ICC, Practice. and Procedure 
Before the ICC and the Courts 
as Provided for in the Inter- 
state Commerce Act and the 
ICC’s General Rules of Prac- 
tice and ure. 
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on & Sessions 
Gilbert H. Alfriend, 70, retired trafie Iye board of | 
manager of the Virginia-Carolina Chem. brady, traffic 1 
ical Corp., of Richmond, Va., died June befractories C 
13 in a Richmond hospital. nranager, Nati 
Robert L. Ettenger, Jr., 64, former as. ao 
sistant vice-president of the finance, ge. f° — — 
counting, taxation and valuation depart. }"°:’ tive, Nick 
ment of the Association of American ieste oa 
Railroads, Washington, D.C., died of g f eake & 
cerebral hemorrhage June 18 in Wash. ere ermine 
ington Hospital Center. In 1932, he was fo" “Inc. ¢ 
named assistant comptroller of the Rajl- atc ht repres 
road Credit Corp., where he remained _ Freight 
until 1935, when he joined the staff of f"" 

the AAR. He retired on December 3], The Ky-O-V 
1958. lection of the 
959-60 term: 

rict freight a 
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The Traffic Club of Chicago has an- innounced th: 
nounced that, for the eighth consecutive heen set tent 





year, it will conduct an annual award bt Portsmouth 


of scholarships as part of its prograp. 










to promote higher educational standard | 42 “Inter-c 
in the field of transportation. Grants J of northe 
of tuition are to be made for a maximum Pill be held it 
of five scholarships in such subjects as [98 0 the S: 
| interstate commerce law, business and or “A be 
transportation economics, and transpor- Teel sei 





tation management. No competitive 
scholastic examinations or tests are re- 
quired. Grants are determined solely on 
the basis of the information furnished 
in applications received from club mem- 
bers nominating candidates for the schol- 
arships. The applications are carefully 
considered without the candidate’s name 
or business connection being known t 
the judges. Deadline for acceptance of 
applications is July 15. 
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Sponsorship of a scholarship program 
in traffic management at Armstrong Col- 
lege, in Savannah, Ga., will be continued 
by the Savannah Traffic Club. Patrick 
J. Kelly, club president, said that the 
board voted unanimously to continue the 
educational grant. Mr. Kelly is trafic 
manager of Benton Rapid Express, Ine, 
of Savannah. 


The West Towns Traffic Club of Chi 
cago is planning its annual golf o 
for July 14 at the Mount Prospect 
try Club. 


The second “golf-dinner outing” 
the Miami Valley (O.) Traffic Club 
be held July 14 at the Elks Country 
Hamilton, O. 


An annual outing is scheduled by tit 
Worcester (Mass.) Traffic Association 
July 20 at the Wachusett Country Club 
in West Boylston, Mass. 


A steak fry was held June 23 by the 
Enid (Okla.) Traffic Club at Harold 
Groendyke’s place. 


The Traffic Club of Cleveland recently 
elected these officers for 1959-1960: John > 
J. Drap, president and general managef, ['rucking Co., 
Cleveland Pittsburgh Freight Line, Inc, [Motor Freight 
president; William E. Erlenbach, freight }of Republic C 
traffic manager, Nickel Plate manager of T 
first vice-president; Kenneth J. Suthet jsonto Chemic 
ell, general manager—traffic, The Shet- |Kohne, board 
win-Williams Co., second vice-president; 
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bohert E. Chell, traveling freight agent, 
beading Railway System, secretary, and 
hordon C. Kramp, traffic manager, Lam- 
on & Sessions Co., treasurer. Elected to 
ne board of governors were: John J. 
brady, traffic manager, North American 
befractories Co.; Arthur D. Ott, traffic 
vanager, National Malleable & Steel 
astings Co.; C. R. Mathews, Jr., district 
sles manager, Trans-World Air Lines, 
inc., John A. Gallagher, traffic repre- 
sntative, Nickel Plate Railroad; Thomas 
, Keefe, assistant to vice-president, 
nesapeake & Ohio Railway; Neil R. 
ory, terminal manager, Shippers Dis- 
atch, Inc., and Charles E. Kolesar, 
reight representative, Cleveland-Pitts- 
rgh Freight Line, Inc. 


The Ky-O-Va Traffic Club announced 
lection of the following officers for the 
959-60 term: Clyde F. Farmer, Jr., dis- 
rict freight agent of the Baltimore & 
Dhio Railroad Co., Huntington, W.Va., 
president; F. Leon Miller, superintendent 
if warehouse and shipping department, 
nternational Nickel Corp., Huntington, 
ice-president, and Gene Miller, traffic 
manager of Carlyle Tile Co., Ironton, O., 
easurer. W. W. Wolfrey, Jr., of Ash- 
and, Ky., is secretary. The club also 
nounced that its next golf outing has 
been set tentatively for September 15 
t Portsmouth, O. 


An “Inter-club Nite” for a joint-meet- 
ng of northern California traffic clubs 
be held in Modesto July 24, accord- 
ng to the San Francisco Traffic Club. 
he club’s annual picnic, it was made 
mown, has been set for September 13 in 
rhe Laurel section of Tilden Park. 


New officers and directors of the Ohio 
jalley Traffic Club, of Wheeling, W.Va. 
were installed June 16. They are: J. J. 
Corbliss, of Solvay Process division, pres- 
ident; J. A. Brown, of the Pennsylvania 
Railroad Co., first vice-president; E. H. 
Bach, of Blaw-Knox Co., second vice- 
president; A. R. Holzschuher, of Colum- 
cia Southern Chemical Corp., treasurer; 
D. W. Sell, of the Baltimore & Ohio 
Railroad Co., secretary; R. L. Curtis, of 
Mobay Chemical Co.; W. J. Singleton, of 


Pony Express, Inc.; J. R. Steele, of Olin 
Mathieson Chemical Corp.; J. C. Castor, 
of the PRR; L. L. Lowe, of Ormet Corp.; 
J. E. Garbesi, of the B&O; C. E. Miller, 
of J. E. Miller Transfer & Storage Co., 
and W. E. Gieseler, of Allegheny Airlines, 
directors. 


The presentation of diplomas to the 
1959 graduating class in traffic and trans- 
portation of Oakland City College was 
the high point of the annual welfare and 
education meeting June 16 of the Oak- 
land (Calif.) Traffic Club in the Leam- 
ington hotel at Oakland. Dr. Selmer 
Berg, superintendent of Oakland schools, 
made the presentations. Co-chairmen of 
the meeting were Jack Sanders, of Ger- 
bers Baby Foods, and Hatch Morrison, 
of the Rock Island Lines. 


The La Crosse (Wis.) Traffic Club, Inc., 
conducted its fourth annual picnic meet- 
ing June 16 at Myrick Park. Next out- 
ing of the club was scheduled for August 
19 at the La Crosse Country Club. 


The Cincinnati Traffic Club has an- 
nounced that it would hold, on June 27, 
“A Day at River Downs” for members 
interested in the “sport of kings.” Fred 
Helms, entertainment chairman, said 
2,000 tickets had been made available 
for members at the race track party. He 
said the traffic club purse would be run 
and a suitable trophy presented to the 
winner. 


The annual outing of the Traffic Club 
of Hudson County (N.J.), Inc., was set 
for June 27 at the Sun Dance Lodge 
in Caldwell, N.J. 


Eighteen persons were presented di- 
plomas on June 17, after completing an 
evening course in transportation and 
traffic management sponsored by the 
Waterloo (Ia.) Transportation Club in 
conjunction with the Waterloo adult 
education system. The course included 
68 weeks of study, with use of material 
prepared by the College of Advanced 
Traffic of Chicago. 


The Traffic Club of Lansing (Mich.) 
has announced that its annual golf out- 
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The Traffic & Transportation Club of St. Louis, Inc., recently installed its officers for 1959-1960 at a 
dinner meeting. Shown in the picture, seated, from left, are: Charles L. Roberts, outgoing president, 
purchasing agent’s representative, Transamerican Freight Lines, Inc.; Frank A. Kintz, club president, 
traffic manager of Famous-Barr Co.; Andy Dutson, first vice-president, manager of freight depart- 
ment, Cass Bank & Trust Co.; Wm. D. Tolle, second vice-president, passenger and freight agent for 
the Santa Fe Railway; John Longhauser, third vice-president, sales representative of Western 
Trucking Co., and Matt J. Hurley, member of board of directors, sales representative of Interstate 
Motor Freight System. Standing, are shown, from left: Tony Turco, treasurer, district freight agent 
of Republic Carloading & Distributing Co.; Frank B. Ott, installing officer (former president), district 
manager of Transamerican Freight Lines, Inc.; Don L. Offill, financial secretary, rate analyst of Mon- 
santo Chemical Co.; Raymond J. Dussold, traffic manager of Wagner Electric Corp.; John O. 
Kohne, board member, traffic manager of Potlatch Forest, Inc., and Vernon Bauer, recording secretary, 
representative of freight traffic department, Missouri Pacific Railroad Co. 
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DID YOU GET 
YOUR 1959 


CHEDULE? 


Shippers: Write or phone your 
nearest TIME terminal for your 
copy of this valuable booklet. 


T.1.M.E. 


INCORPORATED 
General Offices: P. 0. Box 1120, Lubbock, Texas 


THE SCHEDULED TRANSCONTINENTAL 
MOTOR CARRIER 
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FEDERAL BARGE LINES, Inc. 


ST LOUIS + NEW ORLEANS + CHICAGO 








Consistent service 
day in and day 
out... depend 
on it for your 
customers! 











McLean also manages 
and operates Hayes 
Freight Lines, Inc., 
serving the Central 
States. Write Box 213, 
Winston-Salem, N.C. 
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SERVING THE EASTERN SEABOARD AND THE MIDWEST 


ing would be held July 7 at the Walnut 
Hills Country Club. 


The Elmira Area (N.Y.) Traffic Club 
will hold its annual outing July 16 at 
Shepherd Hills Country Club, Waverly, 
N.Y. 


















The new leaders of the Beta Upsilon Chapter, of Indianapolis, are shown at the June meeting whe 


Delta Nu Alpha 






announces that Father John H. 
who was a prisoner of Chinese 
munists from June, 1953, to June, Igy 
will speak at the club’s June 30 
on “Facing Facts About the 
Communists.” 
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Fred E. Luebbe (standing), general traffic manager of the Kroger Co., of Cincinnati, was featund § Kansas City Se 


speaker of the evening. Pictured from the left are Faye Macklin, district manager of Motor Freight 

Corp., director; Frank Arnold, traffic manager of Paper Package Co., first vice-president; Willion 

D. Smith, vice-president—traffic of Renner’s Express, president, and Richard H. Orr, traffic manage 
of the Kroger Co.’s Indianapolis plant, second vice-president. 


New Officers of Dallas-Ft. Worth Chapters 












Members of the Santa Clara Valley 
(San Jose, Calif.) Chapter No. 145 ele- 
vated Walt Oldwyn to the president’s 
post at their annual election meeting. 
Elected also were Bert Ferre, first vice- 
president; Robert Deem, second vice- 
president; Charles Janes, secretary; 
Fred Allstadt, treasurer, and Paul Fork- 
gen, director. Two carry-over directors 
are E, G. Jones and David McDaniel. 


The Newark (N.J.) Chapter No, 39 
scheduled its ninth annual installation 

















Shown at a joint ceremony for the installation of new officers of the Dallas Chapter No. 46 and 
Fort Worth Chapter No. 60 at the Cross Roads restaurant, mid-way between the two cities, from lef, 
are: Frank White, traffic manager of the Guiberson Corp., Dallas treasurer; Billy Bates, trafic 
representative of the Texas & Pacific Railway Co., Dallas secretary; Ray Matthews, assistant trafic 
manager of Lone Star Gas Co., Dallas second vice-president; Fred Clarke, Jr., traffic manager @ 
T. S. C. Motor Freight Co., Dallas president; Virgil Musick, traffic manager of Ray Smith Transport Co, 
Dallas past president; J. F. Holtzer, Sr., national president of Delta Nu Alpha, Hamburg, Pa, 
who conducted the ceremony; John Y. Cassell, executive national vice-president of DNA, Dallas 
Glenn Hale, assistant traffic manager of Mid-Continent Supply Co., Fort Worth president; Bennelt 
Abercrombie, assistant traffic manager of Acme Brick Co., Fort Worth first vice-president; Ed Ned, 
traffic representative of Texas & Pacific Railway Co., Fort Worth second vice-president, and Howard 

Green, traffic representative of Acme Brick Co., Fort Worth secretary. 
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TIME, Inc 

Toledo, Peor 

dinner for June 22 in the Robert Treat} Trans World 
hotel in Newark. Jack H. Dick, trafiit | Union Borge 
manager of the Radio Corp. of Americas } Union Pacif 
tube division in Harrison, N.J., becomes | United Air 
the new president, and William Daly, of } U.S.A.C. Tro 
the Baltimore New York Motor Express, } Viking Freig 
Jersey City, N.J., first vice-president. Wabash Rai 
Officers of the Easton (Pa.) Chapter — ye 
No. 54 for the 1959-60 term were installed } yj). Freie 
June 17 by James F. Holtzer, national} of Wi 


president of the fraternity. They are: 
Robley D. W. Shaneberger, of the Dixie 
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| St. Joseph for the Missouri-Pacific 
| Keefer, 33 years old, is vice-president for traffic in 





| carrier. 
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New officers of the St. Joseph (Mo.) Chapter No. 
129, were installed in June at a buffet dinner 
meeting. The picture shows, from left, the follow- 


| ing: Ed. Hoover, outgoing president: John Reid, of 


Kansas City, national regional vice-president of 
Delta Nu Alpha, and George W. Keefer, new 
chapter president. Mr. Hoover is general agent at 
lines. Mr. 


St. Joseph for Crouch Bros., Inc., motor common 
Other officers elected were Victor L. 
Emery, first vice-president: Herman Nicholls, sec- 
ond vice-president: James Fitzmaurice, treasurer, 


| and Paul Newton, secretary. Ten young men were 


presented certificates in recognition of their com- 

pletion of a four-semester course in advance 

traffic management at the St. Joseph Junior 
College. 


Cup division of American Can Co., pres- 
ident; Willard A. Heil, 
Railroad Co., first vice-president; 


ond vice-president; Lloyd Baker, Riegel 
Paper Corp., secretary, and Rush Stehlin, 
of the J. T. Baker Chemical Co., treas- 
urer. Directors installed were: G. E. 
Seifert, also of the Dixie Cup division; 
Harold Miller, Evans Delivery Co., and 
Fred Large, Arrow Carrier Corp. 


John Johnson, of the Tennessee Products & 
Chemical Corp., (left), is shown being congratu- 
lated on his election as president of the Nash- 
ville, Tenn. chapter, by James Browder, of Super 
Service Motor Freight Co., outgoing president. 
Other new officers of the chapter are: Walter 
Drischel, Jr., of the Southern Railway, first vice- 
president; L. D. Lawrence, of Hoover Motor Ex- 
press, second vice-president; Don Clayton, of 
the Ford Motor Co.’s glass plant, secretary- 
treasurer, and Robert Malone, of the Ford glass 
plant, and Arthur Longsworth, of Hoover Motor 
Express, three-year directors. The chapter recently 
awarded diplomas to 11 graduates of the trans- 
portation and traffic management course based on 
texts furnished by the College of Advanced 
Traffic, Chicago. The two-year study course is 
sponsored by the chapter and the Nashville 
Traffic & Transportation Club. 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


YOUNG MAN preferably between 25 and 32 


for training to fill position as Traffic Man- 


|} ager for nationally known barge line. Some 


training or experience with rates and tariffs 
required. Starting salary $450.00 per month. 


| Excellent future. Write Box 1355. 
| TRAFFIC AND AUDIT MAN for state serv- 


| ice organization. 


| responsibility combining 
| Write Box 1357. 


Lehigh Valley | 
Paul | 
Billman, J. T. Baker Chemical Co., sec- | 


| CHINERY CO., 5454 Bellevue, 
| Michigan, Phone WA 5-2230. 


| LC, PRACTITIONERS. 








Requires ample freight 
rate background. Base salary plus commis- 
sion on audit service. Excellent opportunity 
for traffic career. Send complete application 
to Box 1356. 





Situations Wanted 


ATTORNEY, recently admitted; many years 
traffic experience; AAT; practitioner. Seeks 
traffic and law. 





For Sale 


GANTRY CRANE: Must move, no reasonable 
offer refused. Brownhoist, 35 ton cap., 
70 ft. boom, 18 ft. gage, electric drive. Can 
be seen in operation. LAFAYETTE MA- 
Detroit 11, 


Educational Books and Courses 
REGULATION OF TRANSPORTATION, an 


| old standby in the Traffic Profession since 
| 1946, is now available in its new 5th revised 
| and enlarged edition, and only $8.00. 


This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 


| students of this book have a record of 90% 


admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 


| ing forms. Over 400 leading ICC and Court 


cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque. Iowa. 


The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 


| cludes Freight Forwarder Act. COLLEGE OF 


ADVANCED TRAFFIC, State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 
25 CENTS 


This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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| 12-15—Truck-Trailer Manufacturers Association (annual summer meeting), Hot 


; 
} 
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TRAFFIC DATES 


-_ 


July 


8-9—Midwest Shippers Advisory Board, Milwaukee. 


Springs, Va. 
28-30—Air Freight Cartage Conference, Chicago. 
29-30—Northwest Shippers Advisory Board, Missoula, Mont. 


September 


9—Southern Traffic League (annual meeting), Jacksonville, Fla. 
9-10—Southeast Shippers Advisory Board, Jacksonville, Fla. 


- 10-11—Pacific Coast Shippers Advisory Board, Berkeley, Wash. 
| 14-15—National Bus Traffic Association (annual meeting), Chicago. 


15-16—Allegheny Regional Advisory Board, Canton, O. 

15-16—Ohio Valley Transportation Advisory Board, Louisville. 

17-18—Pacific Northwest Advisory Board, Spokane, Wash. 
17-18—Trans-Missouri-Kansas Shippers Board, St. Joseph, Mo. 
18-20—Military Railway Service Veterans (annual reunion), Minneapolis. 
20-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
22-24—Southwest Shippers Advisory Board, Little Rock, Ark. 


23-24—National Small Shipments Traffic Conference (annual meeting), Chicago. 


23-24—Atlantic States Shippers Advisory Board, Rochester, N.Y. 


Annual Dinner Dates of Traffic Clubs 


July 
11—Women’s Traffic Club of Oakland, Oakland, Calif. 


August 
25—Mexico City Traffic Club, Mexico City, Mexico. 


September 


11—Transportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 


October 


10—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
14—Women’s Traffic Club of Omaha, Omaha. 
15—Amarillo Traffic Club, Amarillo, Tex. 

15—Women’s Traffic Club of San Francisco, San Francisco. 
21—Transportation Club of Evansville, Evansville, Ind. 
23—Toledo Transportation Club, Toledo, O. 
28—Milwaukee Traffic Club, Milwaukee. 

29—New Bedford Traffic Club, New Bedford, Mass. 


25 Yor 
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From TRAFFIC WO 
June 30, 1934 


A Commission examiner 
the contention of the rail 
that the combination rule 
not be used to make a rate 
there was a through rate beg 
the points of origin and dé 


tion. 
* 

The name of the aeron 
branch of the Departmer 
Commerce was to be changed 
1 to the Bureau of Air 
merce, by terms of an order 
by Secretary of Commerce 


Federal Transportation 
dinator Eastman was report 
be giving thought to the q 
whether equipment and 
of operation on the railroads 
economical or well adapte 
“modern conditions and need 


the public. 
* 


An act assessing the rai 
$2 a mile to meet expen 
Coordinator Eastman in the 
suing year was signed by 
dent Roosevelt. 


* 


American motorists paid 
million in federal, state and 
gasoline taxes in 1933, 4 
more than the total of such 
collected the previous yeaf, 
American Petroleum Institut 
vealed. 


Under the railway labor at 


1926, as amended by af 


passed in the final hours of 
Congress in 1934, the Boaré 


: 


Mediation was to pass Out) 


existence, its place to be take 


days after June 21 by the 


tional Mediation Board. 








BscO SENTINEL SERVICE 


Ee 





Oo Sentinel Service offers dependable sched- 
ules on carloads, siding-to-siding! 

©) New...DOT...reports car movements, fer- 
minal to terminal, to your B&O representative 
around-the-clock. Be fully informed whether 
you’re a shipper or receiver. Ask our man! 
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( BALTIMORE & OHIO RAILROAD 
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Trucks haul everything everywhere swiftly, 
safely, with a minimum of handling... If you’re 
not already using motor transport in your busi- 
ness, any of the motor carriers in your area will 
be glad to analyze your operations and show 
you how you'll be ahead with truck transport. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE W 





PART 2 


icc NEWS 


DECISIONS 


Florida Truck Leasing Plan Stopped 

Rail Boiler Rates, South-to-North 
Chatham-E. Chatham NYC Train Cut 
Approval on ‘Revolving’ Loan Agreements 
Central Territory Reductions Disapproved 
Trailer Transporter Denied Certificate 
Rights Sale Approved Despite Dispute 
Digest of Commission Rate Reports 
Railroad Abandonments ; 

Digest of Commission Motor Reports 
Uncontested Finance Case 

Motor Finance Cases 


ORDERS 


New York Harbor Traffic Permit Revoked 
Ore Cars Under Permit System 
Consolidated Hearing on Safety 

NYC ‘Constructive’ Station Schedules 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders . 

Modified Procedure Cases 

Orders Stayed 


APPLICATIONS AND PETITIONS 


Carriers Assail Rates on Rail Miles 
C & N W Train Cut Proposal 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 
PROPOSED REPORTS 
Multiple-Car Rail Rate on Soybean Oil 


Commercial Zone Exemption Disapproved . 


Motor Conversion Cases 
Burlington Service Not Authorized 
NP Passenger Train Cut 
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| REGULATORY 


NEWS & REPORT 


ICC NEWS 111 


STATE COMMISSION NEWS 136 
AERONAUTICS BOARD NEWS 137 
MARITIME BOARD NEWS 137 


COURT NEWS 139 


> Late Regulatory News may be found 
on pages 17, 20 and 21 of Part | 


Switching At Army Depot 
Motor Finance Proposals 
Motor Recommended Reports 


HEARINGS 


RLEA Withdraws Opposition to Merger .. 


ICC Cases Assigned for Hearing 
STATE COMMISSION NEWS 


Missouri Commissioners Reappointed 
New York PSC Suspends REA Proposals 


AERONAUTICS BOARD NEWS 


Argument in Passenger Fare Case 
Capital Coach Service at Toledo 


MARITIME BOARD NEWS 


Lakes-Western Europe Route Subsidy 
Pacts on Household Goods Moves 

Van Lines Served in Case 

Hearing in Freight Cases Set 

Probe of Matson-Isthmian Agreements 
Added Canal Zone Service Recommended 


COURT NEWS 


Motor Lease-Driver Case Decision 
Barge Loss Case May Turn on Clause 
High Court Denies Review of Use Tax 
Motor Act Prosecutions 

Shipping Decisions 

Miscellaneous Decisions 








Interstate Commerce 


Commission News 


Florida Truck Leasing Plan Is Found to Be 
Common Carriage, Ordered Stopped by ICC 


Division 1 Says Robert Allen, Other Respondents, Have Been Violating 


Provisions of Interstate Commerce Act in Providing Shippers Transport 


Service for Compensation Without Authority. Order Effective August 3. 


The Commission, division 1, in a 
report and order in a motor carrier 
operation investigation, has found 
that Robert Allen, of Orlando, Fla., 
and certain other respondents, have 
been participating in a truck leasing 
arrangement which constitutes com- 
mon carriage without proper author- 
ity from the Commission and has 
entered a cease and desist order, 
effective August 3, because the ship- 
pers do not control the transporta- 
tion. 


With respect to the shipper respond- 
ents, the division said that as a cease 
and desist order was directed against 
the parties operating unlawfully, it 
deemed it unnecessary at this time to 
direct any order against the shippers. 
However, the division added, the shipper 
respondents were admonished “that will- 
ful evasion or defeat or regulation of 
motor carriers by an person, including 
shippers is made a misdemeanor by 
section 222(c) of the interstate com- 
merce act. 

The report and order were in MC-C- 
2132, Robert Allen et al.—lInvestigation 
of Operations and Practices. 

The plan organized and put into oper- 
ation in 1955 by Mr. Allen, the division 
said, was “ostensibly designed to enable 
movements of respondent shippers’ 
freight by motor vehicles purportedly 
leased to and by these shippers from 
rental companies for the purpose of pri- 
vate carriage .. .” 

The division reviewed at some length 
the manner in which Mr. Allen, acting as 
agent for the shippers, and instrumental 
in having the drivers organize an office 
with a manager to furnish drivers, had 
the drivers sign a letter saying they 
were interested in employment “by un- 
specified shippers upon Allen’s recom- 
mendation” under certain conditions. 

The division said that when a truck 
was arranged for with a rental com- 
pany, Mr. Allen added the name of the 
driver sent by the drivers’ office or ex- 
change to the shipper’s “payroll” list 
which Mr. Allen kept. Agents at fre- 
quently-served destinations took the 
keys to the truck which made the trip 
and signed the lease under which it 
was used “for the purpose of acknowl- 
edging that the service had been com- 
pleted.” 


Also, the division observed that, al- 
though Mr. Allen vigorously asserted he 
did not assure the truck rental com- 
panies of a return load from the destina- 
tions served, “none of the respondents 
notes a single instance of a truck re- 
turning empty to Orlando, and the ex- 
hibit of ‘sample shipments’ shows every 
outbound vehicle as returning loaded.” 

The division commented that Mr. 
Allen’s inspection of the trucks for 
safety purposes was “cursory,” and that 
drivers, in performing a trip, had no 
contact with the shippers. 

Other details of the arrangements are 
touched on in the division’s discussions 
and conclusions. 


Division’s Conclusions 
“Respondents argue that the various 
instruments and documents herein es- 
tablish an employer-employee relation- 
ship between the various shippers and 


DECISIONS 


drivers and between the shippers and 
Allen, and that we cannot go behind 
that fact. It is clear that these instru- 
ments purport to establish such relations, 
but we are not precluded by the form 
of the arrangement from examining all 
the evidence with a view to determining 
the real character of the operations 
being conducted. See Interstate Com- 
merce Commission v. A. W. Stickle & 
Co., 41 F. Supp. 268, and Georgia Truck 
System v. Interstate Commerce Com- 
mission, 123 F. 2d 210. 

“We have observed previously that the 
two significant instrumentalities em- 
ployed in transportation by motor car- 
rier are the equipment by which the 
transportation is accomplished and the 
drivers thereof, and that the lessors of 
equipment and any person or persons act- 
ing in concert with them are presumed 
to be performing a for-hire transporta- 
tion service subject to regulation unless 
it can be shown that the shipper has 
the exclusive right to direct and control 
the transportation. Louis W. Soukup, et 
al—Investigation of Operations and 
Practices, 78 MCC 161. When we ex- 
amine the actual method of operations 
here employed, we do not find that res- 
pondent shippers have exclusive direc- 
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transportation is being furnished, ject, is the 
is described by respondents as an ageyg & Coke Co 
of shippers. But it is clear that qpg20d See : 
purpose of such purported agency 4 Wartena, 4 
to have Allen assume shippers’ functiq Soukup, eC 
with respect to the accomplishment g spondents 1 





transportation in interstate commen:§ P¢™S°" with 
Other than calling Allen when a ship. and all are 
ment is ready (a single call which, pp. the prov _ 
duces two ostensibly separate servicg conductec i 
equipment rental and driver service), mq 229 .s 
ceiving and keeping the shipping papen oe, = 
on completed shipments, and paying tw} * ——e? a 
separate transportation charges osteng. intent Tt ' 
bly for driver service and equipmes§?'--- t 
rental, respondent shippers are in fagg °""S 87° om 
divorced from the transportation itself§ 2°°?US¢ y 
The purpose of the act cannot be fru. — ~ 
trated by the mere creation of a pape “© i i 
agency arrangement between a shippe a “ 4 
and another party which alone or in con-§ (™?P tins * 
cert with others provides a comple ee Vv 
transportation service. The drivers whik}’ * ° 

on the road are not responsible to th 
shippers but to the rental company fo 
the equipment, and receive a sum of 
money from the rental company fe 
repairs expenses and the payment to th 
rental company agent at destination 
Moreover the driver does not have any 
responsibility to the shipper for the i- 
spection of the vehicles. Thus responé- 
ent shippers in fact exercise no mor 
‘control’ over the motor carrier operation 
in question than they would over th 
operations of authorized common or co 
tract carriers whose services they might 
use, 


“The respondent shippers do not pr- 
vide public liability and property damag 
insurance on the equipment used it 
these operations, and neither they nora 
bona fide agent inspect it for compl 
ance with the safety regulations of this 
Commission. While the latter function 
may be delegated by a private carrie 
to a bona fide employee or agent, it & 
significant that Allen, a so-called agent 
for some purposes, does not in fact in- 
spect the equipment, and that the equip- 
ment receives no inspection conforming 
to this Commission’s regulations. It & 
thus abundantly clear on this recor 
that respondent shippers have not bee 
required to, and have not in fact, & 
sumed a private carrier’s responsibility 
to the public. Compare AA Au 
Delivery, Inc., Common Carrier Applica 
tion, 77 MCC 365, 373-374. 


Respondents Are ‘Single Person’ 


“In our opinion the same objectionable 
practices found to exist in the Equip 
ment Retal case [Equipment Renal, 
Inc.—Investigation of Operations, 7 
MCC 311] are present in the insta 
arrangement, and, even though in the 
former case the equipment was } 
jointly to the outbound and inbound 
shippers for a round trip, the facts 
the two proceedings do not differ suffidl- 
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ently to warrant any different conclusion 
respecting the illegality of the questioned 
ens herein, The inescapable con- 

is that Allen and the rental com- 

river service, and destination 
spondents all understand the 
elements of the overall plan, 
artaking therein, jointly and in 

concert, are providing to the shippers a 
motor transportation service for compen- 
sation without appropriate authority 
from this Commission. By virture of the 
relationship that exists between them, 
there arises a kind of partnership, each 
member thereof being constituted the 
agent of all, so that the declaration of 
one, in furtherance of the common ob- 
ject, is the act of all. Hitchman Coal 
& Coke Co. v. Mitchell, 245 U.S. 229, 
and see Transportation Activities of 
Wartena, 44 MCC 131, and Louis W. 
Soukup, et al., supra. Thus, these re- 
spondents in effect constitute a single 
person within the meaning of the act, 
and all are as responsible for violating 
the provisions thereof as if each had 
the entire operation sep- 
arately and individually. Giving this con- 
struction to the considered operations 
is consistent with the broad remedial 
intent Congress has attached to the 
act... . It follows that shipper respond- 
ents are not engaged in private carriage, 
because by nature this form of trans- 
portation derives from the initiative of 
the shippers rather than from an ex- 


“Sternal initiative, and requires no such 


complicated plan of operation nor par- 
ticipation by a shipper in such a plan. 
... Louis W. Soukup, et al, supra. 


Nature of Service 


“We come then to the remaining ques- 
tion of the nature of the for-hire trans- 
portation service being performed. There 
is no dedication of equipment to any 
shipper’s exclusive use and no distinct in- 
dividualized service is offered which 
differs from that which motor common 
carriers usually provide. Moreover, it is 
obvious that pursuant to the plan of op- 
erations involved the participating re- 
spondents will serve any and all shippers 
who may be interested in their services. 
We conclude, therefore, that the con- 
sidered operations are motor common 
carriage within the meaning of the act. 

“In view of the fact that a cease and 
desist order directed to the parties actu- 
ally operating unlawfully as motor com- 
mon carriers should result in a discon- 
tinuance of the unlawful practices, it is 
deemed unnecessary at this time to di- 
rect any order against the shipper re- 
spondents. They are admonished, how- 
ever, that willful evasion or defeat of 
regulation of motor carriers by any per- 
son, including shippers, is made a mis- 
demeanor by section 222(c) of the act. 

“Inasmuch as the respondents who we 
have identified herein as ‘destination 
agents’ have not participated in the 
northbound operations, our findings will 
distinguish between the parties acting 
in concert to provide a for-hire trans- 
portation service in one direction and 
those participating in providing for- 
_ transportation in the other direc- 
ion. 


Division’s Findings 

“We find that Robert Allen, Jamil, Inc., 
Orville John Reed, doing business as 
Reed Truck Rental Co., Tripco, Inc., 
Motor Leasing Corp., Wynn’s Truck Ren- 
tal, Inc., Service Truck Rental, Inc., 
General Truck Rental, Inc., Charles A. 
Winfree, manager of Florida Drivers Ex- 
change, Raymond Johns, W. O. Kring, 


Bertrand McHugh, Harry Courts, D. 
Baldo, H. J. Mitchell and D. B. Ham, 
jointly, have been and are engaged in 
the transportation of property, in inter- 
state commerce, for compensation, as a 
common carrier by motor vehicle, with- 
out appropriate authority, in violation of 
section 206(a)(1) of the interstate com- 
merce act. 

“We further find that Robert Allen, 
Jamil, Inc., Orville John Reed, doing 
business as Reed Truck Rental Co., Trip- 
co, Inc., Motor Leasing Corp., Wynn’s 
Truck Rental, Inc., Service Truck Ren- 
tal, Inc., General Truck Rental, Inc., 
Charles A. Winfree, manager of Florida 
Drivers Exchange, have been and are 
engaged in the transportation of property 
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in interstate commerce, for compensation, 
as common carriers by motor vehicle, 
without appropriate authority, in viola- 
tion of section 206(a)(1) of the inter- 
state commerce act. 


“An appropriate order will be entered 
requiring the respondents named in the 
two preceding paragraphs to cease and 
desist forthwith, and hereafter to ab- 
stain, from participation in any opera- 
tion, in interstate or foreign commerce, 
of the character found in this report to 
be unlawful, and discontinuing the pro- 
ceeding as to the other respondents.” 


ICC Approves Higher Railroad Boiler Rates 
On South-to-North Traffic; Four Dissent 


Attempt by Northern Railroads to Increase Rates on South-to-North 
Traffic to Level Applying Within Official Territory, a Situation 
Converse of That in Southern Governors Case, Treated Favorably. 


Proposed increased south-to-north 
railroad rates on heating and power 
boilers, which were filed by north- 
ern railroads to correct a situation 
the converse of that which brought 
about the old Southern Governors 
Case, have been found lawful by the 
Commission in a report on recon- 
sideration in I. and S. No. 6545, 
Stoves and Related Articles—South 
to North. 


With four members noting dissent, the 
Commission found that the rates pro- 
posed would not exceed a reasonable 
maximum level and would not result in 
undue prejudice or preference. The 
prior findings of division 2, reported at 
304 ICC 101, were reversed to the extent 
that they are inconsistent with the pres- 
ent findings. 

“The prior order of division 2 requiring 
the cancellation of the proposed sched- 
ules and discontinuing the proceeding,” 
the Commission said, “will be given ef- 
fect, without prejudice to the filing of 
new schedules in conformity with the 
foregoing findings.” 

The division’s order, dated June 18, 
1958, which had been stayed pending dis- 
position of the matter, was reinstated 
and modified so as to become effective 
July 24 without change in the require- 
ments of the order. Dissents were noted 
by Commissioners Mitchell, Winchell, 
Murphy and McPherson. 

The Commission said that in the 
prior report the division found that 
proposed increased rates on stoves and 
other commodities, including heating and 
power boilers, from points in Southern 
Territory, called the south, to destina- 
tions in Official Territory, called the 
north, were not shown to be just and 
reasonable. On consideration of a peti- 
tion of the respondents, except the Chi- 
cago & Eastern Illinois Railroad, for 
reconsideration, the proceeding was re- 
opened for reconsideration only insofar 
as it related to rates and charges on 
heating and power boilers, it said. 


In the schedules, the Commission said, 
the respondents proposed to withdraw 


their ccncurrences in joint through com- 
modity rates applicable on a number of 
commodities from the south to the north, 
including heating and power boilers 
from Chattanooga and North Chatta- 
nooga, Tenn., to northern destinations. 

The effect of the proposal would be 
to make applicable from and to the 
points higher rates based generally on 
classification ratings and rates, the Com- 
mission said. It said that on protest 
of southern shippers the schedules were 
suspended until August 20, 1956, and 
voluntarily postponed until August 6, 
1959. 

The Commission said that rates were 
voluntarily established on heating and 
power boilers from Chattanooga and 
later North Chattanooga, the only points 
in the south where the commodities 
were then being manufactured, to the 
north on the basis of Class 35 in the 
docket No. 15879 scale, minimum 24,000 
pounds, subject to Rule 34. 

“The rates thus established, effective 
on June 6, 1945,” the Commission said, 
“were on the same basis as rates estab- 
lished on house-heating furnaces from 
the south to the north pursuant to find- 
ings in State of Alabama v. New York 
Central R. Co., 235 ICC 255; 237 ICC 515 
and 292 ICC 599, called the Southern 
Governors case. 

“In the latter proceeding, we found in 
substance that rates from the south 
to the north on certain commodities, in- 
cluding those considered in the prior 
report in the instant proceeding but not 
including heating and power boilers, 
were and would be unreasonable to the 
extent that they exceeded or might ex- 
ceed rates on levels approximating those 
of the rates on like articles within the 
north. We found also that such rates 
were and would be unduly prejudicial 
to shippers and shipping points in the 
south to the extent that the rates from 
the south to the north exceeded or might 
exceed those contemporaneously main- 
tained and applied from points in the 
north to the same destinations for like 
distances. 


Disruptive Increases’ 


“As a result of percentage increases au- 
thorized in the several postwar general 
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revenue proceedings greater on rates ap- 
plying within Official Territory than on 
interterritorial traffic, class rates on 
commodities moving within the north 
have become substantially hgher, mile 
for mile, than those on like articles from 
the south to the north. Thus, the rela- 
tive rate levels in many instances are 
the converse of those complained of in 
the Southern Governors case. 

“In a report on further hearing in 
the latter proceeding, last above cited, 
the finding prescribing maximum rea- 
sonable rates on south-to-north traffic 
was rescinded, and the finding relating 
to the section-3 issues was modified by 
substituting the docket No. 28300 scale 
for the docket 15879 scale utilized in the 
earlier report as the standard of rate 
parity in the adjustment of rates in the 
affected territories. On heating and 
power boilers, the rating which became 
effective on May 30, 1952, based on the 
docket 28300 scale, was Class 40, mini- 
mum 24,000 pounds, subject to Rule 34. 
Thereafter, the southern railroads de- 
clined to join with the northern rail- 
roads in increases proposed by the latter 
to restore parity between the south-to- 
north rates and the rates within the 
north, and by our order of February 7, 
1955, we denied a petition of the north- 
ern railroads seeking an order which 
would have required the blanket main- 
tenance in the future of south-to-north 
rates on the northern levels. 

“In support of their proposal, the re- 
spondents show that Class-40 rates apply 
on heating and power boilers within 
Official Territory; from that territory to 
the south and southwest; from the south 
to the southwest; from the southwest 
to Official and Southern territories; 
within the south; and, except from 
Chattanooga and North Chattanooga, 
from the south to the north. 


Basic Rates 


“The basic rate of 58 cents established 
from Chattanooga to New York, N.Y., on 
June 6, 1945, for example, as increased 
by the authorized general increases in in- 
terterritorial rates, has become $1.20. As 
indicated, that basic rate was patterned 
after rates from the south to the north 
prescribed to effect uniformity with 
rates in effect within Official Territory. 
In contract, the above-mentioned basic 
rate, if subjected to increases as au- 
thorized in Official Territory and the 
increase in rating from Class 35 to 
Class 40, would have become $1.54 for 
the short-line distance of 847 miles. As 
found by the division in the prior re- 
port, the relationship of the level of the 
south-to-north rates to that of the rates 
within the norh is generally of greater 
importance than their intrinsic level to 
the southern producers as well as to 
their competitors. 


“Combustion Engineering, Inc., a pro- 
testant herein, which manufacturers 
power boilers at Chattanooga, contends 
that since the commodity rates from 
that point are of long standing, the 
Class 40 rates which would displace them 
under the proposal would handicap it 
in the sale of its products in Official 
Territory, and would be unreasonable. 
It takes the position that the going basis 
of rates on this commodity in Official 
Territory is below the classification level, 
and that thus the Class 40 basis does not 
constitute a proper standard of reason- 
ableness for rates into Official Territory. 


“Alleging that Official Territory is 
‘honeycombed’? with commodity rates on 
heating and power boilers, it instances a 
number of rates on these articles from 
and to points in Official Territory which 
are on a basis lower than Class 40, and in 
some instances lower than Class 35. With 
few exceptions, these rates are indexed 
in the tariffs in which they. appear as 
compelled either by motor or water com- 
petition. The witness introducing the ex- 
hibit containing these rates admitted 
that he knew nothing of the history of 
the rates or whether they had ever 
moved any traffic. He conceded that 
Combustion Engineering’s shipments to 
all destinations other than those in Of- 
ficial Territory moved on class rates. 

Proposal Supported 

“Evidence in support of the proposal 
was presented on behalf of Babcock and 
Wilcox Co., which produces and sells 
heating and power boilers in a wide area, 
competing with the producer at Chatta- 
nooga, among others. It has two long- 
established plants at Barberton and Al- 
liance, and others at West Point, Miss., 
Brunswick, Ga., Wilmington, N.C., and 
Paris, Tex., which began operation in 
1952 and 1953. Its southern plants pro- 
duce about 60 per cent of its total pro- 
duction. Its assistant traffic manager 
testified that these products move on 
Class 40 rates from all its plants, as well 
as from the plants of three of its princi- 
pal competitors in Official Territory, and 
that the same basis applies everywhere, 
except from Chattanooga. He indicated 
satisfaction with the Class 40 basis, pro- 
vided competing producers’ rates are on 
the same basis. Under the present ad- 
justment it is apparent that this com- 
pany is prejudiced by the low rates 
now applying from Chattanooga. For 
example, to Boston, Mass., 817 miles 
from its Wilmington plant, Babcock and 
Wilcox are charged a rate of $1.52, while 
the rate to the same point from Chatta- 
nooga is $1.38 for a distance of 1,074 
miles. 


ICC’s Conclusions 

“As stated in the prior report, the 
respondents herein have the burden of 
establishing that the proposed rates are 
just and reasonable. Division 2 con- 
cluded that that burden had not been 
met by a mere showing that the present 
south-to-north rates are on a lower level 
than that of the highest level of rates 
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in effect on like commodities an 
within the north, especially when, as was 
shown to be the case, such levels are the 
classification bases or exceptions to thy 
classification only slightly lower, 

“That conclusion was predicated on, 
finding that there are substantia] and 
important areas in which the rates in 
the north reflect lower bases than tho 
provided by the classification or 
tions. It is clear, however, insofar 
heating and power boilers are conce 
that while there are in effect in Officig 
Territory commodity rates lower than 
the classification basis which were com. 
pelled by motor or water competition, 
there is no indication that such rate 
are moving any traffic nor that there is 
substantial motor or water competition 
on this traffic from Chattanooga 
North Chattanooga. 


“Conceivably, depressed rates might he 
so widespread in a particular area as tp 
constitute the normal level of rates 
therein, as here alleged with respect tj 
the foregoing commodity rates, but that 
is not shown to be true as to the instant 
commodities. To the contrary, the ey. 
dence is positive that the prevailing leyg 
of rates on which heating and power 
boilers are moving, both within Officig) 
Territory and interterritorially, is the 
Class 40 basis. 

“The conclusion is warranted that the 
rates proposed would not exceed a reg- 
sonable maximum level, and would not 
result in undue prejudice or preference,” 
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Chatham-E. Chatham Trains 
Of NYC May Be Discontinued 


By a report and order on reconsidera- 
tion in Finance No. 20435, The New 
York Central Railroad Co.—Discontin- 
uance of Service—Albany, N.Y.—Pitts- 
field, Mass., the Commission, division 
4, has modified its findings in a prior 
report, decided April 13, 1959, so as t 
permit the New York Central Railroad 
to discontinue operation of its passen- 
ger train No. 495 from East Chatham, 
N.Y., to Chatham, N.Y., and train No 
496 from Chatham to East Chatham. 

In the prior report, acting on a re 
quest of the New York Central for au- 
thority to discontinue operations of both 
trains between Albany and Pittsfield, 
Mass., the division authorized the Cen- 
tral to discontinue the operations of the 
trains between East Chatham and Pitts- 
field, but required it to continue the 
trains between East Chatham and Al- 
bany (T.W., Apr. 25, p. 105). 

In a petition for reconsideration and 
modification of the earlier decision, the 
division said, the Central contended that 
only that portion of the service between 
Albany and Chatham should be con 
tinued. 


The record showed that by far the 
bulk of the passengers involved resided 
at Chatham, Miverville and Chatham 
Center, all located west of East Chat- 
ham, the division said. While Chatham 
was 23 miles southeast of Albany and 
East Chatham only six miles furthe 
east, the division said, the figures pre 
sented showing anticipated expense Tre 
quired in order to traverse the additional 
distance daily appeared reasonable. 


“Upon further consideration, there 
fore,” the division said, “and 
larly in view of the very small number 
of persons patronizing the railroad be 
tween Chatham and East Chatham and 
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of the expense of continued operation 


thy f into East Chatham, we are of the opinion 


that the railroad herein ought not to be 
required to operate these trains over the 
additional distance between Chatham 
and East Chatham.” 

Commissioner Walrath, dissented in 


part. 


‘Revolving’ Loan Agreements 
Not Evidenced by Securities 
Do Not Require ICC Approval 


An application of Branch Motor 
Express Co., for authority to enter 
into a “revolving” loan agreement 
whereby the carrier might borrow 
up to a total principal amount of 
$2,700,000, has been dismissed by the 
Commission, division 4, for lack of 
jurisdiction. 

In a report, accompanied by an order, 
in Finance No. 20624, Branch Motor Ex- 
press Co., Loan Agreement, the division 
found that the proposed loan agreement 
was not a security or evidence of in- 
debtedness within the meaning of sec- 
tion 214 of the interstate commerce act. 
It was noted that Commissioner Mitchell 
did not participate in the disposition of 
the proceeding. 

However, the division said that if the 
bank, with which the carrier had entered 
into an agreement, should require the 
applicant to issue notes or other securi- 
ties as defined in section 20a of the act 
to evidence the loan when funds were 
subsequently advanced to it, “our au- 
thorization for such issuance will be re- 
quired.” 

Use of Chattel Mortgages 


“The applicant proposes to enter into 
a loan agreement with The First Na- 
tional City Bank of New York, herein- 
after called the bank, pursuant to which 
the bank will loan to it and New Bran, 
Inc., (a corporation owned by applicant’s 
stockholders, not subject to the jurisdic- 
tion of this Commission), not exceeding 
$2,700,000 at any one time outstanding, 
the proceeds to be used, in part, to refi- 
nance all of applicant’s and New Bran’s 
outstanding equipment obligations of ap- 
proximately $470,102, and $1,703,886, re- 
spectively, and the remainder to be used 
to finance not more than 100 per cent 
of the purchase price or the fair market 
value of new equipment, whichever is 
less, purchased by the borrowers after the 
date of the loan agreement,” the division 
said. “No promissory notes will be issued 
but chattel mortgages will be executed 
to secure the loans. 

“The agreement provides that each 
loan will be repaid to the bank in 60 
equal monthly installments commencing 
with the first day of the month next 
Succeeding the date of the chattel mort- 
gage which will be dated the date of 
each loan. Applicant would have the 
right to make prepayment of the loans, 
in whole or in part, without payment of 
premium, except under certain condi- 
tions when prepayments are made from 
or in anticipation of borrowings from 
other bank lenders, and all prepayments 
shall be applied on the loan in the in- 
verse order of the maturity thereof. The 
agreement would impose certain condi- 
tions on the lending and restrictions 
would also be imposed during the term 
of the loans upon the total indebtedness 
of the borrowers and their wholly-owned 


subsidiaries, their fixed charges, the divi- 
dends which the borrowers may pay, and 
upon their merger or consolidation into 
any other corporation or business, or the 
sale of their properties, except that any 
wholly-owned subsidiary may be merged 
with or consolidated into any other 
wholly-owned subsidiary or with or into 
either of the borrowers. Payment of the 
indebtedness under the loan agreement 
and the interest theron will be secured 
by placing under the lien of the mort- 
gages the vehicles, equipment, parts, ap- 
pliances and appurtenances described 
therein. 


No Existence of Debt 


“The agreement, as submitted, does 
not show that a loan has been made 
and fails to indicate the existence of a 
debt since it is an agreement for loans 
in the future, which the bank is not 
bound to make unconditionally. Com- 
pare Capital Transit Co.—Securities, 40 
MCC 17. In the report in that case it 
is stated ‘said agreement would contain 
the entire terms of the transaction and 
no notes would be issued by applicant 
in connection therewith.’ Although ap- 
plicant herein states that no notes will 
be issued in connection with the loan 
agreement, if the bank should require 
applicant to issue notes or other securi- 
ties, as defined in section 20a of the act, 
to evidence the loans when funds are 
subsequently advanced to it, our au- 
thorization for such issuance will be re- 
quired. 


“In our opinion the proposed loan 
agreement is not a security or evidence 
of indebtedness within the meaning of 
section 214, and the application herein 
for authority to execute such agree- 
ment will be dismissed for want of 
jurisdiction.” 


Reductions in Motor Class 
Rates in Central Territory 
Disapproved by ICC Division 


Tariff schedules of a motor com- 


mon carrier member of a rate 
bureau providing reductions in its 
local class rates to meet competi- 
tion from carriers publishing in- 
dividual tariffs — competition nor- 
mally met by bureau carriers on a 
point-to-point basis — have been 
found not shown just and reason- 
able by the Commission, division 3, 
in a report in I. and S. M-11968, 
Reduced Local Class Rates for Sims 
Motor Transp. Lines. 


In an order appended to its report, 
the division directed cancellation of the 
rates on or before August 3, on not less 
than one day’s notice, and discontinued 
the proceeding. 

The division had before it reduced local 
class rates from and to, or between points 
in Central Territory as published to be- 
come effective November 20, 1958, by the 
Motor Carriers Tariff Bureau, Inc., for 
Sims Motor Transport Lines. On pro- 
test of the Central States Motor Freight 
Bureau, Inc., operation of the schedules 
was suspended to and including June 19. 

The division said that the proposed 
rates on less-truckload shipments weigh- 
ing 5,000 pounds or more were the same 
as those maintained by the respondent 
and carriers parties to the protestant’s 
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tariff prior to September 30, 1958, when 
the rates were increased by 5 per cent. 
On shipments weighing less than 5,000 
pounds, it said, rates were proposed on 
the same basis as those in effect prior 
to the aforementioned date applicable to 
shipments weighing 2,000 pounds but 
less than 5,000 pounds. For example, the 
division said, in rates constructed on rate 
basis 600, the highest shown of record, 
the proposed reduction would be from 
$4.13 to $3.49, or 15.4 per cent. 

The division said that the respondent 
asserted that the proposed rates were 
necessary to enable it to meet the com- 
petition of certain carriers which pub- 
lish rates in individual tariffs. The com- 
peting carriers were identified as Arbet 
Truck Lines, Inc., Chicago-Indiana 
Freight Lines, Inc., Hajek Trucking Co., 
and American Transit Lines. 

“These carriers are limited to certain 
specific operations, and their rates, on 
the whole, are substantially lower than 
the resulting rates under the proposed 
adjustment,” the division said. “For ex- 
ample, the competitive rates shown of 
record for rate basis 100, on shipments 
of less than 5000 pounds, range from 
$1.33 to $1.67 as compared with the pro- 
posed rate of $1.72. On shipments weigh- 
ing 5,000 pounds or more, the competitive 
rates range from $1.13 to $1.40, and the 
proposed rate is $1.40. 

“Most of the traffic handled by the 
respondent and the aforementioned com- 
petitors is in truckloads. In 1957, for 
example, the truckload traffic handled 
by the respondent and the American 
Transit Lines constituted about 96 and 
98 per cent, respectively, of their total 
traffic. For all motor carriers in Central 
Territory for that year, the truckload 
traffic was only 49.7 per cent of the total 
traffic handled. 


Meeting Competition 


“The protestant contends, in effect, 
that the proposed rates are unreasonably 
low in violation of section 216(b) and 
(d) of the interstate commerce act, and 
if permitted to become effective, would 
constitute a destructive competitive prac- 
tice contrary to the national transpor- 
tation policy. The protestant points out 
that while there have been numerous 
rate reductions on particular commodi- 
ties from and to specific points by the 
respondent and other motor carriers to 
meet the competition of the carriers re- 
ferred to, the instant schedules for the 
first time constitute a change in the 
entire rate structure. 

“It is proposed to establish the same 
rates on all shipments weighing less than 
5,000 pounds, whereas now there is a 
division in the rates maintained by the 
protestant and the respondent on ship- 
ments weighing less than 2,000 pounds, 
and on shipments weighing 2,000 pounds 
or more but less than 5,000 pounds. 

“The respondent had an operating 
ratio of 100 per cent for 1958. In 1957 it 
was 98.5 per cent, in 1956, 97 per cent. 
In 1958, its gross income was $3,079,330, 
but net income before income tax was 
only $259. 

“The burden of proof that proposed 
reduced rates are just and reasonable 
rests upon the proponent thereof. An 
essential element to be considered is 
whether such rates would be compensa- 
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tory. No cost data were introduced in 
support of the proposed rates. There is no 
indication that any traffic is moving un- 
der the instanced rates maintained by 
competitive carriers, and in view of the 
fact that their traffic is shown to be 
predominantly truckload traffic, com- 
parison of the proposed rates therewith 
is of little probative value.” 


House Trailer Transporter 
Denied Certificate by ICC 


On Grounds of Fitness 


A common carrier application by 
John C. Barrett, of Moorhead, Minn., 
doing business as Moorhead Phil- 
lip’s Service, has been denied by 
the Commission, division 1, on fur- 
ther hearing, after concluding that 
the applicant had conducted unlaw- 
ful motor carrier operations “will- 
fully and deliberately.” 


The action was by a report and order 
in MC-116073, John C. Barrett, Common 
Carrier Application. The division said 
that Mr. Barrett sought a certificate au- 
thorizing transportation over irregular 
routes (1) of new house trailers, (a) 
between points in Clay County, Minn., 
and points in North Dakota and Mon- 
tana, and (b) between points in Cass 
County, N.D., and points in Minnesota 
and Montana, and (2) of used house 
trailers between points in Minnesota, 
North Dakota, and Montana. 


“In the prior report herein, 71 MCC 
783, decided June 7, 1957,” the division 
said, “the application was granted in 
part. Thereafter, by order of December 
20, 1957, division 1, on its own motion, 
reopened the proceeding for further 
hearing solely with respect to the fitness 
of applicant. The order directed and 
authorized the Bureau [of Inquiry and 
Compliance] to participate in the pro- 
ceeding and to present evidence respect- 
ing the issue involved. Issuance of a 
certificate is being withheld pending dis- 
position of the fitness issue... . 


No Permanent Authority 


“Applicant holds no permanent au- 
thority from this Commission. He op- 
erates two gasoline service stations, one 
at Fargo, N.D., and the other at Moor- 
head. His station at Moorhead is lo- 
cated some three blocks from a trailer 
court. Residents of this trailer court 
would, from time to time, request that 
applicant transport their mobile homes 
to another location. Unmindful of the 
need for appropriate authority therefor, 
applicant commenced fulfilling such re- 
quests early in 1956. In June 1956, hav- 
ing become aware that he needed a 
certificate to perform interstate service, 
he filed the instant application. .. .” 


The division said that, in 1957 and in 
1958, on several occasions, the applicant 
was found by representatives of the ICC 
to have been conducting unlawful move- 
ments, and that he had not complied 
with certain provisions of the motor car- 
rier safety regulations. 


‘Numerous Illegal Movements’ 


“The record is clear, and uncontra- 
dicted,” the division said, “that appli- 


cant has participated in numerous illegal 
movements in interstate commerce and 
has violated several sections of our safety 
regulations. In the past we have been 
lenient toward motor carriers engaged 
in unauthorized operations where we 
have been able to find that such actions 
were attributable to confusion and mis- 
understanding regarding various provi- 
sions of the act and that the carrier was 
acting in good faith. Such a finding can- 
not be made here. The facts are not in 
dispute . . . Another investigation con- 
ducted by our field staff in the spring 
of 1958, subsequent to the order re- 
opening this proceeding on the issue of 
fitness, disclosed that applicant was still 
operating unlawfully, that he had falsi- 
fied his records in an attempt to evade 
detection, and that he was still violat- 
ing many provisions of our safety regu- 
lations. 


“We are compelled to the conclusion 
that applicant’s unlawful operations have 
been willfully and deliberately performed. 
His argument that a grant of authority 
herein is required by the public interest 
is completely without merit. Applicant, 
by his overt actions, has demonstrated a 
complete disregard for the law. We do 
not perceive how certification of such a 
person would work to the benefit of the 
public. Any individual who wilfully and 
knowingly ignores the primary require- 
ment that he obtain operating authority 
can hardly be trusted to comply with the 
obligations a regulated carrier is expected 
to observe in his relations with shippers 
and the general public. We conclude, 
therefore, that applicant has failed to 
sustain his burden of proving his fitness 
to conduct the proposed operations, and 
that the application should be denied. 
Applicant is admonished that he should 
immediately discontinue his unauthor- 
ized operations in interstate commerce 
and that any future unlawful operations 
will be sternly dealt with and subject him 
the full penalties provided in the 
act. 

“Upon further hearing, we find that 
applicant has failed to show that he is 
fit and able properly to conduct the pro- 
posed operations or to conform to the 
requirements of the interstate commerce 
act and our rules and regulations there- 
under; and that the application should 
be denied. 

“An order denying the application will 
be entered.” 


Motor Rights Sale Approved 
In Spite of Parties’ Dispute 


In a motor carrier purchase proceed- 
ing in which it says there appear to be 
disputes regarding contractual rights and 
obligations, the Commission, division 4, 
nevertheless has found the transactions 
to be consistent with the public interest 
and has authorized the purchases pro- 
posed. 

By a report and order in MC-F-6798, 
C & H Transportation, Inc., et al— 
Purchase (Portion)—Combs Truck Line, 
Inc., the division approved and author- 
ized, with conditions, the purchase by 
C & H Transportation Co., Inc., of 
Dallas, Tex., and by Arrow Trucking Co., 
of Tulsa, Okla., of certain separate por- 
tions of the operating rights of Combs 
Truck Line, Inc., of Houston, Tex. 


The division also has authorized con- 
trol of the respective rights, through the 
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purchases, by W. O. Harrington, of Cop. 
pell, Tex., who controls C & H, and 
Cc. F. Courtney, of Tulsa, who controls 
Arrow. An application of Van Stom 
doing business as Stone Trucking q 
of Tulsa, for authority to purchase og. 
tain remaining operating rights of Com, 
Truck Line, Inc., was dismissed at th, 
applicant’s request. 


The division said, among other t 
that its authority in the instant pp. 
ceeding was permissive only and woyj 
not prejudice any lawful right whig 
Combs Truck Line or its present stog. 
holder might desire to assert in th 
courts to settle disputes or contracty) 
obligations. 


“Issues which may be before the cour 
are not for determination herein,” th 
division said. “Whether the authority 
granted herein is exercised is for th 
parties to determine, and we may mg 
properly assume, on the facts here, that 
the granting of the authority sought wy 
be futile.” 


Citing Potomac Coach Lines, Inc~ 
Purchase — Mellon National Bank, § 
MCC 199, 205, the division said that, ip 
its opinion, the evidence presented i 
the instant case, including that of sup 
porting shippers, warranted a finding 
that the transactions as proposed wer 
consistent with the public interest. 


Under the proposed transactions, the 
division said, C & H, a hauler of ai- 
and-gas-field commodities and heavy 
construction machinery in 31 state, 
would extend its operations into Ten 
nessee, Alabama, Georgia and Florida 
The carrier’s operating rights duplicate 
those proposed to be purchased in Ar 
kansas, Oklahoma, Texas, Louisiana and 
Mississippi, the division said, and addei 
that C & H would “use those states 
as ‘gateways’ for extending its operation 
into the four states first named.” Th 
division said that Arrow, a hauler of ai- 
and-gas-field commodities in Oklahoma 
Kansas and Texas, under its transaction, 
would extend its operations into Arkap- 
sas, Mississippi and Louisiana, and thi 
it had pending an application to exten 
its operations into New Mexico. 

Commissioner Mitchell did not partid- 
pate in the case, the division said. Th 
participating division members wer 
Commissioners Arpaia and Walrath. 


River Road Control 


The Commission, division 4, by a tf 
port and order in Finance No. 205%, 
Potlatch Forests, Inc.—Control—Ware 
& Saline River Railroad, has approved 
and authorized, subject to conditions, 
the acquisition by Potlatch Forests, Int, 
of Lewistown, Ida., of control of th 
Warren & Saline River Railroad @, 
through ownership of capital stock. TH 
division said that Potlatch Forests, Int, 
also owned the Washington Idaho é 
Montana Railway Co., a common carrie 
by railroad and the Red Collar Lin 
Inc., a water carrier subject to Part H 
of the interstate commerce act. It said 
that the railroad extended 144 mile 
from Warren to Hermitage, all in Brat 
ley County, Ark. The division app 
the acquisition subject to conditions i 
the protection of employes the same ® 
prescribed in Chicago & N. W. Ry & 
Merger, 261 ICC 672, and also subj 
to the condition respecting the filing @ 
special reports as the Commission 
hereafter require. 
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BARITE ORE—No. 32422, Magnet Cove 
Barium Corp. v. Missouri Pacific Rail- 
road Co. By division 2. Modified pro- 
cedure followed. Reparation awarded on 
finding unjust and unreasonable rates 
charged on 28 carloads of ground barite 
ore shipped on and between September 
99, 1956, and May 23, 1957, from Malvern, 
Ark., to Bryant, La. Prior to December 
98, 1956, the effective date of the initial 
Ex Parte No. 206 increase, the division 
said, the rate from Malvern to Bryant 
was 920 cents a net ton, minimum 80,000 
pounds, and after that date the rate was 
960 cents. Contemporaneously, the di- 
vision said, the defendant maintained 
commodity rates from Malvern to New 
Iberia, La., of 647 cents and 679 cents, 
respectively, minimum 80,000 pounds, and 
there was also in effect from Malvern 
to Bryant a lower combination of rates 
made over New Iberia which was com- 
posed of the namea rates from Malvern 
to New Iberia, plus local rates of 180 
and 190 cents, respectively, to Bryant. 
The division said that the complainant 
was seeking the combinations. The di- 
vision said that the present rate to Bry- 
ant reflected the New Iberia combina- 
tion which was in accord with fourth- 
section authority. It found the assailed 
rates unjust and reasonable to the ex- 
tent they exceeded rates of 827 cents, 
prior to December 28, 1956, and 869 cents 
on and after that date. 


ALL-FREIGHT—I. and S. M-12024, All- 
Freight—Philadelphia to Rochester. By 
division 2. Proceeding discontinued on 
finding just and reasonable proposed re- 
duced rates of 105 cents a 100 pounds, 
minimum 23,000 pounds, and 113 cents, 
minimum 20,000 pounds, on freight, all 
kinds, in mixed truckloads, from Phil- 
adelphia, Pa., to Rochester, N.Y. The 
rates were filed to become effective De- 
cember 8, 1958, by the Middle Atlantic 
Conference, at the request of Mushroom 
Transportation Co., Inc., but on protest 
of the conference, operation of the sched- 
ules was suspended to and including July 
7. The division said that the present 
conference rates on the traffic were 182 
cents, minimum 12,000 pounds; 150 cents, 
minimum 16,000 pounds, and 115 cents, 
minimum 23,000 pounds. The division 
Said that the proposed rates would ap- 
ply only, among other restrictions, when 
shipments were unloaded by the con- 
signee and only on shipments which in- 
clude at least five differently-rated com- 
modities. The evidence was convincing, 
the division said, that the proposed rates 
were reasonably compensatory, were 
necessary to place shippers at Philadel- 
phia on a rate level comparable to that 
enjoyed by competing shippers elsewhere 
and that the establishment of the rates 
Would not constitute a destructive com- 
petitive practice. It was noted that Com- 
missioner Winchell did not participate. 


MEATS—T. and S. M-12044, Fresh Meats 
— Transcontinental Westbound — Frank 
Baxter. By division 2. Schedules ordered 
canceled on or before August 3, on not 
less than one day’s notice, and proceed- 
ing discontinued, on finding not shown 


to be just and reasonable proposed re- 
duced truckload commodity rates on 
fresh meats and packinghouse products, 
minimum 36,000 or 38,000 pounds, from 
points in Illinois, Iowa, Kansas, Minne- 
sota, Missouri, Nebraska and South Da- 
kota to Seattle, Wash., and points with- 
in 50 miles thereof, points in California, 
and Las Vegas and Reno, Nev. The 
schedules were filed to become effective 
December 13, 1958, by Agent Joseph O. 
Earp but on protest of the competing 
motor and rail carriers, the Public Util- 
ity Commissioner of Oregon, the Ameri- 
can National Cattlemen’s Association, 
the National Wool Growers Association 
and the Western States Meat Packers 
Association, operation of the schedules 
was suspneded to and including July 12. 
The division said that the only respond- 
ent represented at the hearing was 
Frank Baxter. The division said that the 
present rates of the respondents were 
based on the Cudahy scale, which were 
under investigation, and that the pro- 
posed rates were uniformly five cents a 
100 pounds less than the present rates of 
the respondents and the motor carrier 
protestants. The division said that no 
evidence of the cost of transporting the 
traffic was presented which would permit 
a determination of the compensativeness 
of the proposed rates. It was noted that 
Commissioner Winchell did not par- 
ticipate. 


CASTINGS—I. and S. M 1-1901, Iron 
or Steel Castings — Wichita, Kan., to 
Peoria, Ill. By division 2. Schedules or- 
dered canceled on or before August 3, 
on not less than one day’s notice, and 
proceeding discontinued, on finding not 
shown just and reasonable a reduced 
commodity rate of 76 cents a 100 pounds, 
minimum 32,000 pounds, on iron or steel 
castings, from Wichita, Kan., to Peoria, 
Ill. The rate was filed to become effec- 
tive October 29, 1958, by Healzer Cartage 
Co., but on protest of the Middlewest 
Motor Freight Bureau, operation of the 
schedules was suspended until May 29 
and the respondent voluntarily postponed 
the effective date to and including Sep- 
tember 25. The division said that the 
respondent and the bureau maintained a 
rate of 88 cents, minimum 26,000 pounds, 
but subsequent to the proposal, the bu- 
reau published a rate of 80 cents, mini- 
mum 32,000 pounds, effective December 
1, 1958. The stated purpose of the pro- 
posal was to meet a rail rate of 174 
cents, minimum 40,000 pounds, which be- 
came effective on October 15, 1958, the 
division said, adding that there had been 
no movement by truck under the 80-cent 
rate. The division said that it had not 
been shown that the proposed rate would 
be reasonably compensatory. 


CALCIUM CARBONATE — I. and S. 
M-11508, Calcium Carbonate—Massachu- 
setts to North Carolina. By division 2. 
Modified procedure followed. A proposed 
reduced commodity rate of 104 cents a 
100 pounds, minimum 33,000 pounds, on 
calcium carbonate, NOI, in packages, ap- 
plicable only when the shipper loads 
and the consignee unloads, from Adams 
and Renfrew, Mass., to Pisgah Forest, 
N.C., found just and reasonable for ap- 
plication by Associated Transport, Inc., 
which appeared in support of the pro- 
posed rate, but not shown just and rea- 
sonable for application by the other re- 
spondents. The division said that the 
rate was filed to become effective July 
11 by the Southern Motor Carriers Rate 
Conference but that on protest of rail 
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members of the Southern Freight Asso- 
ciation, operation of the schedules was 
suspended until February 11 and there- 
after postponed voluntarily by the re- 
spondents to and including June 19. The 
division said that the respondents pres- 
ently maintained a commodity rate of 
159 cents, minimum 24,000 pounds, with 
@ provision that the carrier load and un- 
load. The traffic approximated 1,000,000 
pounds a month and presently was 
moving by rail at a rate of 104 cents, 
minimum 40,000 pounds, the division 
said. It said that the record indicated 
that the proposed rate was needed in 
order to permit the respondents to com- 
pete for the traffic. The division said 
that it was convinced that the rate 
would be reasonably compensatory for 
application by Associated and that there 
was no indication that it would 
constitute a destructive practice. 
The division said that the unrebutted 
evidence of the protestants indicated 
that the average opreating expenses of 
the other respondents were substantially 
greater than those of Associated and 
greater than the minimum yield from 
the proposed rate. In the circumstances, 
the division said, it could not find the 
proposed rate would be compensatory 
for the other respondents. It was noted 
that Commissioner Winchell did not 
participate. To the extent found not 
lawful, the schedules were ordered to be 
canceled on or before August 3, on not 
less than one day’s notice, and the pro- 
ceeding discontinued. 


Railroad Abandonments 


BIG CREEK—By a report and certificate 
in Finance No. 20618, Big Creek & Telo- 
caset Railroad Co—Abandonment—En- 
tire Line, the Commission, division 4, 
has authorized the applicant to abandon 
its entire line of railroad, extending 
from Telocaset to Pondosa, approxi- 
mately 11 miles, in Union County, Ore. 
The division said that the only industry 
on the line was being abandoned and 
that there would be no further traffic 
over the line. It was obvious that the 
line would no longer serve any purpose 
and that retention thereof would con- 
stitute an undue and unnecessary burden 
on interstate commerce, the division said. 
The certificate was made effective 10 days 
from June 15. 


NORTHERN CENTRAL—By an appli- 
cation in Finance No. 20678, the North- 
ern Central Railway Co., asks authority 
to abandon, and the Pennsylvania Rail- 
road Co., asks authority to abandon op- 
erations over, a line extending from near 
Brooklandville to its terminus at Green 
Spring Junction, a distance of 5.84 miles, 
in Baltimore County, Md. Applicants 
said that abandonment of the line was 
sought because of a lack of demand for 
rail service in the last few years and in 
the absence of any prospect for develop- 
ing freight traffic in the future. Opera- 
tion of the line in the future would re- 
quire expenditures for reconstruction and 
renewal in excess of $500,000, which 
would be completely unjustified in view 
of the lack of need for service in the 
area, applicants said. 
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* MC-15754, Sub. 5, Robert Anglemier, 
Clark’s Summit, Pa., Extension—Bing- 
hamton, N.Y. Certificate granted. (1) 
Carbonated beverages, from Scranton, 
Pa., to Binghamton, N.Y., and (2) empty 
carbonated beverage bottles and pallets 
and empty containers, on return, over 
irregular routes. 

* MC-61403, Sub. 34, The Mason & 
Dixon Tank Lines, Inc., Kingsport, Tenn., 
Extension—Kanawha and Putnam Coun- 
ties, W.Va., embracing MC-110698, Sub. 
106, Ryder Tank Line, Inc., Extension— 
Same. Certificates granted. Chemicals, 
in bulk, in tank vehicles, (1) from points 
in Kanawha County, W.Va., to points in 
Ala., Ark., Fla., Ga., Miss., La., S.C., and 
Tex., (2) from points in Ala. (except An- 
niston), Fla., Ga., Miss., La., S.C., and 
Tex., except points in Harris and Jeffer- 
son counties and Fort Worth and Velasco, 
Tex., to points in Kanawha County, 
W.Va., provided that no shipments of 
natural gas odorants shall be transported 
from Oak Point, La., to points in Ka- 
nawha County, and (3) from points in 
Ta., Kan., Minn., Mo. (except St. Louis), 
Mich. (except Midland, Detroit, Trenton 
and the boundary of the U.S. and Can- 
ada at Port Huron), and Neb., Okla., and 
Tenn., to points in Kanawha County, 
with condition. 

MC-28322, Sub. 8, Salt Lake-Kanab 
Freight Lines, Inc., Salt Lake City, Utah, 
Extension—Glen Canyon Dam Site, Cer- 
tificate granted. General commodities, 
with exceptions, serving the Glen Canyon 
Dam site in Arizona, and points in Ari- 
zona within 10 miles thereof, as off-route 
points in connection with regular-route 
operations between Salt Lake City and 
Phoenix, Ariz. 

MC-92983, Sub. 299, Eldon Miller, Inc., 
Iowa City, Ia., Extension—California. 
On reconsideration, findings in prior 
report reversed and certificate denied. 
Fats and oils, in bulk, in tank vehicles, 
from Waterloo, Ia., to points in Calif., 
Ore., and Wash., over irregular routes. 
Commissioner Webb noted a dissent. 


* MC-109385, Sub. 17, Subler Transfer, 
Inc., Versailles, O., Extension—Ohio. 
Permit or certificate denied. Eggs and 
egg products, from Zanesville, O., to 
points in 18 states and the District of 
Columbia, over irregular routes. 

* MC-116947, Sub. 2, Hugh H. Scott, 
dba Scott Transfer Co., Atlanta, Ga., 
Contract Carrier. Permit denied. Un- 
crated store fixtures from Atlanta, Ga., 
to points in 21 states, over irregular 
routes. It was notted that Commissioner 
Webb concurred in the results. 

* MC-117439, Bulk Transport, Inc., 
Baton Rouge, La., Common Carrier, Cer- 
tificate granted. Cement, (1) from Hous- 
ton, Tex., to points in Louisiana, and 
(2) from New Orleans, Baton Rouge and 
Lake Charles, La., to points in Missis- 
sippi, and points in Texas, on and east 
of U.S. Highway 75, over irregular routes. 

* MC-111878, Sub. 1, Frank Babbitt, 
Bloomer, Wis., Extension—27 States, re- 
titled Babbitt Bros., Inc., Extension—27 
States. Certificate granted. (1) Milk and 
milk products from Bloomer, Wis., to 


points in 27 states, (2) liquid cleaning 
compounds, from Philadelphia, Pa., to 
points in Mich., Ill., Wis., Minn., Ia., 
and Neb. and (3) wine from Canan- 
daigua and Yonkers N.Y., to Minne- 
apolis, Minn., over irregular routes. 

* MC-96950, Sub. 1, La Salle Freight 
Co., San Diego, Calif.. Common Carrier. 
Certificate granted. General commodi- 
ties, with exceptions, between points in 
Los Angeles, Orange and San Diego 
counties, Calif., on the one hand, and, on 
the other, ports of entry on the boundary 
between the United States and Mexico at 
or near San Ysidro and Tecate, Calif., 
over irregular routes. 

MC-97699, Sub. 6, Barber Transporta- 
tion Co., Rapid City, S.D., Extension— 
O’Neill, Neb. Certificate denied. General 
commodities, with exceptions, serving 
O'Neill, Neb., as a point of joinder only, 
in connection with applicant’s presently 
authorized operations. 

* MC-108185, Sub. 20, Dixie Highway 
Express, Inc., Meridian, Miss., Extension 
—Points in Alabama. Certificate denied. 
General commodities, with exceptions, 
over a described route between Tusca- 
loosa, and Eutaw, Ala. 

* MC-111545, Sub. 30, Home Transpor- 
tation Co., Inc., Marietta, Ga., Extension 
—Cedartown, Ga. Certificate denied. Road 
construction machinery and equipment, 
and agricultural machinery, from Cedar- 
town, Ga., to points in 15 states, over ir- 
regular routes. 

MC-31600, Sub. 454 P. B. Mutrie Motor 
Transportation, Inc., of Waltham, Mass., 
Extension—Sunbury, Pa. Certificate 
denied. Sizing, in bulk, in tank vehicles, 
from Chicopee, Mass., to Sunbury, Pa., 
over irregular routes. 

* MC-50132, Sub. 49, Central & South- 
ern Truck Lines, Inc., of Caseyville, Il., 
Extension—Wood Products. Interim per- 
mit granted pending determination of 
applicant’s status. Veneer and plywood, 
(1) from Danville and Emporia, Va., and 
Toomsboro (Wilkinson County), Ga., to 
points in Ind., Ill. (except Chicago and 
Rockford), and to points in Ky., (in- 
cluding Louisville but excepting points 
on and west of U.S. Highway 31W), and 
(2) from Dothan and Stockton, Ala., to 
points in that part of Kentucky de- 
scribed in (1), over irregular routes, 
under contract with Tri-Wood, Inc., of 
Park Ridge, Ill. 

* MC-112321, Sub. 1, Ray E. Cagle and 
Forrest L. Cagle, dba Cagle Bros, Truck- 
ing Service, of Phoenix, Ariz., Extension 
—California and Utah. Permit denied. 
Iron, steel, fabricated iron and steel 
products, pipe, construction tools, ma- 
chinery and equipment, between points 
in Ariz., Calif., Utah, Neb., Colo., N.M., 
and Tex., over irregular routes. Commis- 
sioner Webb dissented. 

* MC-115757, Sub. 8, Bulk Motor Trans- 
port, Inc., of Kansas City, Kan., Exten- 
sion — Baltimore. Certificate granted. 
Flour, in bulk, (1) between points in Va., 
Md., and D.C., (except from Muirkirk, 
Md., to Baltimore, Md., and Washington, 
D.C.), and (2) from Baltimore to Harris- 
burg, Lancaster, York, and Reading, Pa., 
and Wilmington, Del., over irregular 
routes. 


MC-117032, Sub. 3, Nelson Transport, 
Inc., of Des Moines, Ia., Extension—La 
Plata, Mo. Certificate denied. (1) Fer- 
tilizer, farm machinery, and farm im- 
plements, from La Plata, Mo., to 17 speci- 
fied Iowa points, and (2) farm machinery 
and farm implements, from Des Moines, 
and points within six miles of there along 
Iowa Highway 60, and Ottumwa, Ia., to 
Fort Dodge, Ia., over irregular routes. 
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Uncontested Finance Cases 


CRECEODECREREEOCOOEOREDROUREGSRRRRGGGREERGUEOOOSEREEEEOOGEES 


Report and order approved in FD. jj 
20659, Greyhound Corp. Stock Di 
granting authority to issue not exceeding 
553,000 shares of common stock of the Dar 
value of $3 each, to be distributed ag, 
stock dividend on applicant’s common 
on the basis of one additional share gf 
each 20 shares outstanding. 


OCOHERSONSUEOROAEGOEOEOEDOEOUEDESUEOCEOOOEDUEOESUSOESURESUROEDS FEHURHH HUE 


Motor Finance Cases 


MC-F-7032, Hemingway Brothers Inte. 
state Trucking Co.—Control—Brooks Trans. 
portation Co., Inc. Application of Heming. 
way Brothers Interstate Trucking Co, 
New Bedford, Mass., for temporary cont 
through management of the motor carrie 
rights and properties of Brooks 
portation Company, Inc., of Richmond, Va, 
denied. 


MC-F-7126, The Greyhound Corp.— 
—Atlantic Greyhound Corp., embracing Fi. 
mance No. 20562, The Greyhound 
Assumption of Obligation and Liability. hh 
title case, merger into the Greyhound . 
of the operating rights and property of 
lantic Greyhound Corp., for ownership, map- 
agement and operation, approved and a. 
thorized. subject to conditions. In the em- 
braced case, authority granted the Grey- 
hound Corp. to assume obligation and iis- 
bility as guarantor in lieu of Atlantic Grey- 
hound Corp. in respect of 50 per cent of an 
outstanding promissory note of Richmond 
Union Terminal Corp., in remaining 
gate principal amount not exceeding $74, 
422 and application in all other respects ¢e- 
nied 


Ss 


MC-F-7205, Strickland Transportation Co, 
Inc.—Purchase — Michigan Tri-State Mote 
Express, Inc. Application of Strickland 
Transportation Co., Inc., of Dallas, Tex. fa 
temporary operation of the motor carrie 
rights and properties of Michigan Tri-State 
Motor Express, Inc., of Chicago, Ill., granted 
with conditions. 


MC-F-7213, Arkansas-Best Freight System, 
Inc.—Purchase—G. M. Bradsher (Doyle 
Bradsher, Administrator). Application of 
Arkansas-Best Freight System, Inc., of For 
Smith, Ark., for temporary operation of the 
motor carrier rights of G. M, Bradshe 
(Doyle Bradsher, administrator), doing 
business as Bradsher Truck Service, a 
Rector, Ark., denied. 


MC-F-7198, Central Jersey Motor Lines, 
Inc.—Purchase—Prompt Motor Lines, Ine 
(William Farese and Frances Farese, Mort- 
gagees). Application of Central Jersey Motor 
Lines, Inc., of York, Pa., for temporary 
operation of the motor carrier rights o 
Prompt Motor Lines, Inc. (William Fares 
and Frances Farese, mortgagees), of Nev 
York, N.Y., denied. 


ORDERS 


New York Harbor Traffic 


Rerouting Permit Revoked 


Authority granted to railroads serving 
New York harbor, affected by a work 
stoppage of tug boat operators, to divert 
or reroute traffic over any available roule 
to expedite the movement regardless of 
routing shown on the waybill, effective 
June 15, has been rescinded by Taylors 
ICC order No. 101-A. Taylor’s ICC order 
No. 101, in which the authority wes 
granted, was vacated and set 
effective at 3 p.m., June 22 (T.W., June 
20, p. 78). 

The orders were issued under revised 
service order No. 562, Rerouting # 
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Traffic—Appointment of Agent, under 
which Charles W. Taylor, director of 
the Commission’s Bureau of Safety and 
Service is empowered to authorize re- 
routing or diversion of traffic when, in 
his opinion, an emergency exists by 
which a carrier is unable to move traffic 
currently over its lines. 


ICC, Citing Possible Steel 
industry Strike, Puts Ore 


Cars Under Permit System 


The Commission, being of the 
opinion that an “impending work 
stoppage” in the steel industry cre- 
ates an emergency, late June 19 
issued a service order, effective at 
12:01 am., July 1, prohibiting any 
railroad subject to the interstate 
commerce act and serving ports, in- 
cluding Great Lakes ports, where 
ores are discharged from vessels, 
from furnishing freight cars for 
joading of ore from vessels or from 
ground storage when destined to 
steel plants affected by work stop- 
page unless a permit has been issued 
by the Commission’s permit agent. 


The present wage contract between 
steel workers and the steel companies 
expires June 30. Negotiations between 
the steel workers and the companies had 
failed to produce a new contract by 
June 19, when the order was issued. 


The restriction is contained in service 
order No. 931, Movement of Ores Re- 
stricted—Appointment of Agent. The 
order, by its terms, will expire at 11:59 
pm., August 31, unless otherwise modi- 
fied, changed, suspended or annulled. 


Also, in the order, the Commission 
appointed Charles W. Taylor, director of 
its Bureau of Safety and Service, as 
permit agent. 


Mr. Taylor is empowered to issue, deny 
or revoke permits, either special or gen- 
eral, on recommendation and certifica- 
tion of the car service division of the 
Association of American Railroads. 


The Commission said that, due to an 
impending work stoppage in the steel 
industry it was of the opinion that an 
emergency existed requiring immediate 
action at ports where vessels discharge 
ores into railroad freight cars. The Com- 
mission also said that notice and public 
procedure were impracticable and con- 
trary to the public interest and that good 
cause existed for issuing the order ef- 
fective on less than 30 days’ notice. 


Consolidated Hearing on Safety 


The Commission, by an order by Chair- 
man Tuggle in Ex Parte MC-40, Quali- 
fications and Maximum Hours of Serv- 
ice of Employes of Motor Carriers and 
Safety of Operation and Equipment, has 
assigned for hearing on a consolidated 
record at a time and place later to be 
fixed, the matters covered in two prior 
notices of proposed rule making. One of 
the notices, issued December 1, 1958, re- 
lates to three of the ICC motor safety 
rules including notice with respect to 
drivers declared “out of service.” The 
other notice, issued May 5, covers a re- 
vision of the hours-of-service regula- 


tions. The Commission said that the 
time for filing responses to the notice 
of December 1 had been extended to 
July 1. It said that verified statements 
which had been submitted and which 
might be submitted until that date 
would be considered on condition that 
the persons filing them appeared at the 
hearing assigned, for cross-examination, 
but that failure to appear for cross-ex- 
amination would render verified state- 
ments subject to a motion to strike. 


ICC Suspends Schedules 
For NYC ‘Constructive’ 
Station at Jay Street 


In response to protests from Long 
Island rail carriers, the Commission, 
Board of Suspension, has suspended 
from June 21, and later, to and 
including January 20, 1960, the oper- 
ation of schedules proposing to 
establish a “constructive” New York 
Central Railroad Co. station at Jay 
Street Terminal, Brooklyn, N.Y., and 
new rates or charges, rules, regula- 
tions and practices in connection 
therewith. 


The action was by an order entered in 
I. and S. No. 7193, NYC RR Station at 
Jay Street Terminal, Brooklyn, N.Y. 

The tariffs protested were supplement 
59 to Trunk Line Territory Tariff Bureau 
tariff 116-G, ICC A-1108; New York 
Central Railroad Co. freight tariff 
6601-I, ICC 1966; supplement 224 to New 
York Central Railroad Co. freight tariff 
10, ICC 742; supplement 175 to New York 
Central Railroad Co. freight tariff 11, 
ICC 593, and supplement 61 to New York 
Central Railroad Co. freight tariff 12, 
ICC 726. 

Two protests were filed. One was a 
joint protest by the Bush Terminal Rail- 
road Co., the New York Dock Railway, 
and the Brooklyn Eastern District Ter- 
minal. The other was filed by the Long 
Island Rail Road Co. 

Both petitions for suspension quoted 
from the ICC report in Constructive and 
Off-Track Freight Stations, 156 ICC 205 
(1929.) 


‘Constructive Station’ Defined 


The Commission was quoted as defin- 
ing, in that report, a “constructive sta- 
tion” as “an incorporeal point reached 
by motor truck and placed so as to con- 
veniently conclude the carrier’s tariff 
obligation, which is made to extend 
beyond its railhead and to afford a direct 
movement to and from the shipper’s 
store door without the necessity of un- 
loading the truck en route.” 

“As the Commission is of course 
aware,” the joint petitioners said, “the 
Jay Street Connecting Railroad ... was 
granted permission, by report of April 
13, 1959, in Jay Street Connecting Rail- 
road — Abandonment —Entire Line, 
Brooklyn, N.Y. [Finance No. 20240], to 
abandon its line of railroad in the 
Borough of Brooklyn. The effectiveness 
of the certificate of abandonment has 
been postponed to June 26, 1959. As in- 
dicated at sheet 4 of the said report, the 
public terminal facilities of your pro- 
testants lie as little as one-half mile 
from the about-to-be-abandoned station 


ICC News 


of the JSC. The NYC, which admittedly 
has no station of its own of any kind in 
Brooklyn, has seized upon this impend- 
ing abandonment as a pretext for setting 
up a constructive station in Brooklyn in 
utter disregard of the Commission’s de- 
cision [in the Constructive Stations 
case]... 


“At the very outset we take occasion 
to emphasize that inevitably, if this 
effort by the NYC is successful, the 
aforementioned abandonment applica- 
tion of the JSC will be but the first of 
a@ series; your protestants ... cannot 
continue to operate if faced with the 
disasterous consequences to them which 
must follow such success on the part 
of the NYC and the retaliatory publica- 
tion of constructive stations which un- 
questionably will be undertaken by the 
other major railroads serving the port 
of New York... 


“What unbiased person can doubt for 
@ moment that the other major rail- 
roads (only one of which, the Delaware, 
Lackawanna & Western, has an actual 
station in Brooklyn—at 25th Street) will 
immediately retaliate by setting up their 
own constructive stations in the bor- 
oughs of Brooklyn and Queens if the 
NYC succeeds in this protested endeavor, 
and therefore, as forecast by the Com- 
mission in the [Constructive Stations] 
report in question, that ‘the result will 
be a continual shifting of tonnage from 
one line to another, dependent upon 
the ability of the contract truckmen to 
afford the most favorable trucking rates 
to consignees’ and an unmistakable 
trend, again as foreseen by the Com- 
mission, toward actual rebating by the 
truckmen? ... 


“There can be no possible justifica- 
tion for permitting the NYC to bring 
about such a state of affairs. It is 
ironical, we may add, that it should be 
the NYC, the carrier which retaliated 
so promptly and even excessively when 
it saw its dominance on Manhattan 
threatened by the other lines some 30 
years ago, which should now enter upon 
the very ‘destructive competitive prac- 
tices’ condemned by the Congress in its 
national transportation policy and 
should thereby force similar retaliation 
by the other lines serving Brooklyn and 
Queens. 


‘Cats and Dogs’ Left 

“The result just described would be 
serious for all the major trunk lines, of 
course, but the Commission will bear in 
mind that it would be disastrous for your 
protestants. The major trunk lines can, 
and undoubtedly will, protect their traf- 
fic. Your protestants cannot. It is per- 
fectly obvious that if the protested sched- 
ules were permitted to take effect the 
NYC would divert from your protestants 
to its direct trucking services to and 
from its constructive station as much 
as possible of its team-track traffic now 
handled jointly with your protestants, 
and it is equally obvious that the other 
trunk lines, forced into it, would do like- 
wise immediately upon setting up their 
own constructive stations. Thus your pro- 
testants would be left with the ‘cats and 
dogs’ traffic which neither the railroad 
trucks nor the over-the-road trucks 
would care to handle. . . . The inevitable 
result would be bankruptcy and aban- 
donment applications by your protest- 
ants.” 
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The Long Island said that a construc- 
tive station is in violation of section 6 of 
the interstate commerce act, and main- 
tained that constructive stations have 
been held to be unlawful by the ICC, cit- 
ing the Constructive Stations case. The 
petitioner stated: 


“If the New York Central is successful 
in establishing a constructive freight 
station in Brooklyn the other trunk line 
carriers serving the New York, New York 
area will undoubtedly take immediate 
steps to place themselves in a competi- 
tive position. ... 

“In the case of the protestant, the 
Long Island Rail Road Co., a substantial 
diversion of its freight traffic can only 
have an adverse effect upon its efforts 
to maintain its present passenger fare 
structure.” 

In a reply, the New York Central said 
that establishment of the Jay Street 
terminal was a matter of economy and 
convenience to the NYC and its patrons. 
It said the establishment of the station 
was not necessary for service to the bor- 
ough, however, since the Central had 
“continuously served the Borough of 
Brooklyn through the medium of the 
so-called contract lines,” and through 
other stations. 

The Central said that establishment 
of the proposed terminal was in line 
with long-standing practices in the New 
York area reviewed and approved by the 


ICC. Referring to the 1929 decision cited 
by the protestants, the NYC cited Trail- 
ers on Flatcars, Eastern Territory, 296 
ICC 219, decided in 1955, in which the 
Commission was quoted as saying “The 
lawfulness of the tariffs under which 
that motor-vehicle service [that of rail 
carriers whose lines ended in New Jer- 
sey] has been performed as a terminal 
service for many years has not been 
successfully challenged in any formal 
proceeding before us.” 


The NYC said that the ICC should 
not be misled by the protestants into 
the impression that rail lines terminat- 
ing in New Jersey “are not now success- 
fully competing for business in the bor- 
oughs of Brooklyn and Queens through 
the medium of truck transportation... .” 


“The New York Central is at a loss to 
understand the concern over its estab- 
lishment of the proposed Jay Street 
terminal when, in effect, it will be ren- 
dering no additional service beyond that 
presently accorded its patrons but has 
determined a more economical and op- 
erationally feasible method of providing 
that service .. .” the NYC said. “While 
resentful of the imputations of ‘legal 
fraud’ and other thinly veiled accusa- 
tions of illegality addressed against the 
New York Central ... the New York 
Central is of the opinion that they 
should not be dignified by specific refu- 
tation, sure in the thought that the 
Commission will not be swayed in its 
deliberations by such tawdry tactics on 
the part of protestants.” 





Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspensien. 


I. and S. No. 7194, Various Commodities 
—Kan., and Mo., to Ill, Mo., Kan., from 
June 20, to and including January 19, 
schedules published in tariff ICC A-4280 
and supplement 1 thereto, issued by 
Western Trunk Line Committee, agent, 
Chicago, Ill., proposing to establish re- 
duced rail commodity rates, minima 20,- 
000, 21,000 and 30,000 pounds, on fresh 
meats, packinghouse products, petroleum, 
and roofing or building material, from 
points in Kansas and Kansas City, Mo., 
to Chicago, Ill., and Kansas City, Mo.- 
Kan., in trailer-on-flat-car service. 

I. and 8S. No. 7195, Trailer-on-Flat- 
Car—Various Commodities—W.T.L. Ter- 
ritory, from June 20, to and including 
January 19, schedules published in tariff 
ICC 20508 issued by the Chicago, Burl- 
ington & Quincy Railroad Co., Chicago, 
Tll., and tariff ICC A-4279 issued by 
Western Trunk Line Committee, agent, 
Chicago, Ill., proposing reduced trailer- 
on-flat-car commodity rates on various 
commodities from, to, or between St. 
Louis and St. Joseph, Mo., Kansas City, 
Mo.-Kan., Chicago, Ill. Omaha, Neb., 
and Twin Cities, Minn. 

I, and S. No. 7196, Freight—All Kinds 
Edgewater, N.J., to La. and Tex., from 
June 26 to and including January 25, 
schedules published in supplement No. 
164 to tariff ICC No. 16 and FF-ICC No. 
3 issued by Atlantic-Gulf Coastwise 





Steamship Freight Bureau, agent; jointly 
with tariff ICC No. 3789 and FF-ICC No. 
10 of Southwestern Freight Bureau, 
agent, and, in supplement 31 to tariff 
ICC 37 issued by Atlantic-Gulf Coastwise 
Steamship Freight Bureau, agent, New 
York, N.Y., proposing reduced rates on 
freight in mixed carloads loaded on ves- 
sels from Edgewater, N.J., to Belle 
Chasse and New Orleans, La., and Texas 
City, Tex. 

I. and S. No. 7197, Cleaning Com- 
pounds—Chicago to Pittsburgh, from 
June 26 to and including January 25, 
schedules published in tariff ICC 21211 
of the Erie Railroad Co., proposing to 
establish reduced trailer on flat car 
commodity rates on cleaning, scouring 
and washing compounds, minima 25,000 
and 30,000 pounds, from Chicago, IIl., 
to Pittsburgh, Pa.. 

I. and S. No. 7198, Scrap Iron—Chi- 
cago, Ill, to Houston, Tex., from June 
26 to and including January 25, sched- 
ules published in supplements 46, 48 and 
50 to tariff ICC 4295 of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
issued jointly with tariff ICC C-20 
(Hinsch series) of Traffic Executive As- 
sociation-Eastern Railroads, agent, Chi- 
cago, Ill., proposing to establish reduced 
rail commodity rates on iron or steel 
scrap and related articles, minimum 
112,000 pounds, from Chicago, Ill, to 
Houston, Tex., via routes over which 
fourth-section relief has been denied by 
Fourth Section Order No. 19143 dated 
June 23, 1959. 


I. and S. No. 7199, Pumps, Measuring— 
Salisbury, Md., to Florida, from June 29 
to and including January 28, schedules 
published on seventeenth revised page 
144 to tariff ICC No. 281 of Pan-Atlantic 
Steamship Corp., Newark, N.J., propos- 
ing to establish new less-than-truckload 
“sea-land” commodity rates on pumps, 
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measuring, power NOI, with or wi 
enclosed display compartments, 
Salisbury, Md., to Fort Lauderdale, M. 
ami and Tampa, Fla. 

I. and S. M-12653, Cotton Piece 
—Rock Hill & Lyman, S.C., to 
from June 19, and later, to and inc] 
January 18, schedules published in 
plements Nos. 34 and 39 to tariff MF-I¢c 
No. 975, issued by Southern Motor Gg. 
riers Rate Conference, agent, At 
Ga., proposing to establish reduced Motor 
common carrier volume commodity 
on cotton fabric or piece goods, mi: 
10,000 pounds, from Rock Hill and ly- 


man, S.C., to Bradford and Dyer, Ten, 
I. and S. M-12654, Paints and Relaty 


Articles—Philadelphia Pa., to 


boro, N.J., from June 22 to and including 
January 21, schedules published in Sup- 
plement No. 22 to tariff MF-ICC WN, 
A-939 of Middle Atlantic Conferenge, 
agent, Washington, D.C., proposing jp 
establish new motor common carrie 
commodity rates on paints, paint mp. 
terials and other articles used in the 
manufacture of paints, maximum 36,09 
pounds, in shipper-owned trailers, from 
Philadelphia, Pa., to Gibbsboro, NJ, 
rates to include the empty return of 


trailer to point of origin. 


I. and S. M-12655, Various Commod. 
ities—Between New England and Balti- 
more and Washington, from June 19 tp 
and including January 18, schedules pub- 
lished in supplement No. 11 to tariff MF- 
ICC No. 33, issued by E. J. Scannell, Inc, 
Somerville, Mass., proposing to establish 
new and reduced motor common carrier 
rates, less-truckload or truckload, on 
various commodities from, to, or between 
in Massachusetts and Rhode 
Island, on the one hand, and, on the 
other, Baltimore, Md., and Washington, 


points 


D.C 


I. and S. M-12656, Asbestos and Fleer 
Covering to St. Louis and Peoria, from 
June 19 to and including January 18, 
schedules published on first revised page 
No. 334 and on original page 590-A to 
tariff MF-ICC No. A-159 of the Eastem 
Central Motor Carriers Association, Inc, 
agent, Akron, O., proposing to establish 
reduced motor common carrier com- 
modity rates on asbestos fibre, minimum 
72,000 pounds, from Philadelphia, Pa, 
to St. Louis, Mo., and on floor covering, 
minimum 32,000 pounds, from Lancaster, 


Pa., to Peoria, Ill. 


I. and S. M-12658, Glass Bottles—Twin 
Cities, Minn., to Chicago, Ill., from June 
20 to and including January 19, schedules 
published in supplement No. 215 to tariff 
MF-ICC 271 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., propos 
ing to establish a new motor common 
carrier commodity rate on glass bottles, 
from Twin Cities, Minn., to Chicago, Ill, 
subject to a minimum weight of 36,00 


pounds. 


I. and S. M-12659, Iron or Steel—Grani 
Rapids and Kalamazoo to Chicago, from 
June 22 to and including January 21, 
schedules published on first revised page 
47 to tariff MF-ICC No. 14, issued by 
Arbet Truck Lines, Inc., Chicago, Il, 
proposing to establish reduced alternat- 
ing motor common carrier truckload com- 
modity rates, minima 20,000 and 32,00 
pounds, on iron or steel articles, from 
Grand Rapids and Kalamazoo, Mich., # 


Chicago, Ill. 


I. and S. M-12660, Meats—Milwaukee, 
Wis., to Twin Cities, Minn., from June 
20, and later, to and including January 
19, schedules published in supplements 
Nos. 215, 219 and 223 to tariff MF-ICC 
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of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier commodity rates on fresh or 
salted meats and packinghouse products, 
minima 21,000 and 25,000 pounds, from 
Milwaukee, Wis., to Twin Cities, Minn. 

L and S. M-12661, Foods, NOS—Trans- 
Cold Express, from June 21 to and in- 
cluding January 20, schedules published 
on second revised page 14 to tariff MF- 
ICC No. 6 of Trans-Cold Express, Dallas, 
Tex., proposing to establish reduced mo- 
tor common carrier class ratings on food, 
NOS, having a density of more than 25 
put not more than 30 pounds and also 
more than 30 pound per cubic foot, 
minima 24,000 and 28,000 pounds, re- 
spectively, between various points in 
Middle Atlantic and New England ter- 
ritories and points in Middlewest and 
Southwestern territories. 

I. and S. M-12662, Glassware—Okla- 
homa to Chicago, Ill, and St. Louis, Mo., 
from June 20 to and including January 
19, schedules published in supplement 
15 to tariff MF-ICC 310 of Middlewest 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish new motor com- 
mon carrier alternating commodity rates 
on glassware consisting of bottles, jars, 
glasses, tumblers, fruit jar tops of glass 
or metal, etc., minima 30,000 and 35,000 
pounds, from Muskogee, Okmulgee, Sand 
Springs and Sapulpa, Okla., to Chicago, 
Til., and St. Louis, Mo. 

I. and S, M-12663, Alcoholic Liquors— 
Detroit, Mich., to Chicago, Ill., from June 
22 to and including January 21, sched- 
ules published on second revised page 10 
to tariff MF-ICC No. 44 of Shippers 
Dispatch, Inc., South Bend, Ind., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate, by reducing 
the minimum to 30,000 pounds, from 
Detroit, Mich., to Chicago, IIll., to alter- 
nate with the present commodity rates, 
minima 23,000 and 28,000 pounds. 

I. and S. M-12664, Silicate of Soda— 
Utica, Ill., to Wisconsin and Michigan, 
from June 22 to and including January 
21, schedules published in supplement 
No. 17 to tariff MF-ICC No. 7 of Kampo 
Transit, Inc., of Neenan, Wis., propos- 
ing to reduce motor common carrier 
commodity rates, minimum 40,000 
pounds, from Utica, Ill., to Wisconsin 
and the upper peninsula of Michigan, on 
silicate of soda in tank vehicles. 


I. and S. M-12665, Charcoal Briquettes 
—Fort Kent, Me., to Boston, Mass., from 
June 22 to and including January 21, 
schedules published in tariff MF-ICC 
No. 24 of Cole’s Express, Bangor, Me., 
proposing a new motor common carrier 
commodity rate on charcoal briquettes 
or pellets, minimum 36,000 pounds, from 
Fort Kent, Me., to Boston and Somer- 
ville, Mass. 

I, and S. M-12666, Gasolines—Friend- 
ship, N.C., to Roanoke, Va., from June 
21 to and including January 20, schedules 
published in supplement No. 3 to tariff 
MF-ICC No. 4 issued by Eastern Tank 
Carrier Conference, Inc., agent, Wash- 
ington, D.C., proposing to establish re- 
duced motor common carrier commodity 
rates on gasolines and kerosene, mini- 
ma 5,800 gallons and 5,200 gallons, re- 
spectively, from Friendship, N.C., to 
Roanoke, Va. 

I, and S. M-12667, Candy & Confec- 
tionery—Mass., to Del, N.J., and Pa., from 
June 22, to and including January 21, 
schedules published in supplement No. 
102 to tariff MF-ICC No. A-858, and 
supplement No. 83 to tariff MF-ICC No. 


No. 27} 


A-869 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to es- 
tablish reduced motor common carrier 
commodity rates, on an aggregate of 
shipments when tendered at one time 
equals or exceeds 6,000 pounds on 
candy and confectionery from Boston, 
Cambridge and Malden, Mass., to Cam- 
den, Moorestown, and Trenton, N.J.; 
Philadelphia, Pa., and Wilmington, Del. 

I. and S. M-12668, Lumber—From Ab- 
beville, Ala., to the East, from June 22 
to and including January 21, schedules 
published in tariff MF-ICC No. 27 of 
Walter Poole, doing business as Poole 
Truck Line, Evergreen, Ala., proposing 
to establish new motor common carrier 
mileage rates on lumber, minimum 
weight 30,000 pounds, from Abbeville, 
Ala., to points in Maryland Massachu- 
setts, New Hampshire, New York, Penn- 
sylvania and Virginia. 

I, and S. M-12669, Pulpboard—York, 
Pa., to Massachusetts and Connecticut, 
from June 22, and later, to and including 
January 21, schedules published in sup- 
plements Nos. 102 and 108 to tariff MF- 
ICC No. A-858 of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing to establish new motor common 
carrier commodity rates on pulpboard or 
fibreboard, minimum 30,000 pounds, from 
York, Pa. to Boston, Holyoke and Lowell, 
Mass., and Naugatuck, Conn. 


I. and S. M-12670, Automobile Parts— 
Chicago, I11., to Detroit, Mich., from June 
24 to and including January 23, schedules 
published on thirteenth revised page 126 
to tariff MF-ICC No. 33 (C. A. Conklin 
Truck Line, Inc., series) of Keeshin 
Transport System, Inc., Adrain, Mich., 
proposing to establish a reduced rate on 
automobile parts, minimum 30,000 
pounds, from Chicago, Ill., to Detroit, 
Mich. 


I. and S. M-12671, Iron or Steel—N.J. 
and Pa, to Arlington, Va., from June 24, 
and later, to and including January 23, 
schedules published in supplements Nos. 
35 and 39 to tariff MF-ICC No. 533 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C., proposing to 
establish a new motor common carrier 
commodity rate on iron or steel articles, 
minimum 34,000 pounds, from Fairless, 
Pa., and Trenton, N.J., to Arlington, Va., 
to alternate with the present commodity 
rate, minimum 26,000 pounds. 

I. and S. M-12672, Malt Beverages Be- 
tween New York, N.Y., and N.J., Conn., 
Pa., from June 24 to and including Jan- 
uary 23, schedules published in tariff 
MF-ICC No. 2 issued by Antrim Trans- 
portation Co., Inc., Suffern, N.Y., pro- 
posing to establish new, increased and 
reduced motor common carrier com- 
modity rates, any-quantity, on malt 
beverages between New York, N.Y., and 
Bridgeport, Conn., Philadelphia, Pa., and 
points in New Jersey. 

I, and S. M-12673, Bakery Goods— 
Chicago, Ill, to St. Louis, Mo., from 
June 25 and later, to and including 
January 24, schedules published in sup- 
plement No. 15 to tariff MF-ICC No. 18 
and in tariff MF-ICC No. 21 of L. K. 
Mocabee, agent, East St. Louis, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on bakery 
goods, minima 22,000 and 25,000 pounds, 
from Chicago, Ill., to St. Louis, Mo. 

I. and S. M-12674, Coffee Beans, Other 
Than Green—Arthur J. Blickhan, from 
June 25 to and including January 24, 
schedules published in tariff MF-ICC 
No. 2, issued by Arthur J. Blickhan, 
Quincy, Ill., proposing to establish new 
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motor contract carrier commodity rates 
on coffee beans, other than green, be- 
tween points in Illinois, Iowa, Missouri 
and Wisconsin. 

I. and S. M-12675, Petroleum and Pe- 
troleum Products—Greenville, Miss., to 
Florida, from June 26 to and including 
January 25, schedules published in sup- 
plement No. 20 to tariff MF-ICC No. 
1000 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., pro- 
posing to establish new motor common 
carrier commodity rates on petroleum 
and petroleum products, in packages, 
minimum 30,000 pounds, from Green- 
ville, Miss., to points in Florida. 

I. and S. M-12676, Bakery Goods, NOI, 
Sioux City, Ia., to Ohio, Mich., Ky., & 
Pa., from June 27, and later, to and in- 
cluding January 26, schedules published 
in supplements 178 and 181 to tariff MF- 
ICC 270 of Middelwest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on bakery 
goods, minimum 25,000 pounds, from 
Sioux City, Ia., to Columbus and Dayton, 
O.; Grand Rapids and Kalamazoo, 
Mich.; Louisville, Ky., and Pittsburgh, 
Pa. 

L. and S. M-12677, Freight, All Kinds— 
Long Island City to N.Y., Points, from 
June 29, to and including January 28, 
schedules published in supplements Nos. 
3 and 5 to tariff MF-ICC No. A-972 of 
Middle Atlantic Conference, agent 
Washington, D.C., proposing to establish 
reduced proportional motor common car- 
rier any-quantity commodity rates on 
freight, all kinds, from Long Island City, 
N.Y., to points in New York. 


Tariffs Not Suspended: 


APPELLATE ACTION 


Bm Re wced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed’ 
from the Commission's Board of Suspension 
to the division. 


SUOUCASCREEOSGSSCCORORESEAOOREREOAEOERSEREReReeceteceeeeesteeeesteeneeeseeeeeete: 


The Commission, division 2, acting as: 
an appellate division, voted June 17 not 
to suspend protested schedules naming 


reduced all-rail incentive commodity 
rates on soap and scouring or washing 
compounds, minimum 36,000 pounds, 
from Kansas City, Mo., to Dallas and 
Fort Worth, Tex., published in supple- 
ments 233, 236, 238 and 240 to joint 
tariff ICC 4204 of Southwestern Freight 
Bureau, agent, to become effective 
June 18. 

The Commission, division 2, acting as 
an appellate division, voted June 17, not 
to suspend but to investigate in No. 
33084, Uncut Cigarette Paper—Spots- 
wood, N.J., to Greensboro, N.C. pro- 
tested schedules naming a reduced motor 
common carrier commodity rate on un- 
cut cigarette paper, minimum 30,000 
pounds, from Spotswood, N.J., to Greens- 
boro, N.C., as set forth in tariff MF- 
ICC No. 4 of Fileming’s Transfer, 
Danville, Va., to become effective June 
18. 

The Commission, division 2, acting as 
an appellate division, voted June 18 not 
to suspend protested schedules naming a 
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reduced motor common carrier import 
commodity rate on woodpulp, minimum 
34,000 pounds, from Mobile to Le Moyne, 
Ala., published to become effective June 
19 in supplement No. 2 to tariff MF-ICC 
No. 1021 of the Southern Motor Carriers 
Rate Conference, agent. 


CHADUOREOEEOCCERSGOREREEROR EO ODCCRREREODCOROEEEEOODOSEREOGEGESEROGREOORSREREEEEES 


Commission Orders 





CONEAEODESCREAOEOUORSESORCODORCEESASOREROREEOREGERORCeERAEDOReeEREneeetesneneeeS 


Finance 19159, Central of Georgia Ry. Co. 
Control; No. 31977, Central of Georgia Ry Co. 
Investigation of Control. Petitions of St. 
Louis-San Francisco Ry. Co., Illinois Central 
R.R. Co., the Alabama Public Service Com- 
mission, the Georgia Public Service Com- 
mission, and Sol G. Salomon, et al., for re- 
hearing, reargument and/or reconsideration, 
denied. Order of Nov. 14, 1958, made effective 
15 days from June 18. 


. 
MC-75840, Malone Freight Lines, Inc. 
Certificate entered on Mar. 10 vacated and 
set aside. aera ee 


MC-118694, Levey Lumber Sales. Applica- 
tion dismissed at applicant's request. 
>. > 


MC-C-2518, Mary M. Leaman—Revocation 
of Permit. Permit issued carrier on July 28, 
1950, revoked effective 45 Gays from June 9. 

* * 


MC-43144, Sub. 7 TA, Guilford Trucking, 
Inc. Date for filing tariffs in accordance 
with terms of order of Apr. 23, further ex- 
tended to July 8. 5 : 


MC-118462 TA, United Garages, Inc. Tem- 
porary authority granted by order of Jan. 2, 
revoked because carrier was granted a cer- 
tificate in MC-118462, Sub. 1, giving it per- 
manent authority to conduct the operations 
authorized herein. oe 


Ex Parte MC-40, Qualifications, and Maxi- 
mum Hours of Service of Employes of Motor 
Carriers and Safety of Operation and Equip- 
ment. Matters contined in Notice of Pro- 
posed Rule Making of Dec. 1, 1958, assigned 
for hearing on a consolidated record with 
matters contained in Notice of Proposed 
Rule Making of May 5, 1959, at a time and 
place to be hereafter fixed by the Commis- 
sion. Verified statements which have been 
submitted and which may be submitted 
until July 1, in response to Notice of Pro- 
posed Rule Making of Dec. 1, 1958, will be 
considered in this proceeding, provided that 
those persons who file such verified state- 
ments appear at the hearing assigned here- 
in for purpose of cross-examination with 
respect to matters set forth in their veri- 
fied statements and if said witnesses do 
not appear for cross-examination that their 
verified statements shall be subject to a 
motion to strike. ad fi 


MC-F-7139, Pacific Intermountain Express 
Co.—Control and Merger—Bond Trucking, 
Co. Order of May 5, modified to authorize 
combined salaries payable to Bond to J. W. 
Baumgardner and Deanna R. Baumgardner 
not to exceed $1,300 per month. 

o 


MO-FC-61475, Kraft Truck Service, Trans- 
feree and Nathan Altemose, Arlene Z. Alte- 
mose, Administratrix, Transferor. Trans- 
feree’s petition for reconsideration of order 
of Nov. 21, 1958, dismissing the applica- 
tion for transfer under section 212(b), 
denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim 
permit” has been issued in the following: 
MC-84516, Sub. 9, Brown ‘Trucking Co., 
Wabash, Ind. 


= * 


I. & S. M-10393, Iron or Steel—Chicago to 
Dubuque; No. 32343, Iron or Steel—Chicago 
to Dubuque. (Corrected) Order of June 2, 
corrected to require respondents in I. & SM- 
10393 to cancel schedules under investiga- 
tion on or before Aug. 24, on one day’s 
notice, instead of July 24, on one day’s 


notice. 
= » . 


MC-19227, Sub. 68, Leonard Bros. Transfer 
& Storage Co., Inc. Application reopened for 
oral hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 





fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. Ap- 
plicant permitted, at hearing, to call other 
witnesses in support of application. 
>. o >. 


MC-64112, Sub. 8, Northeastern Trucking 
Co. Extension—Sealdtanks. Western Express 
Co. permitted to intervene with right to 
appear and participate in all further proceed- 
ings. Time for filing of exceptions to rec- 
ommended order of examiner further ex- 
tended to Aug. 31. Replies to exceptions may 
be filed on or before Sept. 21. 

7 * 


MC-64820, Sub. 1, TA, Independent Truck 
Line, Inc. Petition of Mitchell Bros. Truck 
Lines for reconsideration of order of Apr. 20, 
ees in part, temporary authority, 
denied. 


. - 

MC-95540, Sub. 295, Watkins Motor Lines, 
Inc., Extension—Exemption Commodities. 
Effective date of recommended order stayed 
pending further order of Commission. 

* * 


MC-102608, Sub. 14, Burlington Chicago 
Cartage, Inc. Application reopened for oral 
hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect to 
matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike. 
Applicant permitted, at hearing, to call 
other witnesses in support of application. 

7 : 


MC-106398, Sub. 116 TA, National Trailer 
Convoy, Inc. Temporary authority granted 
by order of Mar. 20 revoked because a cer- 
tificate was issued in MC-106398, Sub. 107. 

* . . 


MC-107002, Sub. 140, W. M. Chambers 
Truck Line, Inc.; MC-118358, Allen Remy 
Trucking; MC-118662, J. M. Transportation; 
MC-118679, Rogue River Packing Corp. Ap- 
plications dismissed at applicants’ request. 

* . 7 


MC-107496, Sub. 129 TA, Ruan Transport 
Corp. Applicant’s petition for reconsidera- 
tion of order of Apr. 14, denying application 
for temporary authority, and for oral hear- 
ing, denied. 

. 


MC-107515, Sub. 320 TA, Refrgerated 
Transport Co., Inc. Order of May 8, condi- 
tionally approving application, reinstated as 
of June 18. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-108818, Sub. 1, A. V. Carlson, Coos Bay, 
Ore., certificate issued Jan. 29, 1953. 

MC-111463, Keipper Trucking Co., Ports- 
mouth, O., certificate issued Feb. 2, 1950. 

> - 


MC-110733, Sub. 7 TA, Ace Freight Line, 
Inc. Petition of Courch Motor Lines, Inc., 
for Seeeaen of order of Mar. 20, 
denied. 


= . 7 


MC-113790 R-3, Roe Bros. Trucking Co. 
Order of June 10, denying emergency tem- 
porary authority, vacated. Applicant granted 
emergency temporary authority for 20 days 
commencing June 18 subject to conditions. 

>. 7 7 


MC-116437, Michigan Pickle Co. Applicant 
directed to answer to Commission and show 
cause, if any there be, within 30 days from 
June 22, in a writing verified under oath, 
why said order should not be vacated and 
application dismissed. 

7 


* * 


MC-118829, Paul Hybart. Application re- 
opened for oral hearing at a time and place 
to be fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of ap- 
plication for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to a motion to 
strike. Applicant permitted, at hearing, to 
call other witnesses in support of appli- 


cation. 
. . > 


MC-118877, Coggins Hauling. Application 
reopened for oral hearing at a time and 
place to be fixed later. Applicant required 
to make available at hearing those wit- 
nesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements. If said 
witnesses do not appear for cross-examina- 
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tion their verified statements are to be Sub. 
ject to a motion to strike. Applicant Der. MC-FC-61942 
mitted, at hearing, to call other Witnegae C. Robins 
in support of application. Feb. 26, vacat 
. * * transfere: of 
Because of the failure or refusal to roved and au 

with previous orders of the Comming P 

Temporary Authorities Board with MC-4761 R-$ 
to notification to the Commission a3 t § (Supplem« nta 
compliance with the interstate commerce ag Bf with respect ' 

or Commission's rules and regulations, th. 
board has issued an order in the following mc-20992, § 
proceeding directing the resondent to ¢gm. plication reo} 
ply with the act and the rules and time and pla 


tions, within 45 days of the date of 


required to m 
order, and thereafter maintain comp 


witnesses W he 


or to show cause within 10 days af rt of ap 
expiration of that time why its o i cupPination 
authority should not be revoked, or tg forth in thei 
quest oral hearing for such a purpose, faj. 9} witnesses co 
ing which, consideration will be given # § tion their Vv 
revocation of authority: subject to a 


permitted at 
nesses in sul 
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Petition of A 
press, Inc., f 
Apr. 27 grant 
ity, denied 


MC-89913, * 
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tion of order 
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MC-108340, 
Applicant's | 
order of Apr 
temporary al 


MC-112565, 
MC-112750, S 
MC-116132, ‘ 
Delivery, In 
applicants’ re 


MC-C-2581, Anthony J. Parrin —Revoca- 
tion of Permits, June 22. , 
> . = 
MC-C-2582, Welsh Motor Express, Incg— 
Revocation of Certificate. Order of May 5 
vacated, and proceeding instituted unde 
— a discontinued because 
currently in compliance with insurang 
filing requirements. 
* >» + 
No. 32857, United States of America, by th 
Administrator of General Services v. Oks. 
homa City-Ada-Atoka Ry. Co., et al. Mp 
tion to dismiss complaint as to the Oh. 
cago River and Indiana Ry. Co., a defend. 
ant, overruled, without prejudice to th: 
said defendant’s right to refile such motion 
at or subsequent to the hearing herein. 
* * > 


Ex Parte No. 171, Rules, Standards ang 
Instructions for Installation, Ins 
Maintenance and Repair of Automatic Blog 
Signal Systems, Interlocking, Traffic Cop. 
trol Systems, Automatic Train Stop, Trap 
Control and Cab Signal Systems, and Othe 
Similar Appliances Methods and Systems 
Louisville and Nashville R.R. Co. Relie 
from the provisions of section 136.310 of 
order of June 29, 1950, so as to permit the 


MC-117561 
Carriers, Inc. 
of prosecutio 














continuance of operation of the cabin inter- MC-120233, 
locking located at a point 1041 feet south Proceeding # 
of Mile Post 402 near Vulcan, Ala. o@ and place t 
Louisville and Nashville R.R. Co.’s Cain 

Creek Branch, without signals gov MC-F-7194. 
approach to home signals, granted —Control—F 


Haulage, Inc 
plication di 
under sectio 
filed May 8 
based on vit 
B. & R. Co. 


futher order of Commission. 
* 7 . 


MC-80018, Sub. 8 TA, Edmac Trucking @o, 
Inc. Order of Apr. 24, vacated and set aside 
Applicant authorized to operate temporarily 
when conditions have been met. 

a . 7 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 r- 
defining contract carriers, an “interim 


meneeneneoneneunaneees 





per- > 
mit” has been issued in MC-107128, Sub. 1, | Modified 
Fast Freight, Inc., Indianapolis, Ind. 
’ ie D> Publi: 
MC-110190, Sub. 43, John W. Hennessey, of Com 
Trustee, Penn-Dixie Lines, Inc.; MC-1175%4, handlie 
Sub. 43, Daily Express, Inc. Application ne 
dismissed at applicants’ requests. oo 
* * * cases) | 
sus ms 
MC-118921 TA, Dahle Coal & Supply. ia e 
Petition of Warren Brothers, for reconsidem- sion’s | 
tion of order of May 12, and for oral hearing, fendant 
denied. (in inv 
* * 7 due 30 
Because of the failure or refusal to com — 
ply with previous orders of the Commis pues 
sion’s Temporary Authorities Board with 
respect to notification to the Commission oe 
as to compliance with the interstate com- July 17— 
merce act or Commission’s rules and rege 9, yd com 
lations, the board has issued orders in the Modihe ve 
following proceedings directing the respond: § p0°! — o 
ents to comply with the act and the rule Gemnaten 
and regulations, within 45 days of the date Central Bh! 
of the orders, and thereafter maintain com- Ry. Co. BS 
pliance, or to show cause within 10 day J. V0. 
after the expiration of that time why thei 
Operating authorities should not be © seeidtememiniuennanes 
voked, or to request oral hearing for such 
a@ purpose, failing which, consideration wil 
be given to revocation of authorities: Orders | 
MC-C-2579, Catena Motor Service—Revocs ee 
tion of Certificate, June 23. b> Not 
MC-C-2587, Harold W. Peck—Revocation of procee 
Certificate, June 23. with 
* . * merce 
I. & S. M-12427, Granite from Vt. to IL fh 
and Middlewest. Suspension order of April on 
10, 1959, vacated and set aside and p vs a 
discontinued as of June 26, except insofat = ‘ 
as it suspends rates on rough granite, fl “ 
mum 30,000 pounds, which are lower tha® The c 
on finished granite. Hee v 
>. . > 
Comm 


MC-F-7150, Dallas & Mavis Forwarding 00. 
Inc.—Control—G.M.8S. Trucking, Inc. 
within which authority granted by order @ 
May 13 may be exercised, extended to & 
pire June 29. 


MC-FC-t 
feree and 
Transferor 
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MC-FC-61942, J. L. Clay, Transferee and 

C. Robinson, Inc., Transferor. Order of 

_ 26, vacated and set aside. Transfer to 

transferee of certain operating rights ap- 

proved and authorized subject to conditions. 
> * a 


MC-476i R-9, Lock City Transportation Co. 
(Supplemental). Order of June 4 amended 
with respect to operating authority. 

= * * 


MC-20992, Sub. 6, William Dotseth. Ap- 
plication reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements. If said 
witnesses do not appear for cross-examina- 
tion their verified statements are to be 
subject to a motion to strike. Applicant 
permitted, at hearing, to call other wit- 
nesses in support of application. 

> = = 


MC-67583, Sub. 4 TA, Kane Transfer Co. 
Petition of Accelerated Transport-Pony Ex- 
press, Inc., for reconsideration of order of 
Apr. 27 granting certain temporary author- 
ity, denied 

> as - 

MC-89913, Sub. 61 TA, Frisco Transporta- 
tion Co. Applicant’s petition for reconsidera- 
tion of order of Apr. 30 denying request for 
temporary authority, denied. 

> 


MC-108340, Sub. 10 TA, Haney Truck Line. 
Applicant’s petition for reconsideration of 
order of Apr. 30 denying request for certain 
temporary authority, denied. 

> = 7” 


MC-112565, Sub. 1, Coast Transport, Inc.; 
MC-112750, Sub. 40, Armored Carrier Corp.; 
MC-116132, Sub. 2, National Tank Truck 
Delivery, Inc. Applications dismissed at 
applicants’ requests. 

> > - 

MC-117561 R-2 Extension, Northern Motor 
Carriers, Inc. Application dismissed for want 
of prosecution. a 

* 


MC-120233, Consolidated Carriers Corp. 


Proceeding assigned for hearing at a time 
and place to be hereafter fixed. 
o > af 


MC-F-7194, Lease Plan International Corp. 
—Control—Food Transport, Inc., Market 
Haulage, Inc., and Relay Transport Co. Ap- 
plication dismissed at applicant’s request, 
under section 5 of interstate commerce act, 
filed May 8, 1959, for lack of jurisdiction 
based on views expressed in Louisville & J. 
B. & R. Co. Merger, 295 I.C.C. 11. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COTUOOUUEOERUUARCUURRARENEREEEROOEDSEEROCEORERS GOR OCCRRERNORSSRRERRUSCRROORORERED 


July 17—No. 28000, Sub. 183, In the Matter 
of Application for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b), Section 25 of the Interstate 
Commerce Act, as amended. The New York 
Central R.R. Co., Elgin Joliet and Eastern 
Ry. Co. BS-Ap. No. 14446. 


Orders Stayed 


> Notice of stay of the order in each of the 
Proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 


tice under a delegation of authority by the 
Commission. 


\UCUEREDOOUUCUOEUOROEOEOERESDESEOUSOESOROOOORDGREDUEOGEOERGUSOROGOEESURRESEENONGE 


MC-FC-62110, Pat Motor Freight, Trans- 
feree and The Inter-City Trucking Co., 
Transferor. Order of May 18 stayed pending 


disposition of petition of Pic-Walsh Freight 
Co. for reconsideration. 


I. & S. 7005, All Freight—Cicero, Ill., and 
Dayton’s Bluff, Minn. Order of Mar. 3 stayed 
pending disposition of petition of Chicago, 
Burlington & Quincy R.R. Co. for reconsi- 
deration, oral argument, or further hearing. 


No. 32315—Chamber of Commerce of Fargo, 
N.D., et al. v. A, C. & Y., et al. Order of 
May 4 stayed pending disposition of de- 
fendants’ petition for reopening, reconsid- 


eration and postponement of effective date 
of order. 


APPLICATIONS 
AND PETITIONS 


@e@eeeeeeveeeeeeeeeeeeeeeee ee ee 


lron, Steel Motor Carriers 
Assail ICC Order Requiring 


Rates on Railroad Mileages 


Four respondents in the Commis- 
sion’s eastern iron and steel motor 
rate proceedings and a tariff bureau 
have asked the Commission to delay 
its orders in the proceedings “until 
the complicated and impossible ques- 
tions now beclouding the whole 
proceeding are clarified.” 


The Commission, by order of March 
12, required the respondent common and 
contract carriers in Eastern Territory 
to publish mileage scales of rates on iron 
and steel articles based on railroad mile- 
ages. By order dated May 12, the Com- 
mission postponed the effective date of 
the original order from July 1 to August 
15, with no change in the 30-day notice 
requirement (T.W., Apr. 18, p. 74 and 
May 23, p. 22). 

The petition was filed on behalf of 
W. J. Dillner Transfer Co., and John 
Benkart & Sons Co., Pittsburgh, Aetna 
Freight Lines, Inc., of Warren, O., and 
Ace-Doran Hauling Co., of Cincinnati 
and the Heavy and Specialized Carriers 
Tariff Bureau, F. H. Floyd, agent, of 
Washington, D.C. 

The considered orders were entered in 
MC-C-1510, Iron and Steel Articles— 
Middle Atlantic Territory and MC-C- 
1629, Iron and Steel Articles—Eastern 
Contract Carriers. 

Petitioners said that on June 12 a con- 
ference was held at the Commission 
with its staff experts, rail and motor 
common carriers and some shippers at 
which 15 questions were propounded to 
the staff. 


Compliance Impossible 


The interpretations by the staff in an- 
swering some of the questions made com- 
pliance with the orders virtually impos- 
sible, petitioners said. 

“Petitioners have no base rate tariff 
numbers and rely, except for one in- 
stance, on their own tariffs,” they said. 
“Being irregular route operators they 
would be required to publish rates be- 
tween more than 8,000 places. 

“It seems to us that the said orders 
are obviously made for the benefit and 
protection of the rail carriers at the 
expense of the public and the motor car- 
riers and bring to light old basing point 
systems used by rail carriers and con- 
demned by this Commission many years 
ago. 

“In the case at bar we seem to be 
going back info the dark ages and into 
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conditions that caused Congress to pass 
the act originally. 

“From the information elicted at the 
conference of June 12 the Commission 
does not propose to require our new 
de facto masters (the railroads) to pub- 
lish, file and post the rail distance com- 
pilation, referred to as exhibit 204; thus 
leaving such rail carriers free to alter 
or modify the actual routes, interchange 
points and joint through rail mileages 
at will. Petitioners have no copies of 
the rail mileage exhibit 204 and have 
had no opportunity to analyze the spe- 
cific figures. 


“The said orders if permitted to be- 
come effective and if such rates filed 
thereunder are not protested and sus- 
pended, will operate to deprive the motor 
carriers of steel of about 40 per cent of 
their current volume of traffic; will de- 
prive the shipping public of the right 
and benefit to utilize all types of trans- 
portation at fair and comparable rates; 
will give to the rail carriers an undue, 
unjust, unreasonable and unlawful ad- 
vantage over the motor carriers; will 
permit the rail carriers to continue to 
haul traffic between large industrial 
centers by rail-trailer service, while ar- 
rogantly and unlawfully refusing to 
render such service to smaller interme- 
diate industrial points, but at the same 
time leaving the motor carriers to sus- 
tain the burden of serving sporadic 
traffic from and to the smaller inter- 
mediate points. 


Pennsylvania State Rates 


“Consideration should be given to the 
practical problem of trying to publish 
and make effective any uniform system 
of rates on iron and steel in the East- 
ern Territory when all or most of such 
rates are related to the rates between 
Pittsburgh, Fairless, Bethlehem, and 
Philadelphia, Pa. The Superior Court of 
Pennsylvania has recently held that the 
Pennsylvania state commission has no 
power to prescribe minimum rates ... 
Unless the basic rates in Pennsylvania 
are first revised to meet the terms of 
the said orders surely many other inter- 
state rates must remain as they are 
today. 


“The said orders impose an impossible 
task upon motor carriers because there 
are no true, correct and official railroad 
mileage guides or tariffs on file with 
the Commission upon which to base the 
new rates. 


“The said orders make no lawful clari- 
fication or provision for the making of 
rates to and from thousands of points 
and places not now served by rail car- 
riers, while on the other hand, several 
highway mileage guides cover every place 
in the whole country. The enforced use 
of rail mileage in making such rates is 
obviously arbitrary and capricious. The 
failure and refusal of the Commission 
to impose a minimum rate level upon 
the rail carriers and fix a precise basis 
for any differential in rates as between 
rail and motor service is so arbitrary 
and unlawful as to vitiate the entire 
body of the said orders ... No rational 
basis is stated or claimed in support of 
the orders at bar. 


“Petitioners do not oppose the basic 
effort to establish some degree of stabil- 
ity in the iron and steel rate structure 
but the present orders are arbitrary, un- 
just and reasonable because they would 
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in substance put the motor carriers and 
the public under the relentless heel of 
the railroads and would open the door 
to the large consignees to obtain more 
and more advantages over smaller con- 
cerns. A reasonable minimum scale 
might be lawful but when based upon 
irrational and circuitous mileage base it 
is unlawful. 

“The effective date of the said order 
of March 12 should be stayed or post- 
poned until the complicated and impossi- 
ble questions now beclouding the whole 
proceeding are clarified and the order 
of May 12 should be postponed.” 


C & N W Files Notice 
Of Proposed Train Cut 


The Chicago & North Western Railway 
Co. has filed a notice with the Commis- 
sion of its intention to discontinue its 
passenger trains 510-511 between Chi- 
cago and Duluth, Minn., and trains 514- 
515 between Chicago and Minneapolis 
and between Elroy, Wis., and Mankato, 
Minn., including 514-510 between Man- 
kato and Chicago. The notice was dock- 
eted as Finance No. 20681. The railroad 
said that the exceptionally large loss in 
the operation of the two sets of trains 
was not justified by the small number 
of persons using them. It said the prin- 
cipal cities were served by other C & 
N W trains, or by other common car- 
riers. The company said that a “full 
crew” bill passed recently by the state 
of Wisconsin would add about $200,000 
to the annual passenger deficit of the 
railroad and $62,212 to the cost of oper- 
ating the four trains. 


The railroad said that one of the ma- 
jor reasons for “the poor record of the 
North Western is the unusually large 
number of passenger trains operated.” 


Seatrain Savannah Service 


Seatrain Lines, Inc of New York City 
has filed an application with the Com- 
mission, docketed as W-543, Sub. 6 for 
authority to extend its operations as a 
common carrier of all commodities so as 
to originate and terminate traffic moving 
between New Orleans, La., and Savan- 
nah, Ga., in connection with its present 
routes. 


The Commission, division 1, issued an 
order in W-543, Sub. 5, on May 26 au- 
thorizing Seatrain Lines to operate tem- 
porarily between Savannah and New 
Orleans (T.W., May 30, p. 89). 


Finance Applications 


Finance No. 20677, American Transit Corp., 
of St. Louis, Mo., asks authority to issue 
two promissory notes in principal amounts 
aggregating $50,000 in connection with the 
purchase of one-half the stock of Texas 
Motor Coaches, Inc., and Jefferson Bus 
Lines, Inc. 

- 


* 
Denver Union Stock 
authority to issue its 53 
per cent secured promissory note in the prin- 
cipal amount of $1,150,000 and for authority 
to guarantee repayment of $250,000 prin- 
cipal om. of the Ogden Union Stock- 


= 
Finance No. 20679, 
Yard Co. asks 


5.3 per cent secured note. In 


an application in Finance No. 20680, the 


Ogden Union Stockyards Co. seeks authority 
to issue the note. 
* - . 

MC-F-72232, Robert E. Ballew and James 
Wesley Ballew, doing business as Ballew 
Trucking Co., of Gainesville, Tex., asks au- 
thority to purchase certain operating rights 
of L. C. Ficklin, doing business as L. C. 
Ficklin Trucking Co., of Wichita Falls, Tex. 
~ * >. 


MC-F-7233, Takin Bros. Freight Line, Inc. 
of Waterloo, Ia., asks authority to acquire 
the remaining stock of Cordle Cartage Co., 
Inc., of Charles City, Ia. Applicant said that 
it now owned 60 per cent of the latter’s 
stock. 

= * . 

MC-F-7234, Lincoln Coach Lines, of Irwin, 
Pa., asks authority to purchase certain op- 
erating rights of Blue and White Lines, Inc., 
of Altoona, Pa. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
anger: or franchises, acquire control, 

, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-106977, Sub. 20, T.S.C. Motor Freight 
Lines, Inc., Houston, Tex. General commodi- 
ties, with exceptions, serving site of St. 
Francisville paper mill of Crown Zellerbach 
Corp., Gaylord Container division, located 
approximately 18 miles north of Baton 
Rouge, La., on southwest side of U.S. High- 
way 61, at new community of Zee, La., as 
an off-route point in connection with regu- 
lar route operations to and from Baton 
Rouge. 

*MC-108449, Sub. 89 (republication), In- 
dianhead Truck Line, Inc., St. Paul, Minn. 
Irregular routes, liquid fertilizer and ferti- 
lizer solutions, in bulk, in tank vehicles, (1) 
West Union, Ia., to points in Minn., Wis. 
and Ill., and (2) from Sanborn, Ia., to points 
in Minn., S.D. and Neb., and empty con- 
tainers on return. Note: Purpose of this re- 
publication is to show that in (2) above 
traffic will originate at Sanborn, Ia., rather 
than Storm Lake, Ia., as previously shown. 

* MC-111159, Sub. 82, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, acids 
and chemicals, in bulk, in tank vehicles, 
Jackson, Miss., to points in Ala., Ark., Fla., 
Ga., Ky., La., Mo. and Tenn. 

* MC-111159, Sub. 83, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, Urea, 
in bulk, Memphis, Tenn., to points in Ala., 
Ark., Fla., Ga., Ill., Ind., Kan., Ky., La., Miss., 
Mo., N.C., Okla., S.C., and Tex. 

* MC-111159, Sub. 85, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, Jackson, Miss., to points in 
Ala., Ark., La., and Tenn. 

# MC-112567, Sub. 2, Arthur B. McRay, dba 
McRay Truck Line, Springfield, Ky. Irregular 
routes, wool imported from any foreign 
country, Louisville, Ky., to Boston, Mass.; 
Newfane, Renssellaer, and Syracuse, N.Y.; 
Rochelle, Ill.; Johnsonville and Jamestown, 
8.C.; Dyersburg, Tenn.; Rossville, Ga.; and 
Philadelphia, Pa. 

* MC-118788, Sub. 1, Robert Parrish, Rob- 
ert G. Parrish and Buford Parris, dba Parrish 
Bros. Implement Co., Louisville, Ky. Irregu- 
lar routes, fertilizer, fertilizer compounds 
and fertilizer material, in bulk, and in bags, 
Jeffersonville and New Albany, Ind., and 
points within three miles of each, to points 
in Kentucky. 


* MC-118883, Van E. Hamlett, Nashville, 
Tenn. Irregular routes, rough and dressed 
lumber, hardwood flooring, wooden dowels, 
baseball bat blocks and handle block, moving 
on flatbed trailers, between points in David- 
son and Robertson counties, Tenn., on one 
hand, and, on other, points in Ala., Ark., Ga., 
Fla., Ill., Ind., Ky., La., Md., Mich., Miss., 
Mo., N.Y., N.C., O., Pa., S.C., Va. and W.Va. 


* MC-52917, 


Sub. 21, 


TRAFFIC Wor 


Chesapeake 


Lines, Inc., Baltimore, Md. Irregular 

meat, meat products, meat by-products 
dairy products, in vehicles equipped 
meat rails and mechanical refrigeration, hj. —_' 
tween New York, N.Y., and Jersey City, Nj 


and Perryville, Md. (Handling witho 


hearing requested) 
* MC-60012, Sub. 44, Rio Grande Moty 


Way, Inc., 


general commodities, including Class 


Denver, Colo. 


‘ut On) 


Irregular 
A an 


B explosives, but excluding commodities » 

unusual value, household goods, co 

ties in bulk, and those requiring 

equipment, between Aztec and ing we 
wi 


N.M., 


and Blanco, N.M. 


oral hearing requested) 


* MC-107496, Sub. 


Corp., Des 


Moines, Ia. 


(Handling 


138, Ruan Transpor 
Irregular 


petroleum products, in bulk, in tank 
cles, Havana, Ill., to points in Iowa. ( 
dling without oral hearing requested) 


* MC-107496, Sub. 


139, Ruan 


Corp., Des Moines, Ia. Irregular routes, edib 
lard, in bulk, in tank vehicles, Denison, ig 


to Los Angeles, 


Calif. 


oral hearing requested) 
* MC-108329, Sub. 2, James R. Mays ang 


Landis R. Mays, dba Kato Theatre Servig 
Elizabethtown, Ky. Irregular routes, motion 


(Handling 


without 


, 


picture films, projector equipment and 

plies, and advertising matter, between Ip. 
dianapolis, Ind., and site of The Valley Aut 
Theatre located on U.S. Highway 31W new» 


Kosmosdale, 


Ky. 


hearing requested) 


# MC-109451, Sub. 99, Ecoff Trucking, Inc 
Fortville, Ind. Irregular routes, alcohol] so). 


(Handling without om 


J 


vents, in bulk, in tank vehicles, Ficklin, I, 
to Petrolia, Pa. (Handling without oral hea. 
ing requested) 

* MC-111397, Sub. 28, Wade E. Davis, dm 
Davis Transport, Paducah, Ky. Irregular 
routes, liquid fertilizer solutions, in bulk, 
tank vehicles, Birds Point, Mo., and point 
within four miles, to points in Ark., Ill, 
and Tenn., and rejected shipments and 


containers o 


nm return. 


hearing requested) 
# MC-112750, Sub. 44, Armored Carrie 


Corp., 


Bayside, L.I., 


(Handling without om 


N.Y. Irregular route, 


commercial papers, documents and writte: 
, (except coin, currency, billion 
and negotiable securities) as are used in th 
business of banks and banking institution 


instruments 


and empty 


containers, 


between Cleveland 


O., on one hand, and, on other, points i 
specified counties in W.Va., and O. (Handiin 
without oral hearing requested) 


* MC-116886, Sub. 5, Howell’s Motor Freight, 


Inc., Roanoke, Va. 


Irregular routes, candy, 


in vehicles equipped with temperature-con- 
trol devices, Bristol, Va., to points in Vir- 
ginia within 50 miles of Bristol, and points 
in Tennessee within 30 miles of Bristol, ani 
rejected and refused shipments on retum. 
(Handling without oral hearing requested) 


‘Grandfather’ Rights Applications 


The Commission has given notice (No 
tice No. 23) of the filing of application 
for “grandfather” authority under sét- 
tion 7(c) of the transportation act of 19% 
to continue to operate as common or Ccol- 
tract carriers of commodities, the trans 
portation of which formerly was exempi 
from economic regulation by the ICC. 
The applications are summarized below. 
The symbol * preceding the application 
number denotes common carrier. # It 
dicates contract carrier. Failure to fil 
protests within 30 days from June % 
will be construed as waiver of opposition 
and participation in the proceedings, rt 
gardless of whether oral hearing is held 

* MC-20783, Sub. 41, Tompkins Motor Lins, 


Inc., 
berries, 


Atlanta, Ga. 
vegetables 
coffee beans, 


tea, 


Irregular routes, fruits 
(frozen), 
bananas and hemp bt 


cocoa bean, 


tween points in Ark., Fla., Ga., Ala., NL. 
8.O., Tenn., La., Miss., Ky., O., Pa., Mich. 
Wis., Minn., Mo., Ia., Ind., Va. and W.¥s 


has been transported 
straight loads. 


* MC-59077, Sub. 33, Inland Motor Freight 
Spokane, Wash. Irregular routes, fruits, bet 


ries, vegetables (frozen), and bananas, {i} 


between points 


in Benton and Yi 
counties, Wash., on the one hand, and, @ 
the other, Portland, and Pendleton, Ore. ® 


part of a through movement with 


ing carriers to beyond destinations or from 
beyond originations; 
Umatilla County, Ore., on the one hand, ant, 
on the other, Portland and Pendleton, Om, 
as part of a through movement with com 
necting carriers to beyond destinations ® 


(2) between points 


from beyond originations; and (3) 


ties 
mo uC-110920, 
1 & 1 


(frozen), 
country, wool 1 
(carded, spun, 
points in Mas 
0., Minn. and 
* MC-113255, 
New Brighton, 
beans, wool 
country, wool | 
rded, spun, 
Tex., N.Y 
Minn., Wis., 
states it also tl 
tank vehicl 
* MC-113367, 
New York, N. 
New York, N. 
rain and Y 
* MC-114019, 
, Chicago, 


RI, 
Applicant sta 
latex were tl 
* MC-116500, 
Service, Inc., 
routes, fruits, 
points in Fla 
NC., 8.C., Gi 
Ala., Va., Pa. 
and D.C. App 
centrates wel 
ments with a 

* MC-117923 
Alexander Di 
Irregular rout 
Calif., Fla., ‘ 
Tex., to poll 
Colo., Fla., ¢ 
Ky. La., M 
Mont., Neb., | 
Ore., Pa., S.C 
Wash., W.Va. 
berries and 
Ala., Ariz., A 
Iil., Ind., Ia 
Minn., Miss. 
N.Y., Nev., ! 
§.C., 8.D., 7 
W.Va., Wis. 
(2) above in« 
beans, coffee 
La., and Ga 
points in Te 
ported fresh 
or unsweeter 
green or coo 
frozen fish, | 
food, includ 
or dinners, 
mixed shipm 
in 1, 2 and 

# MC-1179 
conti and P* 
Rosenhayn, 
Philadelphia 
and Rosenht 
more, Md., 
Pa., and Ro 
republicatio! 
delphia, Pa. 

* MC-1179% 
Trucking, 
bananas, fri 
La., and 
(frozen), fr 
Mo., to poin 
cant states 
french fries 
and perch. 

* MC-1180: 
Grady Argo 
Columbia, 
Charleston, 
lyn, N.Y 

* MC-1182 
Trucking C 
bananas, N 
Tex., to po 
Okla. and 

* MC-1182 
sas City, K 
ries and ve 
in Ill., Mo. 
states froz 
were trans} 

* MC-118¢ 
sky, dba M 
Wis. Irreg 
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Benton and Yakima counties, 
the one hand, and, on the other, 
Umatilla County, Ore. Applicant 


points in 
ints in 


@aMictates that it transported seafoods and din- 


be. or proth, 
fruits and 


Toutes f heans, 


points 

Bristol, and 

on return. 
equested) 


ications 

otice (No- 
pplications 
inder sét- 
act of 1958 
on or con- 
the trans 


pers (frozen), fish, codfish cakes, clam juice 
rab, oysters, eggs, poultry, fresh 
vegetables, pies and soups (fro- 
gen) in mixed shipments with above com- 
modities 
* MC-110920, Sub. 4, John Pervin, dba Per- 
, & Transit Co., Rochester, Minn., 
routes, fruit, berries, vegetables 
(frozen), wool imported from any foreign 
country, wool tops and noils, and wool waste 
ed, spun, woven or knitted), between 


(ont in Mass., R.I., Pa., N.J., N.Y., Wis., 


0., Minn. and Kan. 

*MC-113255, Sub. 8, Milk Transport, Inc., 
New Brighton, Minn. Irregular routes, coffee 
wool imported from any foreign 
country, wool tops and noils, and wool waste 
(carded, spun, woven or knitted), points in 
Fla. Tex., N.Y., Mass. and Ill., to points in 
Minn., Wis., Ill., N.D., S.C. and Ia. Applicant 
states it also transports citrus juices, in bulk, 
in tank vehicles. 

* MC-113367, Sub. 1, Herbert E. Lane, Inc., 
New York, N.Y. Irregular routes, bananas, 
New York, N.Y., to Chicago, Ill., Cleveland, 
Lorain and Youngstown, O. 

* MC-114019, Sub. 23, Emery Transportation 
Co., Chicago, Ill. Irregular routes, fruits, 
berries, vegetables (frozen), cocoa beans, 
coffee beans, bananas, and hemp, between 

Ark., Conn., Del., D.C., Ill., Ind., 
Ia., . Ky., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N.H., N.J., N.Y., N.D., O., Pa., 
RI, S.D., Tenn., Vt., Va., W.Va. and Wis. 
Applicant states crude rubber and liquid 
latex were transported. 

* MC-116500, Sub. 1, Highway Refrigerated 
Service, Inc., Hagerstown, Md, Irregular 
routes, fruits, berries and vegetables (frozen), 
points in Fla., N.J. and N.Y. to points in 
NC., S.C., Ga., Fla., La., Md., Mass., Tex., 
Ala., Va., Pa., N.Y., Conn., Mich., R.I., N.J. 
and D.C. Applicant states frozen fruit con- 
centrates were transported in mixed ship- 
ments with above commodities. 

*MC-117923, C. F. (Jack) Alexander, dba 
Alexander Distributing Co., Pearland, Tex. 
Irregular routes, (1) bananas, points in Ala., 
Calif. Fla., Ga., La., Miss., N.Y., S.C., and 
Tex., to points in Ala., Ariz., Ark., Calif., 
Colo., Fla., Ga., Ida., Ill., Ind., Ia., Kan., 
Ky. La., Md., Mich., Minn., Miss. Mo., 
Mont., Neb., Nev., N.M., N.C., N.D., O., Okla., 
Ore., Pa., S.C., $.D., Tenn., Tex., Utah, Va., 
Wash., W.Va., Wis., Wyo. and D.C. (2) fruits, 
berries and vegetables (frozen), points in 
Ala., Ariz., Ark., Calif., Colo., Fla., Ga., Ida., 
l., Ind., Ia., Kan., Ky., La., Md., Mich., 
Minn., Miss., Mo., Mont., Neb., N.J., N.M., 
N.Y., Nev., N.C., N.D., O., Okla., Ore., Pa., 
8.c., S.D., Tenn., Tex., Utah, Va., Wash., 
W.Va., Wis. and Wyo.; to destinations in 
(2) above including N.J. and N.Y.; (2) cocoa 
beans, coffee beans and tea, New Orleans, 
La., and Galveston and Houston, Tex., to 
points in Tex., and Calif. Applicant trans- 
ported fresh fruits and berries, sweetened 
or unsweetened, and fresh vegetables, either 
green or cooked, poultry and poultry parts, 
frozen fish, including shell fish, frozen sea- 
food, including fish or seafood pies, meals 
or dinners, frozen, and fresh shrimp in 
mixed shipments with commodities described 
in 1, 2 and 3 above. 

#MC-117963 (republication), James Vis- 
conti and Peter Visconti, dba Visconti Bros., 
Rosenhayn, N.J. Irregular routes, bananas, 
Philadelphia, Pa., Weehawken, Port Newark 
and Rosenhayn, N.J., New York, N.Y., Balti- 
more, Md., and Norfolk, Va., to Philadelphia, 
Pa., and Rosenhayn, N.J. Note: Purpose of 
republication is to add origin point of Phila- 
delphia, Pa. 

* MC-117985, Max Francis, dba Max Francis 
Trucking, Enid, Okla. Irregular routes, 
bananas, from Gulf port areas of Tex. and 
La. and fruits, berries and vegetables 
(frozen), from points in Kan., Okla. and 
Mo., to points in Kan., Okla. and Mo. Appli- 
cant states he also transported TV turkeys, 
french fries, TV frozen food, frozen turkeys 
and perch. 


*MC-118047, Frank Argoe and William 
Grady Argoe, dba Argoe Bros. Produce, West 
Columbia, S.C. Irregular routes, bananas, 
S.C., to New York and Brook- 
yn, N. 


*MC-118246, ©. E. Winters, dba Winters 
Trucking Co., Kilgore, Tex. Irregular routes, 
bananas, New Orleans, La., and Galveston, 
Tex., to points in Ark., Ia., La., Mo., Neb., 
Okla. and Tex. 


* MC-118272, Zuzich Truck Line, Inc., Kan- 
sas City, Kan. Irregular routes, fruits, ber- 
ries and vegetables (frozen), between points 
in Ill., Mo., Kan., Ind., and Okla. Applicant 
States frozen fruit juices and concentrates 
Were transported. 


* MC-118425, (republication), John Kamin- 
sky, dba Midstate Produce Carriers, Rosholt, 
is. Irregular routes, fruits, berries, vege- 


tables (frozen), and bananas, points in 
Wisconsin to points in Fla., Mass., Neb., 
N.D. and S.D., and return, and points in 
Massachusetts to points in Louisiana and 
return. Note: Purpose of republication is to 
show applicant is a common carrier and not 
a@ contract carrier. 

* MC-118685, Lester G. Weber, Sheboygan, 
Wis. Irregular routes, fruits, berries, vege- 
tables (frozen), and bananas, Ontario, Mo- 
desto and Watsonville, Calif., Hillsboro, 
Ore., and Sturgeon Bay, Wis., to Appleton, 
Butler, Eau Claire, Green Bay, La Crosse, 
Marshfield, Menasha, Milwaukee, Neenah 
and Wausau, Wis., and Menominee, Mich., 
and Los Angeles, Calif., and points in 
Oregon. 


‘Interim’ Rights Applications 


Application filed with it for motor 
carrier certificates or permits under the 
“interim” clause of section 7(c) of the 
transportation act of 1958, covering op- 
erations begun in the interim (after 
May 1, 1958, but on or before August 12, 
1958) in the transport of agricultural 
products subjected to economic regula- 
tion by the ICC under section 7 of the 
1958 act but previously exempt from 
regulation, are the subject of a notice 
(Notice No. 13) issued June 19 by the 
ICC. Failure to file protests within 30 
days from June 24 will be construed as 
a waiver of opposition regardless of 
whether oral hearing is held. The ap- 
plications are summarized below. The 
symbol * preceding the application num- 
ber denotes common carrier. # Indicates 
contract carrier. 


* MC-20783, Sub. 40, Tompkins Motor 
Lines, Inc., Atlanta, Ga. Irregular routes, 
fruits, berries and vegetables (frozen), cocoa 
beans, coffee beans, tea, bananas, and hemp, 
between points in Ark., Fla., Ga., Ala., N.C., 
8.C., Tenn., La., Miss., Ky., O., Pa., Mich., 
Ill., Wis., Minn., Mo., Ia., Ind., Va., and 
W.Va. Note: Applicant indicates that crude 
rubber (imported) has been transported in 
mixed or straight loads. 


# MC-30226, Sub. 4, Howell Trucking Co., 
Inc., New York, N.Y. Irregular routes, fruits, 
berries, and vegetables (frozen) between 
points in N.Y. and N.J. Note: Applicant 
states that it has been transporting fish, 
poultry, juices and similar commodities in 
mixed shipments with the above-specified 
commodities. 


* MC-113255, Sub. 9, Milk Transport, Inc., 
New Brighton, Minn. Irregular routes, Wool 
(imported), wool tops and noils, and wool 
waste (carded, spun, woven or knitted), from 
points in Fla., Tex., N.Y., Mass., and Ill., to 
points in Ill., Wis., Minn., N.D., and S.D. 
Note: Applicant indicates it also transports 
citrus juices, in bulk, in tank vehicles. 


* MC-114019, Sub. 24, Emery Transportation 
Co., Chicago, Ill. Irregular routes, Fruits, 
berries and vegetables (frozen), cocoa beans, 
coffee beans, bananas and hemp, between 
points in Ark., Conn., Del., D.C., Ill., Ind., 
Ta., Kan., Ky., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N.H., N.J., N.Y., N.D., O., Pa., R.I., 
S.D., Tenn., Vt., Va., W.Va., and Wis. Note: 
Applicant states that crude rubber and 
liquid latex were transported. 


# MC-117847, Vanek Bros. Motor Service, 
Inc., Chicago, Ill. Irregular routes, fruits, 
berries and vegetables (frozen), from Chi- 
cago, Ill., Benton Harbor, Mich., and St. 
Louis, Mo., to Chicago, Ill., and St. Louis, 
Mo. Note: Applicant is authorized, in MC- 
66708, Sub. 1, to conduct operations under 
the second proviso of section 206(a)(1) of 
the interstate commerce act. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from June 24. 


MC-45657 (deviation No. 2), Pic-Walsh 
Freight Co., St. Louis, Mo. General com- 
modities, with exceptions, over a deviation 
route, between St. Louis, Mo., and Para- 
gould, Ark., as follows: From St. Louis over 
U.S. Highway 61 and 67 to junction of those 
highways at or near Festus, Mo., thence over 
U.S. Highway 67 to junction Missouri High- 
way 53 at or near Poplar Bluff, Mo., thence 
over Missouri Highway 53 to junction U.S. 
Highway 62 at or near Campbell, Mo., thence 
over U.S. Highway 62 to junction Arkansas 
Highway 1, and thence over Arkansas High- 
way 1 to Paragould, and return over the 
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same route, for operating convenience only, 
serving no intermediate points. 

MC-110325, sub. 1 (deviation No. 5), Trans- 
con Lines, Los Angeles, Calif. General com- 
modities, with exceptions, over deviation 
routes between Pine Bluff, Ark., and Bir- 
mingham, Ala., and between Pine Bluff and 
Pell City, Ala., as follows: From Pine 
Bluff over U.S. Highway 65 to junction 
U.S. Highway 82 near Lake Village, Ark., 
thence over U.S. Highway 82 to Tusca- 
loosa, Ala., thence over U.S. Highway 11 
to Birmingham; from Pine Bluff over U.S. 
Highway 65 to injunction U.S. Highway 82 
near Lake Village, Ark., thence over U.S. 
Highway 82 via Tuscaloosa to Centerville, 
Ala., thence over Alabama Highway 25 to 
Harpersville, Ala., thence over Alabama 
Highway 53 to Pell City; and return over 
the same routes, for operating convenience 
only, serving no intermediate points. 

MC-110325; Sub. No. 1 (deviation No. 6), 
Transcon Lines, Los Angeles, Calif. General 
commodities, with exceptions, over a devi- 
ation route between Selmer Tenn., and 
Birmingham, Ala., as follows: From Selmer 
over U.S. Highway 64 to Savannah, Tenn., 
thence over Tennessee Highway 69 to the 
Tenn.-Ala. state line, thence over Alabama 
Highway 20 via Florence, Ala., to Decatur, 
Ala., thence over U.S. Highway 31 to 
Birmingham, and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 

MC-112713 (deviation No. 3), Yellow Freight 
Lines, Inc., Kansas City, Mo. General com- 
modities, with exceptions, over a deviation 
route, between Wichita and Hutchinson, 
Kan., as follows: From Wichita over U.S. 
Highway 54 to junction Kansas Highway 17, 
thence over Kansas Highway 17 to Hutchin- 
son and return over the same raqute, for 
operating convenience only, serving no inter- 
mediate points. 


(HEDDEGEODEOOCOSEGERDDRDOSREODCOCER DRO ORORRSRORERRCEROEOSESESeNeeeRSEReRTEOESEES! 


Petitions for Rehearing, Etc. 


Finance 9849, Tallulah Falls Ry Co. Aban- 
donment. James Lees and Sons Co. asks re- 
opening and for declaratory order or order 
of revocation of certificate. 

7 - = 


No. 32382, Arkansas Plant Food Co. v. C. 
R.I. & P., et al. Complainant asks reopen- 
ing, introduction of new evidence, oral argu- 
ment, reconsideration by entire Commission 
and modification of findings. 

* - 7 


I. & 8S. 6172, Manufactured Tobacco, Va. 
and N.C. to Official Points; I. & S. M-5565, 
Manufactured Tobacco, N.C. to Eastern 
Points. Motor carrier respondents ask modi- 
fication of the minimum rate order. 

: * . 

I. & S. 7154, Volume Class Rates (3rd Sup- 
plemental order). Acme Fast Freight, Inc. 
asks partial vacation of suspension order. 

7 * - 


MC-29886, Sub. 88, Dallas & Mavis For- 
warding Co., Inc. Applicant and Home Trans- 
portation Co., Inc., ask reconsideration. 

= * ~ 

MC-70451, Sub. 206, Watson Bros. Trans- 
portation Co., Inc., Extension—Missile Sites 
near Cheyenne, Wyo. Applicant asks recon- 
sideration, or in the alternative, to amend 
the application and for determing‘ ion there- 
of without further hearing (on ~“evord, as 


made). 
” > * 


MC-117418, G.E.&W. Truck..2z 


mon Carrier Application. 
reconsideration. 


Co. Com- 
Applicant asks 


* * = 


I. & S. M-11833, Increased Classification 
Ratings on Bent Automobile Glass. Pitts- 
burgh Plate Glass Co. asks reconsideration. 

- * - 


I. & S. M-12626, Canned Goods—Ark. & 
Okla. to Ind., Ky., Mich., & O. E.L. Reddish 
asks reconsideration of suspension order. 

7” 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas (Lake Charles, La., Com- 
mercial Zone). Cities Service Refining Corp. 
asks extension of Lake Charles, La., Com- 
mercial Zone. 

+. * > 

No. 29885, Official—Southern Divisions. 
Southern Territory Railroads, et al., ask 
relief from and modification of order of May 
26, 1953. 


* « 7 


I. & 8S. 7179, Coal—Southern Mines to 
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Tampa and Sutton, Fla. Tennessee Consoli- 
‘ dated Coal Co. asks reconsideration and 
vacation of suspension order. 

7 . = 


MC-36144, Sub. 5, Law & Ingham Trans- 
portation Co., Inc., Extension—Pig Iron. 
Boston and Maine R.R. asks reconsideration. 

* - ao 


MC-115009, Armored Motor Service of 
Idaho. Applicant asks reopening and re- 
consideration of order. of Jan. 9. 

7 * 


No. 32500, Owens-Corning Fiberglas Corp. 
v. Pacific Intermountain Express Co. De- 
fendant moves dismissal of complaint. 

~ 7 om 


MC-36144, Sub. 5, Law & Ingham Trans- 
portation Co., Inc., Extension—Pig Iron. 
J. E. Faltin Motor Transportation, Inc., et 
al.; ask reconsideration. 

~ . - 


MC-F-6564, Neptune Storage, Inc.—Pur- 
chase—E. H. Warren Co., Bekins Van Lines 
Co., et al., ask reconsideration and stay of 
effective date of order ot Commission. 

* ” 


No. 31620, Montana Intrastate Freight 
Rates and Charges (89th Petition). Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
ask modification of outstanding order of 
Oct. 17, 1955, so as to authorize respondents 
to publish and maintain for the future 
certain proposed rates. i. 


No. 32937, Sugar—La. to Evansville, Ind. 
Illinois Central and Louisville and Nash- 
ville R.R. ask issuance of subpoenas duces 
tecum to D. G. Seago, Jr., president of 
Seago, Inc., compelling the production of 
certain documents. Ti 


Ex Parte No. 171, Rules, Standards, and 
Instructions for Installation. Inspection, 
Maintenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
control and Cab Signal Systems, and other 
Similar Appliances, Methods, and Systems. 
Chicago, Rock Island and Pacific R.R. Co. 
asks relief from the application of section 
136.587 of the rules. - 2 


MC-92983, Sub. 276, Eldon Miller, Inc., 
Extension—Export. Commercial Oil Trans- 
port asks reconsideration. | 

7 . 


MC-113341, Sub. 6, Harold Johnson, Ex- 
tension—LPG. Applicant asks reconsidera- 
tion. 


@eeeeeeeeveeeeeeeeeeeeeee eee ee 


COMPLAINTS 


No. 32623 (first supplemental order), 
Bananas — Atlantic Ports to Syracuse, 
N.Y. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from Baltimore, Md., New York, 
N.Y., Newark and Weehawken, NWJ., to 
Elmira, Syracuse and Watertown, N.Y., 
as set forth in tariff MF-ICC No. 3 of 
Frank Losurdo. 


No. 32680 (second supplemental order), 
Various Commodities—Federal Trucking 
Co. Investigation instituted by the Com- 
mission, Board of Suspension into the 
lawfulness of rates and charges on 
frozen berries, frozen fruits, frozen veg- 
etables, frozen poultry and frozen sea- 
foods, from points in New Jersey to points 
in New York, as set forth on first revised 
page No. 6 to tariff MF-ICC No. 7 of 
Federal Trucking Co. 


No. 32897 (second supplemental order), 
Road Making Implements—Westbound 
Transcontinental. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of reduced 
rates and charges on grading or road- 
making implements or parts, from Trunk 
Line and New England origins to the 
Pacific Coast as set forth in joint tariff 





ICC 1611 of Trans-Continental Freight 
Bureau, agent; ICC C-61 of Traffic Ex- 
ecutive Association—Eastern Railroads, 
agent, and ICC S-56 (supplement 7) of 
the Southern Freight Association, agent. 


No, 33062, Bananas—Daniel Fielden. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on bananas, 
from, to, or between Knoxville, Tenn., 
and Charleston, S.C., Mobile, Ala., New 
Orleans, La., and Tampa and Port Ever- 
glades, Fla., as set forth in tariff MF- 
ICC No. 1 of Daniel Fielden. 


No. 33079, Frozen Berries, Fruits and 
Vegetables—D. A. Wishard. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on frozen fruits, fro- 
zen berries, and frozen vegetables, from 
points in Central and Trunk Line ter- 
ritories to Trunk Line and Southern 
territories, as set forth in item No. 25 
on page 6 of tariff MF-ICC No. 2 of 
D. A. Wishard. 


No. 33084, Uncut Cigarette Paper— 
Spotswood, N.J., to Greenboro, N.C. In- 
vestigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into the lawfulness of rates and 
charges on uncut cigarette paper, min- 
imum 30,000 pounds, from Spotswood, 
N.J., to Greensboro, N.C., as set forth 
in item 470 on page 8 of tariff MF-ICC 
No. 4 of Fleming’s Transfer. 


No. 33087, Plywood—Savannah, Ga., to 
Houston, Tex. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into the lawfulness of 
a reduced motor common carrier rate on 
plywood, made of native wood, minimum 
34,000 pounds, from Savannah, Ga., to 
Houston, Tex., published to become ef- 
fective June 19, in supplements 9 and 11 
to joint tariff MF-ICC 1006 of the 
Southern Motor Carriers Rate Confer- 
ence, Inc. 


No. 33096, Meats and Meat Products— 
Wis. to Calif. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
meats, meat products and meat by- 
products, minima 30,000 and 33,000 
pounds, from Cudahy and Milwaukee, 
Wis., to Oakland and San Francisco, 
Calif., as published on second revised 
page No. 18-B to tariff MF-ICC No. 27 of 
ng O. Earp, agent, effective June 


MC-C-2610, Emory V. Hogans, Sr., do- 
ing business as Hogans Motor Lines— 
Revocation of Certificate (Rock Hall, 
Md.). Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why he should not be re- 
quired to comply with section 215 of the 
interstate commerce act with respect to 
evidence of insurance or other security 
for the protection of the public, or indi- 
cate he desires oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
proceeding to determine if authority 
should be revoked or suspended. 


MC-C-2611, Andrew Caris—Revocation 
of Certificate (Port Angeles, Wash.) Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required to 
comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
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the protection of the public, or indicat 
he desires oral hearing, failure to 

ply with which to result in cons 
show-cause order as institution of a 
ceeding to determine if authority shoul 
be revoked or suspended. 





PROPOSED 
REPORTS 








Examiner Would Prescribe 
Multiple-Car Rail Rate on 
Soybean Oil of 35 Cents 


A reduced railroad multiple-car 
rate of 28 cents per 100 pounds ef- 
fectuated about a year ago on soy- 
bean oil, minimum 40 tank carloads 
from Cedar Rapids and Clinton, Ig, 
to Hammond, Ind., to meet private 
truck competition, representing 6] 
per cent of the single-car rate from 
Cedar Rapids and 74 per cent of the 
single-car rate from Clinton, should 
be ordered canceled, in the opinion 
of Hearing Examiner Oren G., Bar- 
ber, without prejudice to the estab- 
lishment of a rate about 76 per cent 
of the single-car rate. 


In a proposed report in No. 32466, Soy- 
bean Oil—40 Tank Car Lots—Iowa t 
Hammond, Ind., Examiner Barber said 
that while the Commission had not been 
asked previously to approve multiple-car 
rates to meet private motor truck com- 
petition, the shipper contemplated plac- 
ing in service a fleet of at least six tank 
trucks “the continuous movement of 
which could be considered as volume 
competition.” 

The examiner also said that it ap- 
peared that in only three proceedings 
had multiple-car rail rates received Com- 
mission sanction and that the lowest 
differential approved was 85.7 per cent 
of the single-car rate. 

Specifically, the examiner recom- 
mended that the Commission conclude 
that the rate of 28 cents a 100 pounds, 
minimum weight subject to Rule 35 of 
the classification and applicable only in 
lots of not less than 40 cars shipped 
under one bill of lading from one con- 
signor to one consignee at one time to 
one destination, “is lower than a reason- 
able minimum in that it is lower than 
necessary to meet the alleged competi- 
tion, and that it is not justly and 
reasonably related to the single-car rate.” 

“The Commission should find that the 
rate under investigation is not shown 
to be just and reasonable, and that un- 
der the particular circumstances here 
presented a multiple-car rate about 7 
per cent of the single-car rate would be 
lawful,” the examiner said. “An order 
should be entered requiring the cancella- 
tion of the schedules under investigation 
and discontinuing this proceeding with- 
out prejudice to the establishment of 8 
multiple-car rate no lower than 35 
minimum 40 tank carloads.” 

The schedules under investigation wer 
filed by the Chicago & North Westem 
to become effective June 28, 1958, by the 
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June 27, 1959 


Milwaukee Road and Rock Island Line 
effective July 10, 1958, and by the Illinois 
Central effective July 12, 1958, the exam- 
said. He said that the investigation 
into the lawfulness of the schedules was 
instituted by the Commission on its own 
motion. Examiner Barber added that 
Eldon Miller, Inc., a motor common car- 
rier in tank truck operations, and the 
National Tank Truck Carriers, Inc., in- 
tervened and filed a joint brief in op- 
position. 
Rates Involved 
Examiner Barber said that the rate 
from Clinton did not apply via the 
Illinois Central. He said that the re- 
spondents took the position that if the 
rate from Cedar Rapids was lawful 
the same rate from Clinton should like- 
wise be lawful since Clinton was a 
directly intermediate point on the lines 
of movement between Cedar Rapids and 
Hammond. 


The 28-cent rate represented 46 per cent 
of the 60,000-pound minimum single- 
car rate from Cedar Rapids to Ham- 
mond of 61 cents which was in effect on 
June 27, 1958, and about 61 per cent of 
the present 46-cent single-car rate which 
became effective on October 27, 1958, 
the examiner said, adding that it was 
74 per cent of the present 38-cent single- 
car rate from Clinton to Hammond. 


Examiner Barber said that the 28-cent 
rate was shown to be compensatory and 
that it was also established that a rate 
lower than the present single-car rate 
was needed if the respondents were to 
participate in the soybean oil traffic. 

“The issues then,” he said, “are 
whether the 28-cent rate is lower than 
a reasonable minimum and whether it 
is properly related to the single-car 
rate when judged by the standards the 
Commission has developed with respect 
to these matters. . . 


Private Competition 


“The proceedings involving multiple- 
car rates which have been considered 
by the Commission appear to have 
been those in which the proponent car- 
riers are attempting to meet the com- 
petition of another form of transporta- 
tion capable of handling large-volume 
movements. Most of these deal with 
situations whereby the railroads are at- 
tempting to compete with private or 
regulated barge transportation whose 
large-unit of transport dictates that 
multiple-car rail shipments are econo- 
mically and competitively required. No 
instance is shown wherein the Commis- 
sion has been asked to approve multiple- 
car rail rates to meet the competition 
of a private motor truck operation 
whose unit of transportation is nor- 
mally a single truckload. However, such 
a circumstance should not act as a bar 
to the establishment of lawful multiple- 
car rail rates where, as here, the shipper 
contemplates placing in service a fleet 
of at least six privately owned tank 
trucks, the continuous movement of 
which could be considered as volume 
competition.” 


With respect to Commission approval 
of multiple-car rates, Examiner Barber 
said that in Limestone from Prairie Du 
Rocher, Ill., to Baton Rouge, 276 ICC 
381, the Commission disapproved a multi- 
ple car rate of 71.8 per cent of the pro- 
posed single-car rate and required the 
rate to be increased to 91 per cent of the 
Single-car rate. In Molasses from New 
Orleans, La., to Peoria and Pekin, IIL, 
235 ICC 485, he said that approval of a 


multiple-car rate of 14 cents was de- 
clined without prejudice to the establish- 
ment of a rate of 15 cents, or 85.7 per 
cent of the single-car rate of 17.5 cents. 


After citing other proceedings in which 
the Commission disapproved multiple- 
car rates ranging from 44 to 88 per cent 
of single-car rates, the examiner said 
that in Eastern Coal to Chicago, Ill. (de- 
cided March 26, 1959), multiple-car rates 
of 94.2 and 944 per cent of the single- 
car rates were approved. 


Reasonable Minimum 


“Thus,” he said, “it appears that in 
only three proceedings have multiple-car 
rail rates received Commission sanction. 
In these cases the lowest differential 
approved was 85.7 per cent, and such 
rates were established to meet the rates 
of large-unit barge transportation. How- 
ever, each situation should and must 
be judged and considered on its merits. 
It appears that where, as here, the 
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multiple-car rate is reasonably and fully 
compensatory, produces considerable 
cost saving over single-car movements. 
and that the single-car rate cannot 
be reduced sufficiently to gain and hold 
the traffic to the rails, that the main- 
tenance of a just and reasonable multi- 
ple-car rate is required to permit the 
railroad respondents to participate in 
the traffic. Such rate should be no lower 
than necessary to meet the competition 
and should be justly and reasonably re- 
lated to the single-car rate. A rate 
below a reasonable minimum would pre- 
cipitate reductions from and to other 
soybean oil shipping and _ receiving 
points, cause needless dissipation of car- 
riers’ revenues, and adversely affect the 
level of motor common carrier rates 
from and to other points.” 


Examiner Disapproves Commercial Zone 
Exemption on U.S.-Canada Truck Traffic 


Says ICC Should Find That Operation Between a Canadian and U.S. 
Carrier for Continuous Movement Is Not Local Cartage or Drayage 
And Not Exempt From Regulation Under Court Ruling in Verbeem Case. 


In a proceeding turning on the 
question of whether motor carrier 
operations may be conducted from 
points in the United States to points 
across the border in Canada under 
the protection of the commercial 
zone or terminal area exemptions, a 
Commission examiner has recom- 
mended finding the defendant car- 
riers to be engaged in, or partici- 
pating in, transportation of property 
in foreign commerce without appro- 
priate authority. 


Hearing Examiner James H. Gaffney, 
in a recommended report in MC-C-2450, 
Consolidated Truck Lines Ltd., et al. v. 
Graydon Fess and Earl Wittmeyer, pro- 
posed that the ICC require the defend- 
ant carriers to cease and desist from all 
operations in foreign commerce of the 
character found in his report to be un- 
authorized and unlawful. Any exceptions 
to the examiner’s report must be filed 
within 30 days from June 17. 

Examiner Gaffney said that the com- 
plainants Consolidated Truck Lines Ltd., 
Direct Winters Transport Ltd. and 
Inter-City Truck Lines Ltd., all of To- 
ronto, Ont., Canada, and Wallace Trans- 
port Ltd., of Port Colborne, Ont., Canada, 
alleged that the defendants Graydon 
Fess, doing business as Graydon Fess 
Transport, of Selkirk, Ont., Canada, and 
Earl Wittmeyer, of East Aurora, N.Y., 
were engaging in unauthorized transpor- 
tation of property between Buffalo, N.Y., 
and points in Canada through the U‘S.- 
Canada boundary at Buffalo and Niagara 
Falls, N.Y. He said the complainants 
alleged that this movement was con- 
ducted under arrangements for con- 
tinuous carriage of traffic moving be- 
tween points in the United States within 
and without the Buffalo commercial 
zone, on the one hand, and, on the other, 


Toronto and other points in Ontario 
province. He said that, in answer, the 
defendants asserted that the operations 
they had been performing required no 
ICC authority. 


Traffic Interchange at Border 


Fess Transport had been interchanging 
traffic with Mr. Wittmeyer and other 
motor common carriers operating in the 
United States at the customs freight 
compound or plaza situated on premises 
of the Buffalo-Fort Erie Bridge Author- 
ity, the examiner said. The plaza is an 
area at the U.S. end of the Peace Bridge 
connecting Buffalo with Fort Erie, Ont. 

The examiner said one of the com- 
plainants cited several movements, al- 
leged to be illustrative of those per- 
formed by the defendants, three to five 
times a week. 


“On August 11, 1958,” continued the 
examiner, “he observed a Fess tractor 
drawing a trailer loaded with steel sheets 
crossing the Peace Bridge from the 
United States side of the international 
boundary to the Canadian customs com- 
pound, where it was noted that the load 
was consigned by a shipper at Cleveland, 
O., to a concern at Toronto, Ont., and 
the unit then proceeded about 40 miles 
to Dunnville, Ont., where the loaded 
trailer was left. 


“On August 12, 1958, a tractor bearing 
a removable paper sign indicating lease 
of the vehicle to Earl Wittmeyer was 
observed drawing a trailer loaded with 
steel at the United States end of the 
bridge. When the sign was removed the 
permanent marking of Fess was re- 
vealed, and the unit proceeded to the 
Canadian customs compound where it 
was noted the load originated at Cleve- 
land and was destined to Toronto, and 
the loaded trailer was then drawn to 
Toronto. 


“Also on August 12, 1958, a tractor 
similarly bearing a removable Wittmeyer 
sign deposited a trailer loaded with steel 
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from Cleveland at the plaza on the 
United States side of the boundary, and 
a waiting Fess tractor then drew the 
loaded trailer through the Canadian 
customs compound to Toronto.” 


Reliance on Verbeem Case 


Examiner Gaffney said the defendants 
relied largely on the decision in Verbeem 
v. United States, 154 F.Sup. 431, affirmed 
per curiam 356 US. 676, 78, S. Ct. 1006. 

In the Verbeem case, he said, the 
U.S. district court held that operations 
in foreign commerce between the con- 
tiguous municipalities of Detroit, Mich., 
and Windsor, Ont., were exempt from 
the certificate requirements of the in- 
terstate commerce act, by reason of the 
provisions of section 203(b)(8). That 
section, in effect, exempts from regula- 
tion motor carrier operations “wholly 
within a zone adjacent to and com- 
mercially a part of ... [a] municipality 
or municipalities,” except, among other 
things, when the transportation is under 
an arrangement for continuous move- 
ment to or from a point outside of the 
municipality or zone. 

It appeared, however, said the exam- 
iner, that the operations considered in 
the Verbeem case were regarded as 
purely local in character. In the instant 
case, he said, Buffalo and Fort Erie were 
adjacent municipalities, separated only 
by the Peace Bridge and the Niagara 
River. He added that motor carrier 
operations between those points clearly 
were exempt from economic regulation 
by reason of the provisions of section 
203(b)(8) and the decision in the Ver- 
beem case. 

“But defendant Fess,” said the ex- 
aminer, “is not engaged in the conduct 
of local cartage or drayage operations 
at Buffalo and Fort Erie; it does not 
pick up or receive in interchange traffic 
at Buffalo which is to be delivered at 
Fort Erie or interchanged with a con- 
necting carrier there, and the same is 
true of movements in the reverse direc- 
tion.” 

Fess Transport’s entire traffic move- 
ment in foreign commerce consisted of 
operation between the plaza and points 
beyond Fort Erie, such as Toronto, he 
said. 

Examiner’s Conclusion 


“Since Fess is not engaged in opera- 
tions wholly within the Buffalo-Fort Erie 
zone, either in its own behalf, or in 
transfer, collection, or delivery service 
for authorized motor carriers serving 
Buffalo,” he said, “it is not covered by 
the respective commercial zone and ter- 
minal area exemptions provided by sec- 
tions 203(b)(8) or 202(c). And in no 
event could operations in Canada be con- 
sidered as being performed within the 
terminal area of Wittmeyer, in view 
of the latter’s limitations under the sec- 
ond proviso of section 206(a)(1).” 


The examiner said that Mr. Wittmeyer 
was a motor common carrier operating 
in interstate or foreign commerce within 
New York state under the second pro- 
viso and that his successor, Wittmeyer 
‘Trucking Co., Inc., now similarly oper- 
ated under the second proviso. 

Under the proviso, a motor carrier, in 
effect, is authorized to transport inter- 
state or foreign traffic, without an ICC 
common carrier certificate, solely within 
a particular state, if the state maintains 
@ board empowered to issue a certificate 


and the latter has issued such certificate 
to the carrier in question. 

“Defendants maintain,” the examiner 
said, “that the Commission’s jurisdic- 
tion extends only to operations within 
the United States; and while this is 
self-evident, the circumstances concern- 
ing a carrier’s operation or proposed 
service to points beyond may be ex- 
amined, as did the court, for the pur- 
pose of determining whether and to 
what extent the operations within shall 
be subject to regulation. 

“It is also argued that whereas the 
Commission has no jurisdiction over 
Canadian operations, a carrier perform- 
ing both local and line-haul service at 
border points might transfer Canadian 
authority embracing the latter to a new 
corporation, and thus become exempt 
from regulation. Such a contingency 
has no bearing on the issue in the in- 
stant case, and the question of common 
control or arrangement for continuous 
carriage under an arrangement of this 
character need not be discussed.” 

Examiner Gaffney recommended that 
the Commission find that the defend- 
ant Graydon Fess, doing business as 
Graydon Fess Transport, had been en- 
gaged in the transportation of proper- 
ty, in foreign commerce, as a motor 
common carrier in line-haul operations 
conducted in part between Buffalo, on 
the one hand, and, on the other, the 
US.-Canada boundary at Buffalo, with- 
out appropriate authority, and that the 
defendant Earl Wittmeyer had been 
“participating in concert with the afore- 
named defendant in said violation.” 


Tentative Reports Issued 


In Motor Conversion Cases 


In two cases, ICC examiners have rec- 
ommended that motor contract carriers 
be issued certificates for operation as 
common carriers, after finding that their 
operations do not conform to the new 
definition of a contract carrier written 
into the interstate commerce act last 
year. 

The proceedings in which conversion 
from contract to common carrier status 
and the operating authorities recom- 
mended follow: 

MC-27828, Sub. 2, Harry Bywaters, do- 
ing business as Bywaters Truck Line, of 
Kansas City, Mo., Conversion Proceed- 
ing. By Examiner James H. Gaffney. 
Various specified commodities, from, to, 
and between points in Missouri, Kansas, 
South Dakota, Nebraska, Illinois, Iowa, 
Wisconsin, Oklahoma, Texas, Wyoming, 
North Dakota, South Dakota, and Min- 
nesota, over irregular routes. 

MC-7009, Sub. 6, Dean Resler—Con- 
version Proceeding. By Examiner Wil- 
liam P. Sullivan. Petroleum products, 
from, to, and between various points in 
Kansas, Colorado, Nebraska, and Wyo- 
ming, over described regular and irreg- 
ular routes, subject to certain conditions. 

Exceptions, if any, to the report in 
MC-27828, Sub. 2, must be filed within 
30 days from June 19. With respect to 
the report in MC-7009, Sub. 6, they must 
be filed within 20 days from June 18. 


‘Mo-Pac’ Safety Changes 


Examiner Henry J. Vinskey, of the 
Commission, has recommended that the 
Commission grant an application of the 
Missouri Pacific for approval of the ex- 
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ing Co., of Hardwick, Vt., that Mr. Bar- 
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titled to serve points in Franklin and 
Chittenden Counties, Vt., beyond a 3 Exam 
mile radius of Hardwick; that his suc 
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From his review of all the evidence the 
ames Corporation had adduced, Ex- 
aminer Lee said, it could not be found 
that Ames’ certificate MC-2892 did, or 
was intended to, authorize transporta- 
tion to or from the Burlington area. 

“On the contrary,” he continued, “the 
opposite conclusion is inescapable. It is 
of importance, though understandable 
considering the date of hearing, that no 
records were offered to show any service 
at that point earlier than one shipment 
in 1947, and that no records whatever of 
Barcomb were offered to prove that 
Ames or its predecessor had been serv- 
ing points in Vermont beyond 36 miles 
of Hardwick in interstate commerce.” 

The examiner said the record did 
not substantiate a recollection of Mr. 
Barcomb of having served Burlington 
prior to the “grandfather” date, nor did 
it substantiate a statement made by him 
that as a result of a conference with an 
ICC representative it was decided that a 
radius of 36 miles of Hardwick would in- 
clude Burlington. He said the ICC su- 
pervisor originally recommended a 25- 
mile radius which “by no stretch of 
imagination would include Burlington.” 
He said the reason for Mr. Barcomb’s 
change to 36 miles was to reach Barre, 
Vt., where he served some shippers of 
granite, and not Burlington. 

“The record as a whole is convincing,” 
the examiner said, “that interstate op- 
erations by Ames or Barcomb at points 
in Franklin or Chittenden counties be- 
yond the 36-mile radius of Hardwick 
are, and have been unauthorized. All op- 
erations performed under authority of 
certificate MC-2892 should be kept in 
conformance with the _ limitations 
therein.” 


Opposing Carriers’ Service 

He said the record left no doubt that 
opposing carriers, rail and motor, were 
able to, and did, meet the reasonable 
needs of the shipping public for trans- 
portation to or from those portions of 
Franklin and Chittenden counties which 
were beyond 36 miles of Hardwick. He 
also said that in view of the recom- 
mended findings, it was unnecessary to 
consider the fitness or ability of either 
the Ames or the Quinn Corporations to 
perform the proposed services. 

Any exceptions to the examiner’s re- 
= must be filed within 30 days from 
une 17. 


Examiner Would Permit NP 


To Drop 4 Passenger Trains 


In two separate proposed reports on 
applications of the Northern Pacific 
Railway to discontinue certain intra- 
state passenger train services in North 


Dakota, Hearing Examiner Lester R. 
Conley has recommended that the 
Commission, division 4, approve both 
applications. 


In a proposed report in Finance No. 
20420, Northern Pacific Railway Co.— 
Discontinuance of Service—Passenger 
Trains Nos. 157 and 158 Between James- 
town and Leeds, N.D., Examiner Con- 
ley said that the Commission should 
find that the public convenience and 
necessity did not require the contin- 
uance of service by the NP of passen- 
ger trains Nos. 157 and 158 between 
Jamestown and Leeds, N.D. 


In a proposed report in Finance No. 
20417, Northern Pacific Railway Co.— 
Discontinuance of Service—Passenger 


Trains Nos. 147 and 148 Between James- 
town and Wilton, N.D., the examiner 
said that the Commission should find 
that the present and future public con- 
venience and necessity did not require 
the continuance of service by the NP of 
passenger trains Nos. 147 and 148 be- 
tween Jamestown and Wilton, N.D. 

Both applications were filed under 
section 13(a)2 of the interstate com- 
merce act, under which a railroad may 
appeal to the Commission for authority 
to discontinue intrastate trains if the 
appropriate state commission has refused 
to approve such discontinuance of if the 
state commission has not acted on such 
a request within 120 days. 


Examiner Would Not Order 
Rails to Perform Switching 
Free at Wash. Army Depot 


The switching of railroad cars in 
interstate commerce between inter- 
change tracks and points of loading 
or unloading within the Mount 
Ranier Ordinance Depot at Mobase, 
Wash., is not a service included in 
line-haul rates and the refusal of 
certain railroads to perform the 
switching free of charge is not un- 
just or unreasonable, according to 
Examiner W. W. Peck. 


In a proposed report in No. 32548, 
United States Department of Defense v. 
Northern Pacific Railway Co. et al., Ex- 
aminer Peck said that the Commission 
should dismiss the complaint assailing 
the refusal of the defendant railroads to 
perform the switching free of charge and 
requesting the Commission to order the 
railroads to publish tariff provisions 
authorizing the performance of switching 
within the depot without charge in ad- 
dition to the line-haul rates. 

Examiner Peck said that the greater 
weight of the evidence was convincing 
that the track lay-out and condition of 
the rails in the depot would permit the 
operation of defendants road engines, ex- 
cept for one track where the cement 
catwalks prohibited their movements. 


However, he said, the evidence showed 
clearly that the circumstances and con- 
ditions within the depot left no doubt 
that defendants could not operate their 
road-haul engines in a continuous move- 
ment at their operating convenience, 
free of interruption or interference 
caused by, or for which the depot was 
responsible. 


In this connection, he said, it was 
pertinent to observe that complainant 
possibly could have shown, by test for a 
representative period of actual car 
switching and movements of the depot 
engine in detail, that switching could be 
performed in conformity with the prin- 
ciples in Ex Parte No. 104, Part II, 
Propriety of Operating Practices Ter- 
minal Services, 209 ICC 11. In the ab- 
sence of such a test, Examiner Peck said, 
“we are left with conjecture—not proof.” 
He added: 


“Switching a private plant (or a mil- 
itary installation) without complying 
with the principles adopted in Ex Parte 
No. 104, Part II, as modified, results in 
a service in violation of section 6(7) of 
the [interstate commerce act] as the 
Commission has consistently found in 
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that proceeding. It follows that when, 
as here, defendants cannot observe those 
principles within the depot, their refusal 
to provide free switching cannot be con- 
sidered a violation of section 1.” 


Motor Finance Proposals 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-7002, 
Mushroom Transportation Co., Inc.— 
Control—Smith & Howell Film Service, 
Inc., has proposed that the Commission 
approve and authorize, subject to con- 
ditions, the acquisition by Mushroom 
Transportation Co., of Philadelphia, Pa., 
of control of Smith and Howell Film 
Service, Inc., of Syracuse, N.Y., through 
purchase of its capital stock and by Wil- 
liam W., William W., Jr., Robert F., and 
Richard W. Cutaiar through the acquisi- 
tion by the former. 


Hearing Examiner Bruce W. Card, by 
a@ recommended report in MC-F-6936, 
Lovelace Truck Service, Inc.—Purchase 
(Portion)—McLaren Truck Lines, Inc., 
embracing MC-2078, Sub. 1, McLaren 
Truck Lines, Inc., Extension—Lyford, 
Ind., has proposed that the Commission 
approve and authorize, with conditions, 
the purchase by Lovelace Truck Service, 
Inc., of Terre Haute, Ind., of certain 
operating rights of McLaren Truck Lines, 
Inc., of Terre Haute, and acquisition by 
M. F. Niemeyer, also of Terre Haute, of 
control of the rights through the pur- 
chase. The examiner, in MC-2078, Sub. 1, 
recommended denial of McLaren’s appli- 
cation for common carrier authority to 
transport general commodities, with cer- 
tain exceptions, between Terre Haute 
and Lyford, over U. S. Highway 41, serv- 
ing all intermediate points, in connection 
with its retained rights. 
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Motor Recommended Reports 


pb Recommended orders in these sapere be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
er postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name ef 
town er city following. 
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Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-115841, 
Sub. 58, Colonial Refrigerated Trans- 
portation, Inc., Extension—Woodbury, 
Tenn. Certificate proposed. Cheese, 
from Adams, Chateaugay, Carthage and 
Cuba, N.Y., to Woodbury, Tenn., over 
irregular routes. 

Alabama (Oneonta)—MC-118435, Sub. 
2, Southland Produce Co., Inc., Contract 
Carrier. Denial of permit proposed. Pa- 
per bags and wrapping paper, from Yu- 
lee, Fla., to Los Angeles, Riverside and 
San Diego, Calif., Phoenix, Ariz., Den- 
ver, Colo., and Dallas and San Antonio, 
Tex., and empty containers or other such 
incidental facilities, on return, over ir- 
regular routes. 

California (Los Angeles)—-MC-23939, 
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Sub. 85, Asbury Transportation Co., Ex- 
tension—Cryogenic Liquids. (Corrected). 
Certificate proposed. (1) Liquid oxygen 
and liquid nitrogen in bulk, in shipper- 
owned semi-trailers, between points in 
Colorado and between points in Colorado, 
on the one hand, and, on the other, 
points in Laramie and Albany countries, 
Wyo., and (2) empty shipper-owned 
semi-trailers between the points in (1), 
over irregular routes. 

Canada (Florenceville, New Bruns- 
wick) —MC-118304, Darrell K. Caldwell, 
Common Carrier. Certificate proposed. 
Lumber, from ports of entry on the US.- 
Canadian boundary at or near Bridge- 
water and Houlton, Me., to points in Me., 
N.H., Mass., R.I., N.Y., N.J., and Conn., 
over irregular routes 

Colorado (Denver)—MC-8681, Sub. 72, 
Western Auto Transports, Inc., Exten- 
sion—Turret Derricks. Certificate pro- 
posed. Turret derricks, completely as- 
sembled, from Denver, Colo., to points 
in the U.S., other than those in Ariz., 
Calif., Idaho, Kan., Mont., Nev., N.M., 
Tex., Utah and Wyo., and damaged 
shipments on return to Denver, over 
irregular routes. 

Colorado (Durango)—MC-111434, Sub. 
17, Don Ward, Inc., Extension—Western 
Colorado, embracing MC-114897, Sub. 6, 
Whitfield Tank Lines, Inc., Extension— 
Acids and Chemicals. Certificates pro- 
posed. In title case, sulphuric acid, in 
bulk, in tank vehicles, from points within 
25 miles of Grants, N.M., except Grants, 
to points in Colorado west of the Con- 
tinental Divide, over irregular routes. In 
embraced case, (1) liquid chemicals, in 
bulk, in hopper-type vehicles, except 
acids, liquid chemicals and dry chemi- 
cals derived from petroleum and petro- 
leum products, (a) from Grants and 
Albuquerque, N.M., to points in New 
Mexico, and (b) from Grants to points 
in Mesa, Montrose, San Miguel, Dolores, 
and Montezuma counties, Colo., and (2) 
hydrochloric acid, in bulk, in tank ve- 
hicles, from Carlsbad, N.M., to Cortez, 
Colo., over irregular routes. 

Connecticut (Stratford) — MC-108194, 
Sub. 6, William B. Meyer, Inc., Extension 
—Stratford, Conn. Certificate proposed. 
(1) Meat, Meat products, and meat by- 
products, dairy products and articles dis- 
tributed by meat packinghouses, from 
Stratford, Conn., to points in Connecti- 
cut, restricted to the transportation of 
those shipments which have had an 
immediately prior movement by rail 
or truck, and (2) empty containers or 
other articles used in transporting the 
commodities, on return to Stratford, over 
irregular routes. 

Florida (Auburndale) —-MC-115491, Sub. 
14, Commercial Carrier Corp., Extension 
—Omaha, Neb. Certificate proposed. 
Canned citrus products, not moving 
under refrigeration, from Auburndale, 


Fla., to Omaha, Neb., over irregular 
routes. 
Florida (Jacksonville) — MC-103378, 


Sub. 122, Petroleum Carrier Corp., Ex- 
tension—Clay Slurry. Certificate pro- 
posed, Clay slurry, in bulk, in tank ve- 
hicles, from points in Wilkinson, Wash- 
ington and Decatur counties, Ga., to 
points in Fla., Ala., Miss., La., Tex., Tenn., 
S.C., N.C., Va., and Md., over irregular 
routes. 

Florida (Tampa) — MC-74761, Sub. 9, 
Tamiami Trial Tours, Inc., Extension— 
Cairo, Ga. Certificate proposed. Pas- 


sengers and their baggage, and express 
and newspapers in the same vehicle, be- 
tween Cairo, Ga., and the junction of 
US. Highway 27 and Georgia Highway 
111, over Georgia Highway 111, serving 
all intermediate points. 

Georgia (Americus)—MC-115311, Sub. 
18, J. & M. Transportation Co., Inc., 
Extension — Salt. Certificate proposed. 
Salt and salt products, from Avery 
Island, Jefferson Island and Weeks, La., 
to points in Ga., Fla., N.C., S.C., Ala., 
and Tenn., over irregular routes. 

Georgia (Atlanta) — MC-106049, Sub. 
31, Atlanta-New Orleans Motor Freight 
Co., Extension—Panama City, Fla. De- 
nial of certificate proposed. General 
commodities, including those of unusual 
value, but with other exceptions, be- 
tween Pensacola and Panama City, Fisa., 
over U.S. Highway 98, serving all inter- 
mediate points and the plant sites of the 
American Cyanamid Corp., and the Es- 
cambia Chemical Corp., near Pace, Fla., 
as off-route points in connection with 
applicant’s authorized regular-route op- 
erations between Flomaton, Ala., and 
Pensacola, Fla., over U.S. Highway 29. 


Georgia (Atlanta)—MC-107515, Sub. 
312, Refrigerated Transport Co., Inc., 
Extension—Bristol, Va.., embracing MC- 
107515, Sub. 313, Refrigerated Transport 
Co., Inc., Extension—Salem, Va. Cer- 
tificates proposed. In title case, meats, 
meat products, and meat by-products, in 
vehicles equipped with mechanical re- 
frigeration, from Bristol, Va., to points 
in Kentucky and Illinois, over irregular 
routes. In embraced case, the same 
commodities, from Salem, Va., to points 
in Fla., Ga., N.C., and S.C., over irregular 
routes, restricted against the joining of 
the described authority with any other 
held by the applicant for the purpose 
of performing through transportation. 

Georgia (Thomasville) — MC-95540, 
Sub. 301, Watkins Motor Lines, Inc., 
Extension— Duluth, Minn. Certificate 
proposed. Meats, meat by-products, and 
articles distributed by meat packing- 
houses, from Duluth, Minn., to points in 
Ala., Fla., Ga., Miss., and S.C., and to 
points in that part of Louisiana east of 
Mississippi River, including the com- 
mercial zone of Baton Rouge and New 
Orleans, La., and to Memphis, Tenn., 
over irregular routes. 

Illinois (Chicago)—MC-86779, Sub. 22, 
Illinois Central Railroad Co., Extension 
—Friars Point, Miss. Certificate pro- 
posed. General commodities, except coal 
and bulk petroleum, in unrestricted 
motor service in lieu of abandoned rail 
service, between Rosedale and Coahoma, 
Miss., over a described route and return, 
serving specified intermediate points, 
subject to the condition that authority 
for transport of explosives be limited 
to five years. 

Illinois (East St. Louis)—MC-114194, 
Sub. 20, Kreider Truck Service, Inc., Ex- 
tension—East St. Louis, Ill. (Corrected) 
Certificate proposed. Precast and pre- 
stressed concrete products; except those 
requiring special equipment or special 
handling, from East St. Louis, IIll., to 
points in Ill., Ind., and Mo., over irregular 
routes. 

Illinois (River Grove) —MC-99888, Sub. 
1, Mayfield Cartage Co., Inc., Extension 
—wNorthern Illinois. Certificate proposed. 
Candy, gum, confectionery products and 
advertising and display material inci- 
dental and pertaining to the sale and 
distribution of such commodities, in in- 
sulated equipment, between points in 
Illinois on and north of U.S. Highway 
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40, except those in Stephenson and Wip. 
nebago counties, Ill., and those in I, 
diana in the Chicago, IIl., commercig} 
zone, over irregular routes. 

Illinois (Salem)—MC-110117, Sub, 



































































Kendrick Cartage Co., Extension—Lay. a 
renceville, Ill., Interim permit pro i. — 
pending determination of applicant, ee » 
status. Residual fuel oil, in bulk, in tank a 
vehicles, from the refinery of ee tes 
Inc., near Lawrenceville, Ill., to points jp Sines 
Indiana and Ohio, over irregular route, fert ate @ 
under contract with Boswell Oil Co, ¢ ne Mi 
Cincinnati, O. me of Be 
Indiana (Elkhart)—MC-103993, Sub [Do)” wash 
117, Morgan Drive-Away, Inc., Extensign and Va wi 
—tTrailers From Boise. Certificate pro. ad points 
posed. Trailers designed to be drawn by New York | 
passenger automobiles, in initial move. damaged sh 
ments, truckaway, from Boise, Ida., to alj under @ cor 
points in the U.S., and equipment, mate. with Swift 
rials and supplies used in the transpor Maryland 
or assembly of such trailers, when moy- Sub. 2, Har 
ing therewith, from Boise, to all points Virginia. C 
in the U.S., over irregular routes. gers and th 
Indiana (Terre Haute)—MC- cal instrun 
Sub. 11, Merchants Freight System, Ing, § owners, in 
Extension—Ohio; embracing MC-6990j, beginning : 
Sub. 8, Newsom Trucking Co., Inc., Ex. Md. and p 
tension—Ohio. Denial of certificate within 10 n 
proposed, on finding the proposed oper. Howard Co 
ations to be intrastate in character. Ih Jang Gaith 
title case, forgings, from Cleveland, 0, to points 
to Fostoria, O., over irregular routes, for routes. 
stopping in transit at the Atlas Crank- Massachu 
shaft division of Cummins Diesel Sales §)19793, J. 
Corp., for processing. In embraced case, carrier. De 
iron or steel articles, from Cleveland fang malt t 
to Fostoria, O., over irregular routes, for Bfrom Willi 
stoppage in transit at the Atlas division specified N 
for processing. containers 
Indiana (Warsaw)—MC-109947, Sub, §cilities, on 
24, Warsaw Trucking Co., Inc., Exten- Michigan 
sion—Numerous States. Interim permit §178, Howa 
proposed pending determination of ap- §Secondary 
plicant’s status. Metal castings and 930837, Sub. 
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stampings, from the plant site of Dalton 
Foundries, Inc., at Warsaw, Ind. 
points in 15 specified states, with certain 
specified areas excepted, and restricted 
against the transportation of iron and 
steel castings to points in North Car 
lina, over irregular routes, under con- 
tract with Dalton Foundries. 

Iowa (Marshalltown)—MC-21170, Sub. 
33, Bos Lines, Inc., Extension—Alternate 


































Route. Denial of certificate proposed 
General commodities, with exceptions | Michiga: 
between Madrid, and Des Moines, Ia, § Sub. 195, 1 
over Iowa Highway 60, serving no inter- § ‘ension — 
mediate points, as an alternate route for § Proposed. 
operating convenience only, in conneg- § Phuric ac 
tion with authorized regular-route opera- § Louisville, 
tions. in O., Ill, 
Iowa (Sloan) —MC-118651, B, M § "Utes. 
Boyer, Common Carrier Application, De Minneso 
nial of certificate proposed for want of Sub. 6, Re 
prosecution. Frozen fruits, frozen ber- § Alternate 
ries, frozen vegetables, cocoa beans § Seneral c« 
coffee beans and tea, (a) from points § Setween | 
in Calif., Wash., Tex., Ariz. and Mich, § Junction c 
and from New York N.Y.; Philadelphia, § Erskine, 1 
Pa.; Boston Mass., and Chicago, IIL, t § ‘2) betwe 
points in Ia., Minn., Neb., S.D., ND, § ¥4ys 59 | 
Ill, Mo., and Mich. and (b) from § Minn., o1 
Yakima, Wash., to Denver, Colo., over § Ween the 
irregular routes. = * al 
Maine (Bangor)—MC-57662, Sub. 6 Jip ve) 
Bangor & Aroostook Railroad Co, Bt 9, ay 





tension—Express. Certificate pro 
Express and newspapers, in the same 
vehicle with passengers, between nuli- 
erous specified points in Maine, ove 
described routes, serving all intermediate 
points. 

Maryland (Baltimore) — MC-100662 
Sub. 9, Kenneth K. Zechman and Harry 
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ig. Zechman, dba Blue Diamond Co., Ex- 
tension —- Insecticides. Interim permit 
proposed. (1) Insecticides, herbicides and 
fungicides, except in bulk, in tank vehi- 
cles; (2) sprayers, applicators or distrib- 
utors or parts thereof, for applying 
fertilizers, insecticides, herbicides and 
fungicides, and (3) advertising para- 
phernalia and displays used in promoting 
the above commodities, limited to ship- 
ments transported simultaneously with 
fertilizers or fertilizer materials, from 
the plants or warehouses of Swift & Co. 
and the Miller Chemical and Fertilizer 
Corp., of Baltimore, Md., to Wilmington, 
Del.; Washington, D.C.; points in Pa., 
and Va., within 200 miles of Baltimore, 
and points in New York on and west of 
New York Highway 14, and, on return, 
damaged shipments, over irregular routes, 
under a continuing contract or contracts 
with Swift and Miller. 

Maryland (Woodbine) — MC-116212, 
Sub. 2, Harry Lee Eyre, Jr., Extension— 
Virginia. Certificate proposed. Passen- 
gers and their baggage, including musi- 
cal instruments when accompanied by 
owners, in special or charter operations, 
peginning and ending (1) at Woodbine, 
Md., and points in Carrol County, Md., 
within 10 miles thereof; (2) at points in 
Howard County, and (3) at Laytonsville 
and Gaithersburg, Md., and extending 
to points in Virginia, ever irregular 
routes. 

Massachusetts (Springfield) — MC- 
118793, J. Frances McCarthy, Contract 
Carrier. Denial of permit proposed. Beer 
and malt beverages, in cases or barrels, 
from Willimansett, Mass., to points in 
specified New York counties, and empty 
containers or other such incidental fa- 
cilities, on return, over irregular routes. 

Michigan (Lansing) — MC-8989, Sub. 
178, Howard Sober, Inc., Extension— 
Secondary Movements, embracing MC- 
30837, Sub. 249, Kenosha Auto Transpor- 
tation Corp., Kenosha, Wis., Extension— 
Same, and MC-69228, Sub. 14, Fugate & 
Girton Driveaway Co., Inc., Springfield, 
O., Extension—Same. Denial of appli- 
cations for certificates proposed. Auto- 
mobiles, trucks and buses, in secondary 
movements, truckaway, between points 
in the US., restricted to transportation 
of vehicles previously moved in initial 
movements from Bridgeport, Conn.; Fort 
Wayne, Ind., or Springfield, O. 

Michigan (New Buffalo)—MC-103880, 
Sub. 195, Producers Transport, Inc., Ex- 
tension — Montague, Mich. Certificate 
proposed. Liquid chemicals, except sul- 
phuric acid, from Montague, Mich., to 
Louisville, Ky.; St. Louis, Mo., and points 
in O., Ill., Ind., and Wis., over irregular 
routes. 

Minnesota (Minneapolis)—MC-112540, 
Sub. 6, Red Truck Line, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, (1) 
between Detroit Lakes, Minn., and the 
Junction of U.S. Highways 59 and 2 (near 
Erskine, Minn.), over U.S. Highway 59; 
(2) between the junction of U.S. High- 
ways 59 and 2, and Thief River Falls, 
Minn., over U.S. Highway 59; (3) be- 
tween the junction of U.S. Highways 59 
and 2, and Crockston, Minn, over US. 
Highway 2; (4) between the junction of 
Minnesota Highway 32 and U.S. Highway 
2 (near Marcoux), and Thief River 
Falls, Minn., over Minnesota Highway 
32; (5) between Thief River Falls, Minn., 
and East Grand Forks, Minn., operating 
from Thief River Falls over Minnesota 
Highway 1 to its junction with Minnesota 
Highway 220, thence over Minnesota 
Highway 220 to East Grand Forks, and 


return; (6) between the junction of Min- 
nesota Highway 32 and U.S. Highway 
10 (near Hawley), and the junction of 
Minnesota Highway 32 and US. High- 
way 2 (near Marcoux), over Minnesota 
Highway 32; (7) between the junction of 
U.S. Highway 59 and Minnesota High- 
way 31 (near Mahnomen), and the junc- 
tion of Minnesota Highways 31 and 32 
(near Heiberg), over Minnesota High- 
way 31, and (8) between the junction of 
Minnesota Highways 32 and 102 (near 
Fertile), and the junction of Minnesota 
Highway 9 and U.S. Highway 2 over a 
described route and return, serving no 
intermediate points, and serving the ter- 
mini for the purpose of joinder only, as 
alternate routes for operating conven- 
ience only, in connection with the ap- 
plicant’s authorized regular routes. 

Minnesota (New Brighton) — MC- 
117644, Sub. 2, Robert Dolle and David 
Tibbetts, dba D & T Trucking Co., Inc., 
Contract Carrier. Denial of permit pro- 
posed. Urea, feed grade, from Belle, W. 
Va., to points in Ia., Minn., N.D., and 
Wis., over irregular routes. 

Minnesota (Redwood Falls) — MC- 
118098, Allan Frederickson, dba Fred- 
erickson Transfer, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Fresh fruits and vegetables 
(not frozen), including bananas when 
transported in mixed shipments with 
other fresh fruits and vegetables, from 
Sioux City, Ia., to New Ulm and Red- 
wood Falls, Minn., over irregular routes. 

Minnesota (Rochester) — MC-113855, 
Sub. 35, International Transport, Inc., 
Extension—Alaska. (Corrected) Certifi- 
cate proposed. Steel silos and storage 
tanks, and when transported in connec- 
tion with such commodities, component 
parts thereof, including loading and un- 
loading devices and equipment and ma- 
terials incidental to the erection and 
completion of such commodities, from 
Kankakee, Ill., to points in Alaska, Ariz., 
Calif., Ida., Nev., Ore., and Wash., over 
irregular routes. 


Minnesota (Rochester) — MC-113855, 
Sub. 38, International Transport, Inc., 
Extension — Tractors and Construction 
Machinery. Certificate proposed. Trac- 
tors (not including tractors with vehicle 
beds, bed frames or fifth wheels), utility 
trailers designed for transportation of 
tractors other than truck-tractors, road 
construction machinery and equipment, 
earth-moving, excavating and loading 
machinery (except that which because of 
size or weight requires the use of special 
equipment), and parts and attachments 
therefor when transported in the same 
vehicle, (1) from Racine, Wis., Burling- 
ton, Ia., and Rock Island, Ill., to points 
in Wyo., Mont., Ore., Ida., Utah., Wash., 
Ariz., Nev., Calif., and ports of entry 
on the U.S.-Canadian boundary in North 
Dakota and Minnesota; (2) from Racine, 
Wis., to points in Colorado, and (3) from 
Racine, Wis., Rock Island, Ill., and Burl- 
ington, Ia., to points in New Mexico, 
without the privilege of tacking the New 
Mexico authority to any now held, all 
over irregular routes. 

Minnesota (St. Paul) —-MC-103654, Sub. 
44, Schirmer Transportation Co., Inc., 
Extension — Rendering Plant Products; 
MC-108449, Sub. 63, Indianhead Truck 
Lines, Inc., Extension—Rendering Plant 
Products. Certificates proposed. (1) 
Greases, lard and tallows, in bulk, in tank 
vehicles, (a) from Austin, Minn., and 
Fremont, Neb., to points in IIL. Ia., Kan., 
Minn., Mo., Neb., N.D., S.D., Wis., and 
those in Indiana within the Chicago, IIl., 
commercial zone; (b) from Waterloo, Ia., 
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to points in Ill. Mo., Neb., and Wis.; 
(2) greases and lard, in bulk, in tank ve- 
hicles, from Fort Dodge, Ia., and Mitchell, 
S.D., to points in Ill, Ia., Kan., Minn., 
Mo., Neb., N.D., S.D., Wis., and those in 
Indiana within the Chicago, Ill., com- 
mercial zone; (3) lard and tallows, in 
bulk, in tank vehicles, from Fergus Falls, 
Minn., to points in Ill., Minn., Wis., and 
those in Indiana within the Chicago, 
Til., commercial zone; (4) greases and 
tallows, in bulk, in tank vehicles, (a) 
from Corning, Lake City, and Woodward, 
Ia., and from Long Prairie, Mankato, 
Redwood Falls, St. Cloud, Waseca and 
Zumbrota, Minn., to points in Illinois 
and those in Indiana within the Chicago, 
Tll., commercial zone; (b) from Albia, 
Algona, Cedar Rapids, Clinton, Des 
Moines, Iowa City, Iowa Falls, Harlan, 
Jefferson and Mason City, Ia., Chatfield, 
Empire, New Brighton, and New Ulm, 
Minn., and from points within five miles 
of each of the points named in Iowa and 
Minnesota, to points in Ill., Kan., Mo., 
Neb., and those in Indiana within the 
Chicago, Ill., commercial zone, and (5) 
cracklings, in bulk, in hopper-type ve- 
hicles, from New Brighton, Minn., to 
points in Ia., ND., and S.D., all over 
irregular routes. 

Missouri (Joplin) —-MC-107272, Sub. 17, 
Monkem Co., Inc., Extension—Commer- 
cial Fertilizer. Interim permit proposed 
pending determination of applicant’s 
status. Commercial fertilizer (other than 
liquid), (1) from the Spencer Chemical 
Co. plant at Military, Kan., to points in 
Mo., Ia., Okla., Neb., Minn., N.D., and 
S.D., and (2) from the Spencer plant near 
Henderson, Ky., to the plant at Military, 
and empty containers on return, over 
irregular routes, under contract with the 
Spencer Chemical Co., of Kansas City, 
Mo. 


Missouri (Joplin)—-MC-16007, Sub. 21, 
Contract Freighters, Inc., Extension— 
Missouri and Iowa. Interim permit 
proposed pending determination of ap- 
plicant’s status. Glass containers, from 
Okmulgee and Sapulpa, Okla., to points 
in Iowa, except Sioux City, and points 
in Missouri, except Joplin, Springfield, 
those in the Kansas City and St. Louis 
commercial zones, and those on and 
north of U.S. Highway 24, over irregular 
routes. 


Missouri (Joplin)—MC-60303, Sub. 6, 
Roy Barsh, dba Roy Barsh Truck Line, 
Extension — “Grandfather” Rights. De- 
nial of certificate proposed for failure 
to show a bona fide operation. Bananas, 
from New Orleans, La., Mobile, Ala., and 
Galveston, Tex., to El Paso, Tex., Los 
Angeles, Calif., St. Joseph, Kansas City, 
Monett and Springfield, Mo., Emporia, 
Wichita, Smith Center and Salina, Kan.., 
Omaha, Neb., and West Point, Miss., 
over irregular routes. 


New Hampshire (Keene) — MC-17683, 
Sub. 21, Davis Transport, Inc., Extension 
—Waltham, Mass. Certificate proposed. 
Gasoline, in bulk, in tank vehicles, from 
Waltham, Mass., to Keene, Peterborough 
and Walpole, N.H., and Bellows Falls, Vt., 
over irregular routes, subject to the con- 
ditions that applicant maintain separate 
accounting systems for its private and 
for-hire carrier transport and shall not 
transport property as both private car- 
rier and for-hire carrier at the same time 
in the same vehicle. 


New Jersey (Maplewood) — MC-3647, 
Sub. 251, Public Service Coordinated 
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Transport, Extension — Brick Township 
and Dover Township, New Jersey. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle, (1) between Laurelton 
Circle, Brick Township, N.J., and Toms 
River, Dover Township, N.J., over a de- 
scribed route and return, serving all in- 
termediate points; (2) between the junc- 
tion of the Garden State Parkway at 
Interchange No, 90, and the junction of 
New Jersey Highway 70, both in Brick 
Township, over New Jersey Highway 549, 
serving all intermediate points, and (3) 
between Green Island and the junction 
of New Jersey Highway 549 and Green 
Island Road, in Dover Township, over 
Green Island Road, serving all inter- 
mediate points. 


New Mexico (Las Cruces)—-MC-114897, 
Sub. 12, Whitfield Tank Lines, Inc., Ex- 
tension—Molasses. Certificate proposed. 
Molasses, in bulk, in tank vehicles, from 
El Paso, Tex., to points in New Mexico 
and California, over irregular routes. 


New York (Corona, Long Island)— 
MC-117696, Peter J. Florio, Common Car- 
rier. Certificate proposed. Pigeons, dur- 
ing the season extending from March 1 
to October 15 of each year, from New 
York, N.Y., to Woodbridge, NJ., Wil- 
mington, Del., and Bristol, Pa., over 
irregular routes. 


New York (Goshen)—MC-80428, Sub. 
29, McBride Transportation, Inc., Exten- 
sion—Bradford County. Certificate pro- 
posed. Dry feed, in bulk, in tank vehicles 
equipped with mechanical unloading de- 
vices, from Buffalo and Binghamton, 
N.Y., to points in Bradford, Susquehanna, 
Wyoming, Lackawanna and Wayne coun- 
ties, Pa., over irregular routes. 


New York (New York)—MC-66562, Sub. 
1482, Railway Express Agency, Inc., Ex- 
tension—Rockland, Me. Certificate pro- 
posed. General commodities, moving in 
express service, between Portland and 
Rockland, Me., over a described route and 
return, serving specified off-route and 
intermediate points, subject to the con- 
ditions, among others, that service be 
limited to that auxiliary to, or supple- 
mental of, air or railway express service, 
and that the authority granted to trans- 
port explosives be limited to five years 
from the date of the certificate. 


New York (New York)—MC-66562, Sub. 
1484, Railway Express Agency, Inc., Ex- 
tension—Valdosta, Ga. Certificate pro- 
posed. General commodities, moving in 
express service, between Valdosta and 
Nashville, Ga., over described routes and 
return, serving specified intermediate 
points, subject to the conditions, among 
others, that service be limited to that 
auxiliary to, or supplemental of, air or 
railway express service, and that author- 
ity granted to transport explosives be 
limited to five years from the date of the 
certificate. 


New York (Niagara Falls)—-MC-116669, 
Sub. 1, Alfonse Gavin, dba Niagara Bor- 
der Transit Co., Extension—Niagara 
Falls, N.Y. Certificate proposed, subject 
to cancellation of certificate in MC- 
116669. Passengers and their baggage, in 
round trip sightseeing or pleasure tours, 
limited to the transportation of not more 
than eight passengers in any one vehicle, 
no including the driver or children under 
10 who do not occupy a seat, in seasonal 
operations between May 15 and Novem- 
ber 15 of each year, beginning and end- 


ing at Niagara Falls, N.Y., and points in 
Niagara County, N.Y., within six miles 
of Niagara Falls, and extending to ports 
of entry on the U.S.-Canadian boundary 
at Niagara Falls and Lewiston, N.Y. 

North Carolina (Charlotte)—MC- 
108339, Sub. 1, Maureen Young Welch 
and Opal Young McEachin, dba J. W. 
Young Transfer, Extension—Lynchburg, 
Va. Permit proposed. Pulpboard boxes 
(knocked down), paper boxes (set up), 
and corrugated paper boxes (knocked 
down), from Lynchburg to points in 
North Carolina and South Carolina, over 
irregular routes. 

North Carolina (Ellerbe)—MC-118852, 
J. T. Sugg, Common Carrier. Certificate 
proposed. Fertilizer and nitrate of soda, 
in bags, from Charleston, S.C., to points 
in Richmond, Montgomery and Moore 
counties, N.C., over irregular routes. 

North Carolina (Gatesville)—MC- 
118595, J. K. Wyatt, Common Carrier. 
Certificate proposed. (1) Wood Excel- 
sior, from Elizabeth City, N.C., to points 
in W.Va., N.Y., Mass., O., Del., Md., Pa., 
N.J., Conn., and D.C., and (2) wooden 
boxes, box shooks, and pallets, from 
Ahoskie, N.C., to points in Ala., Fla., 
Ga., Miss., Mass., and R.I., over ir- 
regular routes. 

North Carolina (Goldsboro) — MC- 
118743, W. C. Bone, Common Carrier. 
Certificate proposed. Bananas, from 
Tampa, Fla., Charleston, S.C., and New 
York, N.Y., to Goldsboro, Raleigh, Fay- 
etteville, Burlington and Rocky Mount, 
N.C., over irregular routes. 

North Carolina (Granite Falls)—-MC- 
117841, R. E. Farr, dba Farr Transit Co., 
Common Carrier Application. Denial of 
certificate proposed for want of prosecu- 
tion. Furniture and furniture parts, from 
points in McDowell, Wilkes, Burke, Ca- 
tawba and Caldwell counties, N.C., to 
points in Minnesota, over irregular 
routes, and return. 

Ohio (Cincinnati)—MC-117344, Sub. 
17, The Maxwell Co., Extension—Hamil- 
ton and Middletown, O. Interim permit 
proposed pending determination of ap- 
plicant’s status. Coal tar and coal tar 
products, in bulk, in tank vehicles, be- 
tween Hamilton and Middletown, O., on 
the one hand, and, on the other, Cin- 
cinnati, over irregular routes, under con- 
tract with Koppers Co., Inc. 

Ohio (Cincinnati)—-MC-117344, Sub. 
19, the Maxwell Co., Extension—Milwau- 
kee, Wis. Interim permit proposed. 
Liquid plastics, in bulk, from Milwaukee, 
Wis., to points in Ark., Ill., Ind., Ia., Ky., 
Mich., Minn., Mo., Neb., and O., over 
irregular routes, under a continuing con- 
tract or contracts with the Pittsburgh 
Plate Glass Co., Pittsburgh, Pa. 

Ohio (Coshocton) —MC-86931, Sub. 12, 
Ward E. Lanning, Inc., Extension— 
Franklin Township. Permit proposed. 
Stainless strip steel, from the plant site 
of the Universal Cyclops Steel Corp., at 
or near Coshocton, to points in N.J., Pa., 
N.Y., Ky., Ind., Ill., Wis., and Mich., over 
irregular routes, under contract with 
Universal Cyclops. 

Ohio (Wooster)—MC-71169, Sub. 4, 
The B & F Transfer Co., Extension— 
Fredericksburg, O. Certificate proposed. 
General commodities, with exceptions, 
serving Fredericksburg, O., as an off- 
route point in connection with the ap- 
plicant’s authorized regular-route opera- 
tions to and from Wooster, O. 

Oklahoma (Cushing) — MC-112822, 
Sub. 20, Earl Bray, Inc., Extension— 
Minnesota. Certificate proposed. Lique- 
fied petroleum wax, in bulk, in tank 
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vehicles, from Tulsa and Ponca 
Okla., to points in Minn., and Wis., e. 
cept from Ponca City to Minne POlis ang 
St. Paul, Minn., over irregular routes 
Oklahoma (Enid) — MC-111401, Sut, 


102, Groendyke Transport, Inc., Exte, 
sion—Kings Mill, Tex. Certificate Dro. 
posed. Acids and chemicals, in 

tank vehicles, from Kings Mill, Te, 
to points in Louisiana, over irreguly 
routes. 

Oklahoma (Oklahoma City) —yp. 
42405, Sub. 10, Mistletoe Express Service 
Extension—Wichita, Kan. Ce 
proposed. General commodities, 
in express service, (1) between W: 
Kan., and Medford and Alva, Okla; » 
between Enid, Okla., and the junetin 
of US. Highway 281 and Oklahom 
Highway 15; (3) between Tonkawa ay 
Pond Creek, Okla.; (4) between Medfoy 
and Blackwell, Okla.; (5) between Ap. 
paho and Sayre, Okla.; (6) betwem 
Elk City and Leedey, Okla., and (7) 
tween junction of U.S. Highway 64 ay 
Oklahoma Highway 8, and the junctiq 
of Oklahoma Highway 8 and Oklahom 
Highway 45, over described routes ay 
return, with authority to serve all inte. 
mediate points in the last six cag 
and in (1) serving no intermedi 
points, with authority to tack at Me 
ford and Alva., Okla., for purposes ¢ 
joinder. 

Oklahoma (Tulsa) — MC-106398, Sy, 
118, National Trailer Convoy, Inc, h- 
tension—Maryland Origins. Denial ¢ 
certificate proposed for want of proseg- 
tion. Trailers designed to be drawn y 
passenger automobiles, in initial mow 
ments, truckaway, from points in Mar, 
land except Elkton, Baltimore and Rot- 
land, to all points in the US., exe 
Mt. Clemens, Flint and Detroit, Mic, 
over irregular routes. 


Oklahoma (Vinita)—MC-59117, Sm 
11, Elliott Truck Lines, Inc., Extension 
Illinois. Certificate proposed. Ligul 
feed ingredients and fertilizer solution 
(except anhydrous ammonia), from tk 
site of the plant of the Grand Ri 
Chemical Co., near Pryor, Okla., to point 
in Neb., Ia., Ill., and Ind., over irreguz 
routes. 


Oregon (Canby)—MC-74052, Sub, | 
Robert W. Larson, Jr., and Duane} 
Davis, dba Canby-Aurora Truck Servit, 
Common Carrier “Grandfather” Appl 
cation. Certificate proposed. Banam 
and mixed shipments of bananas a 
fresh fruits and vegetables, from Pot 
land, Ore., to Aberdeen and Central, 
Wash., over irregular routes. 

Oregon (Portland)—MC-118749, De 
Trucking Co., Common Carrier. De 
of certificate proposed for want of p 
cution. Lumber, brick, tile, stone, 
other commodities, from, to and b 
territories in the west and northwe 
including such states as Ore., Wal, 
and Calif., over irregular routes. 


Pennsylvania (Dover) — MC-Ti#i 
Sub. 1, Jacob L. Seifert, Common G& 
rier, embracing MC-76085, Sub. 1, Earl 
King, Common Carrier; MC-118586, Ja 
Philips, Common Carrier; MC-1i0% 
Edgar G. Houser, Jr., Common Catt; 
MC-118588, Lewis E. Gise, Common 0 
rier, and MC-118590, Ralph D. 
Common Carrier. Certificates prop 
Agricultural limestone, in spreader 
vehicles, from Jackson Township, 7 
County, Pa., to points, other than in 
porated municipalities, in Baltimoreé,¥ 
roll, Cecil, Frederick, Harford, He 
and Montgomery counties, Md., ove 
regular routes. 
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Pennsy!vania (Latrobe) —MC-116564, 
.ewis W. McCurdy and Margaret 
rdy, Extension—Malt Beverages, 

Certificat: proposed, and approval of 
dual operations recommended. (1) Malt 
beverages, in containers, and advertising 
moving therewith, from Mil- 
waukee, Wis., to Johnstown, Somerset, 
Indiana, Greensburg, Punxsutawney, 
McKeesport, Uniontown, State College 
and Altoona, Pa., and (2) empty malt- 
beverage containers and pallets, from 
the destination points in (1) to Milwau- 
kee, over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 284, E. Brooke Matlack, Inc., 
Extension — Charlotte, N.C. Certificate 
proposed. Edible tallow and lard, in bulk, 
in tank vehicles, from Baltimore, Md., 
to Charlotte, N.C., over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 285, E. Brooke Matlack, Inc., 
Extension—Oils to and From Bayonne, 
NJ. Certificate proposed. (1) Palm 
kernel oil, in bulk, in tank vehicles, from 
Bayonne, N.J., to Augusta, Ga.; (2) soy- 
bean oil, in bulk, in tank vehicles, from 
Kershaw and Hartsville, S.C., and New 
Bern, N.C., to Bayonne, and (3) cotton- 
seed oil, in bulk, in tank vehicles, from 
Augusta, Ga., and Wilson and Rocky 
Mount, N.C., to Bayonne, over irregular 
routes. 


Pennsylvania (Carlisle)—MC-117574, 
Sub. 41, Daily Express, Inc., Extension— 
Nunda. Certificate proposed. Tractors 
(other than truck-tractors), tractor at- 
tachments, incidental machinery used 
with such tractors and parts of the speci- 
fied commodities, when moving there- 
with, between Nunda, N.Y., on the one 
hand, and, on the other, points in the 
US. except Ohio, over irregular routes, 
subject to the restrictions that no ship- 
ments be transported requiring use of 
special equipment and no shipments 
shall be originated at points in Black 
Hawk, Dubuque and Polk counties, Ia. 


Pennsylvania (Quakertown) — MC- 
118841, A. E. Walker, Common Carrier. 
Denial of certificate proposed. Sand, 
gravel and crushed stone, in dump 
trucks, from points in Bridgeton Town- 
ship, Buck County, Pa., to points in New 
Jersey, and sand from points in New 
Jersey to points in Bridgeton Township, 
over irregular routes. 


Pennsylvania (White Mills) — MC- 
115883 Sub. 4, Robert A. Welsh, Exten- 
sion—Riverhead, N.Y. Denial of permit 
proposed. Coal, (1) from mines in 
Scranton, Carbondale, and Wilkes Barre, 
Pa., points within 15 miles of Scranton, 
and (2) from mines in Carbon, Colum- 
bia, Northumberland, and Schuylkill 
counties, Pa., and those in the part of 
Luzerne County, Pa., more than 15 

miles from Scranton, to Riverhead, L.I., 

N.Y., over irregular routes. 


Pennsylvania (York) — MC-102616, 
Sub. 671, Coastal Tank Lines, Inc., Ex- 
ten—North Charleroi, Pa., embracing 
MC-104347, Sub. 129, Leaman Transpor- 
tation Corp., Extension—North Char- 
leroi, Pa., and MC-107403, Sub. 277, E. 
Brooke Matlack, Inc., Extension—North 
Charleroi, Pa. Certificates proposed. As- 
Phalt and asphalt products, in bulk, in 
tank vehicles, from North Charleroi, Pa., 
to points in Chautauqua, Cattaraugus, 


an "tie, and Allegany counties, N.Y., and 


to points in described areas of O., W.Va., 
and Md., over irregular routes. 


South Carolina (West Columbia)—MC- 
111871, Sub. 2, Southeastern Freight 
Lines, Common Carrier “Grandfather” 


Application. Certificate proposed. 
Bananas, from Charleston, S.C., to Co- 
lumbia, S.C., over irregular routes. 

Tennessee (Martin)—MC-41404, Sub. 
16, Argo-Collier Truck Lines Corp., Ex- 
tension—Louisiana. Certificate proposed. 
Canned vegetables and condiments, from 
points in St. Landry, St. Martin and 
Iberia parishes, La., to points in MI, 
Wis., Mich., Ind., and O., over irregular 
routes. 

Tennessee (Mem phis)—MC-117839, 
Kemp Transport, Common Carrier. De- 
nial of certificate proposed. Trailers de- 
signed to be drawn by passenger auto- 
mobiles, in secondary movements, truck- 
away, between Memphis, Tenn., on the 
one hand, and, on the other, points in 
Miss., Ark., Ala., Ga., Ky., N.C., S.C., Va., 
Okla., Tex., La., Mo., Ill., and Fla., over 
irregular routes. 

Texas (Dallas)—MC-10928, Sub. 36, 
Southern-Plaza Express, Inc., Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Tulsa and Preston, Okla., over a de- 
scribed route and return, serving no 
intermediate points, as an alternate 
route for operating convenience only in 
connection with presently-authorized 
operations between the same termini 
over U.S. Highway 175. 

Texas (Dallas)—MC-108207, Sub. 61, 
Frozen Food Express, Extension—Kan- 
sas. Certificate proposed. Unfrozen 
bakery goods, in vehicles equipped with 
mechanical refrigeration, from Dallas, 
Tex., to points in Kan. (except those in 
the Kansas City, Kan., commercial 
zone), Ia., Neb., Minn., and Wis., over 
irregular routes. 

Texas (Houston)—MC-1124, Sub. 149, 
Herrin Transportation Co., Extension— 
Elizabeth, La. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the Calcasieu Paper Co. 
plant near Elizabeth, La., about 10 miles 
northwest of Oakdale, La., as an off- 
route point in connection with authorized 
regular-route operations. 

Texas (Houston)—MC-113779, Sub. 86, 
York Interstate Trucking, Inc., Exten- 
sion—Kermit, Tex. Certificate proposed. 
Muriatic (hydrochloric) acid, in bulk, in 
tank vehicles, (1) from Kermit, Tex., to 
points in N.M., Colo., and Utah, and (2) 
from Oklahoma City, Okla., to points in 
Wyo., Neb., Kan., Colo., Mo., and Tex., 
over irregular routes. 

Texas (Houston)—MC-116077, Sub. 61, 
Robertson Tank Lines, Inc., Extension— 
Clay. Certificate proposed. Clay, clay 
slurry and clay products (except dry 
fullers earth), in bulk, from points in 
Wilkinson, Washington, and Decatur 
counties, Ga., to points in Ala., Fla., 
Tenn., N.C., S.C., Va., and Md., over 
irregular routes. 


Virginia (Fairfield)—-MC-118613, Rob- 
ert D. Mace, Contract Carrier. Denial of 
permit proposed. Rough lumber, between 
Buena Vista, Va., and Knoxville, Tenn., 
High Point and Winston-Salem, N.C., 
and Laurel, Md., over irregular routes. 

Virginia (Richmond)—MC-109533, Sub. 
11, Overnite Transportation Co., Com- 
mon Carrier “Grandfather” Application. 
Certificate propsed. Wool, from North 
Charleston and Charleston, S.C., to Cal- 
houn Falls, Bennettsville, and Rocky 
River, S.C., over irregular routes. 


Wisconsin (Milwaukee) — MC-111623, 
Sub. 19, Schwerman Trucking Co., of 
Ohio, Extension—Tennessee. Permit 
proposed. Nitric acid, in bulk, in tank 
vehicles, from the plant site of the Sohio 
Chemical Co., at Lima, O., to points in 
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Tennessee, over irregular routes, under 
contract with Sohio Chemical Co. 

Wisconsin (Racine)—MC-111472, Sub. 
61, Diamond Transportation System. 
Inc., Extension—Seven Western States. 
Interim permit proposed Agricultural 
machinery, (except farm tractors) and 
parts therefor, when moving with and 
being a part of the equipment being 
transported, from the plant of the Gehl 
Bros. Manufacturing Co., West Bend, 
Wis., to points in Wash., Ore., Ida., Nev., 
Utah, Ariz., and Calif., over irregular 
routes, under a continuing contract or 
contracts with Gehl. 

Wisconsin (Union Center) —-MC-109490, 
Sub. 5, H. W. Heding, dba Heding Truck 
Service, Extension — Iowa. Certificate 
proposed by corrected report and recom- 
mended order. (1) Powdered milk, butter 
and cheese, when transported on a ve- 
hicle on which commodities other than 
those specified in section 203(b)(6) of 
the act are also transported at the same 
time for compensation, from Union Cen- 
ter, Wis., to points in Ia., Minn., and 
Til., except those in the commercial zone 
of Chicago, Ill. and (2) supplies and 
equipment used or useful in the produc- 
tion, packaging and distribution of but- 
ter, cheese and powdered milk, and 
empty containers, on return, over ir- 
regular routes. 
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HEARINGS 


RLEA Withdraws Opposition 
To N & W-Virginian Merger 
As Washington Hearing Ends 


A hearing that began June 15 
in Washington, D.C., in the Commis- 
sion’s proceedings on the proposed 
merger of the Norfolk & Western 
and the Virginian railways, was 
closed June 18 by Examiner Paul 
Albus (T.W., June 20, p. 16). 


In the afternoon of the final day H. C. 
Wyatt, vice-president and general man- 
ager of the N & W, announced that an 
agreement had been reached with the 
Railway Labor Executives Association 
covering the 2,700 employes represented 
by the brotherhoods whose officers are 
members of that association. The RLEA 
had intervened in opposition to the pro- 
posed merger. 

The hearing was held in Finance No. 
20599, Norfolk & Western Railway Co., 
Merger, Etc.—Virginian Railway, and 
embraced cases. The examiner an- 
nounced that the hearing would be re- 
sumed June 24 with cross-examination 
of the principal rail officers in Roanoke, 
Va., where the public would be afforded 
an opportunity to voice any opposition 
to the merger. The hearing will then 
be transferred to Princeton, W.Va., on 
June 29. 

William Mahoney, RLEA attorney, 
said the stipulation provided that the 
merged system would employ all Virgin- 
ian Railway personnel represented by 
his association. 

The only discord in the Washington 





134 


ICC News 


sessions occurred late in the afternoon 
of June 18. Appearing in opposition was 
Joseph C. Waddy, attorney of Washing- 
ton, D.C., and general counsel of the 
Association of Railway Trainmen and 
Locomotive Firemen, Norfolk, speaking 
for 86 colored employes of the Virginian. 

Mr. Waddy contended that no employ- 
ment protection had been provided by the 
Norfolk & Western for the group of 
employes whose bargaining representa- 
tives were members of the RTLF. Said 
Mr. Waddy: 

“Any merger which does not make ar- 
rangements to take care of all personnel 
that are to be displaced is not in the 
public interest. When arrangements are 
made for all except one group, discrim- 
ination results. And so long as the 
question of discrimination remains, the 
Commission must satisfy itself that the 
merger is in the public interest.” 

Mr. Wyatt, in answering questions di- 
rected to him by Mr. Waddy, said that 
the N & W was willing to negotiate the 
matter and that he felt confident that 
the objection could be resolved to the 
satisfaction of all concerned. 

The N & W executive, who has charge 
of personnel relations, pointed out that 
an agreement already had been made 
with the RLEA. 


RLEA Agreement Explained 

“We have entered into an agreement 
and stipulation with the association,” 
said Mr. Wyatt, “which has already been 
introduced in evidence, for the benefit 
of all employes whose bargaining repre- 
sentatives are members of the associa- 
tion. In brief, we have agreed to take 
into employment on the combined sys- 
tem all members of the working force 
of the Virginian Railway who are willing 
to accept such employment. Moreover, 
we have agreed that at the option of 
the bargaining representatives of the 
employes covered by the agreement that 
we will provide, through appropriate 


agreements, comparable jobs at no re- 
duction in pay for all employes of the 
two roads affected by the merger who 
are represented by these organizations 
and who are presently working, or in 
the absence of such agreements, all 
employes represented by these organi- 
zations and presently working shall have 
the benefits of the Washington Job Pro- 
tection Agreement. 


Stipulation Held Fair 


“Now,” he continued, “we think this 
agreement is eminently fair. We think 
it is an appropriate solution to the prob- 
lem of employe protection in this in- 
stance and support its approval by this 
Commission. We are prepared to fulfill 
our obligations thereunder to the letter.” 

Mr. Waddy declared that he was pre- 
pared to accept a similar agreement on 
behalf of the Association of Railway 
Trainmen and Locomotive Firemen. Mr. 
Wyatt replied that the Norfolk & West- 
ern was willing to negotiate the matter. 

In his testimony, Mr. Wyatt said that 
in the joint application filed in the 
proceeding, “we have agreed voluntarily 
to the Commission’s prescribing condi- 
tions for the protection of employes on 
the same basis as were prescribed in the 
Oklahoma Railway Trustees Abandon- 
ment Case, 275 ICC 177.” 


Protection of Employes 


Mr. Wyatt described these conditions 
and explained what protection they af- 
forded the employes. Said he: 

“First, let me discuss dismissed em- 
ployes, that is, employes deprived of 
employment as a result of the merger 
either because of the abolition of their 
positions or the loss thereof as the re- 
sult of the exercise of seniority rights 
by employes whose positions are abol- 
ished as a result of the merger. 

“We have agreed to the Commission 
requiring us to pay these employes a 
monthly dismissal allowance equivalent 
to one-twelfth of the compensation re- 
ceived by them in the last 12 months in 
which they earned compensation prior 
to the date dismissed as a result of the 


Leighty Calls Labor Agreement ‘New Advance’ in Mergers 


In what was termed “a new advance in the protection of the interests of 
railroad employes in railroad mergers,” G. E. Leighty, chairman of the Rail- 
way Labor Executives’ Association, announced on June 19 the terms of the 


agreement between the RLEA and the Norfolk & Western and Virginian 
railways. 


Mr. Leighty said the RLEA was now withdrawing its former opposition to 


the merger of the two railroads. 


Besides protecting employes against loss of jobs or reduced compensa- 
tion because of the merger itself, said Mr. Leighty, the agreement also pro- 
tects them against such consequences as the result of “any program of 
economies undertaken by the Norfolk & Western because of the merger, 
including, but not specifically limited to, installation of centralized traffic 
control, mechanized maintenance of way work, modernization of equipment 
programs, abandonment or curtailment of existing facilities and shops, relo- 
cation of maintenance and repair work, changes in any existing work now 
performed on the Norfolk & Western or Virginian pursuant to existing agree- 
ments, changes pursuant to any integration of employment forces, or other 
such economies or changes resulting from the merger.” 


He added that the agreement “improves upon” the provision in the Wash- 
ington Job Protection Agreement of 1936 concerning the settlement of dis- 
putes arising over the application of its provisions and sets up a “final and 


binding” arbitration procedure. 
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merger. In other words, if a 

job is abolished on January 1, 19690, 884 
result of the merger, he would be 
titled to a monthly allowance equi 

to his monthly compensation curing the 
year 1959.” 


Displaced Workers Covered 


Mr. Wyatt said that dismissed ep. 
ployes were entitled to such allowang 
from the date of dismissal to the expi- 
ration of four years from the effectip 
date of the Commission’s order, p 
that the protection did not extend f 
a period longer than the employe wy 
employed prior to the Commission; 
order. As to employes displaced as a». 
sult of the merger, said Mr. Wyatt, 
are also entitled to a monthly displag. 
ment allowance, for the same protectiy 
period as for dismissed employes, equ) 
to the difference between the month) 
compensation paid them in the retaing 
position and the monthly compensatig 
paid them in the position from whig 
they were displaced.” He added that 
employes adversely affected by the me. 
ger during the protective period we, 
entitled to other benefits provided } 
the N & W. 

Replying to a question by his vounsd 
“Do you feel that the imposition of they 
conditions by the Commission will prote¢ 
adequately all employes not covered 
the stipulation and agreement made with 
the Railway Labor Executives Associ. 
tion?”, Mr. Wyatt stated: 

“I most certainly do. From a manage 
ment standpoint, we are anxious to tak 
advantage as quickly as possible of all th 
increased efficiencies to result from th 
merger. Furthermore, we are convinte 
that there is no reason why the changs 
to be effected cannot be made withh 
two years from the effectuation of th 
merger. Accordingly, the protection af- 
forded by the Oklahoma conditions + 
more than necessary to assure that th 
employes will sustain no financial le 
subsequent to the date the last changes 
effected and during the period of trami- 
tion.” 


‘Merger in Public Interest’ 
Stuart T. Saunders, president of th 
N & W, in a statement issued at 
close of the hearing June 18, said: 
“The action of the railroad labor & 
ganizations (RLEA) in withdrawing the 
opposition is, I think, further proof t# 
the merger is clearly in the public ® 
terest.” 


Mr. Waddy, in an interview on Junell 
told Trarric Wortp that he could m@ 
state, at this time, whether the Asso 
tion of Railway Trainmen and Locome 
tive Firemen would appear in the hear 
ings at Roanoke or Princeton. 


Supporting Witnesses 


Appearing in support of the ment 
application on June 18 were: 


A. R. Matthews, president of the Ce 
solidation Coal Co.; W. J. Sullivan, @ 
rector of traffic of Allied Chemid 
Corp.; Grant Arnold, general tra 
manager of E. J. Lavino & Co.; Chat 
R. Seal, deputy executive director a 
general counsel of the Virginia Si 
Ports Authority; J. P. Dennis, 
manager of the Texas Co.; H. C. Bit 
heimer, president of the Norfolk Char 
ber of Commerce; John C. Albert, g& 
eral traffic manager of the West W 
ginia Pulp & Paper Co.; J. F. Hal 
vice-president and manager of the tr 


fic and transportation department & 


the Koppers Co.; Earl L. Elmore, of 
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west Virginia State Chamber of Com- 
merce, and William T. Davidson, director 
of transportation of National Gypsum 


Co. 
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1C.C. Cases Assigned for Hearing 
SS 


LC.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate ene as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 
1.C.C. 
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RAIL 


Changes in Assignments 


Hearing in I. & S. 7084, Iron or Steel— 
Trunkline to the South and Southwest 
assigned June 23, at Washington, D.C., can- 


ed. 

"ites in F.S.A. Nos. 35148 and 35230, Ce- 
ment from Points in the South to Fila., as- 
signed June 29, at Atlanta, Ga., postponed 
to a date to be fixed. 

Hearing in 32920, Various Commodities 
from or to Ark. and Tex., assigned June 25, 
at Chicago, Ill., canceled. 

Hearing in I. & S. 7147, Switching at 
Corpus Christi, Tex., assigned June 29, at 
Dallas, Tex., postponed to a date to be 
fixed. 

Hearing in F.S.A. 35138, Sand from Ottawa, 
Ill, to Detroit, Mich.; F.S.A. 31771, Sand 
from Ottawa, Ill. to Detroit, Mich. and To- 
ledo, O., assigned June 29, at Detroit, Mich., 
canceled and reassigned September 15, at 
Washington, D.C., before Examiner Swear- 


en. 
ins in I. & S. 7077, Import Rates—West 
Coast Ports to East, assigned June 29, at 
Federal Office Bldg., San Francisco, Calif. 
transferred to June 29, at New Mint Bidg., 
San Francisco, Calif., before Examiner Kas- 
sel. 

Hearing in 32392, Chatham Shippers Co- 
operative v. B. & O., et al., assigned July 1, 
at Savannah, Ga., canceled. 

Hearing in 32574, Alabama Great South- 
ern R.R. Co. v. Louisville and Nashville R.R. 
Co., assigned June 30, at Washington, D.C., 
canceled and reassigned September 9, at 
Washington, D.C., before Examiner Messer. 

Hearing in Finance 20423, Seaboard Air 
Line R.R. Co.—Control, Etc.—Richmond 
Terminal Ry. Co., assigned June 23, at 
Washington, D.C., canceled and reassigned 
June 30, at Washington, D.C., before Ex- 
aminer Conley. 

Hearing in I. & S. 7104, Cheese—Wis. to 
Md., N.Y., & Pa., assigned July 13, at_U.S. 
Ct. Rms., Green Bay, Wis., transferred to 
July 13, at Brown County Ct. Hse., Green 
Bay, Wis., before Examiner Swearingen. 

Hearing in 32654, Southern Ry. Co. v. 
Louisville & Nashville R.R. Co., assigned 
July 1, at Washington, D.C., canceled and 
reassigned September 10, at Washington, 
D.., before Examiner Messer. 

Hearing in F.S.A. Nos. 35313 and 35316, 
Paper and Paper Boxes in South and 
Southwest, assigned July 2, at St. Louis, Mo., 
postponed to a date to be fixed. 

Hearing in 32987, Bartlett and Co., et al. 
v. A. & S., et al., assigned July 6, at 
Kansas City, Mo., canceled and reassigned 
July 21, at the New Pickwick Hotel, Kansas 
City, Mo., before Examiner Bartoo. 

Hearing in I. & S. 7158, Linseed Oil— 
Minn to NJ. and N.Y., assigned July 8, 
at Chicago, Ill., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 25—Mankato, Minn.—U.S. Court Rooms 
—Examiner Gibbons: 
Finance 20638—Chicago and North West- 
ern Ry. Co.—Discontinuance of Service 
—Minneapolis, Minn.—Council Bluffs, Ia. 


New Assignments 


June 29—Worthington, Minn.—City Hall— 
Examiner Gibbons: 
Finance 20638—Chicago and North Western 
Ry. Co.—Discontinuance of Service— 
Minneapolis, Minn.—Council Bluffs, Ia. 


July 1—Sioux City, Ia.—U.S. Court Rooms— 
Examiner Gibbons: 

Finance 20638—Chicago and North Western 
Ry. Co.—Discontinuance of Service— 
Minneapolis, Minn.—Council Bluffs, Ia. 

July 9—Washington, D.C.—Examiner Ries: 
= S. 7132—Old Bags—East to Tex. and 


July 14—Washington, D.C.—Examiner Kane: 
32906—Sulphur—La. & Tex. to South & 
Southeast. 


MOTOR 


Changes in Assignments 


Hearing in MC-730, Sub. 133, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned June 22, 
at Federal Bldg., Los Angeles, Calif., trans- 
ferred to June 22, at Biltmore Hotel, Los 
Angeles, Calif., before Examiner Linn. 

Hearing in MC-89369, Sub. 10, Joart Truck- 
ing Co., New Brunswick, N.J., common car- 
rier application assigned June 23, at New 
York, N.Y., canceled. 

Hearing in MC-986, Sub. 11, Kansas Ne- 
braska Xpress, Inc., Kansas City, Mo., com- 
mon carrier application, assigned June 23, 
at Topeka, Kan., canceled. 

Hearing in MC-117475, Sub. 5, Interstate 
Transport, Inc., Sioux Falls, S.D., common 
carrier application, assigned June 24, at 
Minneapolis, Minn., canceled. 

Hearing in MC-118694, Levey Lumber Sales, 
Sioux Falls, S.D., common carrier applica- 
tion, assigned June 24, at Sioux Falls, S.D., 
canceled 

Hearing in MC-103378, Sub. 126, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned June 24, at At- 
lanta, Ga., canceled and reassigned July 2, 
at 680 West Peachtree St., N.W., Atlanta, 
Ga., before Jt. Bd. 101. 

Hearing in MC-118800, U. Grant Roberts, 
Cameron, Mo., contract carrier application, 
assigned June 19, at Kansas City, Mo., can- 
celed and reassigned July 3, at New Pick- 
wick Hotel, Kansas City, Mo., before Ex- 
aminer Gaffney. 

Hearing in MC-92983, Sub. 257, Eldon 
Miller, Inc., Iowa City, Ia., assigned June 
18, at Indianapolis, Ind., canceled and re- 
assigned July 20, at U.S. Court Rooms, 
Indianapolis, Ind., before Jt. Bd. 9. 

Hearings in MC-228, Subs. 25 and 26, Hud- 
son Transit Lines, Inc., Mahwah, N.J., com- 
mon carrier applications, assigned June 24, 
at Oakland, N.J., canceled and reassigned 
July 20, at State Office Bldg., Newark, N.J., 
before Jt. Bd. 119. 

Hearings in MC-531, Subs. 95 and 96, 
Younger Brothers, Inc., Houston, Tex., com- 
mon carrier applications, assigned June 23, 
at Houston, Tex., canceled and reassigned 
July 21, at Federal Bidg., Houston, Tex., 
before Examiner Cunningham. 

Hearing in MC-115757, Sub. 18, Bulk Motor 
Transport, Inc., Kansas City, Kan., common 
carrier application, assigned June 25, at 
Washington, D.C., canceled and reassigned 
July 23. at Washington, D.C., before Ex- 
aminer Boss. 


Hearing in MC-12696, Harford Motor Coach 
Co., Baltimore, Md., broker application, as- 
signed June 19, at Washington, D.C., can- 
celed and reassigned July 16, at Washington, 
D.C., before Jt. Bd. 112. 


Hearing in MC-64932, Sub. 253, Rogers Cart- 
age Co., Chicago, Ill. common carrier appli- 
cation, assigned June 22, At Chicago, IIl., 
canceled. 


Hearing in MC-64932, Sub. 256, Rogers Cart- 
age Co., Chicago, Ill., common carrier ap- 
plication assigned June 23, at Chicago, IIl., 
canceled. 


Hearing in MC-118925, Charles A. Woodson, 
Jr., Richmond, Va., common carrier appli- 
cation, assigned June 23, at Raleigh, NC., 
canceled 


Hearing in MC-76177, Sub. 270, Baggett 
Transportation Co., Birmingham, Ala., com- 
mon carrier application, assigned June 25, 
at Birmingham, Ala., canceled and reassign- 
ed June 29, at Martha Scott Hotel, Opelika, 
Ala., before Jt. Bd. 100. 


Hearings in MC-C-2526, Petition for Declar- 
atory Order Cross Country Truck Rentals, 
Inc., Newark, N.J., and MC-C-2608, Cross 
Country Truck Rentals, Inc.—Investigation 
of operations, assigned June 25, at Newark, 
N.J., canceled and reassigned July 27, at 
U.S. Court Rooms, Newark, N.J., before Ex- 
aminer Jackson. 

Hearing in MC-52465, Sub. 23, Western Ex- 
press, Great Falls, Mont., common carrier ap- 
Plication, assigned June 29, at Helena, Mont., 
canceled and reassigned July 14, at Mont. 
Board of R.R. Commissioners, Helena, 
Mont., before Jt. Bd. 79. 


Hearing in -MC-35320, Sub. 62, TIME. 
Inc., Lubbock, Tex., common carrier appli- 
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cation, assigned June 29, at Nashville, Tenn. 
canceled and reassigned June 30, at the 
Dinkler-Andrew Jackson Hotel, Nashville, 
Tenn., before Jt. Bd. 107. 

Hearing in MC-118654, Joseph A. Farace, 
Independence, La., common carrier, applica- 
tion, assigned June 29, at Federal Office 
Bldg., New Orleans, La, transferred to June 
29, at Masonic Temple Blidg., New Orleans, 
La., before Examiner Saltzman. 

Hearing in MC-F-7158, Service Trucking 
Co., Inc.—Purchase—Schupper Motor Lines, 
Inc., assigned June 30, at Washington, D.C., 
canceled and reassigned June 29, at Wash- 
ington, D.C., before Examiner Cox. 

Hearings in MC-35624, Subs. 13 and 14, 
Dean S. Axtell, Grants Pass, Ore., assigned 
June 22, at Medford, Ore., canceled and 
reassigned July 28, at Fed. Bidg., Medford, 
Ore., before Jt. Bd. 151 and Examiner Linn, 
respectively. 

Hearing in MC-117058, Sub. 2, Reynolds 
Courier Service, Washnigton, D.C., asigned 
June 23, at Washington, D.C., canceled and 
reassigned July 17, at Washington D.C., be- 
fore Jt.Bd. 68. 

Hearing in MC-115523, Sub. 48, Clark Tank 
Lines Co., Salt Lake City, Utah, common 
carrier application, assigned June 25, at Salt 
Lake City, Utah, canceled and reassigned 
June 29, at State Comm., Salt Lake Citv, 
Utah, before Jt. Bd. 241. 

Hearing in MC-453, Sub. 14, Gray Line, 
Inc., Washington, D.C., common carrier ap- 
plication, assigned June 25, at Washington, 
D.C., canceled and reassigned June 30, at 
Washington, D.C., before Examiner Brooks. 

Hearing in MC-59310, Sub. 52, Sprout & 
Davis, Inc., Whiting, Ind., contract or com- 
mon carrier application, assigned June 29, at 
Chicago, Ill., canceled. 

Hearing in MC-118903, Pioneer Sand & 
Gravel Co., Inc., Rice Lake, Wis., common 
carrier application, assigned June 23, at 
Minneapolis, Minn., canceled. 

Hearing in MC-118773, Reynolds Refrige- 
rated Truck Service, Inc., Brownsville, Tex., 
common carrier application, assigned June 
25, at Houston, Tex., postponed to a date to 
be hereafter fixed. 

Hearing in MC-118850, Wayne Lyons, Day- 
ton, Wash., common carrier application, as- 
signed June 26, at Spokane, Wash., post- 
poned to a date to be hereafter fixed. 

Hearing in MC-59583, Sub. 77, The Mason 
& Dixon Lines, Inc., Kingsport, Tenn., com- 
mon carrier application, assigned June 29, at 
Nashville, Tenn., canceled and reassigned 
September 15, at the Dinkler-Andrew Jack- 
son Hotel, Nashville, Tenn., before Joint 
Board 107. 

Hearing in MC-3009, Sub. 30, West Bros., 
Inc., Hattiesburg, Miss.. common carrier 
application, assigned June 30, at Jackson, 
Miss., canceled and reassigned July 15, at 
Robert E. Lee Hotel, Jackson, Miss., before 
Jt. Bd. 14. 

Hearing in MC-118936, Albert Marinari, 
Conshohocken, Montgomery County, Pa., 
common carrier application, assigned July 
1, at Washington, D.C., canceled and re- 
assigned July 16, at Washington, D.C., be- 
fore Examiner Carr. 

Hearing in I. & S. M-12379, Paper and 
Paper Articles—Rhinelander, Wis. to Chi- 
cago, assigned July 2, at Chicago, Ill., can- 
celed and reassigned July 27, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Lut- 
trell. 

Hearings in MC-107475, Subs. 38 and 39, 
Dance Freight Lines, Inc., Lexington, Ky., 
common carrier applications, assigned June 
25, at Atlanta, Ga., canceled and reassigned 
July 14, at 680 West Peachtree St., N.W., 
Atlanta, Ga., before Jt. Bd. 101 and 131, 
respectively. 

Hearings in MC-1641, Sub. 42, Peake Trans- 
port Service, Chester, Neb., common car- 
rier application, and MC-2392, Sub. 1%, 
Wheeler Transport Service, Inc., Genoa, Neb., 
common carrier application, assigned June 
25, at Omaha, Neb., canceled. 


Hearing in MC-47616, Sub. 7, Aero Motor 
Lines, Inc., Waterbury, Conn., contract 
carrier application, assigned June 26, at 
Washington, D.C., canceled and reassigned 
July 15, at 346 Broadway, New York, N.Y., 
before Examiner Waters. 


Hearing in MC-31024, Sub. 27, Neptune 
Storage, Inc., New Rochelle, N.Y., common 
carrier application, assigned June 29, at 
San Francisco, Calif., canceled. 

Hearing in MC-78632, Sub. 106, Hoover Mo- 
tor Express Co., Inc., Nashville, Tenn., com- 
mon carrier application, assigned July 1, at 
Nashville, Tenn., canceled and reassigned 
June 29, at the Dinkler-Andrew Jackson 
Hotel, Nashville, Tenn., before Jt. Bd. 264. 


Hearing in MC-63562, Sub. 35, Northern 
Pacific Transport Co., St. Paul, Minn., com- 
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mon carrier application, assigned July 3, at 
Billings, Mont., canceled and reassigned 
July 14, at the Commercial Club, Rillings, 
Mont., before Jt. Bd. 269. 

Hearing in MC-112750, Sub. 40, Armored 
Carrier Corp., Bayside, L.I., N.Y., contract 
carrier application, assigned July 3, at Chi- 
cago, Ill., canceled. 

Hearing in MC-66562, Sub. 1472, Railway 
Express Agency, Inc., New York, N.Y., as- 
signed July 3, at Louisville, Ky., canceled 
and reassigned July 14, at U.S. Court Rooms, 
Louisville, Ky., before Jt. Bd. 155. 

Hearing in MC-116132, Sub. 2, National 
Tank Truck Delivery, Inc., Columbus, O., 
contract carrier application, assigned July 
15, at Columbus, O., canceled. 


New Assignments 


July 7—Jacksonville, Fla.—Mayfiower Hotel 
—Commissioner Walrath: 
MC-107818, Sub. 22—Greenstein Trucking 
Co., Pompano Beach, Fla. 
July 7—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 64: 
MO-118053—Merchants Refrigerated Trans- 
fer, Inc., Jacksonville, Fla. 
July 8—Jacksonville, Fla.—Mayfiower Hotel 
—Commissioner Walrath: 
MC-117943—J. M. Booth Trucking, Eustis, 
Fila. 
July 9—Jacksonville, Fla.—Mayfiower Hotel 
—Commissioner Walrath: 
MC-118120—W. L. Justice, Sanford, Fla. 
MC-118204—Rismiller Transportation, Lees- 
burg, Fla. 
July 9—Washington, D.C.—Examiner Pellerzi: 


MC-118677—Nitehawk Motor Lines, Inc., 
Norfolk. Va. 

July 10—Washington, D.C.—Examiner Pel- 
lerzi: 


MC-118114—J. Edward Jarman, Berlin, Md. 
July 13—New Orleans, La.—Federal Office 
Bldg.—Jt. Bd. 164: 

MC-106977, Sub. 20—T.S.C. Motor Freight 
Lines, Inc., Houston, Tex., common car- 
rier application. 

Wash.—Davenport Hotel 


MC-117927—Arthur B. Chantry, Spokane, 


Wash. 
July 13—Spokane, Wash.—Davenport Hotel 
—Examiner Ross: 
MC-118359—Harry B. Rice, Jr. and William 
S. Buteux, Spokane, Wash. 
July 13—Washington, D.C.—Examiner Sul- 


livan: 
MC-118096—Florence Beef Co., Baltimore, 
Md. 
July 14—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Lee: 
MC-118115—Jenkins Truck Line, 
City, Mo. 
July 14—Spokane, Wash.—Davenport Hotel 
—Examiner Ross: 
ee & K Trucking, Walla Walla, 
Wash. 
July 14—Washington, D.C.—Examiner Carr: 
MC-118131—Harrisburg Food Terminal 
Corp., Steelton, Pa. 
July 14—Washington, D.C.—Oral Argument 
before Division 1: 
MC-C-2077—In the Matter of Administra- 
tive Ruling No. 102. 
July 15—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Lee: 
MC-118196 and Sub. 1—Jimmy Raye & Co., 
Jasper, Mo. 
July 15—Louisville, Ky.—Kentucky Hotel— 
Examiner Pellerzi: 
MC-109540, Sub. 15—Yeary Transfer Co., 
Inc., Winchester, Ky. 
July 15—Louisville, Ky.—Kentucky Hotel— 
Examiner Pellerzi: 
MC-109540, Sub. 16—Yeary Transfer Co., 
Inc., Winchester, Ky. 
July 15—Spokane, Wash.—Davenport Hotel 
—Examiner Ross: 


MC-118424—Umatilla Canning Co., Milton- 
Freewater, Ore. 


July 15—Washington, D.C.—Examiner Freid- 


son: 
—e B C Transport, Inc., Tampa, 
a. 
July 16—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Lee: 
MC-118166—Hurst, Inc., Kansas City, Kan. 
July 16—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Ross: 
MC-7228, Sub. 23—Home Transfer & Stor- 
age Co., Mt. Vernon, Wash. 


July 16—Washington, D.C.—Examiner Jack- 


son: 
MC-117962—Quickway, Inc., Cleveland, O. 
July 17—Madison, Wis. — State Comm. — 
Examiner Borroughs: 
MC-118415—Bill Husby Trucking Service, 
Menomonie, Wis. 
July 17—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner : 
MC-42487, Sub. 383—Consolidated Freight- 
ways, Inc., Portland, Ore. 


Kansas 


July 17—Washington, D.C.—Examiner Saltz- 


man: 
MC-117958—Harry Edward Ford, Lynch- 
burg, Va. 
—_ 17—Washington, D.C.—Jt. Bd. 68: 
— Hauling, Raspburg, 


July 20—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Schutrumpf: 
MC-56082, Sub. 26—Davis & Randall, Inc., 
Fredonia, N.Y. 
MC-117879,—-Harold W. Bracy, Metairie, La. 
July 20—Portiand, Ore.—410 S.W. 10th Ave. 
—Examiner Ross: 

MC-68618, Sub. 27—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. 
July Katana D.C.—Examiner Cri- 

cher: 
MC-113158, Sub. 2—Todd Transport Co., 
Secretary, Md. 
July 20—Washington, D.C.—Examiner Cox: 
MC-F-7177—Coastal Tank Lines, Inc.—Pur- 
chase (Portion)—William J. Lobb, Inc. 
July 21—Boston, Mass.—New P.O. & Court 
House Bldg.—Jt. Bd. 20: 
MC-64462, Sub. 1—Fitchburg Trucking Co., 
Fitchburg, Mass. 
July 21—Buffalo, N.Y¥Y.—Hotel Buffalo—Ex- 
aminer Schutrumpf: 
MC-117972—Growers Cold Storage Co., Inc., 
Waterport, N.Y. 
MC-117991—Zavitz Brothers, Ltd., Ontario, 
Canada. 
July 21—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Ross: 
MC-26377, Sub. 9—Leonardo Truck Lines, 
Inc., Granger, Wash. 
MC-118238—Valley Truck Service, Wood- 
burn, Ore. 
July 21—Washington, D.C.—Examiner Kil- 


roy: 
MC-5649—Kulp and Gordon, Inc., Phoenix- 
ville, Pa. 
July 21—Washington, D.C.—Examiner Su- 
therland: 
MC-117952—Kermit L. Weaver, Lynchburg, 
Va. 


July 22—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Hanback: 
—— ee Express, East Point. 


July 22—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Ross: 
MC-114095, Sub. 3—Western Produce Ex- 
press, Inc., Portland, Ore. 


July 22—Washington, D.C.—Examiner Tyers: 
MC-117425, Sub. 2—Federal Trucking Co.. 
Federalsburg, Md. 


July 23—Portland, Ore.—410 S.W. 10th Ave. 
— Examiner Ross: 

MC-117374, Subs. 2 and 3—P. & A. Refriger- 
ated Express, Inc., Portland, Ore. 

July 24—Louisville, Ky.—Kentucky Hotel— 
Examiner Pellerzi: 
MC-112567, Sub. 2—McRay Truck Line, 
enn Ky., contract carrier applica- 
on. 
July 24—Louisville, Ky..—Kentucky Hotel— 
Jt. Bd. 155: 

MC-118788, Sub. 1—Parrish Bros. Imple- 
ment Co., Louisville, Ky., common car- 
rier application. 

July 24—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Ross: 

MC-114290, Sub. 2—Exley Express, 
Portland, Ore. 

July 27—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Sutherland: 

MC-1096, Sub. 2—Canada Coach Lines, 
Limited, Hamilton, Ontario, Canada. 
July 27—Chicago, Ill—Palmer House—Ex- 

aminer Hagerty: 

MC-8902, Sub. 12—The Western Express 
Co. Extension—Sealdtanks. 

MC-2202, Sub. 173—Roadway Express, Inc., 
Akron, O., common carrier application. 

MC-2229, Sub. 97,— Red Ball Motor Freight, 


Inc., Dallas, Tex., common carrier ap- 
plication. 


MC-22229, Sub. 27—Terminal 
Company, Inc., Atlanta, Ga., 
carrier application. 

MC-29120, Sub. 56—Wilson Storage and 
Transfer Co.. Sioux Falls, S.D., common 
carrier application. 

MC-29566, Sub. . 59—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-46280, Sub. 40—Darling Freight, Inc.. 
Grand Rapids, Mich., common carrier 
application. 

MC-59852, Sub. 11—All States Freight, Inc.. 
Akron, O., common carrier application 

MC-64650, Sub. 16—W. T. Cowan, Inc., 
ee, Md., common carrier applica- 

on. 
July 27—Chicago, Ill—Palmer House—Ex- 
aminer Hagerty: 

MC-69274, Sub. 4—M & R Transportation 
Co., Inc., Akron, O., common carrier ap- 


plication. 
MC-74721, Sub. 69—Motor Cargo, Inc., 


Akron, O., common carrier application. 


Inc., 


Transport 
common 
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MC-105265, Sub. 42—Denver-Amarillo Reg 
Ball Motor Freight, Inc., Dallas, 
common carrier application. 
MC-111231. Sub. 38—Jones Truck 
Inc., Springdale, Ark., common 
application. 
MC-112713, Sub. 82—Yellow Transit 
Lines, Inc., Kansas City, Mo.. commo, 
carrier application. 
July 27—Nashville, Tenn.—Dinkier-Andrey 
Jackson Hotel—Examiner Pellerzi: 
MC-118883—Van E. Hamlett, Nashville 
Tenn., common carrier application. — 
July 27—-Rochester, N.Y.—Manger Hotel—ky. 
aminer Schutrumpf: 
MC-112854, Sub. 14 — Peter Hollebrand, 


Ontario, N.Y. 
Wash.—Fed. Bidg.—gy. 


July 27—Seattle, 
aminer Ross: 
MC-30092, Sub. 8—Herrett Trucking 09 
Inc., Sunnyside, Wash. . 
MC-118271—Zero Kist Corp., Prosser, Wash, 
July 28—Buffalo, N.Y.—Hotel Buffalo—ky. 
aminer Sutherland: 
MC-1096, Sub. 3—The Canada Coach Lines, 
Limited, Ontario, Canada. 
MC-30787, Sub. 3—Niagara Scenic Bus Line, 
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Two Members of Missouri 


Commission Reappointed 


Commissioner Tyre W. Burton, of the 
Missouri Public Service Commission, has 
been reappointed for a six-year term as 
a member of that body and has been 
designated as chairman by Governor 
James T. Blair, according to the Na- 
tional Association of Railroad and Utili- 
ties Commissioners. Governor Blair also 
reappointed Commissioner William Bar- 
ton as member of the Missouri commis- 


sion for a new term of six years, NARUC eee 
said. 

Concerning the two Missouri commis- C AB S 
sioners, the National Association said: 

“Burton has been in state government Prog r 
since 1937, having served as assistant 
attorney general under two attorney In Pas 
generals, chief tax attorney in the state 
auditor’s office, and legal secretary to The | 
Governor Forrest Smith. He was ap- issued 
pointed chief counsel to the Commission G c 
in 1949, and served there until 1952, | Vener 
when he was appointed chairman of the | tion, p 
Missouri Public Service Commission. In July 15 
1953, he was reappointed for a six-year of exce 
term as a member of the commission, of the 
during which time he served as chair- 
man. He served as prosecuting attorney (T.W., 
of Howard County from 1923 to 1947. He In al 
served two terms (1931 and 1933) in the would | 
Missouri House of Representatives from riers t 
Howard County. tariffs : 

“.. . Barton, who was first appointed {| Decem! 
to the commission in 1956, has been | “interil 
in state government since 1935, having mainta 
served five terms (1935 to 1945) in the | decisio 
Missouri House of Representatives from The 
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Datrilte Refyontgomery County. He was minority 
. ' ffoor leader in the sixtieth general as- 
Truck Ling Isembly; a2 member of staff, as bill 
mon carte farafter, of legislative research commit- 








tee in 1947-48; co-author of bill setting 
up The Resources and Development 
Commission to attract new industry to 
Missouri; and member of the 1939 revi- 
sion committee to revise and codify the 
laws of Missouri.” 
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New York Agency Suspends 


REA Service Discontinuances 


The New York Public Service Com- 
mission has suspended proposals by the 
Railway Express Agency to discontinue 
service at Central Valley and Washing- 
tonville, and has scheduled a public hear- 
ing for July 2 at the commission’s office 
in New York City before Examiner Ed- 
ward L. Block. 

The commission said its action resulted 
from a large number of protests filed by 
residents and officials of the two Orange 
County communities. The REA had pro- 
posed to close its Central Valley office 
and discontinue pickup-and-delivery 
service there, with future service to be 
rendered through its office at Harriman. 
In connection with its proposal to close 
the Washingtonville office, it proposed to 
serve residents there through its agency 
at Monroe. 


In companion actions, the commission 
accepted tariff amendments under which 
the REA will close its local offices at 
Pulton, Oswego County, and Seneca Falls, 
Seneca County, subject to a requirement 
that pickup-and-delivery service be pro- 
vided at the two points through its of- 
fices at Oswego and Geneva, respectively. 
It also allowed the company to discon- 
tinue local service at Highland Mills, 
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souri Orange County. These changes became 
effective June 15. 

nted 
yn, of the * + 
ssion, has Cc ] 
son bs | UlV1 

has been 

Governor A > 
nee | ACTONAautics 
Blair also 
= | Board N 

commis- oar ews 
_NARUC FT eeeoeoeoeeeeeeeee 
commis- ° 
n said: | CAB Suggests Tentative 
ernment 

assistant | PrOgram for Argument 

tto 
‘he sta | 'n Passenger Fare Case 
neo _ The Civil Aeronautics Board has 
amieiial issued a notice in No. 8008, et al., 
til 1952, General Passenger Fare Investiga- 
n of the | tion, postponing from June 29 to 






sion. In | July 15 the filing of briefs in support 









ae of exceptions to the initial decision 
s chair- | Of the examiner in that proceeding 
attorney (T.W., June 6, p. 106). 






947. He 
) in the 
es from 





In another action, the CAB said it 
would permit the domestic trunkline car- 
riers to extend their existing passenger 
tariffs so as to continue in effect through 
December 31 present fares, including an 
‘interim” increase. It said this was to 
maintain the status quo pending its final 
decision in the fare investigation. 

The board said that oral argument 
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would be held on July 28 and 29, with 
eight and one-half hours of time allotted. 
It said it was of the view that a better 
understanding of the issues in the case 
and more direct presentation of those 
issues would be possible if the argument 
were presented in three phases. It gave 
the tentative alignment of issues and 
allotments of time for each phase as 
follows: 

“T, Profit element, including rate of 
return, operating ratio, relative merits of 
each, and all other issues relating to 
return and to rate base. Three hours, 30 
minutes total (1 hour 45 minutes to each 
side) 

“II. Future operations, revenues, and 
expenses, including operating plans, 
traffic, capacity and load factor, depre- 
ciation, cash expenses, and tax allow- 
ances. Three hours, 30 minutes total (1 
hour 45 minutes to each side) 


“TIT. Determination of fare level and 
all other issues, including fare level based 
on requirements of the bulk of the indus- 
try, use of the “fulcrum rate”, taper of 
fare structure, effect of fare changes 
on the movement of traffic, the percent- 
age fare changes required, and the form 
of order to be issued by the Board. One 
hour 30 minutes (45 minutes to each 
side).” 

The board said that in each phase of 
the argument the arguments of the car- 
riers and the Air Transport Association 
would be heard first and would be fol- 
lowed by the arguments of its bureau 
counsel and the General Services Ad- 
ministration, then by any rebuttal argu- 
ment of the carriers. 

Parties were asked to advise Francis 
W. Brown, chief examiner, on or before 
July 8 if there was any objection to the 
program. Parties are also to furnish the 
name of counsel to present the argu- 
ment, the breakdown in time between 
the respective carriers and the A T A of 
A and between bureau counsel and GSA 
for each phase. 


Examiner Would Require 
Capital Airlines to Offer 


Coach Service at Toledo 


A Civil Aeronautics Board exam- 
iner has recommended that Capital 
Airlines be required to institute 
coach service between Toledo, on the 
one hand, and Chicago, Philadelphia 
and New York, on the other, one 
flight to be operated in each direc- 
tion during daylight hours for a trial 
period of one year “to achieve a 
minimum frequency of adequate 
competitive service” which, the ex- 
aminer said, was intended by the 
board in granting authority to Cap- 
ital to serve Toledo. 

In an initial decision in No. 8851, Tole- 
do Adequacy of Service Investigation, 
acting on a complaint of the city of 
Toledo and the Toledo Chamber of 
Commerce, Examiner Paul N. Pfeiffer 
considered charges that United Air Lines 


and Capital had railed to render coach 
service. 

However, the examiner said that rights 
had been granted to Capital for the 
service at Toledo as a “spur” to United, 
which has first-class service. He said 
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United could not be expected to com- 
pete with its own first-class service by 
instituting coach service and found that 
United’s failure to render coach service 
between Toledo-Chicago, Toledo-Cleve- 
land, Toledo-Philadelphia, and Toledo- 
New York did not constitute inadequate 
service within the meaning of section 
404(a) of the federal aviation act. 
Finding as to Capital 

The examiner found that “the failure 
of Capital Airlines presently to render 
any through service, either first-class or 
coach, between Toledo-Chicago, Toledo- 
Philadelphia, and Toledo-New York, rep- 
resents a violation of section 404(a) of 
the act in that Capital has failed to pro- 
vide adequate service in competition with 
United in the named markets, in ac- 
cordance with the amended certificates 
received in the New York-Chicago and 
Detroit-Washington cases, upon reason- 
able request therefor.” 

Examiner Pfeiffer found, however, that 
the evidence did not establish that Cap- 
ital’s service between Toledo and Cleve- 
land was inadequate and that Capital’s 
failure to institute competitive first-class 
service with Viscount equipment in the 
three markets where it was found to have 
failed to provide adequate coach service 
did not constitute inadequate service. 

The examiner said that Toledo’s re- 
quest that Capital institute competitive 
coach service in the three markets in 
which Capital’s service had been found 
to be inadequate was reasonable within 
the meaning of section 404(a) of the 
act. 

Examiner Pfeiffer set out these formal 
conclusions: 

“1. That an appropriate order of com- 
pliance should be issued requiring Capital 
to institute two round-trip through- 
coach-service flights between Chicago, 
Toledo, Philadelphia, and New York, at 
least one of which to be operated during 
daylight hours in each direction for a 
trial period of one year in order to 
achieve a minimum frequency of ade- 
quate competitive service in the named 
markets; and 

“2. That this proceeding should re- 
main open for the purpose of evaluating 
the results of the first year’s operations 
required in (1) above, but should be dis- 
missed insofar as United Air Lines is 
concerned.” 


Federal 
Maritime 
Board News 


Lakes-Western Europe Route 
Operating Subsidy Sought 


A fourth US.-flag shipping line has 
asked the Federal Maritime Board for 
an  operating-differential subsidy on 
trade route No. 32, comprising the trade 
between the Great Lakes and western 
Europe. 

Waterman Steamship Corp. is the lat- 
est applicant. Other applicants having 
subsidy applications on that route pend- 
ing before the board are those of United 
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States Lines Co., T. J. McCarthy, and 
Isbrandtsen Co. 


Waterman said, in its application for 
the subsidy, that it proposed to deter- 
mine its ship replacement program in 
consultation with the FMB or the Mari- 
time Administration. The applicant said 
it expected that it would have con- 
structed under the subsidy agreement 
vessels of the most modern design and 
at least equal to, or superior to, those of 
foreign and U.S.-flag competitors on the 
route. 


FMB Approves Three Pacts 
Covering Overseas Moves 


Of Household Furnishings 


The Household Goods Carriers’ 
Bureau has notified the members of 
its board of directors of the approval 
by the Federal Maritime Board of 
three agreements filed under section 
15 of the 1915 shipping act. 


Approval by the board, says F. L. 
Wyche, executive secretary of the bu- 
reau, “means that the bureau now has 
an official standing and is recognized as 
a rate publishing conference in connec- 
tion with the transportation of house- 
hold goods in overseas service.” 


The agreements approved by the board 
were: No. 8470, covering the transpor- 
tation of household goods between ports 
in the U.S. and ports in the United King- 
dom; France; Republic of Germany; 
Spain, Italy, Denmark; Norway; Japan; 
Okinawa; Formosa; Republic of the 
Philippines, and Central America; No. 
8480, covering transportation between 
ports in the U.S. and ports in Hawaii, 
Puerto Rico and Guam, and No. 8490, 
covering transportation between ports in 
the U.S. and ports in Alaska. 


Notice to Board 


Mr. Wyche, in his communication to 
the board members, described the obliga- 
tions of the carriers under the agree- 
ments as follows: 


“Under the agreements, it will be nec- 
essary from here on out to conduct activ- 
ities in accordance with the procedures. 
spelled out in the agreements. It will 
first be necessary to establish a rates 
and tariffs committee for overseas tariffs. 
The committee will consist of seven 
members; each member being an offi- 
cer or employe, party to the Agreement. 
The duties of the rates and tariffs com- 
mittee will be to review all proposals 
with respect to the establishment of re- 
visions of all rates, rules and practices 
and to make a recommendation with 
respect to such proposals to this office, 
which recommendation is then to be 
transmitted to all parties to the agree- 
ment for final decision. When voting on 
@ proposal is by mail, concurrence from 
@ majority of all parties is required. 
When voting is at an officially called 
meeting, a majority of those present and 
entitled to vote is required. A quorum 
for any meeting is a majority of all par- 
ties entitled to vote. 

“There are 30 carriers parties to each 
of the three agreements. Recommenda- 
tions for the establishment of the rates 
and tariffs committee and for the initial 


rates to appear in the joint maritime 
tariff to be filed will be forwarded in 
the near future.” 


Van Lines, ‘Non-Vessel’ 
Owners, Served in FMB Case 


The Federal Maritime Board has added 
the names of 18 van lines to those pariies 
hitherto named as respondents in No. 
815, Common Carriers by Water—Status 
of Express Companies, Truck Lines and 
Other Non-Vessel Carriers. The action 
was by issuance of an eighth supplemen- 
tal order in the proceeding, which re- 
quired that the original order of investi- 
gation be served on the new respondents. 

In 1957 the board entered into an in- 
vestigation of the status of non-vessel 
carriers who were parties to water carrier 
tariffs to determine their status and 
classification. 

The carriers added as respondents by 
the order are: Bekins Moving & Storage 
Co., Portland, Ore.; Bekins Van & Stor- 
age Co., Los Angeles; Bekins Van Lines 
Co., Hillside, Ill.; Bekins Van Lines, Inc., 
Los Angeles; Burnham Van Service, Inc., 
Columbus, Ga.; Ford Van Lines, Inc., 
Lincoln, Neb.; Gray Moving & Storage, 
Inc., Denver; Greyvan Lines, Inc., Chi- 
cago; Kessler Transfer & Storage Co., 
Inc., Tulsa; Lyon Van & Storage Co., Los 
Angeles; Rocky Ford Moving Vans, Mid- 
land, Tex.; Salt Lake Transfer Co., Salt 
Lake City; Smyth Hawaiian Van Lines, 
Inc., Seattle, Smyth International Van 
Lines, Inc., Seattle; Wheaton Van Lines, 
Inc., Indianapolis, Sourdough Express, 
Inc., Fairbanks, Alaska; E. H. Warren 
Co., Detroit, and Washburn Storage Co., 
Macon, Ga. 


FMB Hearing in Freight 


Agreement Cases Set 


The Federal Maritime Board has set 
a hearing for July 21 in the Interna- 
tional House Auditorium, 607 Gravier 
St., New Orleans, before G. O. Basham, 
its chief examiner, in three proceedings 
involving a freighting agreement which 
a shipping conference required those 
having exclusive-use contracts with it 
to sign under which the shippers would 
lose the advantage of the “contract” 
rates for exclusive use of vessels of the 
conference members if they shipped di- 
rect to Cuba from an inland point by 
barge through ports served by the con- 
ference lines. 


Hearing will be in No. 849, Agreement 
and Practices Pertaining to Freighting 
Agreement — Gulf and South Atlantic 
Havana Steamship Conference (Agree- 
ment No. 4188); No. 851, Approval of 
Article I of Freighting Agreement 
(G-13) of Gulf and South ‘Atlantic Ha- 
vana Steamship Conference (Agreement 
No. 4188), and No. 854, Swift & Co., et 
al. v. Gulf and South Atlantic Havana 
Steamship Conference, et al. 

The FMB is investigating the freight- 
ing agreement to determine whether, 
as an amendment of agreement No. 
4188, it falls into a class of “new” agree- 
ments requiring approval of the board 
beyond that already accorded agreement 
No. 4188. 

In No. 854 Swift & Co., and an affili- 
ate, asked reparation because, having 
shipped lard by specially designed barge 
direct from St. Louis to Cuba, they were 
required to pay, for shipments made on 
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conference vessels, a higher rate thay 
they would have paid under the exejy. 
sive-use contract because the confereng 
viewed the barge shipments as a violg. 
tion of the exclusive-use contract, A 
three-man panel of arbitrators, in , 
two-to-one decision, upheld the view g 
the conference that Swift and its affj. 
ate had violated the exclusive-use cop. 
tract (T.W., June 30, p. 99). 
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Probe of Matson-isthmian 
Agreements Ordered by FMB 


The Federal Maritime Board has issueg 
an order instituting an investigation inty 
agreements between several ste: 
companies involving the Atlantic coagt 
Far East trade. 

The order was issued in No. 858, Agree. 
ments Nos. 8337 and 8337-1, Between 
Matson Navigation Co., Isthmian Lines, 
Inc., Matson Orient Line, Inc. ang 
States Marine Corp. of Delaware. 


Disallowance of the agreements was 
asked by United States Lines Co., which 
said that the agreements would create 
“a gigantic and competitively unfair 
united front against other American-fiag 
operators.” (T.W., April 18, p. 110). 

The order consolidated the new investi- 
gation with No. 852, United States Lines 
Co. v. Matson Orient Lines, Inc., et al, 
in which U.S. Lines complained against 
the two agreements. In the petition 
which brought about the investigation in 
No. 858, U.S. Lines asked reopening and 
consolidation of dockets Nos. S-57, S-68, 
and S-72, in which States Marine Corp, 
and States Marine Corp of Delaware, 
Matson Orient Line and Isthmian applied 
for subsidy for Atlantic coast/Far East 
route sailings. 


Scope of Probe 


The board, in its order in No. 858, 
said a hearing and investigation would 
be held at a time and place to be fixed, 
before an examiner, with respect to 
these issues: 


“(1) Whether the aforementioned hus- 
banding agency agreement, managing 
agency agreement, and/or the general 
traffic agency agreement are agreements 
within the meaning of section 15 [of 
the 1916 shipping act]; (2) whether 
these agreements, and agreements 8337 
and 8337-1, are true and complete mem- 
oranda of every agreement relating to 
the operation of Matson Orient Line, 
Inc., between Matson Orient Line, Inc., 
Matson Navigation Co., Isthmian Lines, 
Inc., States Marine Corporation of Del- 
aware, and States Marine-Isthmian 
(Agency, Inc.; and (3) whether those of 
the aforementioned agreements as are 
agreements within the meaning of sec- 
tion 15 are unjustly discriminatory of 
unfair as between carriers, or will op- 
erate to the detriment of the commerce 
of the United States, or will be in vio- 
lation of the shipping act, 1916.” 


FMB Examiner Recommends 
Added Canal Zone Service 


A recommendation that the Gulf & 
South American Steamship Co., Inc., be 
permitted to conduct a proposed opera- 
tion with five subsidized C-2 cargo vées- 
sels between U.S. Gulf ports and the 
Panama Canal Zone, in connection with 
its subsidized service on trade route No. 
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31, has been made to the Federal Mari- 


than }iime Board by Examiner C. B. Gray. 


In a recommended decision in S-83, 
Gulf & South American Steamship Co., 
Inc—Application Under Section 605(c) 
Merchant Marine Act, Examiner Gray 
recommended that the board make the 


GF following findings: 
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“| That Gulf & South American 
Steamship Co., Inc., is not operating an 
existing service between United States 
Gulf ports and the Panama Canal Zone 
and its proposed service would be in ad- 
dition to the existing services. 

“2 That the service already provided 
py vessels of United States registry in 
such service is inadequate within the 
meaning of section 605(c) of the mer- 
chant marine act, 1936, as amended, and 
that in the accomplishment of the pur- 
poses and policy of the act, the additional 
service proposed by Gulf & South Ameri- 
can Steamship Co., Inc., should be per- 
mitted. 

“3. That section 605(c) of the act is 
not a bar to granting the requested per- 
mission.” 

Under the cited section of the 1936 
act, written permission must be granted 
a subsidized operator before it may op- 
erate in domestic trades, and the board 
must find under that section that the 
existing service is inadequate and that 
the proposed service will not be detri- 
mental to carriers operating exclusively 
in coastwise or intercoastal service. 

The examiner made his recommenda- 
tions in the face of objections by United 
Fruit Co. which, he said, had carried 
61 per cent of the cargo from New Or- 
leans to Canal Zone ports in a three- 
year period. However, the examiner said, 
United’s evidence that, because of the 
cargo limitations of its refrigerator ves- 
sels it “necessarily” had to use foreign- 
flag dry cargo vessels so shippers would 
not be denied the right to have all their 
cargo carried “establishes the fact that 
United States flag service is less than 
adequate.” He also observed that United 
served only New Orleans outbound, pro- 
viding no inbound service from the Canal 
Zone, while the applicant was required to 
and did serve all U.S. Gulf ports and 
contemplated lifting and discharging 
Canal Zone traffic at any or all such 
ports. 


Court News 


Court Decision Affirmed 


In Motor Lease-Driver Case 


The Commission has announced that 
the U.S. court of appeals for the ninth 
circuit at San Francisco has affirmed 
the judgment of the US. district court 
of Oregon, which permanently enjoined 
Alexander L. Vineze, O.K. Transfer Co., 
Pioneer Truck Rentals, Inc., and Drivers 
Service, Inc., from transporting or caus- 
ing to be transported property in inter- 
state or foreign commerce, in violation 
port II of the interstate commerce 
ct. 

The Commission said the injunction 
Was granted by Judge Gus J. Solomon, 
of the district court, on December 31, 
1958, following a second trial of the 
matter (T.W., Jan. 24, p. 102). 


_ The ICC, in a press notice, said the 
Judge found that the Commission was 
entitled to a permanent injunction re- 


straining the defendants from conduct- 
ing common or contract operations with- 
out authority by the device of one de- 
fendant leasing motor vehicle equip- 
ment to the shipper, and a second de- 
fendant, acting under a concerted plan, 
furnishing the chauffeurs. 

The ICC said the appeals court opin- 
ion contained the following statement: 

“The interstate commerce act is de- 
signed to regulate all persons who en- 
gage as interstate common or contract 
carriers for the transportation of prop- 
erty. Compliance with the act cannot be 
evaded by the mere use of form where, 
as here the substance and effect of the 
scheme bring it within the act’s purview. 
A subterfuge such as is shown here 
cannot prevail.” 


Barge Loss Case May Turn 
On Tariff Clause Excusing 


Barge Line for Negligence 


A federal appeals court has been 
told by the Supreme Court of the 
United States to take a second look 
at a case in which damages were 
claimed from a barge line because 
of the sinking of a bargeload of 
molasses. 


In an opinion in No. 155, Southwestern 
Sugar and Molasses Co., Inc. v. River 
Terminals Corp., the Supreme Court 
(three members dissenting) required the 
U.S. Court of Appeals for the Fifth Cir- 
cuit to decide the case on three allega- 
tions of error on the part of the district 
court in which the case was tried. 

Failing decision on those three allega- 
tions, the Supreme Court said, the 
appeals court should remand the case 
to the district court with instructions 
to hold it in abeyance while the views 
of the ICC were sought on a tariff pro- 
vision purporting to excuse the barge 
line from liability for negligence. The 
high court said that ultimately it was for 
judicial rather than administrative ac- 
tion to determine whether such a tariff 
clause was against public policy, but 
that this need not preclude the courts 
from seeking the expert advice of the 
ICC. 

The district court had found that the 
sinking of the barge occurred after the 
shipper’s local manager discovered a 
leak in the barge while it was being 
loaded, and that the barge line’s em- 
ployes had been negligent in various 
respects in failing to take proper pre- 
cautions to avoid the sinking after it 
should have become evident that the 
barge was shipping water (153 F.Sup. 
923). 

The district court held that the barge 
line was liable for all damage to the 
cargo and for the cost of raising and 
repairing the barge. 


Errors Alleged 


The barge line appealed, said the Su- 
preme Court, urging that the trial court 
had erred in holding “(1) that peti- 
tioner had an interest in the ‘Peter B’ 
sufficient to entitle it to maintain a 
libel for damage thereto, (2) that the 
sinking of the barge and loss of cargo 
were due to respondent’s negligence, (3) 
that section 3 of the Harter act did not 
establish respondent’s freedom from lia- 
bility as a matter of law, and (4) that 
certain provisions in tariffs filed by re- 
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spondent with the Interstate Commerce 
Commission which purported to re- 
lease respondent from liability for its 
negligence, and which were assumed by 
the district court to have been appli- 
cable to the transportation here in- 
volved, were invalid as a matter of 
law and constituted no defense to the 
libel.” 

The Supreme Court said that the 
Court of Appeals had not considered any 
of the first three claims of error, al- 
though, it added, “if sustained they 
would wholly have disposed of the case.” 
Instead, said the high court, the appeals 
court directed its attention to the barge 
line’s contention that the “exculpatory 
clause” in its tariff, incorporated by 
reference in the bill of lading issued in 
connection with the _ transportation, 
must be given effect. 


Lower Court Ruling 


The appeals court said it could not 
in the first instance declare the clause 
invalid, but was bound to give it effect 
until the ICC, after appropriate in- 
vestigation, reached a contrary conclu- 
sion. It reversed the district court judg- 
ment to afford an opportunity for ad- 
ministrative action before the ICC “to 
test the validity of the challenged pro- 
vision, otherwise to give full effect to 
the exculpatory clause .. .” (253 F.2d 
922.) 


The Supreme Court said that the 
shipper sought certiorari, contending 
that refusal of the appeals court to strike 
down the “exculpatory clause” as a 
matter of law was contrary to the deci- 
sion of the high court in Bisso v. Inland 
Waterways Corp., 349 U.S. 85, where such 
a clause in a private contract of car- 
riage, purporting to relieve the tug from 
liability for its own negligence was found 
void as against public policy. 

“At the outset,” said the Supreme 
Court, “we hold that the Court of Ap- 
peals erred in ordering what was in sub- 
stance a referral of the issue of the 
validity of the exculpatory clause to the 
Commission without first passing on the 
other claims of error tendered by re- 
spondent below. “As we have noted, 
those other claims, if accepted, would 
have required a reversal of the judgment 
of the district court and the entry of 
judgment for respondent. The case had 
been fully argued before the Court of 
Appeals, and those claims were plainly 
ripe for decision.” 


For More Expeditious Action 


The Supreme Court said it thought it 
would have been sound and expeditious 
judicial administration for the appeals 
court not to leave the issues undecided 
while it required a test of only one of 
the barge line’s several defenses, observ- 
ing that, if the ICC decided that the 
clause purporting to excuse the barge 
line for negligence could not be given 
effect, the appeals court would then have 
to decide “the very questions which it 
can now decide without the necessity 
for any collateral proceeding.” Also, it 
said, a ruling on those contentions might 
obviate the necessity for proceedings 
before the ICC “which would further 
delay the final disposition of this already 
protracted litigation. 

“We conclude, therefore, that the 
Court of Appeals should have passed 
upon those issues as to which the expert 
assistance of the ICC is concededly 
not appropriate, before invoking the 
processes of the Commission. 

The Supreme Court then turned to 
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eeeeeeeeree#s#etese#s# @ 
the question of the validity of the tariff 
item purporting to excuse the barge line 
for negligence saying that, despite the 
fact that disposition of the case under 
the other three allegations might ren- 
der moot the question of the validity of 
the tariff item, it deemed it appropriate 
to review the holding of the appeals 
court that “the exculpatory clause was 
not void as a matter of law.” 


Resort to ICC 

It then distinguished the instant case 
from the Bisso case, since the latter 
was based on a private contract. In 
the instant case, the Supreme Court 
said, it had no way of knowing what 
effect on the rate charged the clause 
relieving the carrier of liability might 
have had. 

The court said it might assume that 
the question whether a clause of the 
kind under discussion offended against 
public policy was one appropriate ulti- 
mately for judicial rather than adminis- 
trative decision. However, the court 
added, that did not mean that the 
courts must therefore deny themselves 
the enlightenment which might be had 
from “a consideration of the relevant 
economic and other facts which the 
administrative agency charged with reg- 
ulation of the transaction here involved 
is peculiarly well equipped to marshall 
and initially to evaluate.” 

The Supreme Court held that the 
Court of Appeals correctly ruled that 
the clause should not be struck down 
“as a matter of law” and that the par- 
ties should be afforded an opportunity 
to obtain a decision from the ICC. 

The opinion, delivered by Justice 
Harlan, carried a notation that Chief 
Justice Warren and Justices Black and 
Douglas “believe that the rule of law 
announced in Bisso should not be 
changed by the Interstate Commerce 
Commission, and would therefore reverse 
this judgment.” 


High Court Again Denies 
Review of ‘Gross Weight’ 


Tax Computation Method 


The Supreme Court of the United 
States, for the second time, has re- 
jected a petition for review of a 
lower court decision upholding the 
levying of a use tax on trucks under 
a “conversion table” by which the 
Internal Revenue Service, 
it is claimed, determines the taxable 
gross weight of the vehicles from 
the unloaded weight of the vehicle 
and the number of its axles without 
reference to the actual gross weight 
of the vehicles when loaded. 

By an order issued June 22 in No. 919, 
Atlas Transportation Co. v. United 
States, the Supreme Court denied a 
petition of the carrier for a writ of 


certiorari to the U.S. Court of Appeals 
for the Third Circuit. 

Atlas claimed a refund of $202.59 
assessed under section 4481(a) of the 
Internal Revenue Code of 1954, as 
amended, which requires payment of 









a tax on the use of any highway motor 
vehicle having a taxable gross weight 
of more than 26,000 pounds at the rate 
of $1.50 a year for each 1,000 pounds 
taxable gross weight or fraction thereof. 

Atlas alleged that the government was 
without statutory authority to prescribe 
a “mandatory conversion” table to de- 
termine taxable gross weight from the 
actual unloaded weight of the highway 
motor vehicle and the number of its 
axles without regard to the actual gross 
weight of its vehicles when loaded. The 
carrier said its loaded vehicles normally 
varied from about 20,000 to 30,000 
pounds, and it objected to “averaging” 
the taxable weight by the use of the 
conversion table (T.W., May 23, p. 124). 

The court had previously denied a 
writ of certiorari to the U.S. Court of 
Claims in No. 838, North American Van 
Lines, Inc. v. United States. The car- 
rier there also objected to the “averag- 
ing” of vehicle weights by the use of 
the conversion table without regard to 
the actual maximum weight customarily 
carried by its vehicles. North American 
said the actual unloaded weight of its 
vehicles and the maximum weight cus- 
tomarily carried by any of them was 
substantially less than 26,000 pounds 
(T.W., June 6, p. 107). 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Pennsylvania eastern district, at Phil- 
adelphia. Jacob Levin, of Philadelphia, 
was fined $1,600 (payment required) 
June 10 following his plea of guilty to 
an information charging him with con- 
ducting unauthorized operations. 


Rhode Island district, at Providence. 
DiCenzo Construction Co., a co-partner- 
ship composed of Frank DiCenzo and 
Evelyn DiCenzo, of North Providence, 
was fined $900 June 5 following a plea 
of guilty to an information charging the 
defendant with conducting unauthorized 
operations. The fine was paid. 


Pennsylvania eastern district, at Phil- 
adelphia. Vernon T. Mercer, of West 
Chester, Pa., was fined $1,000 (payment 
required) June 8, following his plea of 
nolo contendere to an information charg- 
ing the defendant, a common carrier of 
race horses, with granting excessive ex- 
tension of credit to shippers. 


Minnesota district, fifth division, at 
Minneapolis. Robert L. Wilkinson, of St. 
Paul, was fined $1,300 (payment re- 
quired) June 8 following revocation of 
probation. The Commission said that on 
June 4, 1956, the defendant, president 
of St. Paul Transportation Co., Inc., had 
entered a plea of guilty to an informa- 
tion charging him with aiding and abet- 
ting the carrier in conducting unau- 
thorized operations. The probation was 
revoked, the Commission said, on a 
showing that the defendant had vio- 
lated the provisions of part II of the 
act. 


Maryland district, at Baltimore. Balti- 
more-New York Express, Inc., of Bal- 
timore, was fined $1,200 and costs (pay- 
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adelphia. Howard Systems, Inc., of Aj. - 
lentown, Pa., was fined $1,200 (payment § jj.mun nanny 
required) June 15 following its plea of 
guilty to an information charging j § United Stat 
with conducting unauthorized open. § Circuit 
tions. suit in ad 
jant against 
Kentucky western district, at Pady. ica to recov’ 
cah. On June 8, Waco C. Arant, doing payments. 
business as Arant Truck Service, of §pourt for t 
Paducah, was fined $1,500, of which $8) I psupp. 732 
was required to be paid and the balang libellant, an 
suspended for a probationary perioj § court of Ap 
of one year; W. A. Underwood, doing § which were 
business as Underwood Brokerage Qo, § chant ship 
of Paducah, was fined $500 of which during a fF 
$300 was required to be paid and the production | 
balance suspended during a probationary § ynique con: 
period of one year, and Modine Manp- sion, in de 
facturing Co., of Racine, Wis., was fined properly bé 
$1,000 of which $800 was required to be § actual cor 
paid and the remainder suspended for § though ves: 
a@ probationary period of one year, fol- period of W 
lowing their separate pleas of nolo con- Judgmen 
tendere to an information charging Where Vv 
them with violations of part II of the § under the | 
act. The Commission said that Waco § constructec 
C. Arant was charged with conducting | tive of wé 
unauthorized operations and the other § vessels we 
two defendants were charged with aid- § Maritime 
ing and abetting the carrier in unau- § charter pa 
thorized operations. price estir 
Fines for Safety Violations costs of ai 
Carriers were fined in district courts nag 
for violations of the ICC’s motor carrie * 31e) 
safety regulations as follows: Soon 1736 
Diamond Brothers Co. of Pennsylvania, § dent Line 
of Reading, Pa., on June 10, on plea gd § pod 552). 
nolo contendere, $1,200 (payment re 
quired), Pennsylvania eastern district, at 
Philadelphia; C & A Trucking Co, af Supreme 
Sundance, Wyo., on plea of guilty, $400, County, 
Wyoming district, at Cheyenne (case pre- Truckin 
sented May 25); Georgia-Florida Mote § against pi 
Express, Inc., of Jacksonville, Fla., on § operators 
June 5, on plea of guilty, $500 (payment § complaint 
required), Florida southern district, at § term did 
Jacksonville; Pearl Packing Co., Inc., of § ction, an 
Madison, Ind., a private carrier of prop § i= additic 
erty, on May 4, on plea of guilty, $4 § stound tl 
and costs, Indiana southern district, New § Jurisdictic 
Albany division, at New Albany; Silver. § ‘dismissal 
man Trucking Co., of Philadelphia, Pa, § Special t 
on June 8, on plea of guilty, $900 (pay- § ‘hat spec 
ment required), Pennsylvania easten § Causes of 
district, at Philadelphia; Colonial Of @ ments wi 
Co., of Jacksonville, Fla., a private car § ®0d regu 
rier of property, on June 5, on plea @ § &xclusive 
guilty, $500 (payment required), Florida § ®™pted t 
southern district, at Jacksonville; Deaton § ®0¢ had 
Truck Line, Inc., of Birmingham, Ala, § Maritime 
on June 9, on plea of nolo contendere, had juris 
$3,500 (payment of $2,000 required, re § °@uSes of 
mainder suspended, and _ defendant dismissec 
placed on probation for one day), Ala § Setve an 
bama northern district, at Birmingham; | ‘hereto ) 
Eagle Motor Lines, Inc., of Birminghall, Motior 
Ala., on June 9, on plea of nolo contem § OM grou! 
dere, $4,400 (payment of $2,500 required, | Tisdictio) 
remainder suspended, and defendamt § through 
placed on probation one day), Alabama § first an 
northern district, at Birmingham; Alm J Missed 
J. P. Barrett, doing business as Barrett’s me Om 
Transfer & Storage, of Mount Rainier, — 
Md., on June 12, on plea of guilty, $500 - oe 
(payment required), Maryland distrith § practice 





at Baltimore 
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Shipp! ng Decisions 


Coses Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States Court of Appeals, Third 

Circuit 

Suit in admiralty was brought by libel- 
jant against the United States of Amer- 
ica to recover allegedly excessive charter 
payments. The United States district 
court for the district of Delaware, 162 
FSupp. 732, entered judgment for the 
libellant, and the libellant appealed. The 
Court of Appeals held that where vessels, 
which were chartered under the mer- 
chant ship sales act, were constructed 
during a period representative of war 
production costs, and the vessels were of 
unique construction. Maritime Commis- 
sion, in determining charter payments, 
properly based floor price estimate on 
actual construction costs of vessels, 
though vessels were not delivered during 
period of war production. 

Judgment affirmed. 

Where vessels, which were chartered 
under the merchant ship sales act, were 
constructed during a period representa- 
tive of war production costs, and the 
vessels were of unique construction, 
Maritime Commission, in determining 
charter payments, properly based floor 
price estimate on actual construction 
costs of vessels, though vessels were not 
delivered during period of war produc- 
tion. The merchant ship sales act of 1946, 
secs. 3(e), 5(b), 50 U.S.C.A.Appendix, 
Secs. 1736(e), 1738(b). (American Presi- 
dent Lines, Ltd. v. United States, 265 
F.2d 552). 


+ * * 


Supreme Court, Special Term, 
County, Part I 


Trucking corporation brought action 
against pier operators. Three of the pier 
operators made a motion to dismiss the 
complaint, on ground that the special 
term did not have jurisdiction of the 
action, and the remaining pier operators, 
in addition to moving for dismissal, on 
ground that special term did not have 
jurisdiction of the action, also sought 
dismissal on ground of res judicata. The 
special term, Walter R. Hart, J., held 
that special term had no jurisdiction of 
causes of action relating to tariffs, agree- 
ments with respect thereto, and practices 
and regulations of pier operators, since 
exclusive jurisdiction had been pre- 
empted by Congress by the shipping act 
and had been conferred on the Federal 
Maritime Board, and that special term 
had jurisdiction of the first and eighth 
causes of action, but that they would be 
dismissed for insufficiency with leave to 
serve amended complaint with respect 
thereto within 20 days. 

Motions seeking dismissal of complaint, 
on ground that special term lacked ju- 
risdiction, granted as to the second 
through the seventh causes of action and 
first and eighth causes of action dis- 
missed for insufficiency with leave to 
serve amended complaint. 


_ Judgments of federal courts dismiss- 
ing complaints on ground that matters 
therein contained related to tariffs and 
Practices of pier operators, exclusive 
jurisdiction of which pursuant to the 


Kings 


shipping act had been pre-empted by 
Congress and had been conferred on the 
Federal Maritime Board, were not res 
judicata in subsequent similar action in 
state court, since judgments of federal 
courts were merely determinative of 
issue that federal courts had no juris- 
diction of the subject matter of the ac- 
tions, and such determinations could not 
bind state court in determining whether 
it had jurisdiction. Shipping act of 1916, 
secs. 1 et seq., 22 as amended 46 U.S.C.A. 
secs. 801 et seq., 821. 

Special term had no jurisdiction of 
causes of action relating to tariffs, agree- 
ments with respect thereto, and practices 
and regulations of pier operators, since 
exclusive jurisdiction had been pre- 
empted by Congress by the shipping act 
and had been conferred on the Federal 
Maritime Board. Shipping act of 1916, 
secs. 1, 15, 17, 22 as amended 46 US.C.A. 
secs. 801, 814, 816, 821. 

Special term had jurisdiction of causes 
of action of trucking corporation alleg- 
ing that pier operators converted trucks, 
gears, labor, and contracts of trucking 
corporation, and wilfully destroyed and 
carried away trucking company’s prop- 
erty and destroyed trucks, machinery, 
and tools of trucking company’s trade, 
over objection that exclusive jurisdiction 
pursuant to the shipping act had been 
pre-empted by Congress and had been 
conferred on the Federal Maritime 
Board. Shipping act of 1916, Secs. 1, 15, 
17, 22 as amended 46 U.S.C.A. Secs. 801, 
814, 816, 821. 


Where defendants made a motion to 
dismiss the complaint, on ground that 
special term did not have jurisdiction of 
the action, and defendants did not spe- 
cifically move to dismiss for insufficiency 
or compel clarification, but there was an 
omnibus clause of the prayer for other 
and further relief, and special term de- 
terminated that it had jurisdiction of the 
first and eighth causes of action, but that 
they were insufficiently pleaded and were 
vague, indefinite, and uncertain, special 
term would dismiss the first and eighth 
causes of action for insufficiency with 
leave to plaintiff to serve amended com- 
plaint with respect thereto within 20 
days. Rules of civil practice, rule 107. 
(Rivoli Trucking Corp. v. American Ex- 
port Lines, Inc., 185 N.Y.S. 2d 684). 


Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Ohio 


Proceeding before Public Utilities Com- 
mission by tariff committee and com- 
mon carrier association against ware- 
house company to determine whether 
warehouse was engaged as motor trans- 
portation company. The commission, 
following public hearing, dismissed com- 
plaint and denied applications for re- 
hearing, and committe and association 
appealed. The Supreme Court held that 
where warehouse company was shipper 
on permit of contract motor carrier and 
had contracts which gave it full au- 
thority to arrange for transportation 


Court News 


eeeeeekeee#eee#e#eee @®# 
of customers’ goods held by warehouse, 
and warehouse as adjunct to total serv- 
ice prepaid freight for which customers 
were in no event billed for transpor- 
tation charge in excess of charge of 
carrier, warehouse was not engaged as 
motor transportation company. 

Affirmed. 

Order in proceeding wherein Public 
Utilities Commission amended permit 
issued to contract carrier by adding 
warehouse as a shipper, was not res 
judicata in subsequent proceeding be- 
fore Public Utilities Commission by 
tariff committee and common carriers 
association against warehouse company 
to determine whether warehouse was 
engaged as motor transportation com- 
pany. R.C. secs. 4921.02, 4921.10. 

In proceeding before Public Utilities 
Commission by tariff committee and 
common carriers association against 
warehouse company to determine 
whether warehouse was engaged as 
motor transportation company, evidence 
sustained findings that warehouse was 
shipper on permit of contract motor 
carrier, that contract with customers 
gave warehouse full authority to ar- 
range for transportation of customers’ 
goods held by warehouse, and that ware- 
house as adjunct to total service pre- 
paid freight for which customers were 
in no event billed for transportation 
charges in excess of charge of carrier. 
R.C. secs. 4921.02, 4921.10. 

In proceeding before Public Utilities 
Commission against warehouse com- 
pany to determine whether warehouse 
was engaged as motor transportation 
company, tariff committee and carriers 
association had burden to prove their 
allegations that warehouse was render- 
ing service as if it were common carrier 
by motor, that service was in derogation 
of best interests of motor transportation 
industry, and that contract carrier au- 
thority existing between contract carrier 
and warehouse constituted mockery of 
common and contract carrier concep- 
tions, and evidence sustained finding 
that burden had not been met. R.C. 
secs. 4921.02, 4921.10. 

Where warehouse company was ship- 
per on permit of contract motor car- 
rier and had contracts which gave it 
full authority to arrange for transpor- 
tation of customers’ goods held by ware- 
house, and warehouse as adjunct to 
total service prepaid freight for which 
customers were in no event billed for 
transportation charge in excess of 
charge of carrier, warehouse was not 
engaged as motor transportation com- 
pany. R.C. secs. 4921.02, 4921.10. (Ohio 
Motor Freight Tariff Com. v. Public 
Util. Comm’n., * * * 158 N.E.2d 194). 


. . « 


Supreme Court of Florida 


Proceeding on a writ of certiorari 
from the Florida Railroad and Public 
Utilities Commission. The Supreme 
Court, Thornal, J., held that evidence 
sustained order of the Railroad and 
Utilities Commission granting a certifi- 
cate of convenience and necessity to a 
private contract motor carrier engaging 
in a specialized type of delivery service 
for a large department store over the 
protest of competing certificated car- 
riers handling parcels limited to a 
weight of not more than 75 pounds. 

Writ denied and petition dismissed. 

See also, 100 So.2d 417. 
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In proceedings for a certificate of 
convenience and necessity for a motor 
carrier, the public is an unnamed but 
nonetheless an essential party, and while 
the court must give due regard to the 
rights of the applicants as well as the 
rights of protestants; the welfare of the 
public in the development of an ade- 
quate transportation service is para- 
mount. F.S.A. sec. 323.01 et seq. 

When the factual findings of the rail- 
road commission are supported by com- 
petent substantial evidence the Supreme 
Court will not undertake to re-evaluate 
the probative weight of the evidence so 
long as the record refiects competent 
substantial evidentiary matter that sup- 
ports the conclusion of the Commission. 
FS.A. sec. 323.01 et seq. 

In reviewing an order granting a 
certificate of convenience and necessity 
to operate as a private contract motor 
carrier, protestants were not entitled 
as a matter of law to be given the 
opportunity to render the light freight 
delivery service offered before awarding 
a certificate to the applicant, where the 
protestants were not in a position and 
never had undertaken to render the 
comprehensive type of service offered 
by the applicant, F.S.A. secs. 323.01 et 
seq., 323.04(3). 

In granting a certificate of conven- 
ience and necessity to a motor contract 
carrier, the statute does not require the 
commission to set up some preliminary 
testing program to determine whether 
existing carriers can render a described 
service as a condition precedent to 
awarding a new certificate to a previ- 
ously non-certificated carrier. F.S.A. secs. 
323.01 et seq., 323.04(3). 

Evidence sustained order of the Rail- 
road and Utilities Commission granting 
a certificate of convenience and neces- 
sity to a private contract motor car- 
rier engaging in a specialized type of 
delivery service for a large department 
store over the protest of competing cer- 
tificated carriers handling parcels lim- 
ited to a weight of not more than 75 
pounds. F.S.A. secs. 323.01 et seq., 323.- 
04(3). (Ace Delivery Service, Inc. v. 
Boyd, Fla., 111 So.2d 448). 


* * * 


Supreme Court of Utah 


Proceeding to review order of Public 
Service Commission granting contract 
carrier additional authority. The Su- 
preme Court, Wade, J., held that it could 
not be said that commission granting of 
additional authority to contract carrier 
who had agreed with contractees to 
haul freight for a rate less than that 
charged by common carrier which would 
not be deprived of any business since 
contract carrier would only haul freight 
which contractees in the past had hauled 
in their own trucks, was arbitrary and 
capricious and not supported by the 
evidence. 

Affirmed 


Supreme Court will not disturb findings 
of Public Service Commission if they are 
supported by substantial evidence and 
are reasonable in view of the evidence. 

Where there is no substantial dispute 
as to the facts it is a question of the 
commission’s exercising sound judgment 
as to what will be in the interest or ben- 
efit of the public, and in such cases the 


Supreme Court does not reverse the 
commission unless its decision is arbi- 
trary and capricious. 

In proceeding on review of order of 
Public Service Commission granting con- 
tract carrier additional authority to per- 
mit it to handle freight for certain con- 
tractees at a rate less than that charged 
by common carrier which according to 
contractees would not be deprived of any 
business since contract carrier would 
only haul freight which contractees had 
in the past hauled in their own trucks, 
it could not be said that granting of ad- 
ditional authority was arbitrary and ca- 
pricious or without support in evidence. 
U.C.A. 1953, 54-7-16. (Salt Lake-Kanab 
Freight Lines v. Robinson, 339 P.2d 99). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Washington, Depart- 
ment 2 


Action by owner of dump trucks, which 
had eight-cubic-yard capacity, for rental 
at eight-yard rate against renter, who 
used each truck to haul six-cubic-yard 
loads of borrow over secondary high- 
way because of 36,000-pound limitation 
and paid owner at six-yard rate except 
for occasions when trucks were used 
to haul seven cubic yards each on an- 
other road and owner was then paid 
at seven-cubic-yard rate. The Superior 
Court, Thurston County, Raymond W. 
Clifford, J., rendered judgment for 
owner at seven-yard rate, and renter 
appealed. The Supreme Court, Rosellini, 
J., held that evidence sustained finding 
that renter requested trucks with seven- 
cubic-yard capacity, and that larger 
trucks were furnished solely for owner's 
convenience, and fact that owner ac- 
cepted payment at six-yard rate without 
complaining until after renter’s work 
with trucks was completed did not con- 
stitute waiver of right to collect at 
seven-yard rate. 

Affirmed. 

Where Public Service Commission has 
established rental rate based upon truck 
capacity, ordinarily, carrier may not 
charge more nor less than rate estab- 
lished and applicable to capacity of his 
truck, but where truck of certain ca- 
pacity is ordered, and carrier furnishes 
larger truck for carrier’s own conven- 
ience, proper rate is that applicable to 
trucks of capacity ordered, and carrier 
cannot waive his right to collect higher 
rate where an improper rate has been 
charged. 

In action by owner of dump trucks, 
which had eight-cubic-yard capacity, for 
rental at eight-yard rate against renter, 
who used each truck to haul six-cubic- 
yard loads of borrow over state second- 
ary highway because of 36,000-pound 
weight limitation and paid owner at six- 
yard rate except for occasions when 
trucks were used to haul seven cubic 
yards each on another road and owner 
was then paid at seven-cubic-yard rate, 


TRAFFIC Worn 


evidence sustained finding that 
requested trucks with seven-cubic- 
capacity and that larger trucks 
furnished solely for owner’s convenieng. 
Where Public Service Commission 
established rental rate for trucks 
on capacity, renter requested trugy 
with seven-cubic-yard capacity, owng 
furnished trucks wth eight-yard q@. 
pacity and renter used each truck § 
haul six-yard loads of borrow over gg. 
ondary state highway because of 
way weight limitation and paid o ( 
six-yard rate except for occasions Whig 
trucks were used to haul seven-yay 
loads on another road and owner 
then paid at seven-yard rate, 
was entitled to be paid at seven- 
rate for each truck, and acceptance 
payment at six-yard rate without og 
plaint until after renter’s work was 
pleted did not constitute waiver of 
to collect at seven-yard rate. (He 
v. Wilder Construction Co., 338 
754). 


* * * 


Supreme Court of New Mexico 


Proceeding to vacate order of State 
Corporation Commission withholding ap- 
proval of application to transfer portion 
of operations described in certificate of 
public convenience and necessity. The 
district court, Santa Fe County, David 
W. Carmody, D.J., vacated order, and 
defendants appealed. The Supreme 
Court, Sadler, J., held that where certifi- 
cate of public convenience and neces. 
sity authorized transportation of ¢oal, 
sand, gravel, hay and coke between des- 
ignated points, lumber and household 
goods between other designated points, 
certificate had never been revoked and 
was still valid and outstanding and 
no proceedings had ever been insti- 
tuted to revoke same, and all indebt 
edness pertaining to certificate had been 
paid, portion of certificate authorizing 
transportation of household goods Was 
transferable without a new showing 
public convenience and necessity in view 
of fact that transferee proposed to Coi- 
duct its operations strictly in conformity 
with limits of authority conferred by 
certificate as to portion thereof being 
transferred, notwithstanding fact that 
transferor had not previously rendered 
such services and that other carriers 
were furnishing adequate service. 

Affirmed. 


Where certificate of public convenience 
and necessity authorized transportation 
of coal, sand, gravel, hay and cake be- 
tween designated points, lumber and 
household goods between other desig- 
nated points, certificate had never been 
revoked and was still valid and outstand- 
ing and no proceedings had ever bee 
instituted to revoke same, and all it 
debtedness pertaining to certificate had 
been paid, portion of certificate author 
izing transportation of household good 
was transferable without a new showing 
of public convenience and necessity b 
view of fact that transferee proposed to 
conduct its operations strictly in com 
formity with limits of authority com 
ferred by certificate as to portion there#f 
being transferred, notwithstanding fat 
that transferor had not previously rei 
dered such services and that other car 
riers were furnishing adequate servité 
1953 Comp. Sec. 64-27-11. (Bekins Van 
& Storage Co. v. State Corporation 
Com’n., 338 P.2d 1055). 4 








